
Chart of the week

Seasonality suggests volatility might rise until
the end of Summer
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Seasonality for the CBOE VIX Index over the past 20 years
shows that volatility usually rises during the summer and early
fall months amid thin market liquidity during the holiday
season.

Source: Bloomberg, J-C. Gand



The Nasdaq and S&P 500 Index finished the week with gains,
while the Dow Jones Industrial Average recorded a loss as a
much stronger-than-expected jobs report revived investor
concerns that the Fed will need to keep an hawkish stance to
fight inflation. Friday’s payrolls report from the Labor
Department showed employers added 528k nonfarm jobs in
July, more than double consensus expectations. While markets
started to price in a less hawkish Fed following the FOMC July
policy meeting, the strong payroll numbers seemed to indicate
that the Fed has significant room to raise rates. Meanwhile, US
macro numbers were rather on the strong side (the ISM Service
sector growth unexpectedly accelerated last month) and
corporate earnings reports are coming out above consensus
expectations. The strong payroll report helped drive the dollar
and U.S. Treasury yields higher over the week, outweighing
downward pressure from rising U.S.-China tensions following
House Speaker Nancy Pelosi’s visit to Taiwan. In Europe, the
STOXX Europe 600 Index slipped 0.6% on stagflation fears as
eurozone unemployment rose for the 1st time in 14 months in
June while German manufacturing activity contracted in July for
the 1st time in two years. In the UK, the BoE raised its key
interest rate by 50 basis points, the biggest increase in 27 years.
China’s stock markets eased as geopolitical tensions, mortgage
boycotts, and tepid economic data kept buyers on the sidelines.

Stocks mixed after strong US jobs report 
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The S&P 500 Index is closing in on a crucial technical hurdle that
will indicate whether its rebound from June lows is more than
just a bear-market bounce.

Source: Bloomberg
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Proshares Nasdaq 100 ($QQQ) got rejected right at the trend
line pointed out below.

Source: Bloomberg. MauroBianchi24
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This week's violent surge higher was driven by the biggest
weekly short-squeeze since Jan 2021 - that was a 15.2%
squeeze of the 'most shorted' stocks from Monday's gap down
open to Friday close at the highs of the week!

Source: www.zerohedge.com, Bloomberg
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S&P 500’s rally since recent June 16 low has been driven
entirely by forward P/E (blue) as forward EPS (orange) continue
to roll over (at slow pace).

Source: Liz Ann Sonders, Bloomberg
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Some of the best-performing stocks over the last couple of
weeks are the ones that got hit the hardest over the last 2
years. And some of the worst performing stocks over the last
few weeks are the ones that have done the best over the last
year.

Source: The Irrelevant Investor
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Difficult to be bearish when looking at this table…

Source: Bespoke
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The S&P 500 has followed the NDR Cycle Composite almost
perfectly in 2022, rebounding precisely at the Composite low.
The NDR (Ned Davis Research) Cycle Composite is an average of
1-year (seasonality), 4-years (Presidential cycle) and 10 year
cycles..

Source: NDR
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Have equities “front-runned” the economic slowdown?

Source: Macrobond

6  AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #buybacks

Page 13

#markets

S&P sectors announced buyback. Very concentrated to a few
sectors.

Source: Bloomberg

6  AUGUST 2022
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US company executives are getting much more worried about
economic growth, judging by their earnings conference calls,
even as stocks staged a furious rebound in July.

Source: Bloomberg
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US earnings have been seen as one of the few equity markets
tailwind this year. But as pointed out by SocGen, excluding the
energy sector, S&P 500 2022 EPS growth is rapidly heading
towards ZERO.

Source: SocGen, TME
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S&P 500 companies with more global exposure report higher
earnings in Q2 of 2022. Given all that's going on in the world it
seems counterintuitive, but the biggest US companies that
generate >50% of revenue outside the US are actually
outperforming in terms of earnings growth. This seems
impressive at face value, but the caveat? Excluding just two
companies: Exxon Mobil and Chevron would flip the blue and
green positions in the chart, as the 10.2% would fall to 0.5%.

Source: Factset, Leverage Shares
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Growth sector outlook packing the biggest punch to year ahead
EPS forecasts for S&P 500.

