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The GFSI (Global Financial Stress Index) tracks risk, hedging
demand & investor risk appetite. BofA believes this index is a
more accurate market risk indicator than the VIX. It can be used
for investment and risk management decisions. The index uses
23 measures of financial risk, hedging demand and investor risk
appetite across global credit, equity, interest rates, forex and
commodity markets. This indicator is now at the highest level
since the Pandemic.

Source: BofA



Stocks were down for a 3rd week in a row on the back of turmoil
in UK financial markets and signs that the Fed still has much
more to tighten. In Fixed income, the 10-year U.S. Treasury note
briefly breached 4% for the first time since 2008. The S&P 500
Index broke below its mid-June lows and fell back to November
2020 levels. The market’s biggest moves came Wednesday,
following a surprise decision by the Bank of England to purchase
long-dated UK government bonds. The end result was an easing
of recent upward pressure on interest rates and the U.S. dollar
and a rally for stocks. Markets reversed their gains on Thursday,
however, with the selling seemingly caused by data showing
continued resilience in the economy and inflationary pressures.
Weekly jobless claims fell to 193,000, well below consensus
expectations and their lowest level since late April. Meanwhile,
the core PCE price index, widely recognized as the Fed’s
preferred inflation gauge, rose at an annualized pace of 4.7% in
the second quarter—well above expectations of around 4.4% as
well as the Fed’s long-term 2.0% inflation target. In Europe, ields
jumped at the start of the week amid worries about a severe
deterioration in the public finances and then eased after the BoE
said it would make temporary purchases of long-dated bonds
“on whatever scale is necessary” in an effort to “restore orderly
market conditions.” Shares in Europe fell slightly amid
disappointing corporate earnings and fears of recession.

S&P 500 back to November 2020 levels
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Source: T-Rowe Price
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Source: Edward Jones
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It’s been a long one… Stocks, bonds and commodities
like oil and lumber fell the most. Meanwhile, the U.S.
Dollar, volatility index, and some commodities like
Palladium, Orange Juice, and Live Cattle held up well..

Source: Finwiz
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We just had a $57.8 trillion drawdown in US stocks and
fixed income market value.

Source: Gravekal
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This is your risk PARITY. In a liquidity/deleveraging
situation there is not such a thing. Source: Alessio
Urban, Bloomberg

Source: Bloomberg

1 OCTOBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 1 OCTOBER 2022

Page 7

Q3 is the 3rd quarter in a row during which a 'balanced'
stocks/bonds portfolio lost money (if it wasn't for July's gains,
this would have been the worst quarter ever for a stock/bond
portfolio)

Source: Bloomberg, www.zerohedge.com

#us #balanced #quarterly #performance

#markets

http://www.zerohedge.com/
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Source: Bloomberg TV Chart 

$32T in Worldwide Stock Market Value has been wiped out
Since November 2021.

#global #stocks
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The S&P 500 has lost $10 trillion in market value...

1 OCTOBER 2022

Source: Bloomberg
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Historical drawdowns in the S&P 500 of 20% or more…

Source: Charlie Bilello
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Source: Charlie Bilello
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This is now the longest S&P 500 correction (peak to
trough) since the March 2009 low at 269 days (and
counting).
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Below the years of performance erased at market
through during various markets. Looking at 2022 (so far),
the number is rather small by historical standards

Source: Goldman
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Since 1935, years when the S&P 500 was down 20% or
more were followed by years with strong double-digit
returns

Source: Edward Jones

#markets
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Source: BofA

#us #stocks #liquidity
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The S&P 500 Index is ending this quarter deep in the red
(back below 3600), fully erasing an earlier 14% gain that
occurred in July through mid-August. All the majors are
back in bear market territory, but Small Caps and the
Nasdaq are the worse (Nasdaq is now below the June 16
lows).

Source: www.zerohedge.com, Bloomberg
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As Bloomberg notes, this marks the first time since 1938
that the S&P 500 is closing a quarter with a negative
return after earlier rising more than 10% and posting the
biggest drawdown from a quarterly high in recent
decades.

Source: Bloomberg

1 OCTOBER 2022
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The quarterly performance for stocks shows the real
swing around Powell's Jackson Hole speech...

