
Chart of the week

World Dollar Liquidity is contracting at a record
-21% annualized rate.

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 25 JUNE 2022

Page 1

WDL = Monetary Base + Foreign CB Holdings of Securities Held
at the Fed.

Source: EPB Research



Signs that growth and inflation might be moderating helped
stocks rally sharply over the week, lifting the S&P 500 out of
bear market territory. With the exception of energy, all sectors in
the index recorded strong gains. Several economic data signaled
that the Fed’s monetary tightening was having the intended
effect of slowing the US economy and moderating inflation. E.g
US home sales fell to their lowest level in May since June 2020,
the S&P Global’s index of June manufacturing activity came in
well below forecasts (52.4 versus roughly 56) while the
University of Michigan’s of June consumer sentiment was
revised down to 50.0, its lowest level in records dating back over
four decades. On Wednesday and Thursday, Fed Chair Powell
testified before Congress that inflation expectations appeared to
remain anchored. His comments, along with the weaker-than-
expected economic readings, briefly pushed the yield on the
benchmark 10-year Treasury note near 3.0%, down significantly
from the previous week’s peak of nearly 3.5%. Shares in Europe
snapped three weeks of losses as signs that the economy is
slowing cast doubt on whether central banks would seek to
increase interest rates aggressively. Chinese stock markets
advanced on stimulus hopes after President Xi Jinping pledged
to roll out more measures to support the economy and minimize
the impact of COVID-19. Cryptos have moved sharply higher,
with bitcoin +20% and eth +40% from last Saturday's lows.

Bad news for the economy is good news for stocks
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With just a few days away from the end of June, stocks gained
some ground last week but remain down nearly 20%, their worst
first six months of any year since 19701. Aggressive central-bank
tightening, concerns around inflation, and the effect of these
two factors on growth have led to a rapid adjustment in interest
rates, valuations, and sentiment.

Source: Edward Jones
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To put things into perspective: The S&P 500 is set for the worst
first half since the Nixon era in 1970, Bloomberg has calculated.

Source: HolgerZ, Bloomberg



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #weekly #performance

Page 5

#markets

25 JUNE 2022

Finally a winning week for the S&P 500...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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A furious short squeeze is behind Friday’s strong run…

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Overbought to end the week.

Source: Mac10
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The chart below shows the QTD performance of the S&P 500 in
Q1 versus Q2 of this year. In both quarters, the market started
out with fleeting gains that quickly turned into steep losses with
little relief throughout the quarter. The only relief in Q1 came
in the second half of March when the S&P 500 rallied 11% off
its lows in eleven trading days. This time around, the late
quarter rally took longer to materialize, but in the five trading
days since last Thursday's (6/16) close, the S&P 500 has rallied
6% with another four trading days left to go.

Source: Bespoke
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Back in December, strategists predicted the S&P 500 would gain
5% in 2022. Six months later The S&P 500 is down 23%.
Oppenheimer still sees the S&P 500 ending 2022 at 5,330
points, requiring a 45% rally in the next six months. JP Morgan
and CS have targets that require the index to rally at least 30%
to be met. Wall Street strategists, on average, see the S&P 500
gaining 22%.

#sp500 #target
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The median drawdown for the S&P 500 during a recession is
24%, which is the equivalent of the current decline of the main
US equity benchmark since January peak, i.e markets are
already pricing in the risk of a recession - at least to a certain
extent.

Source: DB
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S&P 500 performance during QE, QT and neither QE nor QT

Source: Bespoke
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Bull and bear markets since the Great Depression.

Source: @mayhem4markets
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Two "fear indicators" to watch closely: 1) The US TED spread is
blowing out ; 2) Broker credit spreads are exploding wider. They
both raise fears that something is going on behind the scenes.

Source:  www.zerohedge.com
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AAIISentiment bearish reading, on a 10w moving average basis,
has shot up to its highest since, and same level seen in, March
2008 bearish reading, on a 10w moving average basis, has shot
up to its highest since, and same level seen in, March 2008.

Source:  Liz Ann Sonders
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So far in 2022, the "fear" index (aka the VIX) has recorded an
average close of 26.3, on track for 5th highest annual average
since index history began in 1990.

