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Chart of the week

The US Dollar index at a 20-year high

The US Dollar Index (SDXY) is at its highest level in 20 years
(since June 2002), up 54% from its low in 2008. Will dollar
margin calls sweep emerging markets? And will the “Fed Pivot”
come from a “rest of the world financial crisis” instead of
“domestic inflation target being hit”?
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EU energy woes and hawkish Fed weigh on stocks

U.S. equities fell on Friday after a solid August jobs report failed
to ease fears that the Fed would keep aggressively hiking
interest rates to fight inflation. All of the major US equity
averages were lower to end the week, making it their third
negative week in a row. The Nasdag Composite is down 6 days in
a row - something it hasn't done since early August 2019. Value
stocks continued to outperform high-valuation growth stocks,
and large-caps held up significantly better than small-caps.
Energy shares suffered as oil prices declined below $90 per
barrel for WTI crude. Much awaited Friday’s August US jobs
report showed that the economy added 315,000 jobs last month
while the unemployment rate rose to 3.7% from 3.5% in July as
the labor force participation rate increased. Earlier in the week,
the JOLTS Survey for July indicated that job postings
unexpectedly increased, reaching nearly two per unemployed
worker. The evidence of continued tightness in the labor market
helped push the U.S. Treasury yields higher, with the two-year
Treasury yield reaching levels not seen since late 2007. Shares in
Europe fell sharply on fears that central banks could tighten
monetary policy aggressively for an extended period. Worries
that Russia might stop natural gas supplies to Europe also
weighed on sentiment. After the market closed on Friday,
Gazprom announced that a technical fault would extend the
pipeline’s closure. The dollar hit a 20-year high.
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#markets #stats #weekly

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 31,319 -3.0% -13.8%
S&P 500 Index 3924 -3.3% -17.7%
NASDAQ 11,631 -4.2% -25.7%
MSCI EAFE * 1,790 -4.9% -23.4%
10-yr Treasury Yield 3.20% 0.2% 1.7%
QOil ($/bbl) $87.02 -6.5% 15.7%
Bonds $100.37 -1.2% -11.0%

Source: Factset. 09/02/2022. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future

results. * 4-day performance ending on Thursday.

Source: Edward Jones
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#august #cross-assets #returns

FINANCIAL MARKETS PERFORMANCE IN AUGUST ILLUSTRATED
IN ONE CHART: last month was the broadest cross-assets
(stocks, treasuries, investment grade, high yield, commodities)
drop since ‘81, i.e nowhere to hide...

Nowhere to Hide
By one measure, cross-asset holders just had their worst month since 1981
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#cross-assets #correlation

The correlation between stocks and bonds over the last 2 years
is the highest we've seen since 1995-1997.
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#60-40 #portfolio

Worst year on record for a 60-40 (US equities — US bonds)
portfolio.

Worst Year On Record For 60-40 Portfolios
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#markets

August Country equity ETFs declines all around the World in
one table by bespoke.

Index

Brazil

India

China
Malaysia
Taiwan
Singapore
Australia
United States
Hong Kong
Mexico
South Korea
Japan
Canada
Norway
South Africa
Spain

Italy

United Kingdom
Switzerland
France
Germany
Sweden

price  C Chg
30.94

4318 -581 117
49.69 |-20.84 0.00
2242 -1043 -0.75
50.38 |=2837 -1.77
18.20 -1491 -2.78
2205 -11.20 -3.03
39740 -16.33 -3.54
2053 -1149 -3.41
45.04 -1099 -3.76
58.18 [25.29 -3.92
53.87 -19.56 -4.07
3413 -1119 -3.34
25.86 -11.23

40.46

21.92

DM Average -19.48 -4.82
EM Average -11.80 -1.24
World Average -16.69 -3.52
* Each respective 52-week high as of 2/19/20.
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Global Macro Dashboard E;F;fr;ding Ranges
YTD% MTD% COVID Crash 52-Wk High*

Current 52-Wk High
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12/13/19
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12/16/19

2/19/20
1/17/20
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% Chg

-15.06
-3.15
-9.07
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Date
a/aj22
11/12/21
9/7/21
10/20/21
1/a/22
11/8/21
4/a/22
1/3/22
9/8/21
4/1/22
9/3/21
9/15/21
3/30/22
10/20/21
4/1/22
11/1/21
11/5/21
2/9/22
12/29/21
11/8/21
9/2/21
9/2/21

% Chg
2171
-14.98

-16.99
-25.66
-25.74
-17.97
-16.81
-20.91
-18.64

-27.33
-16.06
-18.73
-28.36
-23.81

=

-24.83
-23.22
-24.24
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#msci #Heafe

ZERO. This is the 22-year (price) return of the MSCI EAFE
(Europe, Australasia, and the Far East) index... (so basically
developed #equities ex-US & Canada).

The MSCI EAFE Index (Price Return) is
Virtually Unchanged Over 22 Years
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3 SEPTEMBER 2022

The S&P 500 is down 17.7% in the first 169 trading days of
2022, the 4th worst start to a year in history.