Source: Bloomberg, Gina Martin Adams
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Revenge of "old world economy": Exxon generated more free
cash than Alphabet for the first time since 2018. Exxon is #3 in
the S&P 500 behind Apple & Microsoft. Chevron jumped up in
the ranks with cash inflow to #5.

Source: Bloomberg, HolgerZ
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Global #equities are NOT that cheap...Goldman, Bernstein
strategists say stocks rally can fizzle out as econ data continue
to deteriorate & earnings forecasts being slashed. MSCI World
Index' long-term P/E doesn't look attractive yet. Stocks at risk of
another selloff unless macro data shifts.

Source: Bloomberg
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Meme stocks mania: AMTD Digital vs. Gamestop. If you thought
GameStop was wild, what's happening with this Chinese meme
stock will blow your mind.
GameStop peak market capitalization: $24bn
AMTD Digital peak market cap: $450bn
Hong-Kong listed Fintech company AMTD Digital (ticker HKD) is
up 21,700pct in a matter of few weeks (since recent IPO). Its
market cap was at one point larger than META/Facebook, Wal
Mart or Exxon Mobil while its revenues were just $25 million
last year… It is not really clear if Reddit/WallStreetBets is behind
this move. According to findclout.io data, HKD was hardly
discussed before on their platform.

Source: Bloomberg
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The average family health insurance premium in the US has
more than tripled since the "affordable" care act was signed
into law back in 2010. The biggest beneficiaries: health insurers.
United Health Group (the largest US insurer) is up 1,864% vs. a
350% gain for the S&P 500.

Source: Charlie Bilello

6  AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #treasuries #weekly

Page 22
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US Treasury yields all ended the week higher with the short-end
underperforming dramatically as hawkish reality was priced
back in...

Source: Bloomberg, www.zerohedge.com
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The yield curve flattened (inverting even more significantly) on
the week, with 2s30s at its most inverted since Oct 2000...

Source: Bloomberg, www.zerohedge.com
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To put things into perspective: China has already cut its US
treasury holdings below the $1,000bn mark.

Source: Bloomberg, HolgerZ
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FINANCIAL REPRESSION CONTINUES TO INTENSIFY IN
GERMANY. While #inflation remains high, at 7.5% in July, 10-
year German yields have fallen below 1% again. Real yields (10y
Bunds - inflation) dropped to MINUS 6.8%, near All Time Low.
Real yields have now been NEGATIVE for 75 consecutive
months.

Source: Bloomberg, HolgerZ
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The ECB has been running its own version of “Operation Twist”
in its fight against defragmentation risks.

Source: The Daily Shot, Frederik Ducrozet
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Despite 1Q22 and 2Q22 being weak for real GDP, both saw
more upgrades than downgrades for investment grade bonds ...
ratio was more than 4-to-1, which is historically not consistent
with recessions.

Source: Arbor Research
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Meta is exploring its first potential bond sale. According to a
Bloomberg report, citing a person familiar with the matter,
Meta asked several banks to help set up investor meetings and
prepare for its first-ever bond sale. The report suggests that a
senior unsecured debt offering could follow the meetings.
Meta was only one of 18 companies in the S&P 500 that did not
have outstanding short or long-term debt. Rumors are that the
potential bond sale could bring in well over $10 billion for the
company, which will need to unlock both near and long-term
opportunities.

Source: Benzinga
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Still in troubles

Source: Reuters, FitchRatings
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Crude crashed 10% over the week and is now trading back to
Putin invasion levels...

Source: Bloomberg
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Contrarian signal for gold?

Source: Bloomberg

6  AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#soft #commodities

Page 32

#markets

WORLD FOOD PRICE INDEX DROPS TO LOWEST SINCE JANUARY
The July decline was the steepest monthly fall in the value of
the index since October 2008 - Bloomberg

Source: www.fao.org
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The dollar ended the week higher, spiking notably today on the
jobs print before fading back a little, seems like it stalled at the
gap on FOMC day...

Source: Bloomberg, www.zerohedge.com

6  AUGUST 2022

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #china #taiwan

Page 34

#macro
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3 key indicators do NOT signal a US recession yet.

