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The U.S. stock market wiped out $1.25 trillion of market cap after
Federal Reserve chair Jay Powell emphasized his resolve to hoist
interest rates to curb inflation in a hawkish address on Friday at
the annual Jackson Hole central banking summit. Friday’s fall in
US equities was broad, with 99 per cent of the companies on the
S&P 500 down on the day.

Source: Trading View, Lawrence  McDonald



In a week of mostly light summer trading, stocks pulled back
sharply as investors became less optimistic that the Fed will be
able to tame inflation without causing a significant economic
slowdown. Growth stocks fared worst in this environment as the
Nasdaq Composite Index fell to its lowest level in a month.
Rising oil prices fed into inflation worries but also boosted
energy stocks. Most of the market’s moves came at the end of
the week as central bankers gathered at the Fed’s annual
symposium in Jackson Hole. Fed Chairman Powell’s comments
were “resolutely hawkish”, leading to a sharp decline of global
stocks on Friday. Indeed, previous expectations of a Fed pivot
seem premature, leading investors to anticipate a reversal of the
summer rally. Much of the week’s economic data surprised on
the downside. However, the U.S. Treasury yields moved higher
for much of the week. In Europe, the STOXX Europe 600 Index
ended the week 2.6% lower. Core eurozone government bond
yields moved higher amid rising expectations of more sharp
increases in interest rates. The surge of natural gas prices also
weighed on sentiment. Eurozone business activity shrank for a
2nd consecutive month in August, another sign of a possible
recession in Q3. China’s stock markets declined as extreme
temperatures and power shortages in some provinces raised
concerns about the growth outlook. Oil moved higher.

US Rates worries drove stocks sharply lower
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Stocks’ reaction to Fed Chair Powell’s (rightly) hawkish words.

Consistent with their earlier decoupling, Treasury yields ended
the day nearly unchanged. Consistency of Fed messaging is
critical, something that has eluded it, as is addressing remaining
issues…
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US stocks tumbled after Fed chair Jay Powell emphasised his
resolve to hoist interest rates to curb inflation in a hawkish
address on Friday at the annual Jackson Hole central banking
summit. Wall Street’s S&P 500 index fell 3.4 per cent, while the
Nasdaq Composite slid 3.9 per cent. It was the biggest one-day
decline for both indices since mid-June.
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he S&P 500 closed down 3.4% today, its 7th daily decline of 3%
or more this year. In the last 70 years, the only years with more
3+% down days than we've already seen in 2022? 2008, 2009
and 2020…
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Source: TME, CyclesFan
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SPX crashed down below the big 4100 level. Consensus for a
non even Jackson Hole was huge, so this comes as a surprise for
a lot of people. A close below 4100 means this market could
accelerate to the downside. First support should is the 4k area
(50d MA) and then the 3900 level.
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Source: Edward Jones
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We haven't seen the VIX behave like this in a while. Hopefully
you loaded up on protection when you could...and not when
you must.
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Source: TME
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Gentle reminder of VIX seasonality over the past 20 years.
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Source: www.zerohedge.com

27 AUGUST 2022

Energy was the only sector to end the week green while Tech
was wrecked...
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Source: Chris Perruna
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Big down day on Friday, for a down week on lower (late
summer) volume. Rejection of the declining 200d ma still
forming for Nasdaq.
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The fast (and most sensitive) money was eager to deploy risk
into the MEME stuff during the latest squeeze. Note that the
MEME ETF is back to where it started....while NASDAQ remains
elevated....
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Source: Bloomberg, Liz Ann Sonders
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Hedge funds are not letting up on short bets … net futures
positions for S&P 500 continue to plunge and are near lowest
since June 2020. Which is also a recipe to short squeeze higher
on any good news...
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Source: BofA
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According to BofA, everyone's bearish but investors are not
selling stocks. The chart below compares asset allocation to
#equities as per latest BofA Fund Managers survey (the light
blue line "what people say") with equities flows (the dark blue
line "what people actually do").
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Source: Bloomberg, jedimarkus77
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September seasonality is approaching. Back to school is
historically a challenging month for equity markets. But there
are obviously some exceptions..
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Source: Liz Ann Sonders, Bloomberg
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Some good news coming from US companies... profit margins
not yet signaling recession… aggregate U.S. corporate profit
margins rose to 15.5% in 2Q22, strongest since end of 1950.
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Source: Charlie Bilello

