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Chart of the week

A NON-EVENT THAT LED TO A SEA OF RED

The U.S. stock market wiped out $1.25 trillion of market cap after
Federal Reserve chair Jay Powell emphasized his resolve to hoist
interest rates to curb inflation in a hawkish address on Friday at
the annual Jackson Hole central banking summit. Friday’s fall in
US equities was broad, with 99 per cent of the companies on the
S&P 500 down on the day.

Before Powell - After Powell

Source: Trading View, Lawrence McDonald
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#GLOBALMARKETS WEEKLY WRAP-UP

US Rates worries drove stocks sharply lower

In a week of mostly light summer trading, stocks pulled back
sharply as investors became less optimistic that the Fed will be
able to tame inflation without causing a significant economic
slowdown. Growth stocks fared worst in this environment as the
Nasdaq Composite Index fell to its lowest level in a month.
Rising oil prices fed into inflation worries but also boosted
energy stocks. Most of the market’s moves came at the end of
the week as central bankers gathered at the Fed’s annual
symposium in Jackson Hole. Fed Chairman Powell’'s comments
were “resolutely hawkish”, leading to a sharp decline of global
stocks on Friday. Indeed, previous expectations of a Fed pivot
seem premature, leading investors to anticipate a reversal of the
summer rally. Much of the week’s economic data surprised on
the downside. However, the U.S. Treasury yields moved higher
for much of the week. In Europe, the STOXX Europe 600 Index
ended the week 2.6% lower. Core eurozone government bond
yields moved higher amid rising expectations of more sharp
increases in interest rates. The surge of natural gas prices also
weighed on sentiment. Eurozone business activity shrank for a
2"d consecutive month in August, another sign of a possible
recession in Q3. China’s stock markets declined as extreme
temperatures and power shortages in some provinces raised
concerns about the growth outlook. Oil moved higher.
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#markets #stats #weekly

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 32,283 -4.2% -11.2%
S&P 500 Index 4,058 -4.0% -14.9%
NASDAQ 12142 -4.4% -22.4%
MSCI EAFE 1,898 -1.1% -18.7%
10-yr Treasury Yield 3.02% 0.0% 1.5%
Oil ($/bbl) $92.92 2.7% 23.5%
Bonds $101.63 -0.4% -9.7%

Source: Factset. 08/26,/2022. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future

results. * Source: 4-day performance ending on Thursday.

Source: Edward Jones
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#jackson-hole

Stocks’ reaction to Fed Chair Powell’s (rightly) hawkish words.

Consistent with their earlier decoupling, Treasury yields ended
the day nearly unchanged. Consistency of Fed messaging is
critical, something that has eluded it, as is addressing remaining
issues...

DIJIA S&P 500 NASDAQ
32,283.40 4,057.66 12,141.71

V¥ -1,008.38 vV 14146 V¥V -49755

-3.03% -3.37% -3.94%

Source: Mohamed El-Erian
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#jackson-hole

US stocks tumbled after Fed chair Jay Powell emphasised his
resolve to hoist interest rates to curb inflation in a hawkish
address on Friday at the annual Jackson Hole central banking
summit. Wall Street’s S&P 500 index fell 3.4 per cent, while the
Nasdaq Composite slid 3.9 per cent. It was the biggest one-day
decline for both indices since mid-June.

US stocks suffer biggest drawdown since June
Performance on August 26, 2022 (%)

= S&P 500 == Nasdaq Composite

Powell begins his
speech at Jackson Hole
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Source: Bloomberg
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#markets

#markets #stats #weekly

he S&P 500 closed down 3.4% today, its 7th daily decline of 3%
or more this year. In the last 70 years, the only years with more
3+% down days than we've already seen in 2022? 2008, 2009
and 2020...

Year -1% Days -2% Days <-3% Days| Year -1% Days -2% Days <-3% Days| Year -1% Days -2% Days <-3% Days
1928 23 2 2 |1360 16 1 0 1992 1 0 0
1525 19 10 19 1961 2 1 1] 1593 6 1 0
1930 16 16 [1362 28 4 2 1994 14 1 0
1931 27 [1963 2 1 0 1995 a 0 0
1932 27 18 1964 3 0 0 1596 14 2 1
1933 33 15 27 |98 7 0 0 1997 25 5 1
1934 32 20 | 7 |1966 22 3 0 1998 20 7 5
1935 31 8 1 [1967 9 0 0 1999 31 9 0
1936 18 6 s |98 9 0 0 2000 35 15 4
1937 28 17 17 [1969 17 1 0 2001 9 4
1938 a0 15 12 [1370 29 a 0 2002 7
1939 29 15 8 |1 1 0 0 2003 52 a 1
1340 23 4 g |72 6 0 0 2004 20 0 0
1341 23 3 3 |1973 5 1 2005 17 0 0
1342 24 2 0 |97 13 2 2006 13 0 0
1343 13 1 3 |1975 3 0 2007 23 10 1
138 7 1 o |1976 0 0 2008 | 34 18 23
1985 14 7 o |77 0 0 2009 27 16 12
1346 23 a 10 |1978 1 0 2010 27 5 5
1347 25 3 2 |97 1 0 2011 7 15 6
148 19 2 5 |1980 6 1 2012 18 3 0
1383 12 3 0 |81 a 0 2013 15 2 0
1950 15 3 4 |1982 5 1 2014 15 1 0
1951 16 1 o |1983 1 0 2015 25 a 2
1952 8 0 o |1984 16 0 0 2016 17 4 1
1953 14 1 1 f198s 7 0 0 2017 4 0 0
1954 4 1 o |98 19 4 2 2018 17 10 5
1955 14 4 1 |87 2 14 6 2019 10 5 0
1956 b | 0 (1] 1988 26 3 2 2020 20 9 16
1957 20 5 0 [1988 12 1 1 2021 16 5 0
1958 4 1 0 |99 3a 7 1 |2002viD 24 9 7
1959 13 1 o |1981 23 1 1
& compounp Data as of 8/26/22 @charlieBilello

Source: Charlie Bilello
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SPX crashed down below the big 4100 level. Consensus for a
non even Jackson Hole was huge, so this comes as a surprise for
a lot of people. A close below 4100 means this market could
accelerate to the downside. First support should is the 4k area
(50d MA) and then the 3900 level.