Source: Liz Ann Sonders
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RETAIL INVESTORS ARE FINALLY THROWING THE TOWEL... retail
#traders net sold -$633MM this past week, -2.3 standard
deviations below 1Y average. This was the heaviest week of
selling since September 2020. At the single stock level, all
sectors were aggressively sold. The order flow in the #options
space was equally bearish. Retail traders net sold -$1.9B of
option delta and -$415MM of gamma.

Source: JPM
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US fund flows are not showing market capitulation. This is not
what we should expect in a correction.

Source: The Daily Shot
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Energy sector's price swings have been erratic since start of
pandemic ... not that uncommon to see 10% moves on rolling
10-day basis these days.

Source: Bloomberg, Liz Ann Sonders
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-23.7%...This is the 3rd worst two-week (10 trading day) drop
for the S&P 500 Energy sector over the last 40+ years. The only
two-week stretches that saw bigger drops for the Energy sector
came in October 2008 and March 2020...

Source: Bespoke
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Source: Factset

Highest % of Buy Ratings in S&P 500: Top 10

As of today, there are 10,708 ratings on stocks in the S&P 500.
Of these ratings, 56.9% are Buy ratings, 37.7% are Hold ratings,
and 5.4% are Sell ratings.

#sp500 #analysts #rating

Page 20

#markets

25  JUNE 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #valuations

Page 21

#markets

25 JUNE 2022

S&P 500 Forward multiples:

Source: The Long View
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A breakdown of the market return into two components -- 1)
change in valuations, and 2) change in corporate earnings --
reveals that this year's decline in stocks has so far been
exclusively driven by a decline in valuations, with corporate
earnings growth acting as a partial offset. Specifically, the S&P
500 price-to-earnings ratio has fallen 26% (from 21.3 to 15.7),
while forward earnings have risen by 6%2. For perspective, in
the past five Fed-tightening cycles since 1985, valuations
declined 20%

Source: Edward Jones
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Source: Liz Ann Sonders

Among 5 largest stocks in S&P 500, none have forward P/Es
above where they were in January 2020
(change from baseline 100 is % change)
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Source: JP Morgan

Earnings, in both the US and Europe have been very resilient so
far ytd, with outright upgrades of 18.6% to 2022 EPS in the UK,
7.5% in the Eurozone, and 3.1% in the US.

#global #earnings #revisions
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Bridgewater doubles bet against European stocks to $10.5bn.
Short of Bayer has grown to 0.62% of Bayer stock, up from
0.51%. A rough estimate based on current mkt cap would value
short position at €380mln. Similar increases were seen in its
shorts of Allianz, Santander and BASF.

Source: Bloomberg
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German banks are getting hammered due to rampant recession
fears & lower bond yields. German 10y yields have dropped to
1.42% from 1.9% within 5 days. Deutsche Bank shares have
now lost 40% from recent high. German Banks Index trading at
levels similar to those of 1980s.

Source: Bloomberg, HolgerZ
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Unfashionable: Zalando profit warning sends shares briefly
below 2014 listing price of €21.50. German online retailer
slashes guidance as recession fears rise.

Source: FT, HolgerZ
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On a year to date basis, both the S&P 500 (SPY) and the
KraneShares China Internet ETF (KWEB) are well in the red.
However, KWEB is now outperforming SPY (-11.9% vs. -20.8%)
by a considerable margin after bouncing 50% off its lows in
early March. Since late May (5/24), KWEB has gained 29.7%
versus a decline of 4.5% for SPY.

Source: Bespoke
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7 commodities in a bear market – The super-cycle is taking a
break... In % terms :

Source: TME, Twitter
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7 commodities in a bear market – The super-cycle is taking a
break... In % terms :

Source: Arbor Research
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Brent crude continues to trade in backwardation ... though
prices are way beyond where they were 6 months ago, they
have come down over past couple weeks

Source: Liz Ann Sonders
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Bloomberg Base Metals Spot Index has dropped 28% from its
peak, the worst drawdown since summer 2020.

