
Chart of the week

Household real incomes are crashing worldwide
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More and more households – including in the developed world
- are now adding debt (e.g sharply higher credit card use) to
maintain their standard of living.

Source: Allianz Research



US equity markets gave back a portion of the previous week’s
strong gains after Saint Louis Fed’s President James Bullard
appeared to dampen hopes that inflationary pressures had
peaked. “The idea that inflation has peaked is…not statistically
really in the data at this point,” Bullard told the Wall Street
Journal, while stating that he was likely to vote in favor of
another 75-basis-point increase in the Fed target rate at the next
FOMC policy meeting. Tech and communications stocks
underperformed within the S&P 500 Index, with the latter
dragged down by a sharp decline in Facebook parent Meta
Platforms. Trading was subdued while volatility spiked on Friday
as USD 2.3 trillion in options expired. Some upward surprises in
the week’s US economic data (retail sales, industrial production,
jobless claims) may have fueled rate fears, even as they offered
hope that the economy would avoid a recession. The US 10-year
yield spiked to near 3.0% for the first time since July 21. Shares
in Europe pulled back as Eurozone inflation hit a record 8.9% in
July while German PPI rose 37.2% from a year earlier, driven by
strong increases in natural gas and electricity costs. Japanese
shares were solidly higher as the yen weakened to JPY 136.7
against dollar. China’s stock markets posted a loss for the week
in reaction to weak economic data and elevated levels of COVID
cases. Cryptos were hammered lower as the week progressed
with ETH and BTC down around 12%. The dollar strengthened.

Stocks, bonds & cryptos retreat on rates fears
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Source: Edward Jones
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The S&P reverted back down to its 50% Fib retracement level...
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Source: www.zerohedge.com, Bloomberg
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Energy stocks went from worst to almost first on the week after
a big puke at the Monday open. Staples were the leaders while
Materials the laggards....
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Source: www.zerohedge.com, Bloomberg
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A $2 Trillion stock-options deadline. On Friday, about $2 trillion
of options are set to expire, obliging holders to either roll over
existing positions or start new ones. The monthly event
includes $975 billion of S&P 500-linked contracts and $430
billion of derivatives across single stocks scheduled to run out,
according to estimates by Goldman Sachs Group Inc.

Source: Goldman Sachs

20 AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#ark-invest

Page 7
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The gap between ARKK and NASDAQ is rather big here..

Source: The Market Ear 
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After hitting a record high in Q2 2021 of 13.5%, S&P 500 profit
margins have moved down to 10.9% in Q2 2022 as sales growth
has slowed and companies are having a more difficult time
passing on rising costs to their customers...

Source: Charlie Bilello
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With 91% of companies reported, S&P 500 GAAP earnings are
down 12% year-over-year, on pace for the largest YoY decline
we've seen since Q2 2020.

Source: Charlie Bilello
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S&P 500 trailing EPS fell between 21% and 52% from their peak
to their trough in the last four recessions, but estimates have
come down just 1% from this year’s highs.

Source: JPM
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The Ratio of Emerging Markets to US stocks is at its lowest level
since 2001. Over the last 12 years, EM is up 28% while US
equities have more than quadrupled.

Source: Charlie Bilello
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Cineworld Group shares plummet 80% on London Stock
Exchange amid reports that the company is preparing to file for
bankruptcy. Cineworld is the world’s 2nd-largest cinema chain
behind AMC, is preparing to file for chapter 11 bankruptcy due
to poor ticket sales.

Source: Charlie Bilello
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US Treasury Yields surged this week with the belly
underperforming dramatically...

Source: www.zerohedge.com, Bloomberg
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10Y spiked up to 3.00% - erasing all the price gains from the
ECB/US-weak-data bond rally...

Source: www.zerohedge.com, Bloomberg
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US 30Y yields rose back above China 30Y yields which dropped
to 6 year lows: Traders might be betting that lower mortgage
rates - led by expected cuts in loan prime rates - will push banks
to buy more longer-dated bonds, wrote Qin Han, an analyst at
Guotai Junan Securities in a note.

Source: www.zerohedge.com, Bloomberg
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Only 20% of bond ETFs are trading at a discount to NAV (a sign
of stress and liquidity pressure) down from 60% earlier this
year. This is a good sign and likely linked to the bond mutual
funds beginning to see inflows again (since most use bond ETFs
as liquidity sleeves). .

