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2022 is the worst start ever for a 60/40 (US equities / US bonds)
portfolio. With household equity exposure coming into this year
at the highest level on record, this probably understates the
pain felt by the average investor.

Source: Willie Delwiche, CMT, CFA

You are here



Stocks hit its lowest point on an intraday basis since mid-July on
Friday as inflation fears intensified. Growth stocks fared worst,
with the Nasdaq Composite falling nearly 5.5%. Alphabet and
Meta Platforms hit new 52-week lows. We note that the VIX
index remains well below the levels seen at the start of the
pandemic. The main event of the week was Tuesday’s US
consumer price index (CPI) report. Headline prices rose 8.3% yoy
versus 8.1% expected. Core inflation (excluding food and energy)
jumped to 6.3%—its highest level since March and above
expectations of 6.1%. These numbers dimmed hopes for
investors that the economy had moved beyond “peak inflation.”
On Friday, a gloomy outlook on the global economy from
shipping giant FedEx sent stocks sharply lower after the
transport giant pulled its earnings guidance for fiscal year 2023
and its new CEO told CNBC that he expected a global recession.
FedEx stock fell by about 21% in trading on Friday. Meanwhile,
the two-year U.S. Treasury note yield traded around 3.90% early
Friday morning—its highest level in nearly 15 years. Shares in
Europe pulled back amid signs of a deepening economic
slowdown. The STOXX Europe 600 Index ended 2.89% lower. The
British pound depreciated against the U.S. dollar, sinking to
levels last hit in 1985. China’s stock markets fell as currency
weakness and downbeat property data overshadowed
surprisingly strong factory output and retail sales indicators.

Worst week since June for S&P 500 and Nasdaq

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 2

17 SEPTEMBER 2022

Source: T-Rowe Price



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#markets #stats #weekly 

Page 3

#markets

Source: Edward Jones

17 SEPTEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#cross-assets #trends 

Page 4

Let’s respect the trends…

Source: AlfCharts
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Global Stocks/Bonds lost $4 Trillion Iast week…

Source: www.zerohedge.com, Bloomberg
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The S&P 500 has now closed below the 200-day for the longest
time since the Financial Crisis...

Source: www.zerohedge.com, Bloomberg
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Here are the worst starts to a year for the S&P 500 through 178
trading days...

Source: Charlie Bilelllo
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As visualized below, Tuesday was the worst day of the year so
far and you have to go back to the highly volatile 2020 to find a
sharper one-day decline for US equities.

Source: Chartr
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Tech selloff on Tuesday has been particularly costly for Apple.
World’s most-valuable comp lost $154bn in market value - a
wipeout that ranks among top 10 worst single-day market value
losses in US #stockmarket history, according to Bloomberg.
That’s more than market cap of ~90% of S&P 500 companies.

Source: Bloomberg
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IT DOES NOT LOOK LIKE A FINAL SELL-OFF... On Tuesday the S&P
500 had its worst day since June 2020 but it still doesn't look
like a capitulation. The "fear index" VIX has just shot up to 27,
far from values that used to mark turning points.

Source: Bloomberg, HolgerZ
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Nasdaq 100 plunged 5.8% for worst week since Jan as investors
learn that there is such a thing as time value of money.

Source: Bloomberg, HolgerZ

17 SEPTEMBER 2022

#markets



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 17 SEPTEMBER 2022

Page 12

Internet stocks hit new 52-week lows. Growth stocks are
breaking June lows as the two-year U.S. Treasury note yield hit
its highest level in nearly 15 years.

Source: Mac10

#internet-stocks
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CATHIE BUYS THE DIP... As she keeps tweeting on deflation,
Cathie Wood goes on biggest dip-buying binge since February.
Ark funds buy shares of 27 stocks on Tuesday amid selloff.

Source: Bloomberg
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BofA Fund Manager survey for September shows sentiment is
"super bearish." A record high 52% of respondents are
underweight stocks, while 62% are overweight cash.

Source: Tuli Urbach
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Everybody is bearish, but they haven’t sold (panicked) yet…

Source: BofA
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European equities have endured massive outflows (MINUS
$83bn) while US, Japan and global have been resilient.

Source: Bloomberg
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CFTC S&P 500 net non-commercial futures positions, an
indicator of directional short positions, have reached levels last
seen during previous downturns in 2008, 2011, 2015 & 2020.

Source: Bloomberg, C.Barraud
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Triple witching on Friday - $3.2 trillion of Option Notional
expired on 16-Septembre.

Source: Goldman Sachs
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The graph shows the year-over-year decline in S&P 500
valuations which is in line with major downturns in the past.

Source: Edward Jones
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US 2-year Treasuries now offer higher yields than the QQQ
(free-cash-flow yield). The last time this happened was in 2H
2007...