Source: Bloomberg
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Following the CPI shock yields have drifted sharply lower

and are now just fractionally higher compared to where

they were before the "blackout period" CPI prompted

Powell to panic.

Source: xxx
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Market-based US inflation expectations have moved down to
2.69%, their lowest levels of the year (5-year breakeven rate).

Source: Charlie Bilello
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Mortgage rates in the US rise to 5.81%, the highest level since
November 2008.

Source: Bloomberg
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The BOJ has its hands full on anchoring the 10Y Yield. During
the last months the Central Bank had to print a huge amount of
money to keep the 10Y at 25 BPs. The long end of the curve
above 10Y have already widened considerably, but the 10Y Yield
did not widen much in the last 30 Days, this is because the BOJ
has printed money like there is no tomorrow.

Source: FT
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The Russian ruble just hit a 7-year high against dollar. That took
its advance to 35%, a world-beating gain that has continued
unabated even after Russian policymakers lowered the
benchmark rate by 1,050 basis points and relayed capital
controls imposed in response to Western sanctions.
While that helped Russia avoiding a forex crisis, it became a
worry for the central bank as it undercut export revenues in
local-currency terms and made the country's goods more
expensive abroad. The central bank responded with a flurry of
easing measures.

Source: Bloomberg, www.zerohedge.com
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Source: Bloomberg

#macro

Decisive move lower in Citi U.S. Economic Surprise Index (worst
level since May 2020) underscores that data have been coming
in much worse relative to expectations.
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Source: Bloomberg

#macro

According to Bloomberg Economics model, a recession - which
until just a few weeks ago was seen as improbable - is now
guaranteed.
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Source: Jeff Weniger

#macro

"Doctor Copper is off 2,000 points in 8 months, shouting
economic weakness, release of price pressure in raw materials.
Copper is just one of many prices buckling, like lumber"
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Source: Alpine Macro

#macro

The U.S. economy might have already slid into a technical
recession. Q/Q annualized GDP growth was -1.3% in the first
quarter. Based on Atlanta Fed GDPNow cast, the U.S. economy
has either stagnated or contracted again in the second quarter.
If so, the economy already fits the technical definition of a
recession.
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Source: www.zerohedge.com, Bloomberg

#macro

Cooling down inflation means cooling down demand and it
seems that monetary policy tightening is already producing
some effects on the US economy. Indeed, preliminary June US
PMIs numbers published today were dramatically below
expectations. US Manufacturing dropped from 57.0 to 52.4
(below 56.0 expectations) while US Services dropped from 53.4
to 51.6 (below 53.3 expectations). The manufacturing print is
the weakest since June 2020, and Services at 5-month lows (but
very close to two-year lows too).

http://www.zerohedge.com/
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Source : Statista

Inflation sits atop the list of Americans’ concerns above health
/ social security, the economic situation, crime and
unemployment. The survey was conducted in three waves
between April 2021 and March 2022, meaning that the
number for inflation is probably lower than it would be if the
same question would be asked today.

#us #inflation
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Source: Yahoo Finance

#macro

Nice simple graphic showing where the inflation is… and where
it isn’t.
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Source: Charlie Bilello

#macro

Used Car prices are down 6% over the last 6 months. In 2020,
this was one of the first areas to spike higher, in advance of
broader inflationary measures. Hopefully, the current downturn
is a leading indicator of lower US inflation rates to come.
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Source: Charlie Bilello

#macro
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Source: The Economist

#macro

High inflation is NOT a worldwide phenomenon e.g Asian
inflation has increased since February but is much lower than in
the US and Europe.
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Source: HolgerZ, Bloomberg

#macro

Inflation pressure keeps rising in Germany. German PPI jumped
by 33.6% in May YoY, the highest increase ever since the start of
the statistic in 1949. Electricity prices rose by 90.4% YoY.
Especially high were the price increases of fertilisers & nitrogen
compounds (+110.9 %). Not a great development for German
CPI...
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Source: HolgerZ, WSJ

#macro

Germany which will restart coal-fired power plants after Russia
moved to cut gas flows to Europe. Natural gas accounts for
~15% of Germany’s total #electricity, w/Russia supplying 45% of
country’s natural gas..
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Source: FT