27 AUGUST 2022

With 96% of companies reported, S&P 500 operating earnings
are down 9% year-over-year, the largest YoY decline we've seen
since Q2 2020. Earnings during the quarter were down 17%
from their peak in Q4 2021 and the S&P 500 is currently down
15% YTD.
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Source: Bloomberg, Liz Ann Sonders
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Since S&P 500's peak on January 3, forward EPS (orange) have
climbed despite rolling over of late; but for largest/most
popular growth stocks (blue), forward EPS are down by ~7%.
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Source: Crescat Capital
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As shown on the chart below by Tavi Costa / Crescat Capital /
Bloomberg, US companies are doing more share buybacks
versus investing in their own businesses than any other time in
the last 25 years..
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Source: Bloomberg, HolgerZ
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0.94 PER CENT. This is the Market Cap of all German stocks as %
of the world market cap, a fresh new all-time low. In addition to
European energy crisis reason, the is Euro is weak, now trading
below parity w/Dollar at only 99.3 US cents for 1€.
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Source: www.zerohedge.com
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Chinese ADRs Spike After SEC Reaches Audit Agreement With
Beijing. The U.S. and China, in their first measure of any type of
diplomatic progress in months, appear to have reached a
preliminary agreement on audit inspections for U.S. listed,
China-based companies. China-linked U.S. listed stocks are
rocketing higher in the pre-market session as a result. The
KraneShares CSI China Internet ETF was up almost 5% on the
news, as China-based tech stocks like Alibaba, JD and others
were bid higher.



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#russia #profit #growth

Page 23

#markets

Source: Bloomberg
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Russian profits jumped in Q2 despite sanctions.
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Source: Pictet Wealth Managment, Laureline Renauld

27 AUGUST 2022

US, UK and euro inflation sap curves & 10-year bond yields.
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Source: www.zerohedgecom, Bloomberg
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Treasuries were very mixed on the week with the long-end
dramatically outperforming (2Y +16bps, 30Y -1bp)...

http://www.zerohedgecom/
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The US yield curve inverted again…

Source: www.zerohedgecom, Bloomberg

http://www.zerohedgecom/
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Source: FT
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HEDGE FUNDS ARE BETTING AGAINST ITALY... #hedge funds
build biggest bet against Italian debt since 2008.
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Source: Refinitiv
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While the bulls wait for more evidence of "peak inflation“, let's
not forget though that the commodity index is almost back at
the highs...
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Source: CME Group
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Liquidity in oil market is evaporating, which could force OPEC to
cut production
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US Strategic Petroleum Reserve Falls To 35-Year Low. The US
Strategic Petroleum Reserve (SPR) now has only 453.1 million
barrels in its inventory, following another significant drop in the
past week that puts the emergency reserve at a low not seen in
three and a half decades, Reuters reports, citing the
Department of Energy. In the week ending August 19th, the SPR
saw another draw of 8.1 million barrels, following smaller
releases in the weeks leading up to that..