Published on Investing.com, 26/Aug/2022 - 20:01:23 GMT, Powered by TradingView.

S&P 500, United States, NYSE(CFD):US500, D
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We haven't seen the VIX behave like this in a while. Hopefully
you loaded up on protection when you could...and not when
you must.

Source: Edward Jones
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Gentle reminder of VIX seasonality over the past 20 years.

Volatility S&P 500 Index Seasonality |
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Source: TME
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#vix #us #equities #style

N Jeff Weniger
@ @JeffWeniger
In thousands of trading sessions from 1991-2021, |
found that days that witnessed a rise in the VIX

volatility index saw Value beat Growth in 49.6% of
those sessions.

In other words, a coin toss. No relationship.

Now look at the last 100 trading sessions.

S&P 500 Last 100 Trading Sessions: Frequency of

Occurrence

When VIX Went Up When VIX Went Down

Value Beat Growth Beat Value Beat Growth Beat
Growth (# of Value (# of Growth (# of Value (# of
Trading Sessions) | Trading Sessions) Jll Trading Sessions) | Trading Sessions)

32 4 20 +4
Source: Refinitiv, 100 Trading Sessions to 7/14/2022. .
File #0610 @]JeffWeniger
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Energy was the only sector to end the week green while Tech

was wrecked...

Normalized As Of 00719/ 00
Last Price
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#nasdaq #technicals

Big down day on Friday, for a down week on lower (late
summer) volume. Rejection of the declining 200d ma still
forming for Nasdagq.

$COMPQ Nasdag Composite IMDX @ StockCharts.com
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The fast (and most sensitive) money was eager to deploy risk
into the MEME stuff during the latest squeeze. Note that the

MEME ETF is back to where it started....while NASDAQ remains
elevated....

Source: TME
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Hedge funds are not letting up on short bets ... net futures
positions for S&P 500 continue to plunge and are near lowest
since June 2020. Which is also a recipe to short squeeze higher
on any good news...

M Bloomberg CFTC CME E-Mini S&P 500 Net Non-Commercial Futures Positions

2019
THMMOENCN Index (CME EMini S&P 500 Idx Net NCFP) S&P 500 HF Positioning Weekly 01JAN2015-21AUG2022 Cop! 2022 Bloomberg Finance L.P,

Source: Bloomberg, Liz Ann Sonders
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#us #equities #investors #sentiment #positioning

According to BofA, everyone's bearish but investors are not
selling stocks. The chart below compares asset allocation to
#equities as per latest BofA Fund Managers survey (the light
blue line "what people say") with equities flows (the dark blue
line "what people actually do").

Chart 8: Everyone is bearish but no-one has sold stocks
Inflows to equities vsallocationto equities
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Source: BofA
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September seasonality is approaching. Back to school is
historically a challenging month for equity markets. But there
are obviously some exceptions..

September is approaching

We all know September is not a great month from a seasonal perspective.

SPX Seasonal Composite: Aug 15 through Sep 30

< School Begins, Rallies
End (02Sep)

Source: Bloomberg and GS Sales & Trading. Dota as of 19Aug22. Past performance is not indicative of future returns.

Source: Bloomberg, jedimarkus?77
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Some good news coming from US companies... profit margins
not yet signaling recession... aggregate U.S. corporate profit
margins rose to 15.5% in 2Q22, strongest since end of 1950.

M U.S. Nonfinancial Corporate Profits as % of Gross Value Added

Source: Liz Ann Sonders, Bloomberg
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#us #operating #profit #growth

With 96% of companies reported, S&P 500 operating earnings
are down 9% year-over-year, the largest YoY decline we've seen
since Q2 2020. Earnings during the quarter were down 17%

from their peak in Q4 2021 and the S&P 500 is currently down
15% YTD.

S&P 500 Operating EPS Growth (Quarterly, YoY)

200% - Data Source: S&P Dow Jones (96% of Companies Reported)
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Since S&P 500's peak on January 3, forward EPS (orange) have
climbed despite rolling over of late; but for largest/most
popular growth stocks (blue), forward EPS are down by ~7%.

Normalized As Of 01/03/2022
BEst EPS

B NYSE FANG+ Index 92.86

M S&P 500 INDEX 106.15

Sep Dec Mar Jun Sep
2020 2021
NYFANG Index (NYSE FANG+ Index) Daily 25AUG2020-26AUG2022

Dec Mar Jun
2022
Copyright® 2022 Bloomberg Finance L.P. 25-Aug-2022 16:45:36

Source: Bloomberg, Liz Ann Sonders
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As shown on the chart below by Tavi Costa / Crescat Capital /
Bloomberg, US companies are doing more share buybacks
versus investing in their own businesses than any other time in
the last 25 years..

S&P 500 Index

Annual Share Buybacks As a % of CAPEX
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Source: Crescat Capital
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0.94 PER CENT. This is the Market Cap of all German stocks as %
of the world market cap, a fresh new all-time low. In addition to
European energy crisis reason, the is Euro is weak, now trading
below parity w/Dollar at only 99.3 US cents for 1£€.

WCAUGERM 1927387.19486 A f 08/22/22 Millions
&
98 Actions ~ 97 Edit ~ G 815: German Mkt Cap as % of g

[WCAUGERM Index |
(0170172000 08/22 7502 EIALoca. oY L
10 30 M \

N 6 ™ 1Y 5 Max Daily w Table B ¢~ Edit Chart 2 &

German total stock mkt
capitalization as % of World
mkt cap
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Source: Bloomberg

Source: Bloomberg, HolgerZ
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#china #adrs

Chinese ADRs Spike After SEC Reaches Audit Agreement With
Beijing. The U.S. and China, in their first measure of any type of
diplomatic progress in months, appear to have reached a
preliminary agreement on audit inspections for U.S. listed,
China-based companies. China-linked U.S. listed stocks are
rocketing higher in the pre-market session as a result. The
KraneShares CSI China Internet ETF was up almost 5% on the
news, as China-based tech stocks like Alibaba, JD and others
were bid higher.