Price Return:  Price Return: )
First 169 Trading  Day 170 to Year- “‘F':“H:;m
Rank Year Days End
1574 -26.0% -5.0% -29.7%
2002 -23.5% 0.2% -23.4%
3 1962 -18.0% 7.55% -11.8%
a0 -1 ? ?
5 1966 -16.6% 4,2% -13.1%
o 1940 -15.7% 0.8% -15.1%
7 2001 -14.1% 1.3% -13.0%
a 1339 -14.0% 10.3% -5.2%
9 1546 -13.6% 2.0% -11.9%
10 2008 -13.0% -30.3% -39.3%
11 1953 -12.2% 6.4% -6.6%
12 1973 -11.7% -6.4% -17.4%
13 1970 -11.4% 13.0% 0.0%
14 1337 -10.6% -31.3% -38.6%
15 1977 -9.9% -1.8% -11.5%
(& compounp @CharlieBilello
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#us #equities #valuations

The most expensive part of the S&P 500 is at the top.

Next 12 months
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#us #gaap #earnings
With 99% of companies reported, S&P 500 GAAP earnings are

down 12% year-over-year, the largest YoY decline we've seen
since Q2 2020.

S&P 500 As Reported (GAAP) EPS Growth (YoY %)
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#us #operating-margins
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After hitting a record high in Q2 2021 of 13.5%, S&P 500 profit
margins have moved down to 10.9% in Q2 2022 as sales growth
has slowed and companies are having a more difficult time

passing on rising costs to their customers...

S&P 500 Operating Profit Margins

Data Source: 5&P Dow lones
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#us #equities #sectors #weekly

3 SEPTEMBER 2022

All S&P Sectors ended the week in the red with Tech and
Materials the worst performers. Energy stocks were the most

volatile...

Normalized As Of 08/26/2022
Last Price
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#oil #equities

Oil equities are significantly dislocated from the oil price, from a
multi-decade perspective. Even if WTI oil were to go down to
$80 and stay there, there would be room for a significant "catch
up" in share prices.

Energy Sector as % of S&P 500
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#us #equities #labor-day
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Tuesday after Labor Day leans bearish last 21 years. DJIA, S&P
500 and Russell 2000 down five years in a row.

Market Performance After Labor Day Holida
DJIA S&P 500 NASDAQ Russell 2000
Tuesday Wednesday| Tuesday Wednesday| Tuesday Wednesday| Tuesday Wednesday
2001 048 0.36 -0.06 -0.11 -1.92 -0.66 -0.34 -0.95
2002 -4.10 1.41 -4.15 1.75 -3.88 225 -3.03 2.80
2003 1.14 047 1.39 042 1.7 0.62 2.03 063
2004 0.80 -0.28 0.69 045 0.76 -0.43 1.20 -0.91
2005 1.36 042 1.26 0.24 120 024 168 042
2006 0.04 -0.55 0.17 -0.99 0.57 -1.72 0.82 -213
2007 0.68 -1.07 1.05 -1.15 1.30 -0.92 099 -1.28
2008 -0.23 0.14 -0.41 -0.20 -0.77 -0.66 -0.13 0.46
2009 0.59 0.53 0.88 0.78 0.94 119 1.03 1.74
2010 -1.31 045 -115 0.64 =111 0.90 -2.19 0.79
2011 -0.90 247 074 2.86 -0.26 3.04 -0.36 420
2012 -042 0.09 -0.12 -0.11 0.26 -0.19 124 -0.11
2013 0.16 0.65 042 0.81 0.63 1.01 0.53 0.92
2014 -0.18 0.06 -0.05 -0.08 0.39 -0.56 044 -0.62
2015 242 -145 251 -1.39 273 -1.15 225 -1.16
2016 025 -0.06 0.30 -0.01 0.50 0.15 0.12 0.61
2017 -1.07 0.25 -0.76 0.31 -0.93 0.28 -0.98 0.18
2018 -0.05 0.09 -0.17 -0.28 -0.23 -1.19 -0.42 -0.33
2019 -1.08 0.91 -0.69 1.08 -1.11 1.30 -1.51 0.85
2020 -2.25 160 -2.78 2.01 -4 11 271 -2.00 145
2021 -0.76 -0.20 -0.34 -0.13 0.07 -0.57 -0.72 -1.14
Average:| -0.21 0.30 -0.13 0.29 -0.16 0.26 0.03 0.31
Median:| -0.05 0.25 -0.06 -0.01 0.26 0.15 0.12 0.42
% Up:| 47.6 7.4 429 47.6 571 52.4 52.4 57.1
@ Hirsch Holdings Inc., StockTradersAlmanac.com. All rights reserved.
Source: stocktradersalmanac
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#us #equities #cycle

Historically speaking, the weakest time of the year for the S&P
500 has been from September 6 to October 25..

One-year cycle is weak through late October

S&P 500 1-Year Cycle for 2022 Daily Data 2021-12-31 to 20221230
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#us #equities #cycle

Market performance after midterm elections tends to be
positive by close to 15% on average.