Source: www.zerohedge.com, Bloomberg
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Source: Mac10
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Closing out the 3rd quarter, we see that the Nasdaq's
first three quarters in 2022 are far worse than the first
three quarters of 2008.
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$QQQ returns over the last 13 years…

Source: xxx
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Source: Bloomberg
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S&P 500 Tech sector has now erased all gains since
November 2020
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S&P 500 dropped 369.38 points or 9.34% in Sep, largest
one-month percentage decline since March 2020.

Source: www.zerohedge.com, Bloomberg
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http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equity #markets #september #performance 

Page 22

#markets

Stocks tumbled unable to find enough 'bad news' in
macro to prompt more hype/hope of a pivot in
September...

Source: www.zerohedge.com, Bloomberg
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Source: bespoke

Russell 3,000 stocks in Communication Services, Consumer
Discretionary, Technology, and Health Care are basically cut in
half from 52-week highs.

#russell-3000 #drawdown #sectors
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Source: currentmarketevaluation

Buffett Indicator Moved to Fair Value…

#us #equities #valuations
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S&P 500 targets by SocGen based on monetary policy
and EPS growth expectations.

Source: SocGen
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The Normalized S&P 500 PE closed yesterday at 23.4x—
exactly ten points above the median of the last 12 bear
market lows.

Source: The Leuthold Group
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A bottom in October?

Source: Goldman, Michel A. Arouet
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A bottom in October?

Source: Stock‘s trader Almanacj
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One of the culprits for Thursday’s bloodbath in equity
markets: a rare rating downgrade on Apple by BofA.

1 OCTOBER 2022
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Initial public offerings by U.S. tech companies have sunk to their
lowest levels since the global financial crisis of 2008. According
to Refinitiv data, only 14 tech companies have floated their
shares on stock exchanges so far this year, compared with 12 in
2009. The IPOs this year have raised $507 million, the lowest
amount that has been raised through flotations since 2000.
Total IPO volumes fell 90.4% in the first nine months of this
year, compared with last year.

#ipo
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European stocks were just as ugly in September with
UK's FTSE suffering worst...

Source: www.zerohedge.com, Bloomberg
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Credit Suisse’s credit default swaps (CDS), which
investors purchase to insure against default and other
risks have hit the highest level since the banking crisis in
2008
Its shares have collapsed from $14.90 in February 2021,
to $3.90 where it is trading now.

Source: Finimize

1 OCTOBER 2022
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Emerging markets PE ratios in historical context. India is
the most expensive, Turkey the least

Source: Goldman Sachs

1 OCTOBER 2022
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The global bond market is currently undergoing its worst
drawdown ever...

Source: Bloomberg, www.zerohedge.com
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While weakness spread across global bonds, it was the
US Treasury market that led the way in September with
the short-end up over 70bps in yield...

Source: Bloomberg, www.zerohege.com

1 OCTOBER 2022
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If long bond yields stabilize from current elevated rates,
this could support a more sustainable rebound.

Source: Edward Jones

1 OCTOBER 2022
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Break-even inflation rates indicate that inflation may be
moderating

Source: Edward Jones

1 OCTOBER 2022
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The chart below explains well the current rise in #us
#real #bond #yield. Indeed, we are currently facing a
conundrum: US nominal bond yields are rising while
#inflation expectations are falling. So what's going on?
Answer: a buyer's strike. Foreigners (China, Japan) are
selling Treasuries and SOMA (The Federal Reserve
System Open Market Account) is now turning net seller
(from QE to QT).

Source: Fidelity

1 OCTOBER 2022
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The longest duration bond ETF is now down 53% from
its high in March 2020. How is that possible? The 30-
Year Treasury yield has moved from an all-time low of
0.8% in March 2020 up to 3.8% today.

Source: Charlie Bilello

1 OCTOBER 2022
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Rising yields on US Corporate Bonds...
-High Yield up to 9.33%, highest since Apr 2020.
-Investment Grade up to 5.62%, highest since Aug 2009.

Source: Charlie Bilello

1 OCTOBER 2022
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How could you have earned 42% return on Wednesday
from AA-rated investment?, DB's Reid asks & explains:
Simple. At anytime between 8-11am all you had to do
was buy 40y Gilts before BoE effectively restarted QE
only days before QT was suppose to start...

