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Bloomberg's SMART Money Flow Indicator has been surging
higher into this selloff in stocks.

Source: Bloomberg, www.zerohedge.com, Bloomberg

The Smart Money Flow Index is calculated according to a proprietary formula by
measuring the action of the Dow during two periods: shortly after the opening and
within the last hour. The first minutes represent emotional buying, driven by greed
and fear on the part of the crowd, based on good and/or bad news.

http://www.zerohedge.com/


The Fed’s most aggressive rate hike (+75bp) since 1994 raised
recession fears and sent stocks sharply lower for a 2nd
consecutive week. The S&P 500 Index recorded its worst weekly
decline since March 2020 and entered a bear market, ending the
week nearly 24% below its January peak. Meanwhile, the Dow
Jones has now had 11 down weeks out of the last 12. This has
never happened before. While US stocks rallied after the FOMC
rate decision, the mood on Wall Street worsened on Thursday
on the back of weak macro numbers. Indeed, several reports
(housing starts, building permits) indicated that the US housing
sector was already feeling the impact of Fed tightening and the
surge in mortgage rates. Moreover, US retail sales were lower
than expected while weekly jobless claims came in higher than
expected. Inflation and rate fears pushed the yield on the 10-
year US Treasury briefly to 3.49% on Tuesday (highest in more
than a decade) before retreating to 3.24% by the end of the
week. Shares in Europe fell sharply on concerns that economic
growth may stall after several central banks announced rate
increases. The SNB unexpectedly raised interest rates for the 1st

time in 15 years, by 50bps to -0.25%. The BoE raised rates to
1.25% (+25bps). Meanwhile, The ECB held an unscheduled
meeting and indicated it would take action to stem the widening
yield spreads between member states’ sovereign bonds. Chinese
stocks rallied. Cryptos had their worst week since March 2020.

Hawkish Fed Sparks Dow's Worst Streak Ever
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Diversification is tough if not impossible to achieve during
stagflation. A Global 60/40 (stocks/bonds) index is down almost
20% from its all-time-highs with the pain being almost equally
distributed among stocks and bonds.

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The Dow has now had 11 down weeks out of the last 12. This
has never happened before...

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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The S&P 500 closed down 3.25% today, its 6th daily decline of
3% or more this year. We've already seen more large down days
in 2022 than all of 2021 and most other years in recent history
(2012-2019)

Source: Charlie Bilello
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Here's some more context for this slump in US stocks (courtesy
of Saxo).

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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While the stock market is still higher since Nov 2020's election
date, the S&P 500 is now down since President Biden took
office...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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This is the performance post the 3 FOMC days we have had this
year:
1. 26th of January: SPX rallied 250 points over the following few
sessions
2. 16th of March: SPX rallied >200 points over the following 2
weeks
3. 4th of May: SPX rallied 150 points over the 2 days of FED
meeting (3-4th), but then crashed >300 points in the following
week.

Source: The Market Ear



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #oversold

Page 9

#markets

18 JUNE 2022

US equities are now in deep oversold territory.

Source: Charlie Bilello
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The equity put-call volume ratio has shifted up to its highest
since April 2020...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Source: Bloomberg

ONE PER CENT... Only 1% of members in S&P 500 Tech sector
are trading above their 50d moving average (lowest since
March 2020).

#markets
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Energy stocks have been hammered since CPI last week (with
this week's losses the worst since March 2020) while Staples
have been the best performer on a relative basis.

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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The S&P 500 is now in official bear market but many sectors
have avoided that fate so far: 6/11 sectors are down less than
20% from all-time high, with Energy +49% since January 3;
Consumer Discretionary is -35% over same period. Sector
performance dispersion is very different than during covid bear
market and the 2008/2009 bear market. In 2000-2002,
defensive sectors did much better than the S&P 500.

Source: Liz Ann Sonders
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Mega Cap stocks Year-To-Date performance

Source: PMG
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XLE (Energy SPDR) Put volumes literally exploded this week, to
their highest since June 2008 - which happens to be right
before WTI's peak in July 2008 at $145)...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The ups an downs of leveraged returns…
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To put things into perspective: ARK Innovation ETF has crashed
77% from it all-time-high as the non-profitable #tech bubble
has burst.

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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BofA Fund Manager Survey: What would be the condition for
the Fed to pause?
Nearly 50% of respondents are saying that if inflation drops
below 4% the Fed will pivot. Next, about 20% of respondents
says that if claims rise above 300K the Fed could pivot, and
about 15% say that the S&P dropping sliding the "Fed Put" level
will force the Fed to pause; next, about 10% of respondents say
junk bond spreads blasting off above 500bps would be
sufficient to end the #Fed hikes, and finally, in 5th place, a
handful of respondents think that #oil dropping below $90
would be enough.

Source: BofA
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BofA Fund Manager Survey: At which #sp500 will we get a “Fed
put" ?
The average Fed Put is at 3,453, down almost 100 points from
3,529.

Source: BofA
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This chart shows connection between corporate earnings
growth and the PMI index.

Source: Edward Jones
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A silver lining on the horizon? FIFO, China "led" US equities by
nearly 8 months. A "leading indicator", decoupling or at least a
diversifier in the portfolio? Remember in Nov 2015, the
stimulus turned global economy up from Jan 16.
Thus we may avoid a deep recession…

Source: xxx
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Global Aggregate bonds (negative) yield-to-date return is
second to none.