Stock Performance Before & After Mid-Term Elections
(S&P 500, since 1930)

120

115

12-months before
election

12-months after
election

110

105

100

95

e s B B e B B B B e By B B B B B, e e e e = = B B e B B B e s S = B e B B B B B B B = B B B B
SRS e g S s R R iR MRS RARRN RS RAes i isres e
Source: Edward Jones
PRIVATE
Page 17

BANKING



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#us #treasuries ##weekly

Treasuries were very mixed on the week after yields puked on
the jobs data, leaving the 2Y yield unchanged but the long-end
up 15bps...

Nermalized As Of 08/26,/2022 _ | ‘ i: J
Last Price : : |
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Source: Bloomberg, www.zerohedge.com

PRIVATE

BANKING Page 18


http://www.zerohedge.com/

Global Bonds tumble into their first Bear Market in a
generation. Bloomberg Global Bonds Index drops 20% from its
Jan2021 peak. European bonds have been hit hardest w/almost
-40% year-to-date as Russia’s invasion of Ukraine sends gas
prices soaring.

Historic Bear
Global bonds fall into first bear market in a generation
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#us #fixed-income

3 SEPTEMBER 2022

This is the longest US bond market drawdown in history (25
months and counting) and the largest (-12.3%) since 1980
(note: using monthly total return data).

| PRIVATE
| BANKING

Max
Start Month | End Month | # Months| (Monthly) | Month High
-12.3%
Aug-16 Nov-16 3 -3.3% Aug-17 9
May-13 Aug-13 3 -3.7% May-14 9
Apr-08 Oct-08 6 -3.8% Dec-08 2
Jun-03 Jul-03 1 -3.6% Dec-03 5
Feb-96 May-96 3 -3.2% Oct-96 5
Feb-94 Jun-94 4 -5.1% Feb-95 8
Mar-87 Sep-87 6 -4.9% Dec-87 3
Feb-84 May-84 3 -4.9% Jul-84 2
May-83 Jul-83 2 -3.5% Sep-83 2
Jul-80 Sep-81 14 -9.0% Nov-81 2
Aug-79 Feb-80 6 -12.7% May-80 3
(& compounD @CharlieBilello
Source: Charlie Bilello
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#us #fixed-income

US Treasury Yields since 1999...
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As highlighted by Christophe Barraud, a Bloomberg #liquidity
index that measures deviations of bond yields from their fair
value climbed to the highest level since March 2020 this week.
Such “noise” in the US bond market suggests a general lack of
arbitrage capital and tightening of liquidity in the overall market

Deteriorating Liquidity

B Treasury bond liquidity index

Implied volatility of Treasury bonds

. Bpeutsche Bank FX Volatility Indicator

Index points

: Bloomberg, ICE, Cboe, Deutsche Bank Bloomberg o

Source: Bloomberg
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#us #mortgage #bonds

The 15-year mortgage rate in the US rises to 4.98%, its highest
level since 2009. A year ago it hit an all-time low of 2.10%.

15-Year Fixed Mortgage Rate (Freddie Mac)
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#british-pound #dollar

Sterling in August suffered its sharpest monthly fall against the
dollar since the aftermath of Brexit, as political uncertainty and
a historic cost-of-living crisis weigh heavily on the British
currency. Sterling dropped 4.5% against the greenback last
month and continued to slide on Thursday. The pound also fell
nearly 3% against the euro last month. Meanwhile, a new prime
minister will be named next week following a ballot among
Conservative Party members, causing uncertainty over the
outlook for fiscal policy. The energy crisis arising from Russia’s
war in Ukraine is now widely expected to push the U.K.
economy into recession.

$GBPUSD Briish Pound to US Doller (EOD) FOREX ©StockChartscom
Aug Open 122 High 123 Low 1.15 Close 117 Chg 005 (4.33%)«
— $GBPUSO (Monthly) 1.17 (30 Aug] s

British Pound
($USD) (Monthly)
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Source: Macl0
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#british-pound #swissfranc

There was a time when it took 25 Swiss francs to buy one
British pound

140 years of history:

V British prices have been multiplied by 50 (ann. inflation: 2.9%)
V Swiss prices by 10 (inflation: 1.6%)

=> PPP points to a 16% depreciation of the pound for a 10%
inflation gap

British pound vs Swiss franc since 1880 Consumer Price Indices: UK vs Switzerland
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Source: Pictet Asset Management, CEIC; Refiniv, Global Financail Data Source: Pictet Asset Management, CEIC; Refiniv, Global Financial Data

Source: Patrick Zweifel (Pictet Asset Management)
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Japanese Yen’s drawdown worst ever seen since Asian Financial
Crisis. With the #yen breaking a key psychological level of 140
against the dollar overnight, the currency is edging closer to the
146 level where it intervened with the US in 1998

Historic Fall

Yen is experiencing its worst drawdown ever
W Drawdown (%) (JPYUSD BGN) -46.2617
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#asia #currencies

As the USD soars, Asia currencies (ADXY) are now at COVID low
and GFC low.