Source: Christof Leisinger

#macro
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An history of US economic expansions duration. Since 1854, the
average US expansion has lasted 41 months and average
recession 17 months. But over time, the US economy has
matured and become more diversified and less cyclical, with
expansions averaging 64 months and recessions only 10 months
since 1945. The prior 4 expansions in the US lasted an average
of 103 months (>8 years). IF we're in a recession, the expansion
that began in 2020 would be the shortest since 1980-81 when
there was a "double-dip" recession (first recession from Jan-Jul
1980, second from Jul 1981 - Nov 1982). .

Source: Charlie Bilello

#macro
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The greatest jobs comeback in history. 22 million US jobs were
lost in March-April 2020. 22 million jobs have since been added
back, with total payrolls hitting a new high in July. The greatest
jobs comeback in history is complete.

Source: Charlie Bilello

#macro
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A recession with record high inflation, full employment and
decent wage gains? The US economy added 528k jobs in July,
more than double estimates while US unemployment rate dips
to pre-pandemic low of 3.5%. Average Hourly Earnings rose
0.5% MoM faster than expected. 2Y Treasury yield jumped on
the news.

Source: Bloomberg, HolgerZ

#macro
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The US Unemployment Rate moved down to 3.5% in July, back
to pre-pandemic levels which are the lowest we've seen since
1969.

Source: Charlie Bilello

#macro
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We just saw the largest 3-month decline in job openings in the
history of the data, excluding the initial shock of the pandemic.

Source: Bloomberg, Crescat Capital

#macro
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Something appears to have snapped a few months ago, around
March, when the Establishment Survey kept on rising
unperturbed, while the Household Survey hit some
unexplained brick wall, and hasn't moved at all.

Source: www.zerohedge.com, Bloomberg

#macro
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In fact, since March, the Establishment Survey shows a gain of
1.680 million jobs while the Household Survey shows an
employment loss of 168K!

Source: www.zerohedge.com, Bloomberg

#macro
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Data from Pew research shows that from April 2021 to March
2022, half of workers who changed jobs experienced real wage
increase of 9.7% or more from year earlier; meanwhile, median
worker who remained in same job saw loss of 1.7%

Source: Liz Ann Sonders

#macro
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US small business optimism worst in 48 years.

Source: Bloomberg

#macro
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50 consecutive days of declines for average U.S. gasoline price.

Source: Bloomberg, Liz Ann Sonders

#macro
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US home prices are collapsing at the fastest pace since 2008.
Housing inventories are rising at the fastest pace in history and
are already at a level previously associated with deep recession
and economic deleveraging.

Source: Mac10

#macro
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US housing affordability hit the lowest since July 2006.

Source: Alessio Urban

6  AUGUST 2022
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While they remain very low, there has been a broad uptick in
loan delinquencies across the board in the last quarter. It is
worth monitoring these data from the NY Fed.

Source: MacroAlf

#macro
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Consumer confidence in OECD countries at a level lower than
during GFC, it‘s not a regional issue.

Source: The Economist

6  AUGUST 2022
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Other than that everything is fine in the Eurozone👇 Nominal
retail sales still holding up, real retail sales already start to
reflect consumer confidence plunge

Source: Michel A.Arouet, Pictet

6  AUGUST 2022
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Retail sales in Germany dive at the fastest pace yearly since
1980. Retail sales plunged 9.8% on an annual basis in June,
reversing a 1.1% increase in May. Sentiment has been hit hard
in Germany in recent months over energy supply worries.

Source: Andreas Steno, Macrobond

#macro
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The risk of a wage-price spiral in Germany is rising. Lufthansa
seals a very expensive ground crew wage deal to avert further
walkouts. Check-in staff will get between 13.6% and 18.4%
more pay

Source: Bloomberg, Holgerz

6  AUGUST 2022
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German car production...

Source: Macrobond

#macro
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A combination of heatwaves and maintenance is crippling
France's atomic fleet and comes at a time when the continent
suffers from an energy crisis. Bloomberg reported French utility
Electricite de France SA (EDF) said nuclear power stations on
the Rhone and Garonne rivers will reduce power generation
because a persistent heatwave is increasing water temperatures
too hot to circulate through condensers and discharge back into
waterways. France's nuclear reactor capacity was around 46%
on Friday. France is the continent's largest producer of atomic
energy (25% of all power on the continent), usually a net
exporter of power across EU member states but is now
importing electricity.