YUAN TALKS . 4
@YuanTalks - Follow

#BREAKING

The China Securities Regulatory Commission and the
Ministry of Finance signed an audit supervision
cooperation agreement with the US PCAOB on Aug
26, and relevant cooperation will be launched soon,
according to a statement on the CSRC's website.
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Russian profits jumped in Q2 despite sanctions.

Profits Surge
Russian corporate profits jumped in 2Q, defying sanctions

Manufacturing

Wholesale & Retail Trade
Transportation & Storage
Mining

Electricity & Gas Supply

Total

Source: SberCIB, Rosstat

Source: Bloomberg
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#fixed-income

US, UK and euro inflation sap curves & 10-year bond yields.

US, UK and euro inflation swaps curves US, UK and German 10-year government bond yields
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#us #treasuries

Treasuries were very mixed on the week with the long-end
dramatically outperforming (2Y +16bps, 30Y -1bp)...

Normalized As OF (8/19/2022
Last Price
W USGGIVR Index  0.3567
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Source: www.zerohedgecom, Bloomberg
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#us #treasuries #yield-curve

The US yield curve inverted again...
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#ltaly #bonds #hedge-funds

HEDGE FUNDS ARE BETTING AGAINST ITALY... #hedge funds
build biggest bet against Italian debt since 2008.

Hedge funds ramp up bets against Italy's bond market
Market value ($bn)
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Source: S&P Global Market Intelligence
©FT
Source: FT
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While the bulls wait for more evidence of "peak inflation®, let's
not forget though that the commodity index is almost back at
the highs...

Source: Refinitiv
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#oil #liquidity

Liquidity in oil market is evaporating, which could force OPEC to
cut production

Openinterest in Nymex oil futures
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#oil #us #inventories

)
s
A1

Wall Street Silver &
@WallStreetSilv

US oil inventories are depleting quickly... only massive
transfers from the SPR have keep inventories
somewhat stable...

Now, imagine what will happen soon when the SPR
runs low...
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#oil #us #reserves

US Strategic Petroleum Reserve Falls To 35-Year Low. The US
Strategic Petroleum Reserve (SPR) now has only 453.1 million
barrels in its inventory, following another significant drop in the
past week that puts the emergency reserve at a low not seen in
three and a half decades, Reuters reports, citing the
Department of Energy. In the week ending August 19th, the SPR
saw another draw of 8.1 million barrels, following smaller
releases in the weeks leading up to that..
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#oil #opec #production #cut

Does it mean that if tightening monetary policy is successful in
destroying demand and lowering energy prices, OPEC will cut
output to keep prices elevated?

ENERGY  AUGUST 26, 2022 / 3:05 AM / UPDATED 8 HOURS AGO

UAE supports Saudi comments on possible oil
output cuts, source says

By Reuters Staff 1 MIN READ f v

DUBAI, Aug 26 (Reuters) - The United Arab Emirates is aligned with Saudi Arabia’s
thinking on crude oil markets and supportive of its recent comments, a source with

knowledge of the matter told Reuters on Friday.

Source: Reuters
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#eurusd

For the first time in nearly twenty years, the US dollar is more
valuable that the euro as the EURUSD spot cross dropped
below parity (1.00) on Monday (8/22). The chart below
summarizes the major events that have impacted the Euro
since the turn of the century. It's been a wild ride!

EURUSD Cross: Since 2000
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Euro spiked on Friday on news the ECB may hike 75 bps in
September. But it fell back quickly, an important signal. Markets
are looking "through" the hawkish ECB given looming recession.
Does it mean that markets think ECB hikes just aren't credible?
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Source: Bloomberg
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#macro

#recession #probability

Probability of recession in Europe is on the rise. UK new export
orders in the global manufacturing PMis fell to 41 in the flash
reading for August, down from 46 in July (pink). Germany is also
at 41, down from 43 in July (blue).
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#macro

#us #housing

US home prices have now fallen 6% from their all-time high in
mid-June. During the same period last year home prices rose
0.6%.

Median Sale Price +6.0% Year Over Year
4-week rolling average of the median sale price of homes sold
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#macro

#us #housing

US new home sales were expected to slide once again July but
the 12.6% MoM crash was shocking (vs -2.5% exp). This pushed
new home sales down 29.6% YoY. Meanwhile, supply of new
homes is soaring, now at 10.9 months vs 9.2 in the prior
month... That is the highest supply since March 2009...

oo 201 US New Home Sales

Last Price

W US New One Family Houses Sold Anvual Tomal SIAR (L1) $51.00

B US Existing Homes Soles SAAR (£2) 4851
100+ WS Pending Home Soles Index SA - o0 6/30/22 (RY) 910
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#us #housing

Redfin CEO says US housing market correction is 'sharper’,
'faster' than expected. Redfin CEO Glenn Kelman also said the
flow of institutions into #realestate has made housing more like
the stock market, and that brokerages have to 'race to the top'
or 'race to the bottom'. He suggests prices could tumble faster
than 2008 because investors are quicker to cut losses than
somebody who is living in the home.

Glenn Kelman Following
@glennkelman

Replying to @glennkelman @johnburnsjbrec and
@FairweatherPhD

In 2008>the market
(over-)corrected fast because
consumers who couldn't pay
their mortgage were forced to
sellost inventory is
still sold by consumers, but an
increasing proportion is sold by
institutions, who mostly have to
sell, rather than withdrawing

inventory.
5:06 PM - 22 Aug 22 - Twitter Web App
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#macro

#us #zombies

A RECORD NUMBER OF ZOMBIE COMPNAIES IN THE US. Nearly
25% of US businesses are "zombie companies." That is, they are
unable to even afford the interest payments on their debt. The
previous record for zombies was 17%, set back in 2001..