Chart 2: Asiacurrencies now at COVID low & GFC low
Asia Dollar Index

135 w—— Bloomberg |PMorgan Asia Dollar Index
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#markets

#zinc

Zinc headed for its biggest weekly loss in over a decade on
concern Chinese demand will be hamstrung by new virus
restrictions.
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

Source: Charlie Bilello

#global #inflation
CPI Inflation

Country/Region (YoY %)
JAPAN 2.6%
SAUDI ARABIA 2.7%
CHIMA, 2.7%
TAIWAN 3.4%
SWITZERLAND 3.4%
INDOMNESIA 4.9%
FRAMCE 6.1%
ALSTRALIA 6.1%
SOUTH KOREA 6.3%
PHILIFFINES 6.4%
INDIA 6.7%
SINGAPORE 7.0%
MEW ZEALAMD 7.3%
GERMANY 7.5%
CAMNADA, 7 6%
THAILAMD 7 6%
SOUTH AFRICA 7.6%
FINLAMND 7.6%
ITALY 7.9%
MEXICO 8.2%

8.5%
SWEDEM 8.5%
EUROZONE 8.9%
PORTUGAL 9.1%
IRELAND 9.1%
BRAZIL 10.1%
LK 10.1%
METHERLANDS 10.3%
SPAIN 10.8%
RUSSIA 15.1%
POLAND 15.6%
ARGENTIMA 71.0%
TURKEY 79.6%
VEMNEZUELA 137%

W @CharlieBilello
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89% of countries experiencing inflation above 6%
Share of countries with above / below 6% inflation

Share of countries with inflation below 6%
m Share of countries with inflation above 6%
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#global #inflation

Only 30% of US inflation and 15% of inflation in Europe are
demand driven.

Inflation decomposition by factors
Contribution to annual change of CPlIndex (in %)

m Energy m Demand Supply m Monetary policy

-4%

USA Eurozone

sources: Refinitiv Datastream, Allianz Research

Source: Allianz
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macro

#civil-unrest #risk

Inflation and war are stoking civil unrest across the Globe,
research shows - Bloomberg

Civil Unrest Set to Spiral
Probability of increased risk in next six months

I ]
02 04 06 08 No Data

Source: Verisk Maplecroft

Source: C.Barraud
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#macro

#us #breakeven #inflation

% : %
Breakeven Inflation™:

7~ CPl Swap™: — 1-Year A

=== 5.Year

m———— 10-Year
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‘ Source: Alpine Macro
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#macro

#us #gas-prices

Gas prices in the US move down to $3.81/gallon (national
average), down $1.21 (-24%) from their all-time high in mid-
June and at their lowest levels in 6 months.

National Retail Prices

Todays ARA ¢ . 5299 to 4.058
National Average ; : - ggg;:o gg{)g

“ 0 9.
$3.809 ~ B 3701 to 3.487
N 3486 to 3.308

Price as of
972122

Source: Charlie Bilello
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#macro

#us #inflation #commodities #supply

Looks like commodity crisis is fading for manufacturers
number of commodities reported as being in short supply and
up in price has collapsed per August ISM Manufacturing report.

ISM Manufacturing:

——Commodities in short supply ~Commaodities reported up in price
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Source: Liz Ann Sonders
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Consumer prices in the #eurozone surged 9.1% YoY in August
outpacing est. of 9%. Core #inflation jumped 4.3%, a fresh all
time high as well. The #ECB is obviously under intense

pressure..

&
G 110: Eurozone (Pl and core
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Eurozone CPI chg YoY
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Source: Bloomberg
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#eurozone #ppi

Eurozone Producer Price Index continues to climb.

Eurozone Producer Price Index (PPI) YoY

Latest Release Actual Forecast Previous

Sep 02, 2022 37.9% 35.8% 36.0% »

The Producer Price Index (PPl) measures average changes in prices Importance: 4
received by domestic producers for their output. It is a leading indicator of Boiad -
consumer price infiation, which accounts for the majority of overall -

inflation. Usually a rise in PPl will lead in a short time to a rise in CPl and Currency: EUR
therefore to arising interest rates and rising _currency. during fece5510n. i Eurostat
the producers are not able to roll over the rising cost of material to the

consumer, 0 a rise in PPl will not be rolled over to the consumer but will
lower the profitablility of the producer and will deepen the recession, that
will lead to a fall in local currency.

il 2 1Y 2Y 5Y m= P

o wn
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Investing.com
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Source: Wall Street Silver, www.investing.com
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#eu #energy-crisis

GERMANY'S COMMODITIES LEVERAGE: S2 TRILLION OF VALUE
ADDED DEOENDS ON $20 BILLION OF GAS FROM RUSSIA
"Minsky moments are triggered by excessive financial leverage,
and in the context of supply chains, leverage means excessive
operating leverage: in Germany, S2 trillion of value added
depends on $20 billion of gas from Russia...that’s 100-times
leverage — much more than Lehman’s."

Germany’s Commodities “Leverage” (2)

bilions of U.S. dollars; sources of value added are shown on the left; sales shown on the right

Manufactunng output: 1,919

.