Source: HolgerZ,  Bloomberg

1 OCTOBER 2022
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LONG-TERM GILTS IN HISTORIC SWING. BoE warns of risk
to UK financial stability as it intervenes in bond market.
Emergency action follows sell-off in UK government
bonds. Gilts rallied. UK 30y yields, which earlier touched
20y high >5%, fell by 0.75ppts to 4.3%, biggest daily drop
in yields ever.

Source: FT

1 OCTOBER 2022
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The dollar rose for the 4th straight month (and 8th of
the last 9) to its strongest since April 2002...

Source: Bloomberg, www.zerohedge.com
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Russia's Ruble was the best performing currency (along
with the Mexican Peso) while the rest of the world's fiat
faded against the greenback...

Source: Bloomberg, www.zerohedge.com

1 OCTOBER 2022
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The best and worst performing currencies in 2022

Source: Bloomberg, Finimize

1 OCTOBER 2022
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STRONG DOLLAR OR WEAK EUROPE? USD isn't strong
against emerging markets currencies (blue). Second,
where the Dollar is strong is vs European currencies like
euro or the pound. So we might actually not be seeing a
strong dollar but rather a weak Europe...

Source: Robin Brooks

1 OCTOBER 2022
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A developed markets currrency crisis…

Source: Julius Baer

1 OCTOBER 2022
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The big crocodile jaw in G10 forex…

Source: Twitter

1 OCTOBER 2022
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The strong dollar weighed on everything with
Bloomberg's Spot Commodity Index down for the 3rd
month of the last 4 and back at its lowest since Jan
2022...

Source: www.zerohedge.com, Bloomberg

1 OCTOBER 2022
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The pound is in free fall. It hits a new record low and is
quickly heading toward parity with the US dollar.
Meanwhile, #gold is about to make new highs in GBP
terms (despite poor absolute performance). With global
monetary debasement, will other fiat currencies face
the same outcome?

Source: Crescat Capital

1 OCTOBER 2022
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Source: bloomberg, cftc

Hedge funds and other large speculators boosted their net-
short position in Comex futures and options by 22,834
contracts in the week through Sept. 20, according to US
government data.

#gold #positioning

Page 53
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The US Strategic Petroleum Reserve has moved down to
423 million barrels, its lowest level since 1984. The 29%
decline this year is already the largest ever for a
calendar year by a wide margin, and there's still 3
months to go.

Source: Charlie Bilello

1 OCTOBER 2022
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Financial markets are pricing in higher probabilities that a U.S.
recession is on the horizon

Source: Edward Jones

#us #recession #probability

#macro
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From GDP ow to wow. Atlanta Fed GDPNow model for 3Q2022
has surged to +2.4% (q/q ann.), which is up considerably from
+0.3% just a few days ago. Reasons are higher exports and
consumption (neither likely to persist)

Source: Liz Ann Sonders

#us #gdp #nowcast

#macro

1 OCTOBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 58

August PCE #inflation still hot at +6.2% y/y vs. +6% est. & +6.4%
prior; core PCE +4.9% y/y vs. +4.7% est. & +4.7% prior …
headline PCE +0.3% m/m vs. +0.1% est. & -0.1% prior; core
+0.6% vs. +0.5% est. & +0.1% prior.

Source: Liz Ann Sonders

#us #pce #inflation

#macro
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Eurozone inflation hit double digits for the 1st time ever. Jumps
to record 10% in Sep. Core CPI accelerates to fresh ATH as well.

Source: Bloomberg, HolgerZ

#eurozone #inflation

#macro
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German inflation hits double digits for 1st time since WWII. Sep
CPI accelerates to 10% from 7.9% in August.

Source: Bloomberg, HolgerZ

#german #inflation

#macro

1 OCTOBER 2022
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FOODFLATION IN GERMANY. Supermarket prices in Germany
are rising much faster than in other eurozone countries. Food
CPI jumped 19% YoY in Sep, the highest food price #inflation
since the start of the statistic.

Source: Bloomberg, HolgerZ

#german #food #inflation

#macro
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Global container freight rates hit an 20-month low this week,
down 63% from their peak. Still over 2x higher than pre-
pandemic levels but continuing to move in the right direction.