Source: Tpsarofagis, Eric Balchunas, Bloomberg
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Historically, commodities with a positive roll return have earned
positive excess returns and were also highly correlated to
inflation. The recent inflationary shock is no exception.

Source: Christian Gerlach
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What is the link between EU energy crisis and commodities
prices? Another large zinc smelter in Europe will close
indefinitely due to sky high electricity prices. The zinc market
was already tight. This may also impact silver production as 35%
of global silver supply comes as a byproduct of zinc and lead
mining…
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#markets

The hawkish speak sent the dollar soaring with Bloomberg's
Dollar Index up a stunning 2% on the week - its biggest weekly
spike since April 2020. Notice that the dollar broke back above
the FOMC day selloff highs...

Source: BofA
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Source: The Market Ear
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BofA monthly (July) Fund Manager Survey - most crowded
trade is long US dollar

Source: BofA

20 AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#crowded-trades

Page 22

#markets

Source: Vanda research, Alessio Urban
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Leading Economic Index from Conference board has now
contracted for 5 consecutive months … rare to see this outside
of recessions when looking back at history.

Source: Liz Ann Sonders

#macro
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The surge in credit card account openings has brought the total
number of accounts to all-time highs.

Source: NY Fed consumer credit panel / Equifax

#macro
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Current maximum drawdown for existing home sales (-27.7%) is
rivaling maximum drop during pandemic shutdown (-28.2%)

Source: Liz Ann Sonders, Bloomberg

#macro
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US mortgage payments as percentage of income are higher
than at the top of the subprime bubble.

Source: Michel A.Arouet, acornmc.co.uk

#macro
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Existing home sales continue to plummet, down 20% over the
last year and at their lowest levels since June 2020. Following
same pattern as last housing bubble: Affordability collapses ->
Sales plummet -> Prices decline

Source: Charlie Bilello

#macro
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US housing affordability is at its lowest level in 33 years, below
the July 2006 low which was at the peak of the last housing
bubble. Back then, national home prices subsequently fell 25%
to their low in Dec 2011. Today, the price declines have just
begun.

#macro
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Source: Charlie Bilello
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London rents spike the most since 2017 after supply shortage...

Source: Bloomberg

#macro

20 AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#german #real-estate

Page 30

It was not only dwindling affordability that triggered the biggest
monthly drop in the German housing market, but also the ECB
w/its lower liquidity. The Europace Index is running in tandem
with the ECB's balance sheet.

Source: Bloomberg, HolgerZ

#macro
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Global container freight rates have hit a 15-month low, down
46% from their peak. Still 4x higher than pre-pandemic levels
but moving in the right direction.

#macro
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Source: Charlie Bilello
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Global inflation rates...

Source: Charlie Bilello

#macro
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All of the US wage growth since the start of the
borrowing/printing binge has been a mirage, up 13% in nominal
terms but down 1% after adjusting for higher prices. Initially,
everyone loves "free money." It's only w/ the passage of time
that the ravages of inflation are revealed.

Source: Charlie Bilello

#macro
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Workers who switched jobs received wage increases of 6.7%
over the last year vs. 4.9% for those who stayed at their jobs.
With data going back to 1997, this is the widest gap we've ever
seen.

Source: Charlie Bilello

#macro
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In nominal terms, US Retail Sales are still strong, hitting another
all-time high in July, up 3.6% over the last 6 months. But after
adjusting for inflation, the story changes. Real Retail Sales
peaked in April 2021 & are down 1.1% over the last 6 months.

#macro
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Source: Charlie Bilello
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China is exporting deflation again - see chart below from Jeff
Weniger with China PPI index YoY % (in black) vs. US CPI (in
green)..

#macro
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Source: Jeff Weniger
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Turkey surprises w/shock rate cut despite inflation at 24 year
high and Lira near a record low. Sudden resumption of
monetary stimulus w/less than a year before elections reflects
determination of Turkish authorities to follow through on
Erdogan’s promise that rate cuts will continue.

Source: Bloomberg, HolgerZ

#macro
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Inflation in the UK moves above 10% for the first time, its
highest level since records began in 1989. The Bank of England
remains far behind the curve with a rate of 1.75%.