Ima‘

U USA: 45

EUR: 208 Domestic intermediate use: 174

Source: World Input-Output database, Credit Suisse

9 Source: Crédit Suisse
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THE IMPLICATIONS OF THE EU ENERGY CRISIS ON METALS
OUTPUT. According to Morgan Stanley, the energy crisis in
Europe is having first and second order implications for metals
output. The impact has been most significant on electricity-
intensive industries such as zinc and aluminum where
curtailments have risen to 22-25% of normalised output with
potential for more cuts into the winter months as hedges roll
off (and assuming electricity prices remain elevated). Carbon
steel has not been spared from this dynamic. Meanwhile,
stainless steel is faring better on relatively lower energy
intensity and import protectionism.

Zinking fast...

Source: TME
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German electricity and gas prices keep crashing. Natural gas is
now €218/MWh, down 38% from all-time-high while 1-year
Power Price now is at €508/MWh, down 52% from all-time
high...

TZn
t &
omd G 1855: Gas und Power Price
r o :~1v o 1'1-1;- ‘H;-..Lw)' —f . Toble 4 Data « 2 et o“«,/ °
F350.00
900.00- ®Eurozone Gas Price Benchmark (R1) 218.00 -10.29%

=German 1y ahead power price (L1) 508.00 -5.93% +300.00
800.004
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(218.00

+200.00 =
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Source: HolgerZ, Bloomberg
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#eu #energy-crisis

Gazprom announced on Friday afternoon that it had
"completely halted" transport of gas to Nord Stream until a
previously undetected oil leakage is rectified. That could takes
hours, days... or months. That means that Europe will now be
forced to rely even more on the much more expensive LNG
resold by China. And after tumbling by more than 50% in the
past few days, European gas prices might move up again on
Monday.

F120

r80

b
F70

r20

M OPAL (R1) 0.000 0
MNEF (R2) 0.000

Source: www.zerohedge.com, Bloomberg
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A sevenfold increase in European power prices is an exogenous
shock — one which is reminiscent of the 1973-4 oil crisis. The
lesson is that although manufacturing can take time to slow
down, when it does, the downturn in demand can be quite
profound.

Source: The Market Ear, Morgan Stanley
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#macro

#uk #inflation

UNBELIEVABLE... GOLDMAN SEES UK INFLATION AT 22% IN
JANUARY 2023 if natural gas prices remain elevated in the
coming months... last week, Citi was forecasting 18.6% ()which
was already a shock)...To put things into perspectives, The Bank
of England is currently forecasting a peak of 13.3%... If
Goldman's view materializes, this could lead to a 3.4% decline
in GDP.

Goldman Sachs warns UK inflation could hit
22% in January; German inflation at near 50-
year high - business live

Investment bank warns inflation could exceed 20% if UK energy
price caprises 80% in January, while baseline forecast has
inflation rising to almost 15%

Source: The Guardian
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#uk #cost-of-living-crisis

Nearly 70% of food banks say they may need to turn people
away or shrink the size of emergency food available.

UK cost of living crisis

Food banks warn surge in
demand will prevent feeding
hungriest this winter

Source: Wall Street Silver

N
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#macro

#global #manufacturing #pmis

More than half the world’s manufacturing PMIs are contracting
now (<50). All indicators point to that % increasing into mid-23.

>50% Of The World’s Manufacturing PMIs Are Contracting Today

100%
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Source: Michael Kantro

(

PRIVATE

BANKING Page 45



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#eurozone #growth

3 SEPTEMBER 2022

#macro

Eurozone growth outlook: consensus has shifted from "there
won't be recession"” to "recession will be shallow." Next up is:
"we're headed for a deep recession."
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#us #jobs

A tight job market is among the reasons for inflation being way
above Fed target. Today's job openings numbers show that
there is still a lot of work to do to cool down the US job market.
Indeed, while job openings increase, the number of
unemployed workers continued to decline, and in July it shrank
to 5.670, the lowest since before the Covid pandemic. It means
that there are now an almost record 5.569 more job openings
than unemployed workers...or roughly 2 openings for every
unemployed person..

Job Openings Relative
to Unemployment Is High.

2.0-
1.8 :

Job Openings
1.6- to Unemployed

(Ratio)
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9 Source: www.zerohedge.com, Michel Arouet
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Another month of solid job gains for the #us #jobmarket: the
economy added 315k jobs in August, while unemployment rate
ticked up to 3.7% from 3.5% as more workers entered labor
force. Labor participation rate rose to 62.4% from 62.1%. Wage
growth came a bit cooler than estimates at +5.2% YoY. Should
be bullish for stocks (and bonds to a lesser extent).

B JUnited States § Browse 14:35:18 .
Economic Releases K v View O Agenda
Date Time A M R Event Period Surv(M) Actual Prior Revised
30 Two-Month Payroll Net Revision Aug -- =107k -
Average Hourly Earnings MoM Aug  0.3%
il Change in Nonfarm Payrolls Aug 298k 315k

Change in Private Payrolls Aug 300k 308k
i Change in Manufact. Payrolls Aug 15k 22k
il Unemployment Rate Aug 3.5% 3.7%
Average Hourly Earnings YoY Aug 53% 5.2%
Average Weekly Hours All Employees 346 345
Labor Force Participation Rate Aug 62.2% 62.4%
Underemployment Rate Aug -~ 7.0%

Source: Bloomberg
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#macro

#us #jobs

After hitting a 53-year low in July (3.5%), the US Unemployment
Rate moved up 0.2% to 3.7% in August, its largest move higher
since April 2020.