Source: Charlie Bilello

#freight-rates

#macro
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#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 63

Capex for commodity producers just hit new lows when
adjusted for GDP levels. $10M dollars today can’t do what it did
a decade ago. Fed tightening and availability for capital drying
up certainly doesn’t help. Supply constraints likely to stay with
us for a long time…

Source: Crescat Capital, Bloomberg

#commodity #supply

#macro
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he UK, Norway and the Netherlands produced 9% of the
world’s natural gas up to 2005, when Europe’s gas supply was
more secure. Since 2005 natural gas production fell sharply due
to a combination of maturing gas fields, high production costs,
low prices, high taxes and tighter environmental regulation. This
downward production trend is now reversing—least in the UK
where natural gas production is up 26% this year, spurred on by
high gas prices.

Source: Gavekal

#europe #natural-gas

#macro
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Is Europe doing enough to get through winter?

Source: FT

#eu #energy-crisis

#macro

1 OCTOBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 66

Another negative development EU energy crisis front...Diesel
market tightens in France due to strike... French oil refinery
strikes leave some filling stations dry. CGT union says area
around Le Havre and Lyon are affected. French government is
looking to replenish fuel stockpiles.

Source: Bloomberg

#eu #energy-crisis

#macro
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Here's a simple but inspiring chart by Federal Reserve of Saint
Louis: what was done by BoE is actually what happens when
nations can no longer take the burden of rising debt levels: soft
default. Consequence is even higher inflation (even
hyperinflation), so potentially weaker Pound which will require
even more fiscal support. Is the BoE trapped?

Source: Golden Coast Consultants

#uk #sovereign-crisis

#macro

1 OCTOBER 2022
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#uk #sovereign-crisis

#macro

1 OCTOBER 2022
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Do you remember this chart by DB? US share of zombie
companies is 3x higher than during GFC (2008). With the rise of
bond yields and credit spreads widening, many of them could
be at risk of blowing up

Source: DB

#us #zombies

#macro
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European zombie companies which need to refinance their
debt are facing most expensive rates on record.

Source: Bloomberg

#european #zombies

#macro

1 OCTOBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 71

US Home prices fell in July for the first time since December
2011, ending a streak of 126 consecutive monthly increases
(note: case-shiller national home price index, seasonally
adjusted).

Source: Charlie Biello

#us #housing

#macro
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THE IMPACT OF RISING MORTGAGE RATES IN THE US... How
much home you can buy with a $2,500/month payment (and
20% down payment)? In early 2021, one could afford a $759k
house. Today, the same monthly payment allows you to buy a
$476k house (-37%)...

Source: Bloomberg, Liz Ann Sonders

#us #housing

#macro
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Global Central Bank Update:
-

#centralbanks

Source: Charlie Bilello

1 OCTOBER 2022
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Rate-hike expectations surged during the quarter, and at the
same time, expectations for subsequent recession-saving rate-
cuts languished...

#centralbanks

Source: www.zerohedge.com, Bloomberg

1 OCTOBER 2022
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The YoY growth rate in the US Money supply moved down in
August for the 12th straight month. At 4.1%, it's now below the
historical average of 7.2% since 1959. There's more work to be
done but moving in the right direction to break the back of
inflation.

#centralbanks

Source: Charlie Bilello
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US financial conditions have tightened dramatically in the last
quarter as Powell punched the 'pivot-hopers' in the face...

#centralbanks

Source: www.zerohedge.com, Bloomberg

1 OCTOBER 2022
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#boe #qe
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THE REAL REASON BEHIND BOE ACTION: UK pension funds
would have collapsed today without BoE action - with 'mass
defaults'.
Bank staff worked through the night on Tuesday and into
Wednesday morning to prepare the unprecedented package,
which will see it buying up a potentially limitless number of
targeted government bonds (aka targeted QE).

#centralbanks

Source: HolgerZ, Bloomberg
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#uk #sovereign-crisis
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G10 countries try diverging paths

#centralbanks
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Page 80

No QT in the eurozone... ECB balance sheet has risen by >€20bn
in the past week to €8,777.4bn, just €58.6bn shy of an ATH.
Total assets now equal to 81% of Eurozone GDP vs Fed's 35.4%,
BoJ's 128.1%, BoE's 39%.