Source: Bloomberg

#macro
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Rhine water levels are falling to lowest since 2018 amid record-
breaking heatwave driving power prices up as Uniper is
struggling to get enough coal up the river Rhine. Uniper said
that two of its coal-fired stations along the Rhine may need to
curb output.

Source: Bloomberg, HolgerZ

#macro
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Europe’s gas prices averaged a record $50/mmbtu in July… (10x
pre-war price)...

#macro
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Italy’s govt approved an aid package worth about €17bn to
cushion families and businesses from inflation - one of PM
Mario Draghi’s final acts before he leaves office. Spending won’t
boost deficit thanks to higher growth, revenue BUT will feed
inflation.

Source: Bloomberg, HolgerZ

#macro
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Alexander Isakov of Bloomberg Economics forecasts Russian
GDP will decline by 3.5% in 2022, with the biggest decline in
trade. That’s significantly less than the consensus of a 9.1%
contraction

Source: J-C Gand, Bloomberg

6  AUGUST 2022
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Global Central Bank update: India hikes rates for the 3rd time,
50 bps increase to 5.40%.

#centralbanks

Source: Charlie Bilello
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Bank of England launches biggest rate hike (+50bps / as
expected) in 27 years as inflation soars. However, even after
this increase, the 1.75% base rate is still 7.65% below actual
inflation of 9.4%.

#centralbanks

Source: HolgerZ, Bloomberg
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Rate-hike expectations soared this week (interestingly,
subsequent rate-cut expectations also rose)...

#centralbanks

Source: www.zerohedge.com, Bloomberg
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Markets see a 2-in-3 chance of a 75bps Fed hike in September
after booming US jobs data.

#centralbanks

Source: HolgerZ, Bloomberg
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With the odds of a 75bps hike in September spiking to 80%
(from 25% earlier in the week), and the market is also pricing in
positive odds of a hike for Dec and Feb...

#centralbanks

Source: Charlie Bilello
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Fed may have to do more than the market expects .... ?

#centralbanks

Source: Chris Leisinger
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With inflation at a 40-yr high, the Fed has increased their
balance sheet by another 1.5% so far this year, following a 19%
increase in 2021 & 77% increase in 2020.

#centralbanks

Source: Charlie Bilello
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Rising odds of global recession are pulling down market pricing
for central bank "terminal rates." One thing that doesn't make
sense: ECB hikes (purple) get scaled back along with everyone
else, when they should be cut much more. Europe is the
epicenter of the global recession...

#centralbanks

Source: Robin Brooks

6  AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: www.zerohedge.com, Bloomberg

Cryptos were modestly lower on the week with bitcoin and
Ethereum losing around 3-4% after a massive gain last month...

#cryptocurrencies #weekly #performance

Page 67

#cryptos
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Source: Decrypt

As many crypto firms announce layoffs, UK’s largest unicorn
Revolut is adding to its crypto division. The firm will boost its
crypto staff by 20% by hiring across its European, American, and
British offices for positions in compliance, financial crimes
prevention, crypto legal assistance, and software engineering,
according to Bloomberg.

#revolut #cryptos

Page 68

#cryptos

6  AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: Eric Balchunas, Bloomberg

The Schwab Crypto Theme ETF begins trading today. Normally
not big deal given there's like 12 of these but this notable
because it is Schwab (who rarely launches ETFs) and it will be
the cheapest on market at 30bps. Here's a look at the holdings,
$MSTR in the top spot.

#crypto #stocks #etfs

Page 69

#cryptos
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Source: xxx

Crypto stock ETFs blew everything else away in July returns,
CRPT led with 46%, however all of them are still down big YTD...