U.S. Unemployment Rate (%)
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After hitting a 53-year low in July (3.5%), the US Unemployment
Rate moved up 0.2% to 3.7% in August, its largest move higher
since April 2020.

Mega Lockdowns in China
The country's biggest cities are being shut more often

B Shijiazhuang M Xi'an Shenzhen Zhengzhou Shanghai M Chengdus

Source: Bloomberg
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#china #real-estate

Worst China Property Earnings Since 2008 Signal More Stock
Angst — Bloomberg

Poor Show
Chinese developers post the worst earnings season since at least 2008

300 billion yuan

2008 09 10 M 12 13 14 15 6 7 18 19 ‘20 21 2022
Semi-annual profit

Source: Bloomberg

Source: C.Barraud
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Contracted sales for the 19 developers Bl covers slumped an
average 46% in January through August, as many struggled to
find financing and homebuyers affected by uncompleted
projects boycotted mortgage payments - Bloomberg

China Developers’ Sales Slump Shows No Sign of Turnaround

m Contracted Sales Growth, January-August (YoY%)
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#centralbanks

#fed #rates #expectations
The odds of a 75bps hike this month dropped from 75% to

55%

after Putin announced that the amount of Russian gas that he
will allow to flow to Europe through Nord Stream 1 will be
ZERO (officially due to an oil leak which keeps the crucial

pipeline closed).
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#centralbanks

#fed #funds #expectations

Current market expectations for Fed Funds Rate (most likely
event):

-September: 75 bps hike to 3.00-3.25%

-November: 50 bps hike to 3.50%-3.75%

-December: 25 bps hike to 3.75%-4.00%

Pause

-May 2023: 25 bps hike to 4.00%-4.25%

No more hikes

-Rate cuts start in back half of 2023, continue in 2024...

Market Expectations for Fed Funds Rate
(Fed Funds Futures, Aug 2022 - Jan 2025)

4.50%

4.00% 3.94%
3.59%
3.50% 3.35%

3.00% 3.16%

2.50%
2.33%
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#centralbanks

#fed #quantitative-tightening

As a reminder, the Fed is 2x the pace of QT (quantitative
tightening) to a $95bn cap per month starting Thursday 1st of
September.

Source: hkuppy
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Hand-curated selection of the best charts & news flow 3 SEPTEMBER 2022

#centralbanks

#fed #tbear-markets

"During the previous 8 bear markets, the Fed responded with
easy money (rate cuts, QE, etc.). This year they’re doing the
opposite, hiking rates & expected to continue hiking for the rest
of the year [+ 2x the pace of #gt]. Last time we saw a hawkish
Fed during a bear market? Early 1980s under Volcker"

Bear Market| Fed Chair Fed Response

1987 Greenspan Rate cuts from 7.3% to 6.5%
1990 Greenspan Rate cuts from 8.0% to 3.0%
1998 Greenspan Rate cuts from 5.25% to 4.75%

2000-02 Greenspan Rate cuts from 6.5% to 1.0%

2007-09 Bernanke Rate cuts from 5.25% to 0.0%
2011 Bernanke Hold rates at 0% until 2015, Starts "operation twist", QE3 starts in 2012
2018 Powell Ends rate hikes, Rate cuts in 2019 from 2.25% to 1.50% and starts QE4
2020 Powell Rate cuts from 1.50% to 0%, Record balance sheet expansion with QES
2022 Powell Rate hikes from 0% to 2.25%, Additional hikes to 3.75% expected, Balance Sheet Reduction

(& compounD @CharlieBilello

Source: Charlie Bilello
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Traders price an almost 100% chance of a 75bp ECB hike by
September followed by another 50bp hike in October.

Enable Overrides
Reglon Eurozone » Instrument: Overnight Index Swaps »
Tar R 0.0000 Pricing Date 08/31/2022 |=
ffectiv -0.0840 Cur. Imp. O/N Rate | -0.084

#Hikes/Cuts $Hike/Cut  Imp. RateA Implied Rate AR.M.
+2.702 5 0.59
+4.991
+6.836
+8.001
+8.702
+8.992
+9.374
+9.507

Implied Overnight Rate & Number of Hikes/Cuts

Implied Policy Rate (%)
B Number of Hikes/Cuts Priced In

Current T Curfent  10/27/2022 02/027/2023 05/04/2023 07/27/2023

Implied Policy Rate (%)
UT pasldd SINJ/saIH Jo J4aquinN

Source: Bloomberg
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Easier to say afterwards but inflation assumptions by ECB staff
were indeed wrong. Germany inflation just came out at 7.9%
y/y, accelerating from 7.5% y/y in July... The ECB remains well
behind the curve. "Pain is coming" applies to Eurozone as well.