#macro

The International Energy Agency has warned that Europe must
prepare immediately for the complete severance of Russian gas
exports this winter, urging governments to take measures to cut
demand and keep ageing nuclear power stations open..
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Source: Bloomberg, HolgerZ

#macro

The International Energy Agency has warned that Europe must
prepare immediately for the complete severance of Russian gas
exports this winter, urging governments to take measures to cut
demand and keep ageing nuclear power stations open.
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Source: FT

#macro

Global Economic Activity - Inflation - Earnings per share
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Norway: 50 bps hike, Philippines: 25 bps hike, Mexico: 75 bps
hike to 7.75%.

#centralbanks

Source: Charlies Bilello
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The current pace of Fed rate hikes is faster than previous cycles,
at a time now with surging inflation, more debt, and weaker
economics.

#centralbanks

Source: Macrobond
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The Market now expects the Fed will end its hiking cycle much
sooner than previously expected, most likely some time around
the mid-term election...

#centralbanks

Source: Bloomberg, www.zerohedge.com
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Markets are now pricing in just a 71% chance of a 75bps rate
hike in July, and less than a 100% chance of 125bps in rate hikes
through the September meeting (including the assumes 75bps
next month)..

#centralbanks

Source: Bloomberg, www.zerohedge.com
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DID YOU SAY QUANTITATIVE TIGHTENING? Since QT began in
June, the Fed's balance sheet has actually increased 3 weeks in
a row... As Lisa Abramowicz said, "Let's call it quantitative stasis
for now, not quantitative tightening“…

#centralbanks

Source: Bloomberg, FRED
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In 2022, Fed increased its balance by another 2% to $8.9
trillion.

#centralbanks

Source: Charlie Bilello
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ECB balance sheet hit another all-time-high as Christine Lagarde
keeps printing press rumbling despite record-high inflation.
Total assets rose by €7bn to €8,827.9bn. ECB balance sheet now
equal to 82.4% of Eurozone's GDP vs Fed's 36.6%, BoE's 39.6%,
BoJ's 136.3%.

#centralbanks

Source: Bloomberg

25 JUNE 2022
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The Bank of Japan has overtaken the Swiss National Bank (SNB)
to take the lead in the global race to print money. BoJ's Total
assets have swelled to 137% of GDP. SNB's balance sheet equals
'only' 135% of Swiss GDP.

#centralbanks

Source: Bloomberg
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Source: Macrobond
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The Bank of Japan (BoJ) will most likely be the first major
central bank to own more than 50% of its own bond market
(the BoJ currently owns 49.2% of the JGB market).

#centralbanks

Source: Bloomberg, www.zerohedge.com
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The pace of BoJ buying has accelerated to a monthly run-rate
which is now double the pace of buying at 'peak Abenomics' at
around 20 trillion yen of government bonds...It is the GDP-
equivalent of the Fed doing 750bn of monthly QE in the US.

#centralbanks

Source: DB's Saravelos
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Source: www.zerohedge.com, Bloomberg

After many left the space for dead following last Saturday's
daisy-chained margin calls and liquidations, cryptos have moved
sharply higher, with bitcoin +20% and eth +40% from last
Saturday's lows...

#cryptocurrencies #rebound
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The Bitcoin sell-off from Thursday to Saturday marked the
largest realized loss ever for the top cryptocurrency by market
cap, with investors recording $7.3 billion of locked-in losses.
About 555,000 Bitcoin were traded in the $18,000 to $23,000
range during the three-day span, with many sellers having
originally purchased BTC at much higher prices, according to
research firm Glassnode.

#cryptos

Source: Glassnode
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Fidelity just shared their 'Valuing Bitcoin" report. In it is a
comparison of Bitcoin's adoption to cell phones.

#bitcoin #adoption
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Source: Bloomberg

Someone sold off 500M in BTC ETF last week…

#bitcoin #etf
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Source: Coindesk

#celsius
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Source: www.cointlegraph.com

The layer-1 blockchain’s main bridge between Ethereum,
Binance Chain and Bitcoin has been exploited for nine figures
but says its BTC bridge has not been affected.