#crypto #stocks #etfs
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#cryptos
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BlackRock Inc. is partnering with Coinbase Prime. to make it
easier for #institutionalinvestors to manage and trade #Bitcoin,
marking a major push into cryptocurrencies for the world’s
largest asset manager.
Top clients will be able to use BlackRock’s Aladdin investment-
management system to oversee their exposure to Bitcoin along
with other portfolio assets such as stocks and bonds, and to
facilitate financing and trading on Coinbase’s exchange.

#coinbase #blackrock
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How it started. How it’s going

#coinbase #blackrock

Page 72

#cryptos

6  AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: Decrypt

Crypto exchange Coinbase has been hit with two separate class-
action lawsuits on Thursday. Each allege the company made
“false and misleading statements” regarding the nature of its
operations.

#coinbase
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Source: Crestline

How "decentralized" is Ethereum? 70% of miners who secure
the network are actually rented machines in the cloud. Of this
70%, 58.5% are solely on Amazon Web Services (AWS).

#ethereum
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Source: DeFiChain Foundation

#defi
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Source: xxx

Fidelity's bitcoin research report

#bitcoin #fidelity
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Source: the Information, James Perry

Crypto trading volumes and average prices of "virtual" land
both down significantly down.

#metaverse #land
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#trading #investing 

Source: xxx
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Supposed market inefficiencies should make it easier for EM
managers to outperform their indices, but the evidence shows
the opposite

#equity #funds #alpha

Source: Jean Van de Walle
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#etfs

Source: Bloomberg
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#etfs
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Nearly 70% of smart-beta ETFs are beating S&P 500 this year
thanks to their focus on fundamentals and tilts towards
dividends, value, quality, low volatility. This outperformance has
been rewarded with nearly $65bn of inflows. On flip side, ESG
and themes are lagging due to their tilts towards growth which
has caused flows to stop

Source: Bloomberg

6  AUGUST 2022

#food-for-thought



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 82

#food-for-thought

6  AUGUST 2022

Here's the Top 20 ETFs that took in the most cash over the last 3
years.

#etfs

Source: Eric Balchunas
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Bill Gates-founded VC firm bets big on robot-built solar farms.
Breakthrough Energy Ventures, a climate-focused VC firm is
participating in a $44 million bet on solar startup Terabase
Energy. The startup aims to build new solar farms “at the
terawatt scale” by using its automated, onsite factory to speed
up production. The company also makes software tools to
manage the design and construction of solar farms.
Breakthrough Energy Ventures was founded by Bill Gates, and
its board members include Jeff Bezos and Masayoshi Son. The
VC firm co-led the Terabase deal alongside Lime and Amp
Robotics investor Prelude Ventures.

#solar #startup

Source: Tech crunch
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Taiwanese manufacturer TSMC, which is known for producing
chips for iPhones but also makes semiconductors for Intel,
remained the market leader in semiconductor foundries.

#chips #suppliers

Source: Statista
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Companies are staying private for longer.

#tech #unicorns

Source: Leverage shares
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A one-bedroom condo is priced at over US$ 1.1 million in
Manhattan NYC, while a similar property costs $470K in Tokyo's
prime locations.

#japan #real-estate

Source: Alpine Macro
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Italy export to Turkey -> all time high
Turkey export to Russia -> all time high
Is it a coincidence?

#russia #foreign-trade

Source: Andreas Steno, Macrobond
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#natural-gas #producers

Source: Elements, The Visual Capitalist
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Global Wheat production share by country. Wheat prices are
falling like a stone. Note that Ukraine (3.1% production share)
can barely be seen on the chart. So maybe markets are
adjusting to this reality.

#wheat #production

Source: Andreas Steno
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The world has passed ‘peak agricultural land’. The world
produces more food than ever, but the amount of land we use
is now falling

#agriculture 

Source: Our World in  Data
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Is the ecommerce boom fading? At the peak of the #pandemic,
the e-commerce industry was one of the major beneficiaries.
But online shopping is yet another pandemic trend that seems
to be unwinding. One company that is painfully aware of the
change in habits is Shopify.

#e-commerce

Source: Chartr
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#china #taiwan

Source: BBC
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The Taiwan Strait services most of the big containerships.

#china #taiwan

Source: Macrobond



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 94

#food-for-thought

6  AUGUST 2022

#airports

Source: Statista
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#leadership

Source: European Leadership
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