Source: Charlie Bilello

#macro
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Peak inflation? Not in Germany! German Producer Prices
accelerated to 37.2% in July, a fresh record. Meaning: Consumer
prices will not have seen their peak yet. Perhaps Germany will
also experience double-digit inflation rates like the UK.

#macro
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Source: Bloomberg, HolgerZ
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Germany will lower sales tax on gas to 7% from 19% in an effort
to cushion blow of additional charges being placed on
consumers to ensure energy comps can afford increasingly
expensive supplies. Reduced tax rate will apply as long as Putin
levy is charged, meaning through Mar2024.

Source: Bloomberg, HolgerZ

#macro
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Europe is lurching into an energy crisis: German and French
electricity prices keep climbing, hit fresh records. German next-
year power price trades >€500/MWh for 1st time ever. French
next-year power price trades close to €700/MWh…

Source: HolgerZ, Bloomberg

#macro
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Germany's gas storage levels usually make it to 90% by late
autumn. That gets Germany through the winter with
Nordstream running at 100%. But Nordstream now is running at
only 20%, so - even if storage levels were to somehow get to
90% or 95% - it just isn't enough. If Russia cuts supply even if
reserves are replenished in line with government targets, gas
reserves will last less than 3 months. Rationing is a high
probability.

Source: Robin Brooks, HolgerZ

#macro
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Gazprom to shut pipeline for 3 days in new shock to Europe.
Nord Stream link will shut for maintenance Aug. 31 to Sept. 2.
Curbs on shipments now are stoking prices, and rush for
storage.

Source: HolgerZ, Bloomberg

#macro
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An important energy policy U-turn in Germany. .

Source: WSJ

#macro

20 AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#eu #energy-crisis

Page 45

Europe is so desperate for Natural gas that it’s importing an
LNG cargo from Australia (!!) LNG from Australia was re-loaded
in Malaysia and is now going to UK. Australia has never shipped
LNG to Europe in Bloomberg data going back to 2016.

Source: Bloomberg, Stephen Stapczynski

#macro

20 AUGUST 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#eurozone #current-account

Page 46

The Eurozone is in trouble. The German current account surplus
is back to levels last seen in the early 2000s, when Germany
was the "sick man" of Europe.

Source: Robin Brooks

#macro
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Recession in Germany? In the latest Bloomberg Economists
survey, experts put the probability of an economic contraction
in Germany within 1-year at well over 50%..

Source: Bloomberg

#macro
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Very little rain in much of United States ... nearly 70% of
country is at least abnormally dry; 40% is in severe drought or
worse.

Source: Arbor Research

#macro
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Global Central Bank Update:

#centralbanks

Source: Charlie Bilello
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With inflation hitting a 40-yr high, the Fed has increased their
balance sheet by another 1% this year, following a 19% increase
in 2021 & 77% increase in 2020.

#centralbanks

Source: Charlie Bilello
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Mizuho writes: "For now, QT in its early stages is still consistent
with a softish landing + lower yields scenario. But the
sequencing is important. Further down the line there are risks
that QT could evolve into a hard landing with both risk assets
and rates selling off. Alternatively, if risk assets are performing
it’s hard to see households buying enough rates products to
support the market. – There should not be any high conviction
around the sustainability of QT as currently laid out through
2023."

#centralbanks

Source: Mizuho
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Comments from Richmond Fed president Barkin on Friday
summed a week of hawkish prompts from the central bank that
a pivot ain't coming soon "The Fed must curb inflation even if
this causes a recession," adding that The Fed "needs to raise
rates into restrictive territory.“ All of which sent rate-cut
expectations plunging on the week while rate-hike expectations
remained high...

#centralbanks

Source: www.zerohege.com, Bloomberg
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Inflation outlook in the Eurozone hasn’t improved since ECB
raised rates by 50bps in July, Exec Board member Isabel
Schnabel said, suggesting that another 50bps hike may be
coming next month. Such an increase seems to be priced by the
markets already (according to the curve there is a 84%
probability of 50bps hike on September 8th).

#centralbanks

Source: Bloomberg
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China shocks with rate cut as data show ‘Alarming’ slowdown.