Source: Bloomberg, www.zerohedge.com

27 AUGUST 2022

#markets
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Source: Reuters
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Does it mean that if tightening monetary policy is successful in
destroying demand and lowering energy prices, OPEC will cut
output to keep prices elevated?
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Source: Bespoke
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For the first time in nearly twenty years, the US dollar is more
valuable that the euro as the EURUSD spot cross dropped
below parity (1.00) on Monday (8/22). The chart below
summarizes the major events that have impacted the Euro
since the turn of the century. It's been a wild ride!
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Source: Bloomberg
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Euro spiked on Friday on news the ECB may hike 75 bps in
September. But it fell back quickly, an important signal. Markets
are looking "through" the hawkish ECB given looming recession.
Does it mean that markets think ECB hikes just aren't credible?
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Probability of recession in Europe is on the rise. UK new export
orders in the global manufacturing PMIs fell to 41 in the flash
reading for August, down from 46 in July (pink). Germany is also
at 41, down from 43 in July (blue).

Source: Robin Brooks

#macro

27 AUGUST 2022
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US home prices have now fallen 6% from their all-time high in
mid-June. During the same period last year home prices rose
0.6%.

Source: RedFin

#macro

27 AUGUST 2022
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US new home sales were expected to slide once again July but
the 12.6% MoM crash was shocking (vs -2.5% exp). This pushed
new home sales down 29.6% YoY. Meanwhile, supply of new
homes is soaring, now at 10.9 months vs 9.2 in the prior
month... That is the highest supply since March 2009...

Source: www.zerohedge.com

#macro

27 AUGUST 2022
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Redfin CEO says US housing market correction is 'sharper',
'faster' than expected. Redfin CEO Glenn Kelman also said the
flow of institutions into #realestate has made housing more like
the stock market, and that brokerages have to 'race to the top'
or 'race to the bottom'. He suggests prices could tumble faster
than 2008 because investors are quicker to cut losses than
somebody who is living in the home.

#macro

27 AUGUST 2022
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A RECORD NUMBER OF ZOMBIE COMPNAIES IN THE US. Nearly
25% of US businesses are "zombie companies." That is, they are
unable to even afford the interest payments on their debt. The
previous record for zombies was 17%, set back in 2001..

Source : Dr. Jeff Ross (Pleb Counselor), Leuthold Group 

#macro

27 AUGUST 2022
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Should the US “forgive” $10,000 of students debt?

Source: Bloomberg

#macro

27 AUGUST 2022
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An amazing visual by Goldman on the composition of US
inflationary pressures which are broadening, with >60% of Core
Services components experiencing a 6-month annualized
inflation above 4%.

Source: MacroAlf

#macro
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Has inflation peaked?

Source: Alessio Urban

#macro
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July PCE inflation declined m/m for first time since April 2020, -
0.1% vs. 0% est. & +1% in prior month. The Core PCE Price
Index moved down to 4.6% in July, its lowest level since last
October. This indicator is known as the Fed's "preferred
measure of inflation" and could have an impact on the
trajectory of future rate hikes.

Source: Charlie Bilello

#macro
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While US unemployment rate is near record low, a record
number of Americans are "suffering", surpassing 2008 crisis
levels . plethora of data points show the consumer is absolutely
miserable: real wages trend lower, cost of living skyrockets, the
employment market softens, savings rate collapses, credit cards
maxed out, and the US economy falls into the "technical
definition" of recession. Capturing the plunge in consumer
sentiment (at record lows) is a new Gallup survey that reveals a
record number of Americans are "suffering."

Source: www.zerohedge.com, Gallup

#macro

27 AUGUST 2022
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Energy fears push consumer confidence to record low. Pollster
GfK's forward-looking barometer fell to -36.5 points for Sept,
lowest level since its records began in 1991, following August
reading of -30.9 points as consumers face huge energy bills.

Source: Bloomberg, HolgerZ

#macro

27 AUGUST 2022
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The risk of a wage-price spiral is increasing in Germany. Harbor
workers have signed a pay rise of 9.4% from July 1 this year
followed by hike of 4.4% from June 2023, including an #inflation
clause covering an increase of up to 5.5%. As shown below,
salaries & wages growth is up 7.3% (nominal) in aggregate in
Germany. For the consumer, this pay rise partly offset inflation
burden.