Source: tr8derz (Twitter)
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Source: Mac10
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Are European value stocks too cheap?

The forward PE ratio of the MSCI Europe Value Index has fallen
below 8, a level seen during the global financial crisis, the
sovereign debt crisis and the Covid peak.

Source: Bloomberg, Jean-Charles GAND

17 SEPTEMBER 2022

#markets



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #treasuries

Page 23

Treasury yields were up across the entire curve this week but
the short-end was the big underperformer...

Source: www.zerohedge.com, Bloomberg

17 SEPTEMBER 2022

#markets

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #treasuries #yield-curve

Page 24

The yield curve (2s30s in this case) flattened hard this week, to
its most inverted since September 2000...

Source: www.zerohedge.com, Bloomberg
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As yields have soared, bonds are now at their 'cheapest' relative
to equities since Feb 2011..

Source: www.zerohedge.com, Bloomberg
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10-year expected inflation rate has moved down significantly
from peak.

Source: Bloomberg
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US Aggregate Bond index DD approaches historical record…

Source: Charlie Bilello
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US Treasury Yields: End of 2021 --> Today

Source: Charlie Bilello
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Speed of ascend is impressive.

Source: Charlie Bilello
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Bond rout continues w/German 10y yields jump >1.8%, highest
level since 2014.

Source: HolgerZ, Bloomberg
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Who would have thought? There is indeed a link between
indebtedness (debt/GDP) and bond yields. For EU countries
who will continue to increase #leverage in order to cushion the
effects of the #energycrisis and #recession, the bill might come
due at some point.

Source: Michel Arouet
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To put things into perspective: In a high-inflationary world, Gold
has now fallen into a bear market.

Source: Bloomberg, HolgerZ
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This chart shows the suffering of Gold. The bullion price falls
w/the rise in real interest rates.

Source: Bloomberg, HolgerZ
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Gold drops <$1700/oz ahead of next weeks Fed meeting.
Volumes in gold ETFs have recently fallen significantly due to
the rise in (real) interest rates.

Source: Bloomberg, HolgerZ
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The S&P GSCI Commodity Index is down 26% from its peak in
March, at its lowest levels since February. The year-over-year
increase of 17% is the lowest YoY growth rate since early 2021.

Source: Charlie Bilello
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The Dollar surged higher this week,. extending gains after
Tuesday morning's hot CPI print...

Source: Bloomberg, www.zerohedge.com
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The offshore yuan puked for the 5th straight week to its lowest
against the greenback since July 2020. Most notably, Beijing has
been setting the onshore yuan fix dramatically stronger for 17
straight days as they attempt to show face and fight gravity...

Source: Bloomberg, www.zerohedge.com
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This chart shows how bad things are in Europe.
Orange: Eurozone Trade Balance (collapsing)
Blue: EUR-USD (inverted)
When a currency weakens, the trade balance improves.
Unfortunately, in the case of Europe, we are witnessing the
Euro falling and a trade balance collapsing.

Source: Bloomberg, nicoletos.eth
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30 years after Pound was forced out of the European Monetary
Mechanism, UK currency slides to its weakest level in almost 4
decades as mounting evidence of a UK recession combines
w/rising Dollar. The Pound has fallen around 16% this year.

Source: Bloomberg, HolgerZ
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Bearish sentiment toward the #yen continued to mount last
week. Asset manager net-short yen positions hit a record, while
leveraged funds boosted theirs by the most since March,
according to the latest data from the Commodity Futures
Trading Commission.

Source: Bloomberg
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80% of major economies are seeing a slowdown in real GDP so
far this year as compared to their growth rates in 2021.

Source: Charlie Bilello

#macro
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Global container freight rates hit a 17-month low, down 58%
from their peak. Still over 3x higher than pre-pandemic levels
but continuing to move in the right direction.

Source: Charlie Bilello

#macro

17 SEPTEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#global #stagflation #risk

Page 43

Last week we saw signs of growth slowing (the Philly Fed index
fell to -9.9, and FDX talked about a sudden global slowdown in
shipping volumes) and inflation rising (Core CPI inflation rose by
0.57% mom in August versus 0.3% a month earlier).

Source: Bloomberg, www.zerohedge.com

#macro
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Bloomberg's macro surprise index (ex-survey data) tumbled to
its weakest since July 2019...

Source: Bloomberg, www.zerohedge.com

#macro
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Forward-looking delivery times (out 6 months) component
within September Empire Manufacturing has collapsed and is at
lowest (most negative) since July 2008.

Source: Liz Ann Sonders

#macro
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The Economic Policy Uncertainty Index for Germany hit a record
high as the energy crisis takes a toll.