#cryptocurrencies #hacking
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Source: Decrypt

FTX, the cryptocurrency exchange led by billionaire Sam
Bankman-Fried, has entered negotiations to acquire a stake in
the beleaguered crypto lending firm BlockFi, according to a
report today in the Wall Street Journal, citing unnamed sources.

#ftx #blockfi
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Source: Decrypt

The luxury fashion brand Salvatore Ferragamo is joining the
swelling ranks of designers getting into NFTs. As a part of a new
concept store opening in the Soho district of New York City,
opening Friday, Ferragamo has installed an NFT booth where
customers can create and mint their own Ethereum NFTs from a
menu of traits.

#nfts
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Source: thecrunch

Meta announced that the company is launching a digital
designer clothing store called the “Meta Avatars Store.” The
new virtual store is launching on Facebook, Instagram and
Messenger and will allow users to buy digital clothes for their
avatars. The store will initially offer digital outfits from
Balenciaga, Prada and Thom Browne. Meta hasn’t revealed any
pricing information for these digital outfits.

#digital #meta
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#swissmade
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Source: Reuters

Toblerone maker Mondelez will shift some production of its
triangular chocolate bars to Slovakia from Switzerland at the
end of next year, losing the "Swiss" attribute on its packaging in
the process. Toblerone was first launched in 1908 and has been
exclusively produced in Switzerland since the early 1990s.
Under strict Swiss labelling rules, chocolate made abroad
cannot be called "Swiss", and Mondelez will thus have to
remove this reference.
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Source: Lazard

At the end of 2021, Vanguard, BlackRock and State Street, the
three biggest index fund providers, together control on average
18.7% of S&P 500 companies.

#etfs
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Source: Twitter

- Top 5 ETFs = 20% of total industry assets
- Top 50 ETFs = 54%
- Top 100 ETFs (visual here) = nearly 70%

#etfs
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Source: Bloomberg

#wealth-inequality
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Richest 1% of Americans held almost half of all corporate
equities and mutual fund shares in 1Q22 per Federal Reserve
data … among bottom 1/5th of households, about half of their
wealth is held in real estate
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Source: Boomberg

#global #real-estate
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WHICH PROPERTY MARKETS ARE THE MOST AT RISK AROUND
THE WORLD?
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Source: The Economist

#global #real-estate
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Source: David Hay, Ritesh Jain

#global #real-estate
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History is repeating.. just different country. At one point of time
in 1988.. land under imperial palace of Japan was valued more
than the entire California real estate. Australia (to slightly lesser
extent Canada) is now reaching a point of no return. Those
(Central bankers) who fail to learn from history are doomed to
repeat it.
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Source: Allianz

#us #real-estate #rates
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The historical connection between real estate prices and
interest rates in the US has been pretty tight and convex in the
past, as one would expect for an asset that creates rather
steady cash-flow.
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#us #rents
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Single-family rent growth in the US surged 14% year-over-year
in April, according to real estate research firm CoreLogic. The
supply-demand mismatch continues to drive rents higher, as
many parts of the country print double-digit jumps in monthly
rent prices. Among large cities, Miami recorded a stunning 41%
increase in single-family rent growth for April. It was the most
significant increase in April rent across all major metro areas
CoreLogic tracks.



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: www.zerohedge.com

#diabete
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A new survey finds that the cost of insulin is driving many
diabetic Americans to go into debt, forcing them to ration
medication as they struggle to pay for other living expenses.
The survey, conducted by CharityRX, found that 79% of
respondents said insulin costs had created financial difficulty for
them personally, or for those in their care - both with and
without health insurance, The Hill reports. 80% of those
surveyed said they had to take on credit card debt to afford the
drug.

What's more, on average, diabetic Americans take on $9,000 of
debt to cover these costs.

http://www.zerohedge.com/
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#spv
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#geopolitics #saudi #turkey 
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#uae #israel
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Emirates has landed in Tel Aviv for the very first time.
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Source: Statista

#global #peace
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Global peacefulness has declined for the eleventh time in the
last 14 years..
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