September 2021: "ECB Staff Projected
Headline inflation is projected to average
2.2% in 2021, peaking at 3.1% in the fourth
quarter of 2021 before declining to an
average of 1.7% in 2022."

ECCPE 8.9%

Source: Bloomberg, Laurence McDonald
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#centralbanks

#ecb #september #rates #expectations

The weak Euro and high dispersion of inflation levels among the
19-member Euro-area make policy decisions that much
tougher.

September Wish List
Some ECB Governing Council members have publicly indicated what they'd
like to happen

50 bps or 75 bps hike M 25 bps or 50 bps hike M “Significant” move
H Data dependent Other ECB countries

Source: Bloomberg
Note: Map doesn’t include Executive Board members

Source: Bloomberg
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A 180 degrees shift of strategy by the #snb. The Swiss National
Bank assets decreased by the largest amount in the history of
the data. MINUS S55B in the last 12 months (with obviously
some mark-to.-market effects). We are now in a "reverse
currency war" regime. A stronger your currency helps to fight
against inflation. Switzerland has the lowest inflation rate of the
European continent. Much lower than in the Eurozone (the
energy mix helps as well).

Swiss National Bank Balance Sheet Assets
Annual Change in CHF Millions
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Source: Bloomberg ©2022 Crescat Capital LLC

Source: Crescat
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#centralbanks

#boj

Japan’s Monetary Base Stops Rising for First Time Under Kuroda
- Bloomberg

Slowing Down

Monetary base growth has slowed as the BOJ's Covid program shrunk
B Monetary base YOY

|
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Source: Bank of Japan. Note: The August 2022 figure is based on Bloomberg calculation

Source: Bloomberg
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#centralbanks

#g7 #central-banks #balance-sheets

BOC BOE BOJ ECB FED | G7 CBs combined balance sheet (BS),
converted in USD, kept declining in August

— Total G7 CBs Combinead Balance Sheet [Billions of LISD)
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Russia mulls buying as much as $70bn in China Yuan and other
“friendly” currencies this year to slow the ruble’s surge. Russia
is considering a plan to buy as much as $70 billion in yuan and
other “friendly” currencies this year to slow the ruble’s surge,
before shifting to a longer-term strategy of selling its holdings
of the Chinese currency to fund investment. The yuan briefly
extended gains against the dollar after the news, rallying to a
session high. The Turkish lira rose as much as 0.2% on the news.
India’s rupee also gained.

Russia Raised Yuan's Share in Reserves in Recent Years
Bank of Russia's reserves in yuan

M Russia's reserves in yuan
150 Billion dollars

2017-12-31 2018-12-31 2019-12-21 2020-12-31 2022-01-01

Source: Russia's central bank, estimates by Bloomberg Bloomberg

Source: Bloomberg
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#cryptos

#cryptocurrencies #weekly #performance

Litecoin managed some gains on the week but the rest of
crypto was dumped with Bitcoin underperforming Ethereum...
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#cryptos

#bitcoin #20k

Bitcoin has now hovered around $20,000 for 10 days...
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Rolling 120d correlation between S&P 500 and #bitcoin is
hovering near an all-time high

I S&P 500 INDEX (R1) 3966.85
M XBT-USD Cross Rate (L1) 19977.67

M Correlation(XBTUSD Curncy,PR005,120,0) (SPX) 0.6473
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2011 2012 2013 | 2014 2015 2016 2017 | 2018 2019 | 2020 2021 2022
SPX Index (S&P 500 INDEX) Bitcoin S&P Correlation Daily 01JAN2011-01SEP2022 Copyright@ 2022 Bloomberg Finance L.P. 01-Sep-2022 16:18:55

Source: Liz Ann Sonders, Bloomberg
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#cryptos

#bitcoin #wallets

According to data from the trading analysis platform TipRanks,
while on-chain signals remain bearish for BTC, 62% of wallets
have held BTC for one year and above. On the other hand, 32%
of wallets are shown to have held for a month up to a year.
Lastly, those who have been holding for less than a month are
only 6%.

62% of wallets did not sell Bitcoin for a year
amid the bear market: Data

The majority of traders have held Bitcoin for one year and above, 32% held BTC for one month
up to a year and 6% have held for less than a month, data reveals.
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JPM's position proxy based on open interest in CME Bitcoin and
Ethereum futures contracts is looking very ugly...

Positioning proxy crypto chart

JPM's position proxy based on open interest in CME Bitcoin and Ethereum futures contracts is looking very ugly...
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Hcryptos

#cryptocurrencies #trust

Despite the downward market, global trust in cryptocurrencies
like Bitcoin (BTC) remains mostly unshakable, Bitstamp said in
its latest Crypto Pulse report. The survey suggests that the
percentage of global retail investors who find crypto
trustworthy has slightly dropped from 61% in Q1 to 65% in Q2
2022. The survey signaled a similar trend among institutional
investors as 67% of respondents deemed crypto trustworthy in
Q2 versus 70% in Q1.