#centralbanks

Source: HolgerZ, Bloomberg
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#russia #china
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#geopolitics

1 OCTOBER 2022

Is Russia becoming too dependent on #china? Looking at July
data from Macrobond Financial, the share of China within the
top 40 import partners of Russia increased to a record of
around 52%. China's share has doubled from levels just seen
before the invasion of Ukraine in February this year.

Source: Western Union Business Solutions



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#russia #ukraine
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#geopolitics
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#russia #ukraine
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#geopolitics
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Source: www.zerohedge.com, Bloomberg

Cryptos ended the quarter higher with Ripple and Ethereum
outperforming (bitcoin was the laggard)...

#cryptos #quarterly #performance
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#cryptos
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Source: www.cointelegraph.com

#bitcoin #profitability
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#cryptos
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Source: King of Fugazi , Nicolas Lampis

ARE THE BRITS MOVING THEIR POUND INTO BITCOIN? Trade
volume for the GBP/BTC pair on exchanges Bitstamp and
Bitfinex, usually worth a combined $70 million per day, hit a
giant $881 million on Sept. 26— an increase of over 1,150%...

#bitcoin #gbp
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#cryptos
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Source: Decrypt

#cryptocurrencies #adoption
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Source: Decrypt

#cryptocurrencies #adoption
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#cryptos
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Source: Bloomberg

Trading volumes in nonfungible tokens (NFTs) have tumbled
97% from a record high in January this year. They slid to just
$466 million in September from $17 billion at the start of 2022,
according to data from Dune Analytics.

#nfts
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#cryptos
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Source: bloomberg

Vintage Bloomberg Trading Keyboard (1989)

#bloomberg #history 
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#food-for-thought
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#crash #anniversary 
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September 29th - Anniversary of 2008 market crash

The stock market crash of 2008 occurred on September 29,
2008. The Dow would have its worst single day point decline in
history, falling 777.68 points in intraday trading .

#food-for-thought
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Source: Investopedia

The six main components to the Dow theory:

1. The market discounts everything;
2. There are three primary kinds of market trends;
3. Primary trends have three phases;
4. Indices must confirm each other;
5. Volume must confirm the trend; and
6. Trends persist until a clear reversal occurs

#dow-theory
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#food-for-thought

#crocs

Source: Chartr

Crocs are still in growth mode. The company, known for its
foam footwear, capitalized on its recent success earlier this
year, acquiring shoe brand Hey Dude for some $2.5bn. Under
the Crocs corporate umbrella, Hey Dude is now itself looking to
open a new 730,000 sq ft distribution center in Las Vegas.
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#venture-capital
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Historic Illustration of Venture Investment Trends as a % of Total
Venture Deals. Artificial Intelligence and Blockchain are
currently leading the way.

Source: Sparkline Capital. 

#food-for-thought
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#food-for-thought

#venture #etf #ark-invest

Source: Eric Balchunas

The ARK Venture Fund (XARKX) is launching today, which invests
70% in private cos and 30% in public. It is an interval fund which
only allows redemptions quarterly. Minimum inv is $500.
Management fee is 2.75%, net expense ratio is 4.22%.
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#food-for-thought

#energy-transition #china

Source: KillinGswitCH98 

China's domination over commodities needed for the energy
transition" is outrageous.
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#food-for-thought

#renewables

Source: Michel A. Arouet

The difficult take-off of renewables energy in one chart. Direct
primary energy consumption from fossil fuels, renewables and
nuclear in the world.
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#food-for-thought

#eurozone #russia #gaz 
What did they know in 1982?
This cartoon was shared by Sven Sakkov (the Ambassador of
Estonia to Finland).
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#food-for-thought

#fed

Source: Finimize
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#food-for-thought

#uk #government
The Economist: “Britain’s new government may already be dead
in the water. It has shredded its own reputation and poisoned
the politics of growth. Incredibly, only three weeks into Liz
Truss’s premiership, her growth agenda may already be
damaged beyond repair”
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#food-for-thought

#italy #lira

Source: Bloomberg, Michel A. Arouet

The story of Italian Lira. In 25 years before Euro Italian Lira lost
83% against Deutsche Mark, since then they are pegged. How
long will it work?
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#food-for-thought

#2022

Source: Michel A.Arouet
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#food-for-thought

#learning
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Source: European Leadership



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 105

#food-for-thought

#peace
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#food-for-thought

#anti-social

Source: European Leadership
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#food-for-thought

#leadership
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