A 'Zombie' Apocalypse
-24%

~22%

~20%

A record number of 'zombies’ in the U.S.

~18%

~16%

L 14%

~12%

~10%

~8%

X8pU| 000E 19SSNY Ul SSIUedWod SIqUIOZ JO Jueded
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www.stansberryresearch oo

Source : Dr. Jeff Ross (Pleb Counselor), Leuthold Group
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#macro

#us #student-loans #debt
Should the US “forgive” $10,000 of students debt?

Student Debt Surge

Student loan debt moved to 1st among non-housing consumer debt

/ Auto Loan / Credit Card / Student Loan Other
$20T

15

10

2003 2010 2015 2020 2022
Source: New York Fed Consumer Credit Panel/Equifax

Source: Bloomberg
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#macro

#us #inflation

An amazing visual by Goldman on the composition of US
inflationary pressures which are broadening, with >60% of Core
Services components experiencing a 6-month annualized
inflation above 4%.

Percent Share of Core Services PCE Categories with Percent
100 - 6-Month Annualized Inflation at Various Rates - 100
99 -ggzg i://: [ 199
80 - m Above 6% . 80
70 - - 70
60 - 60
50 - - 50
40 - - 40
30 - - 30
20 - - 20
10 - 10
0 - 0

1998 2001 2004 2007 2010 2013 2016 2019 2022

Source: MacroAlf
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Has inflation peaked?

co DB Agriculture Fund - 1D - Arca - TradingView
20.76 +0.26 (+1.27%)

Natural gas

Fertilizers price

20.60

Agriculture ETF

Price of food

Source: Alessio Urban
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#macro

#us #inflation #pce

July PCE inflation declined m/m for first time since April 2020, -
0.1% vs. 0% est. & +1% in prior month. The Core PCE Price
Index moved down to 4.6% in July, its lowest level since last
October. This indicator is known as the Fed's "preferred
measure of inflation" and could have an impact on the
trajectory of future rate hikes.

US Core PCE Price Index YoY (I:USCCPCEPIY)
US Core PCE (YoY % Change)

9.00%

Feb ‘22

Peak: 5.3% | 6.00%
™~

Shaded Areas = Recessions

0.00%

1970 1980 1990 2000 2010 2020

(& cOMPOUND @Charliesilello SRR -

Source: Charlie Bilello

PRIVATE

BANKING Page 43



#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#us #cost-of-living-crisis

While US unemployment rate is near record low, a record
number of Americans are "suffering”, surpassing 2008 crisis
levels . plethora of data points show the consumer is absolutely
miserable: real wages trend lower, cost of living skyrockets, the
employment market softens, savings rate collapses, credit cards
maxed out, and the US economy falls into the "technical
definition" of recession. Capturing the plunge in consumer
sentiment (at record lows) is a new Gallup survey that reveals a
record number of Americans are "suffering."

Life Evaluations of U.S. Adults

= % Suffering

24

0
2008 2010 2012 2014 2016 2018 2020 2022

Data from January 2008 to August 2019 and August 2020 are based on the Gallup National Health and Well-Being
Index; data from September and October 2019 and from March 2020 to July 2022 (except August 2020) are from
the Gallup Panel. Estimates between the GNHWBI and the Panel are proven to be highly convergent, allowing for

mixed trending. A total of 164 measurement periods -- mostly monthly, some weekly - are included in the trend
line.

Get the data « Downioad Image GALLUP

Source: www.zerohedge.com, Gallup
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Energy fears push consumer confidence to record low. Pollster
GfK's forward-looking barometer fell to -36.5 points for Sept,
lowest level since its records began in 1991, following August
reading of -30.9 points as consumers face huge energy bills.

&
99 Actions « %)) Edit ~ G 1281: GfK Consumer

o
B < /it Chart 2 ©
+10

GfK German
Consumer
Confidence

+-30

B ECOIGFKC Index - Last Price -36

2005 2006 2007 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 2015 2016 2017 2018 2019 2020 | 2021 | 2022

Source: Bloomberg

Source: Bloomberg, HolgerZ
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The risk of a wage-price spiral is increasing in Germany. Harbor
workers have signed a pay rise of 9.4% from July 1 this year
followed by hike of 4.4% from June 2023, including an #inflation
clause covering an increase of up to 5.5%. As shown below,
salaries & wages growth is up 7.3% (nominal) in aggregate in
Germany. For the consumer, this pay rise partly offset inflation
burden.

GDPBD11Y 7.4 As Of 03/31/22

rmany Wages anc ari Germa ral Statistical Office &;
GDPBD11Y Index 96 Actions » 97 Edit - G 955: German wages
103/31/19952 I 03/31/2022 EICSRENN ocal CCY_ B °
10 30 IM 6M YID 1Y S5Y Max Quarterly ¥ & Table « ZEditChant 2 &

+10.00
Germany Salaries and '
Wages growth (nominal
YoY)

71995-1999 2000-2004 | 2005-2009 |  2010-2014 |  2015-2019 | 2020-2024

Source: Destatis, Bloomberg

Source: Bloomberg, HolgerZ
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French 1y ahead electricity price exceeds €1,000 per megawatt
hour for 1st time. The German equivalent also gained to a
record, hitting as high €829 a megawatt hour, capping a 48%
gain this week!!! As a reminder, the economy is basically using
energy to transform inputs into outputs....