Source: Bloomberg, HolgerZ

#macro
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French 1y ahead electricity price exceeds €1,000 per megawatt
hour for 1st time. The German equivalent also gained to a
record, hitting as high €829 a megawatt hour, capping a 48%
gain this week!!! As a reminder, the economy is basically using
energy to transform inputs into outputs....

Source: Bloomberg, HolgerZ

#macro
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German one-year forward #electricity price trades at more than
$1,000 barrel of oil equivalent (boe). What does it mean? How
many megawatt hours are in 1 barrel of oil equivalent (59°F)?
Answer: 1 boe = 1.70 MWh. You then convert the current price
electricity one-year ahead price (roughly 620Mwh) and you
then get a price above $1,000 boe.

Source: Bloomberg

#macro
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Aluminum producer Speira is considering cutting production at
its German smelter to 50% of total capacity in response to
surging #energy costs that are squeezing power-intensive
industries across Europe. The old continent is not competitive
anymore and is forced to de-industrialize..

Source: Wall Street Silver

#macro

27 AUGUST 2022
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So who will pay for this? Will #greece issue more debt to
finance the subsidies while the #ecb will buy the Greek bonds
to prevent yields to move higher? Will the ECB increase its
balance sheet further hence fueling more inflation?

Source: Bloomberg

#macro
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The cost of heating a UK home this winter will almost triple but
the worst is still yet to come. Industry regulator Ofgem this
week confirmed that it is to raise its cap on domestic energy
bills to a record £3,549 ($4,189) beginning Oct. 1. This is
expected to push an enormous strain on households across
Britain.

Source: Bloomberg, AmplifyMe

#macro
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ANOTHER SHORTAGE (which could lead to more supply chain
bottlenecks...) Nationwide alert issued with south-west China
especially badly hit, as major companies forced to suspend
work. This means more supply chain issues leading up to Xmas
season when companies would normally be preparing with
inventory.

Source: Wall Street Silver

#macro
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Hottest Tokyo prices since 1992 ramp up heat on BOJ
messaging.

Source: Bloomberg

#macro
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South Korea hikes rates for the 7th time in the last year, 25 bps
increase to 2.50%.

#centralbanks

Source: Charlie Bilello

27 AUGUST 2022
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One of the reasons behind Powell hawkish tone at Jackson:
thanks to the rip higher in stocks, financial conditions are now
easier than when The Fed started tightening!!

#centralbanks

Source: zerohedge.com, Bloomberg

27 AUGUST 2022
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BEFORE JACKSON HOLE, investors were pricing a peak terminal
rate for this cycle at around 3.79% in March 2023 before rate-
cuts begin. However, the hawkish Fed speak this week (George,
Bostic, Harker, and Bullard) + POWELL SPEECH AT JACKSON
HOLE signaled this scenario is unlikely - they instead guide for
more aggressive hikes then pause.

#centralbanks

Source: Bloomberg, www.zerohedge.com

27 AUGUST 2022
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US rates expectations reset higher after Fed's Powell warns of
more pain from inflation fight during his (unusually short)
speech at Jackson Hole.

#centralbanks

Source: Twitter

27 AUGUST 2022
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September rate-hike odds shifted hawkishly from pre-Powell
levels to around a 66% chance of 75bps, 33% of 50bps...

#centralbanks

Source: www.zerohedge.com, Bloomberg

27 AUGUST 2022

http://www.zerohedge.com/
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Both rate-hike expectations and rate-cut expectations have
been pushing hawkishly for two weeks...

#centralbanks

Source: www.zerohedge.com, Bloomberg

27 AUGUST 2022

http://www.zerohedge.com/
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#centralbanks
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Number of times Powell used "maximum employment" in his
Jackson Hole remarks, by year:

2020: 12 times
2021: 10 times
2022: 0 times

#centralbanks

Source: Jack Farley 
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Today, Chair Powell affirmed the Fed's overarching focus is to
bring inflation down to the 2% goal.