Source: The Daily Shot

#macro
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China’s economy shows signs of recovery as stimulus ramps up.

Source: Bloomberg

#macro
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US inflation shows persistent US retail inflation w/acceleration
at August core. Headline drops less than forecast to 8.3%, while
Core CPI rose to 6.3%.

Source: Bloomberg, HolgerZ

#macro
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Price increases over last year (CPI report)...
Fuel Oil: +68.8%
Gas Utilities: +33.0%
Gasoline: +25.6%
Electricity: +15.8%
Food at home: +13.5%
Transportation: +11.3%
New Cars: +10.1%
Overall CPI: +8.3%
Food away from home: 8.0%
Used Cars: +7.8%
Shelter: +6.2%
Medical Care: +5.6%

Source: Charlie Biello

#macro
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Last three months have seen the two largest one-month
increases in history of median US CPI. Inflation hasn't been
peaking, it's been accelerating & is increasingly broad-based.
The Fed's job is far from being over.

Source: Willie Delwiche

#macro
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Tuesday's core inflation surprise was a monster: 3 standard
deviation...Another reason it was so disappointing: the
contribution of energy has declined, as expected; but services
inflation is now rising sharply. Not what the FOMC will have
wanted to see. As highlighted by Lyn Alden: "inflation wasn't
just supply chain issues (...) it was also the fiscal and monetary
component. Flooding the system with broad money resets
aggregate prices higher, permanently".

Source: Robin Brooks

#macro
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More bad news for President Biden 2 months ahead of mid-
term elections... Stock markets crashing + surging inflation is
not a good combo...

#macro
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Some have different views than the market…

#macro

17 SEPTEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#german #inflation

Page 55

German #inflation resumes uptrend. Consumer price inflation
in August accelerated to 7.9%, the same registered in May,
which is highest reading since 1950s. Energy prices rose 35.6%.
Food prices also increased above avg, posting 16.6% YoY
increase.

Source: HolgerZ

#macro
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Inflation pressure does not really ease in Germany. Selling
prices in wholesale trade rose 18.9% YoY in Aug, down from
19.5% in Jul, mainly due to increased prices for raw materials &
intermediate products. On monthly basis, wholesale prices rose
0.1% in Aug.

Source: HolgerZ, Bloomberg

#macro
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Mrs Lagarde has a tough job...In the Eurozone the gap between
inflation in Estonia (highest at 25%) and France (lowest at 6%) is
at a record…

Source: Jeffrey Kleintop

#macro
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US Strategic Petroleum Reserve (SPR) at its lowest level since
1984. US oil reserves fell to 434.1m barrels last week – with
8.4m depleted from the stock in the last week alone. (Reuters,
citing US Dept of Energy). The SPR tap is set to shut off at the
end of October and the Biden administration has already been
considering its plan to refill the reserves that now sit at a 35-
year low. Oil has historically seen strong gains when the
government is a buyer.

Source: Bloomberg

#macro
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The US Strategic Petroleum Reserve has moved down to 434
million barrels, its lowest level since 1984. The 27% decline this
year is already the largest ever for a calendar year by a wide
margin, and there's still 3.5 months to go.

Source: Charlie Bilello

#macro
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In the last six weeks, oil and gas rig count just contracted for the
first time since 2020. Companies are not ramping up production
even at the current #energy prices. In fact, US oil production
has been flat in the last months

Source: Crescat Capital

#macro
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Energy burden as share of GDP in Europe vs US.

Source: Blackrock

#macro
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REAL ESTATE AS THE NEXT SHOE TO DROP? Housing markets
around the globe are under heavy pressure due to the rise of
mortgage rates.

Source: xxx

#macro
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Australia in particular has a bunch of variable rate mortgages
under special pressure as rates rise. Over 55% of New Zealand
mortgages are up for renewal in the next calendar year.

Source: Fitch

#macro

17 SEPTEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #real-estate

Page 65

Mortgage rates top 6% for the 1st time since the 2008 Great
Financial Crisis. A year ago, they were less than half that. For
home buyers, that can add up to hundreds more dollars on
monthly payments.

Source: WSJ, Freddie Mac

#macro
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The 6-Month US Treasury now yields almost the same as buying
& renting out a House in America (Cap Rate).

Source: re-venture consulting

#macro
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Inventory of unsold houses is exploding across many US cities…
The US average is up +25% YoY, admittedly from low levels, but
several cities are now recording +100% YoY growth in active
listings… Phoenix +177%…

Source: Wall Street Silver

#macro
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German housing market price rout continues. Europace House
price index, which measures average price trend for existing
properties in Germany, lost 0.6% in Aug after slump in real
estate mkt in July & is now only +0.5% ytd. 2022 could be 1st
negative year since 2009.