96) Actions ~ 97) Edit ~ G 2032: German French Power 1y
08/21/20201=18 08/26/2022|=IRSM ocal CCY K3 Sie

1D 30 1M 6M YID 1Y 5Y Max Dailyy & i ~ Table Add Data « # EditChart &

mGerman year-ahead power ®French year-ahead power
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Source: ICE, Bloomberg

Source: Bloomberg, HolgerZ
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German one-year forward #electricity price trades at more than
$1,000 barrel of oil equivalent (boe). What does it mean? How
many megawatt hours are in 1 barrel of oil equivalent (59°F)?
Answer: 1 boe = 1.70 MWh. You then convert the current price
electricity one-year ahead price (roughly 620Mwh) and you
then get a price above $1,000 boe.

Unprecedented Rally

German electricity price surpasses $1,000 per barrel of oil

M German year-ahead power contract
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#eu #energy-crisis

Aluminum producer Speira is considering cutting production at
its German smelter to 50% of total capacity in response to
surging #energy costs that are squeezing power-intensive
industries across Europe. The old continent is not competitive
anymore and is forced to de-industrialize..

MINING.COM

German aluminum
smelter considers halving
output on energy costs

Bloomberg News | August 23, 2022 | 12:39 pm Energy Europe Aluminum

Credit: Speira GmbH

Source: Wall Street Silver
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#eu #energy-crisis

So who will pay for this? Will #greece issue more debt to
finance the subsidies while the #ecb will buy the Greek bonds
to prevent yields to move higher? Will the ECB increase its
balance sheet further hence fueling more inflation?

Business

Greece to Cover 94% of
Household Power-Price Hike
in September

B Poorest will receive almost 100% support, energy
minister says

B Subsidies are funded by budget, transition fund,
producer tax

Source: Bloomberg
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#uk #energy-crisis

Financial Times @ eee X
12m - Q

Breaking news: The typical UK household
gas and electricity bill will rise to £3,549
a year from October from £1,971 at
present, the sector’s regulator confirmed.

BREAKING G
NEWS

FINANCIAL TIMES

ft.com
UK energy regulator increases price cap by
80%

N
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#macro

#uk #inflation

The cost of heating a UK home this winter will almost triple but
the worst is still yet to come. Industry regulator Ofgem this
week confirmed that it is to raise its cap on domestic energy
bills to a record £3,549 ($4,189) beginning Oct. 1. This is
expected to push an enormous strain on households across
Britain.

Bill Shock
Household energy bills will soar past historic levels as price cap jumps
M Price cap M Estimate

Oct Apr Oct Apr Oct Apr Oct Apr Oct Jan Apr
2018 2019 2020 2021 2022 2023

Source: Ofgem; Auxilione estimate as of market close Aug. 25
Note: UK price cap will be adjusted every 3 months starting in October

Source: Bloomberg, AmplifyMe
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#macro

#china #shortage

ANOTHER SHORTAGE (which could lead to more supply chain
bottlenecks...) Nationwide alert issued with south-west China
especially badly hit, as major companies forced to suspend
work. This means more supply chain issues leading up to Xmas
season when companies would normally be preparing with
inventory.

M4 China: world's third largest river dries up in drought -
video

China

China drought causes
Yangtze to dry up, sparking
shortage of hydropower

Posted in r/Wallstreetsilver by u/BoatSurfer600 @ reddit

% Source: Wall Street Silver
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#macro

#japan #inflation

Hottest Tokyo prices since 1992 ramp up heat on BOJ
messaging.

Faster Still

Tokyo inflation accelerates to fastest pace in three decades excluding tax-hike years

M Consumer prices excluding fresh food in Tokyo from a year earlier
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#centralbanks

#global #rates

South Korea hikes rates for the 7th time in the last year, 25 bps
increase to 2.50%.
Global Central Bank Policy Rates

Central Bank

Country Rate Rate (Today) | YoY Month
Switzerland |Target Rate -0.25% 3.4% -3.7% Jun-22
Denmark Deposit Rate -0.10% 8.7% -8.8% Jul-22
Japan Policy Rate Bal -0.10% 2.6% -2.7% Jan-16
Eurozone Deposit Rate 0.00% 8.9% -8.9% Jul-22
Sweden Repo Rate 0.75% 8.5% -7.8% Jun-22
Thailand Policy Rate 0.75% 7.6% -6.9% Aug-22
Taiwan Discount Rate 1.50% 3.4% -1.9% Jun-22
Norway Deposit Rate 1.75% 6.8% -5.1% Jun-22
UK Bank Rate 1.75% 101% | -8.4% Aug-22
Australia Cash Rate 1.85% 6.1% -4.3% Aug-22
Malaysia Policy Rate 2.25%

Us Fed Funds 2.38%

Canada Overnight

Hong Kong  |Base Rate 2.75% 1.9% 0.9% Jul-22
New Zealand |Cash Rate 3.00% 7.3% -4.3% Aug-22
Saudi Arabia |Repo Rate 3.00% 2.7% 0.3% Jul-22
China Loan Prime Rate 3.65% 2.7% 1.0% Aug-22
Indonesia Repo Rate 3.75% 4.9% -1.2% Aug-22
Philippines Key Policy Rate 3.75% 6.4% -2.7% Aug-22
India Repo Rate 5.40% 6.7% -1.3% Aug-22
South Africa  |Repo Rate 5.50% 7.8% -2.3% Jul-22
Poland Repo Rate 6.50% 15.6% -9.1% Jul-22
Peru Policy Rate 6.50% 8.7% -2.2% Aug-22
Czech Republic [ Repo Rate 7.00% 17.5% [ -10.5% Jun-22
Russia Key Policy Rate 8.00% 15.1% -7.1% Jun-22
Mexico Overnight Rate 8.50% 8.2% 0.4% Aug-22
Colombia Repo Rate 9.00% 10.2% -1.2% Jul-22
Chile Base Rate 9.75% 13.1% -3.4% Jul-22
Turkey Repo Rate 13.00% | 79.6%| -66.6% Aug-22
Brazil Target Rate 13.75% 10.1% 3.7% Aug-22
Argentina Benchmark Rate| 69.50% | 71.0% -1.5% Aug-22

(& compounD @CharlieBilello

Source: Charlie Bilello
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#us #financial-conditions

One of the reasons behind Powell hawkish tone at Jackson:
thanks to the rip higher in stocks, financial conditions are now
easier than when The Fed started tightening!!
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centralbanks

#us #rates #expectations

BEFORE JACKSON HOLE, investors were pricing a peak terminal
rate for this cycle at around 3.79% in March 2023 before rate-
cuts begin. However, the hawkish Fed speak this week (George,
Bostic, Harker, and Bullard) + POWELL SPEECH AT JACKSON
HOLE signaled this scenario is unlikely - they instead guide for
more aggressive hikes then pause.
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US rates expectations reset higher after Fed's Powell warns of
more pain from inflation fight during his (unusually short)
speech at Jackson Hole.