Runaway inflation cannot be tamed with fed funds 600 basis
points LOWER than inflation. They'll be forced to tighten more
than markets currently forecast.

#centralbanks

Source: Pantera Capital
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The YoY growth rate in the US Money supply moved down in
July for the 11th straight month. At 5.3%, it's now below the
historical average of 7.2% since 1959. There's more work to be
done but moving in the right direction if your goal is to tame
inflation.

#centralbanks

Source: Charlie Bliello
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Debt levels are the real problem for the Fed when it comes to
fighting inflation. Definitely a very different context than in the
70s.

Source: Fabian Wintersberger, Bloomberg

27 AUGUST 2022

#centralbanks
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Fed Chairs vs. Inflation

#centralbanks

Source: M. McDonough

27 AUGUST 2022
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This Gallup Poll on public confidence in their leaders to "do the
right thing" is only conducted once a year in April, but Powell's
fall from grace has been stark. The 25.9% drop from 58 to 43,
meets the official definition of a 'bear market in credibility...

#centralbanks

Source: One Bubble to Rule Them All
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Source: www.zerohedge.com, Bloomberg

Cryptos were slammed after Powell's hawkish comments with
Bitcoin tanking back below $21,000 to its lowest in six weeks...

#bitcoin #weekly #performance

Page 68

#cryptos

27 AUGUST 2022

http://www.zerohedge.com/
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Source: cointelegraph.com

#bitcoin #futures
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#cryptos
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Source: Joachim Matinero

#cryptocurrencies #adoption
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Source: Decrypt
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Source: Decrypt
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#big-tech
Data Big Tech Companies Have On You. Contextualizing big data.
GOOGL tracks the most about its users, TWTR and AMZN are
not far behind. AAPL, and surprisingly META, are on the lower
end of the list.
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#unicorns #europe

Source: Statista

Source: xxx
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#banks #boycott

Source: Banking Dive
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#inflation #fed

Source: employamerica
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#inflation

Source: Michel A.Arouet
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#inflation

Source: Michel A.Arouet
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#paper-money

Source: xxx
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#etfs

Source: Bloomberg, Eric Balchunas

260 ETFs have come to market this year. Here's the top 25 by
assets (top 10%) and it's basically 4 companies : DFA, JPM,
Goldman and Capital Group. The also notable DRLL already on
list despite being a 10-days old.
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#teslaflation

Tesla CEO Elon Musk on Sunday announced a 25% price
increase for the company’s premium driver assistance system,
which is marketed under the name Full Self-Driving, or FSD. The
price will increase to $15,000 from $12,000 on Sept. 5.

Source: CNBC
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#tesla #top-holders

Source: Bloomberg

Individual Koreans held about 1.6% of Tesla’s equity as of Aug.
17, according to calculations by Bloomberg News based on data
from Korea’s central securities depository. That’s more than
their combined investments in Alphabet, Apple, Microsoft, and
Nvidia. Head of data at Singapore-based Vanda Research,
estimates that individuals globally, excluding Musk and Ellison,
own about 15% of the company.
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#bill-gates

Source:  Special Situation Research Newsletter (Jay)
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#rip
Tiger Management founder Julian Robertson dies at 90.
Influential hedge fund manager spawned dynasty of ‘Tiger cubs’
who trace origins to firm

Source: FT
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#markets #history

Source: Compounding Quality

On average, you double your money in the stock market every
10 years.
The real return on equities (after inflation) has averaged 6.8%
per year over the past 204 years.

Source: xxx
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#international #stocks

Source: JP Morgan

MSCI EAFE vs MSCI USA: International stocks have
underperformed for almost 15 years
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#stocks #splits #nasdaq100
Stock splits and this year's market selloff means there are only 8
remaining Nasdaq-100 stocks priced over $500.

Source: Bloomberg
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#us #federal #spending #revenues

Source: The Visual Capitalist
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#top-rated #jobs

Source: xxx

Source: Glassdoor
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#failure #opportunity
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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