Source: Bloomberg, HolgerZ

#macro
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China’s home price slump reaches a year as crisis drags on.

Source: Bloomberg

#macro
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Russia cut rates for the 6th time this year.

#centralbanks

Source: Charlie Bilello
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Global recession looms amid broadest rate hikes in Five
Decades, World Bank Says.

#centralbanks

Source: Bloomberg
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Inflation-fighting rate-hike expectations soared this week and
sent subsequent recession-fighting rate-cut expectations
soaring too...

#centralbanks

Source: Bloomberg, www.zerohedge.com
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The market is now pricing in Fed rate hikes to 4.25%-4.50% by
the first quarter of next year, then rate cuts in the back half of
2023 and more cuts in 2024...

#centralbanks

Source: Charlie Bilello
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Fed tightening path by Goldman.

#centralbanks

Source: Goldman Sachs
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Nomura Is First Bank To Call For 100bps Rate Hike Next Week.
After correctly being the first to predict in June that the Fed will
hike 75bps, and also being the first bank to call for a 2022 US
recession, the Japanese bank forecast moments ago that the
Fed will in fact hike 100bps next week, above the bank's prior
75bps forecast, due to "materializing upside inflation risks";
looking ahead, the Japanese bank now expects a 50bps rate
hike in November, and also in December, 25bp higher than its
previous forecast. And with the bank's February 2023
expectation of a 25bp hike unchanged, Nomura's terminal rate
forecast now stands at 4.50-4.75%, 50bp higher.

#centralbanks

Source: www.zerohedge.com

17 SEPTEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#argentina

Page 77

#centralbanks

17 SEPTEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#taiwan #china #us
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#geopolitics

Source: FT
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#russia #oil
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#geopolitics

Source: World Bank
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Source: www.zerohedge.com, Bloomberg

Cryptos were all weaker on the week with Ethereum - having
successfully transitioned through the Merge to a PoS protocol -
the worst performer...

#cryptocurrencies #weekly #performance
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Source: Linas Belunas

Ethereum just completed The Merge. Not only it's the world's
biggest blockchain upgrade ever, but also it's the most
significant event in crypto's history

#ethereum #merge

Page 81

#cryptos

17 SEPTEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: Decrypt

#ethereum #merge
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Source: Chainanalysis

#cryptocurrencies #adoption
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Source: Yahoo! finance

US Treasury recommends exploring creation of a digital dollar.
The Biden administration is moving one step closer to
developing a central bank digital currency, known as the digital
dollar, saying it would help reinforce the U.S. role as a leader in
the world financial system. Treasury Secretary Janet Yellen said
one Treasury recommendation is that the U.S. “advance policy
and technical work on a potential central bank digital currency,
or CBDC, so that the United States is prepared if CBDC is
determined to be in the national interest.” Central bank digital
currencies differ from existing digital money available to the
general public, such as the balance in a bank account, because
they would be a direct liability of the Federal Reserve, not a
commercial bank.

#cdbc #us
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#food-for-thought

#purchasing-power

Source: CompareDial

How much of your salary would you give up for the iPhone 14?
In Nigeria, the new device would cost you 70% of your ANNUAL
salary. This is a stark contrast with the US, Switzerland &
Luxembourg - where you'd pay less than 2% of your yearly
income.

17 SEPTEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 86

#food-for-thought

#bebanon #banks
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#millennials #sell-off

Source: Ally

It look like Millennials are jumping ship on stocks faster than
any other generation.
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#food-for-thought

#gazprom

Source: Bloomberg

Gazprom has been very profitable this year.
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#food-for-thought

#esg

Source: Bloomberg

Asset managers across Europe may have to reclassify hundreds
of ESG funds in the coming months. Reviews by researchers
including Morningstar Inc. show that only a small fraction of
funds registered as Article 9 -- the EU’s strictest ESG category --
actually lives up to the level of sustainable investments required
under European rules. A number of prominent asset managers
have already resorted to downgrades following guidance from
the EU. Morningstar estimates that Article 9 funds currently
represent about 470 billion euros ($470 billion) of assets under
management. Article 9 funds worth 25 billion euros have
already been downgraded in the past six months, according to
an estimate by Barclays Plc analysts that’s based on
Morningstar data.
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#food-for-thought

#queen

Source: Bloomberg
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#food-for-thought

#complexity #simplicity

Source: Eric Burke, Marcus Koehnlein

"Complexity is your enemy. Any fool can make something
complicated. It is hard to make something simple" R. Branson.
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#1st
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#food-for-thought

#technology #trends

Source: McKinsey
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#food-for-thought

#business-showers

Source: Linas Beliunas
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#food-for-thought

#love-what-you-do

Source: European Leadership
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