#centralbanks

Source: Bloomberg
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, Source: Bloomberg, www.zerohege.com

Cryptos were monkeyhammered lower as the week progressed
with ETH and BTC down around 12%...

#cryptocurrencies #weekly #performance
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#cryptos
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Source: The Market Ear

BTC is once again below the 200 week moving average

#bitcoin

Page 56

#cryptos
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#food-for-thought
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#sp500 #history

Source: xxx

Bull vs. bears… choose your side…

Source: Nautilus Research
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#food-for-thought
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#swiss #watches 

Source: xxx

Swiss watch exports rose again in July, increasing to near record
levels and notching their highest value in eight years as demand
for pricey Rolex, Omega and Vacheron Constantin timepieces
booms. Exports rose 8.3% in July compared to the same month
in 2021 to 2.2 billion Swiss francs ($2.3 billion), the Federation
of the Swiss Watch Industry said Thursday. That’s the highest
value for exports of Swiss watches since a record performance
in October 2014.

Source: Federation of the Swiss Watch Industry
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#food-for-thought
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#fixed-income #etf

Source: xxx

Top 10 US Fixed income ETFs = 34% of Assets ($461bn AuMs)

Source: Bespoke
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#food-for-thought
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#russia #sanctions 

Source: Reuters

Several major Wall Street banks have begun offering to facilitate
trades in Russian debt in recent days, according to bank
documents seen by Reuters, giving investors another chance to
dispose of assets widely seen in the West as toxic. Bank of
America, Barclays, Citi and JPMorgan declined to comment. A
Jefferies spokesperson said it was "working within global
sanctions guidelines to facilitate our clients’ needs to navigate
this complicated situation."
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#food-for-thought

20 AUGUST 2022

#norges
Norway’s sovereign wealth fund in one chart.
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#food-for-thought
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#aramco
It's hard to convey how big Saudi Aramco truly is— but the best
bet is to compare it against the behemoths of big tech.
Aramco’s net income more than doubles Apple’s comparatively
measly $19.4bn in their latest quarter — and it takes adding
Microsoft, Meta and Tesla to get to a number that's even
slightly comparable to what Aramco pulled in for Q2.

Source: Chartr
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#food-for-thought
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#tech

Source: Statista
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#food-for-thought
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#google

Source: Statista

Google went public on Aug. 19, 2004. It ended up pricing 19.6
million shares at $85, the low end of its revised price
expectation of $85-$95. It went public, insisting on using the
controversial Dutch auction method. In a Dutch auction,
investors enter their bids for the number of shares they want to
purchase as well as the price they are willing to pay. The
allotment is given to the highest bidders on down until all the
stock is sold. A lot of people weren't sure what it did or how it
would fly as a listed company. It’s sounds ridiculous, but
explaining the concept of a search engine in 2004 was a stretch,
even though it had been out for a few years. Even if you could
explain it, a few could figure out how you could make a
multibillion industry out of it. It closed the first day at $100.34,
a price gain of 18%. At $100, the stock was already trading at
roughly 40 times earnings.
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#food-for-thought
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#apple #iphone

Source: xxx

Apple targets September 7th for the release of iPhone 14: the
company's cash cow.

Source: Bloomberg
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#food-for-thought
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#talent #war

Source: Christian Lacobone

Here is a chart showing how employees move from their
previous work to 2.0 or 3.0 companies.
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#food-for-thought
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#flow #wework
The guy that lost $40 billion with his last company is back in the
game.
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#food-for-thought
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#manufacturing

Source: xxx

Map of the World's #manufacturing Output by howmuch.net

Source: howmuch.net
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#food-for-thought
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#military-spending 

Source: The Visual Capitalist
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#food-for-thought
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#africa #commodities

Source: xxx
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#food-for-thought
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#wood #scarcity
Is Wood the new Gold?

Source: Wall Street Silver
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#food-for-thought
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#asset-classes



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 73

#food-for-thought
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#market-timing

Source: xxx

"It is only those who sell in panic in declines who become the
real losers of the volatility inherent in financial markets.” ~
Francois Rochon

Source: Compounding Quality
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#food-for-thought
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#investment-discipline

Source: xxx
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#berkshire-hathaway
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.

#GLOBALMARKETS  WEEKLY WRAP-UP  I  13 August 2022 Syz Private Banking