Source: Twitter
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#centralbanks

#us #irates #expectations

September rate-hike odds shifted hawkishly from pre-Powell
levels to around a 66% chance of 75bps, 33% of 50bps...
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#centralbanks

#us #irates #expectations

Both rate-hike expectations and rate-cut expectations have
been pushing hawkishly for two weeks...

-1.104 .
IR S - ex
-1.204 i i i g i
- | ..;subsequ
: . ok
a4 expectatio s
-1.30 3
[ espresgpmes R B EREST i (i i i F3.55
-1.354 i Lo \ ; T Lo :
1404 i} :
_. Vi F3.50
1454 &
W’mm' 00500 | 00%06 | 00:00 | 00508 | 00:06 | 00:00 | 00:00 | 00:00
16 Aug 2022 | 17 Aug 2022 | 18 Aug 2022 | 19 Aug 202 22 Aug 2022 | 23 Aug 2022 | 24 Aug 2022 | 25 Aug 2022 | 26 Aug 2022
Source: www.zerohedge.com, Bloomberg
PRIVATE
Page 60

BANKING


http://www.zerohedge.com/

#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 27 AUGUST 2022

#centralbanks

#us #irates #expectations

‘ Charlie Bilello @

@charliebilello

Current market expectations for Fed Funds Rate...
-September: 75 bps hike to 3.00-3.25%
-November: 25 bps hike to 3.25%-3.50%
-December: 25 bps hike to 3.50%-3.75%
-February '22: 25 bps hike to 3.75%-4.00%

No more hikes

-Rate cuts by late 2023, early 2024

Market Expectations for Fed Funds Rate
(Fed Funds Futures, Aug 2022 - Jan 2025)
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#centralbanks

#us #irates #expectations

Number of times Powell used "maximum employment" in his
Jackson Hole remarks, by year:

2020: 12 times

2021: 10 times
2022: 0 times

Number of Uses in Fed Chair Powell’s Remarks At Jackson Hole, By Year

20
m 2020 Jackson Hole = 2021 Jackson Hole = 2022 Jackson Hole

15
10

5

0

"pandemic" "maximum "high inflation" "transitory" "restrictive" "forceful"
employment"

Source: Jack Farley
(

PRIVATE

BANKING Page 62



Today, Chair Powell affirmed the Fed's overarching focus is to
bring inflation down to the 2% goal.

Runaway inflation cannot be tamed with fed funds 600 basis

points LOWER than inflation. They'll be forced to tighten more
than markets currently forecast.

Real Fed Funds Rate

-10.0%
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
Real Fed Funds Rate (Fed Funds Minus YoY CPl) Recession

Source: Pantera Capital
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#centralbanks

#us #money-supply

The YoY growth rate in the US Money supply moved down in
July for the 11th straight month. At 5.3%, it's now below the
historical average of 7.2% since 1959. There's more work to be
done but moving in the right direction if your goal is to tame
inflation.

US M2 Money Supply YoY (1:USM2MSYY)

US M2 Money Supply (YoY % Change) Ty o

Hi: 26.73%

24.00%

16.00%

(& cOMPOUND @cCharliesilello March 1993

Aug 732022, B:15PM EDT. Powered by Y CHARTS

Source: Charlie Bliello
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Debt levels are the real problem for the Fed when it comes to
fighting inflation. Definitely a very different context than in the
70s.

M Fed Funds Rate (Upper Bound) (R1) 2.50
US Debt/GDP (L1) 126.2

UL

1960-1979 | 1980-1999 2000-2019 | 2020-2039
FDTR Index (Federal Funds Target Rate - Upper Bound) Monthly 31AUG2012-31DEC2027 Copyright@ 2022 Bloomberg Finance L.P. 22-Aug-2022 13:39:05

Source: Fabian Wintersberger, Bloomberg
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Fed Chairs vs. Inflation

'"Ben Bernanke mCore PCE YoY 4.60
Paul Volcker Alan Greenspan

1970-1974 1975-1979 1980-1984 1985-1989 1990-1994 1995-1999 2000-2004 2005-2009 2010-2014 2015-2019 |2020-2024

Copyrighto mberg Finance Lp.

Source: M. McDonough
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#centralbanks

#fed #credibility

This Gallup Poll on public confidence in their leaders to "do the
right thing" is only conducted once a year in April, but Powell's
fall from grace has been stark. The 25.9% drop from 58 to 43,

meets the official definition of a 'bear market in credibility...

Confidence in Federal Reserve Chair to Do the Right Thing for the U.S. Economy, )
2001-2022 0

How much confidence do you have in [Federal Reserve Chair] to do or to recommend the right thing for
the economy -- a great deal, a fair amount, only a little or aimost none?

= % Great deal/Fair amount
100
Alan Greenspan Janet Yellen
80 74
60 56 8 s
41 45 45
40 e
L 37 Jerome Powell
20 Ben Bernanke
0
2001 2004 2007 2010 2013 2016 2019 2022
Get the data GALLUP
Source: One Bubble to Rule Them All
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#cryptos

#bitcoin #weekly #performance

Cryptos were slammed after Powell's hawkish comments with
Bitcoin tanking back below $21,000 to its lowest in six weeks...