Trust in crypto remains strong despite bear
market: Bitstamp survey

Despite the downward market, global trust in cryptocurrencies like Bitcoin remains mostly
unshakable, with countries like the U.S. showing more trust in crypto in Q2.

829 Total views 8 Total shares

Source: cointelegraph
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#food-for-thought

#uk #real-estate

UK house prices grew more than
expected in August

Average UK house price, £ '000
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#millenials
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Millennials be like:

-~

A young worker should:
Paybigrent 35 Live with parents

Max out hisfrnortgagew g TR
to buy.a shoebox- 0: Live in a tent

- -
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#food-for-thought

#klarna

Klarna racked up major losses on the back of rising costs and
cash-strapped customers.

Klarna got into the buy-now-pay-later (BNPL) game early, and
went on to become Europe’s most valuable startup for a time.
But now Klarna’s just one of many, which —along with investors’
mounting skepticism about high-growth tech firms — has
squashed its valuation to $7 billion, down 85% from last year.

Buy now cry later

Swedish fintech startup Klarna's valuation history
June 2021

SoftBank invests
in Klarna

$40 bin

30

20

September 2020
Silver Lake invests
in Klarna

10

2018 2019 2020 2021 2022
Source: Dealroom

Source: Finimize
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#berkshire-hathaway

3 SEPTEMBER 2022

#food-for-thought

Some of the big Berkshire buyers in the second quarter

Hedge fund Position in June 2022  Position in March 2022 | Increase
Renaissance Technologies 1,791,000 72,500 1,718,500
Hudson Bay Capital Management 745,000 0 745,000
DE Shaw 818,341 257,714 560,627
Qube Research & Technologies 561117 0 541117
Bronte Capital Management 426,694 61045 365,649
Bridgewater Associates 571,762 301,705 270,057
Capital Fund Management S.A. 416,747 152,840 263907
Squarepoint Ops 267,392 48,047 219,345
Chilton Investment Company 108,378 11,841 96,537
Water Street Capital 123,605 28,605 95,000
Millennium Management 246,103 153921 92182
Schonfeld Strategic Advisors 92,271 1159 91,112
|

Source: FT Research, Company filings
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#food-for-thought

#nancy-pelosi

Quoth the Raven
@QTRResearch

NVIDIA STOCK FALLS 5% AFTER U.S. GOVERNMENT
RESTRICTS CHIP SALES TO CHINA - CNBC

One month ago:

Home » Economy & Politics

Nancy Pelosi’s husband sells
$4 million worth of Nvidia

stock at a major loss

Last Updated: Aug. 2,2022at 11:27 a.m. ET
First Published: July 27,2022 at 1:36 p.m.ET

By Weston Blasi

1:56 AM - Sep 1, 2022 - Twitter for iPhone

¢
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#food-for-thought

#biggest #us #stocks

Companies are getting bigger. Apple today has larger market
cap than the 5 biggest companies in 2000 - combined.

Largest public companies on January 1st, 2000 ($B market cap)

Microsoft G <0
General Electric GG :05
NTT Docomo D 357
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Walmart D 302
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AlC G s = China
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Largest public companies on July 1st, 2022 ($B market cap)
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= China

Procter & Gamble (D 5
Walmart QD 335
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Source: Google Finance, Bloomberg

More charts at (link in bio): genuineimpact.substack.com

PRIVATE
BANKING

2000 2250 2500

Created by (&) g5nuine

Source: Genuine Impact

Page 75



You only need a few good stocks in
your lifetime. | mean how many
times do you need a stock to go up
ten-fold to make a lot of money?

Not a lot.
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#food-for-thought

#social-media

There are over 4.5 billion people around the world who use
some form of social media—about 57% of the global
population.

SOCIAL MEDIA
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#food-for-thought

#electric-vehicles #electricity

NEWS

California Asks Residents To
Avoid Charging Electric
Vehicles Due To Blackout Risk
Days After Unveiling New Gas
Car Ban

By Ben Zeisloft
Aug 31,2022 DailyWire.com
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The Forward P/E on Li Auto is nearly twice as high.

High Valuation
BYD is one of the world's most expensively valued automakers

M Price to 12-month estimated earnings ratio as of August 30
Li Auto
BYD

1215

56.5

Tesla 53.0

Tan Chong Motor _ 416
Saietta Group _ 38.8
Ferrari _ 34.6
Zhejiang Qianjiang Motorcycle - 323
Tvs Motor | 300
Eicher Motors - 29.9
Maruti Suzuki - 29.8

Source: Bloomberg

Source: Bloomberg
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#food-for-thought

#passports

The World’s Most (And Least)
Powerful Passports ®

Number of countries passport holders ﬁ |
can visit without a visa in 2022 -
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@ 32;
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Source: Henley Passport Index
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Source: xxx
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#fooled

Wall Street Silver €&
@WallStreetSilv

Mark Twain:

It's easier to
' than to
convince them

that they
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#food-for-thought

#leadership

If you don't like
where you are, move.
You are not a free.

Source: European leadership
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Subscribe to the newsletter

syzgroup.com/newsletter
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For the future...