25000
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Hcryptos

#bitcoin #futures

CME Bitcoin futures see record discount amid
'very bearish sentiment’

Derivatives traders have become noticeably more conservative this month compared to last,

new data shows.

1751 Tota

Source: cointelegraph.com
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#cryptocurrencies #adoption
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SEC Delays VanEck's Bitcoin ETF Decision
Another 45 Days

The U.S financial regulator has again delayed the decision on VanEck's latest spot Bitcoin ETF application by 45
days.

- ) Aug 26, 2022
-y By Andrew Asmakov ® 2 min read

Source: Decrypt
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Token Powering Ethereum Staking Platform
Lido Finance Tumbles

Lido Finance's native token has fallen amid slowing demand for staking and mixed expectations of the upcoming
Ethereum merge event.

4 Aug 26, 2022
® 2 min read

@ By Tom Farren

Source: Decrypt
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food-for-thought

#big-tech

Data Big Tech Companies Have On You. Contextualizing big data.
GOOGL tracks the most about its users, TWTR and AMZN are
not far behind. AAPL, and surprisingly META, are on the lower
end of the list.

Data Big Tech Companies Have On You
(by information types)

Source:digitalinformationworld

Facebook  Amazon Twitter Google

Apple
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#food-for-thought

#unicorns #europe

The UK Has Europe’s
Biggest Unicorn Stables

European countries with the highest number of unicorns”

* As of Aug 15, 2022. Unicorn: Private company with a valuation
of $1 billion or more

Sources: CB Insights, Statista research

statista %a

Source: Statista
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#food-for-thought

#banks #boycott

BlackRock, BNP Paribas, UBS, Credit
Suisse named to Texas ‘boycott’ list

Published Aug. 25, 2022

Dan_Ennis_ in B Y & =
Senior Editor

“BiockRock hg51 jeh.JPG™ by Jim.henderson is ficensed under CC BY-SA 3.0

Dive Brief:

e Texas’ comptroller Wednesday placed BlackRock, BNP Paribas, Credit
Suisse, UBS and six other financial firms on a list of companies that
“boycott” the fossil-fuel sector — a move that requires state pension
funds to divest from the companies. A list of 348 mutual funds was

also marked for divestment.

Source: Banking Dive

(
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#food-for-thought

#inflation #fed

How The Fed Slows Inflation &2

Hikes, or Changes in Expectations About Future Hikes (Signaling)

\ A \

Borrowing Costs _ | Tighter Financial | Risk Premiums
(Usually) Conditions (Sometimes)
J |
v v
C Households ) ( Businesses )
L]
Corporate Financial Conditions

v (Credit, Equity, FX Rates)

L ]
Mortgage = z *
Rates [ Asset Prices ] BusmessOpex]
\
_* - Household Household _ _ | Business
Residential Portfolio Labor inicoiie "' Capex
Fixed Bl Wealth
Investment 1 !

1 (excluded from
Supply (?) CPI/PCE)

(excluded from Supw 0] Consum i
CPI/PCE)
I Spending i
¥ Y ¥
Consumer Prices as Measured by CPI/PCE
*This core causal mechanism is not the only mechanism by which Core Causal
monetary policy is transmitted, other dynamics may matter substantially Path
at the margins.
**Monetary transmission mechanisms vary over time and across Non-Core
countries, with exchange rates more salient for smaller, more open, and Causal Path

less developed economies.

Source: employamerica

PRIVATE -
BANKING age



#GLOBALMARKETS WEEKLY WRAP-UP

#food-for-thought

#inflation

“While you were deciding, we raised our prices.”

Source: Michel A.Arouet
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#food-for-thought

#inflation

What's inflation?

Does printing money
cause inflation?

You're hired!

European
Central
Bank

9‘ Source: Michel A.Arouet
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#food-for-thought

#paper-money

Alessandro Soldati « 1st
! ’,' CEO @ GOLD AVENUE
O sh-®

In Venezuela you need more quantity of paper #cash to buy a single roll of toilet
paper! " > &
...see more

Toilet Paper

Source: xxx

Ve

Page 79



260 ETFs have come to market this year. Here's the top 25 by
assets (top 10%) and it's basically 4 companies : DFA, JPM,
Goldman and Capital Group. The also notable DRLL already on
list despite being a 10-days old.

Name Inception Date Tot Asset (M)
DIMENSIONAL US MARKETWIL 5/9/202: 8,133.135

Source: Bloomberg, Eric Balchunas
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food-for-thought

#teslaflation

Tesla CEO Elon Musk on Sunday announced a 25% price
increase for the company’s premium driver assistance system,
which is marketed under the name Full Self-Driving, or FSD. The
price will increase to $15,000 from $12,000 on Sept. 5.

Source: CNBC
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#food-for-thought

#tesla #top-holders

Individual Koreans held about 1.6% of Tesla’s equity as of Aug.
17, according to calculations by Bloomberg News based on data
from Korea’s central securities depository. That’s more than
their combined investments in Alphabet, Apple, Microsoft, and
Nvidia. Head of data at Singapore-based Vanda Research,
estimates that individuals globally, excluding Musk and Ellison,
own about 15% of the company.

Top Holders of Tesla Stock

Elon Musk | | 14.8%

Retail investors, excluding South Korea _ 129
Vanguard Group l:] 6.5
BlackRock [ |53

Capital Group |:| 31

State Street I:l 3.0
South Korean retail investors . 16
Natixis |:| 1.5
Larry Ellison I:‘ 14
Geode Capital Management D 14
T. Rowe Price Group D 14

Sources: Bloomberg, Korea Securities Depository, Vanda Research.
As of Aug. 17.

Source: Bloomberg

Page 82



#food-for-thought

#bill-gates

John Deere Others

Walmart

Berkshire
4 Hathaway

Canadian
National Railway

Waste Managment /

Source: Special Situation Research Newsletter (Jay)
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#rip

Tiger Management founder Julian Robertson dies at 90.
Influential hedge fund manager spawned dynasty of ‘Tiger cubs

who trace origins to firm

TV Deen yoltable,

Tking 1o

#food-for-thought

performed the overaj]
in mostR s%bsequent ye:lr:fket =
o obertson had an jp.
credible talent for izi
data, according e :
fou_nder Thorpe McKenzxe, who
retired from Tiger in the 1980s 2
but remained close with Mr.
Robertson, In Tiger’s earliest S8
d'ays, when its portfolio con- =
sisted of perhaps 100 Ppositions,
Mr. Robertson would calculate &
in his head Tiger’s perfor- =
mance the prior day on his 3
train ride into New York City =
from Long Island by looking at

the stock quotes published in
The Wall Street Journal.

“We did a lot of trades in
options and derivatives and
sometimes esoteric securi-
ties,” Mr. McKenzie said. “We
would come in and the broker
would say we lost 1% and Ju-
lian would sayf nope, wetmade

er of a percent.”
on(e)g;arttime' Mr. Roger:shon
i ted in bonds and other
Farkets, in addition to stocks.
By the late 1990s, Mr. Robert-
son about $22 bil-
2 merging with George
it Michael Steinhardt

s°”&:nnd Street’s most re-

for tech stocks Mr. Robertson
had anticipated.

Mr. Robertson never
groomed a successor, but he
trained and mentored a crop
of analysts and portfolio man-
agers who left to start their
own hedge funds, sometimes
hiking with them in Idaho and

The successful :
managers he trained

became known as
‘Tiger Cubs.

- el

JulanRobertsorrsmndscoredavemgeanmalgaImofaboutzs%

Pine Capital; Lee Ainslie o
Maverick Capital; and Charle
“Chase” Coleman of Tige
Global Management. Some ¢
these investors became infly
ential, embracing big inyest
ments in private Companie,
well before others. Mr, Robert
son also provided the financiz
backing for hundreds of otphe
funds over the last twq ga
cades through Tiger Manage
ment, which continyeq ¢,
manage his own money,
“Julian was ]

Source: FT
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food-for-thought

#markets #history

On average, you double your money in the stock market every
10 years.

The real return on equities (after inflation) has averaged 6.8%
per year over the past 204 years.

Source: Compounding Quality
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#food-for-thought

#international #stocks

MSCI EAFE vs MSCI USA: International stocks have
underperformed for almost 15 years

MSCI EAFE and MSCI USA relative performance
U.5. dollar, total return, cumulative outperformance®
400%

374%
{6.1 years)

350%

Regime change defermined when there is sustaired outperformance
of one region over the other for a cumulative 12 months.

W US. outperformance
B EAFE outperformance

300%

250%

200%

150%

BO% 8%

e (2.5years) (2.0 ypars)

B4%
(7.3 years)

50%

-50%
T ‘76 '81 'B6 ‘o ‘96 0 ‘06 "1 "6 21

Source: FactSet. MSCL JP. Morgan Aaset Management, *Cycles of outperformance includs a qualitative compenent ko determing turning points in
leacdarahip,

Guide o the Markets - US, Data are 53 of June 30, 2022,
JPMorgan

ASSET MANAGEMENT

Source: JP Morgan
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#food-for-thought

#stocks #splits #nasdaql00

Stock splits and this year's market selloff means there are only 8
remaining Nasdaq-100 stocks priced over $500.

No Sticker Shock

Only eight Nasdaq 100 components will have shares priced at more than $500
after Tesla executes split

W Nasdaqg 100 components with shares valued at more than $500

2010 M 12 13 14 15 16 17 18 19 '20 21 2022
Source: Bloomberg
Note: Data as of Aug 24, 2022

Source: Bloomberg
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food-for-thought

#us #federal #spending #revenues

US Government 2021 Revenue vs Expenditure

M numpers in 38

Deficit 2,776

ADMMCTRATIENG JETis |

Agsus.awe

IMTEMRATICMNA WFPeams AT

QOMLN ™Y § ROGOMAL OCPLLIPSINT AT

AR A PEDISCES 6

DEAERAL SOEACE, BAATE B TE O DOY 38

INCREY S

SERSSTTING VR COLLECTED BUT mdT A2 TASUTED TO FUsCTEna (e)

Ve
Fooaal Rovs0ud CMIQOMSs: 1t :m TS S 30 S0 M TS W SOV 3N TE06 - B0 o 0 S0 THVE &8 008 § 0 T a w
F000/m SO0 CASAGAT 08 #1706 4 (TM 5 SLUCHTE B3 W £8P0 10l - W i = Pl G 808G A KGN

Source: The Visual Capitalist
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#top-rated #jobs

PRIVATE
BANKING

GENZ MILLENNIAL
Corporate
R Realtor
Marketing Corporate
manager recruiter
Social media Full stack
manager engineer
Data scientist Chgef P
officer
Technical
Product ssenager account manager
IT specialist SEO analyst
Account Executive
coordinator director
. Technical
Credit analyst e
2 X Salesforce
Project engineer doveloper
Business
development President
associate
Table: Madison Hoff/Insider » Source: Glassdoor

GEN X

Chief
executive
officer
Chief
operating
officer

President
Corporate
recruiter
Strategy

manager

Realtor

Law firm
partner

Solutions
engineer

Customer
success
manager

HR specialist

27 AUGUST 2022

#food-for-thought

Top-rated jobs by generation according to Glassdoor

BOOMER

President

Chief executive
officer

Realtor

Executive
director

HR manager

Executive
assistant

Business
development
manager

Marketing
manager

Insurance sales

agent

Attorney

INSIDER

Source: Glassdoor

Source: xxx
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#food-for-thought

#failure #opportunity

"If you fail, never give up
because F.A.I.L. means
"first Attempt In Learning";
End is not the end, in fact
E.N.D. means "Effort Never Dies";
If you get No as an answer,
remember N.O.

means '"Next Opportunity".
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Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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