Source: Bianco Research
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Treasury yields were up by a surprisingly uniform 5-7bps this
week, but since last Friday's CPI, the curve is notably flatter
with 2Y up over 30bps and 30Y up around 10bps...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #treasuries #drawdown

Page 24

#markets

18 JUNE 2022

Treasuries, but it feels like Equities....

Source: Allianz 
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China continues to dump US Treasuries. Their holdings just
reached new decade lows.

Source: Crescat Capital
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Over the last few days, we have witnessed a parabolic move in
US real rates. 10-year reals (white) hit 0.81% while 5-year reals
jump to 0.58%. A

Source: Bloomberg
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US Treasuries now offer an 'alternative’ to US stocks. In fact, as
the chart below shows, bonds are at their 'cheapest' relative to
stocks since Feb 2011...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Credit markets continued their collapse this week with HYG (HY
Corporate Bond ETF) tumbling to its lowest level since The Fed
started panic-buying HY debt in March 2020...

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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The HYG ETF (high-yield bonds) discount to NAV suggests that
bonds are not getting marked down quickly enough.

Source: The Daily Shot
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The iShares iBoxx $ High Yield Corporate ETF ($HYG) recorded
on Monday a massive volume of $9b, the most ever.

Source: Bloomberg
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Are Emerging Market(EM) distressed debt starting to look quite
interesting…

Source: BofA
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European bonds were also at the center of chaos as The ECB
was forced to address 'fragmentation'...

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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It seems that Mrs Lagarde message on Wednesday produced
some effects. The ECB emergency meeting led to 2 decisions: 1)
ECB triggered flexible PEPP reinvestments; 2) ECB internal
committees were tasked with accelerating the completion” of a
new anti-fragmentation tool.
The Italy 10-year spread vs. Bund dropped by 25bps as a
consequence.

Source: Bloomberg
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Japanese bond markets were making headlines this week as
traders bet they could 'Soros' The BoJ's yield curve control limit
and bet on a break at this week's BoJ meeting. For now they
haven't and the bets have eased off but as the chart shows,
futures are still trading well beyond the 25bps limit.

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#forex #yen

Page 35

#markets

18 JUNE 2022

Yen plunged by the most since March 2020 after trying to
protect the yield curve...

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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The bearish macro environment has dragged most commodity
markets lower this month.

Source: Peak Trading Research
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Commodity price inflation ...

Source: Citi
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Source: Charlie Bilello

#macro
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Source: Charlie Bilello

#macro
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Which perhaps fits as US macro data is collapsing at an
unprecedented pace (with University of Michigan sentiment at
record lows)...

Source: www.zerohedge.com, Bloomberg

#macro

http://www.zerohedge.com/
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The "Inventory to Sales" ratio for a broad range of US retailers
covering the furniture, home furnishings and appliances,
building materials and garden equipment, and a category
known as “other generalmerchandise,” which includes Walmart
and Target, is now at the highest level since the bursting of the
dot com bubble!

Source: www.zerohedge.com, Bloomberg

#macro

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #recession

Page 42

18 JUNE 2022

#macro



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #recessions

Page 43

18 JUNE 2022

Recessions generally do not last very long. According to Capital
Group’s analysis of 10 cycles since 1950, the average length of a
recession is 11 months, although they have ranged from eight
to 18 months over the period of analysis.

Source: Statista

#macro
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A TSUNAMI OF LAYOFFS IS COMING IN THE US...

Source: www.zerohedge.com

#macro



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#fiscal #policy

Page 45

18 JUNE 2022

Will the word "austerity" soon take resurface in the market's list
of concerns? With the rise of #bond #yields, the reality is that
the US government's interest expense is rising and rising.
Expenditures will thus need be cut, but which ones? Medicare?
The military? Will this prevent fiscal policy to come as a support
to the economy?

Source: Jeff Weniger

#macro
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Source: WSJ

#macro

May's 8.6% CPI result, the strongest since December 1981,
while mainly driven by energy costs, was also pretty broad-
based.
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Gas prices in the US hit another record high, rising to an
average of $5.11 per gallon. A year ago the average price was
$3.16 and two years ago the average price was $2.19.

Source: Charlie Bilello

#macro
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Average 30-Year Mortgage Rate in the US...
1970s: 8.9%
1980s: 12.7%
1990s: 8.1%
2000s: 6.3%
2010s: 4.1%
2020s: 3.3%
Rate Today: 5.8%

Source: Charlie Bilello

#macro
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Housing starts fell 14% in May, the largest monthly decline since
April 2020. Now down 3% year-over-year. Tends to be a leading
indicator for the economy, recession odds rising.

Source: Charlie Bilello

#macro
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Canada has one of the biggest real estate bubble in the world.

Source: Bloomberg

#macro
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The housing bubble is losing some air: Europace German House
Price Index dropped 0.3% in May, most since April 2020 as
mortgage rates have tripled since January and the #ECB has also
announced that it will end its bond-buying program by end-
June.

Source: Bloomberg, HolgerZ

#macro
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Source: Charlie Bilello
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At first glance, the Fed decision is rather HAWKISH.:
- 75bps hike (that was expected since the last inflation figure
was released last week).
- Change of language to "firmly committed to bringing inflation
down to 2%";
- The Fed is signaling to the market that their goal is to be
100bps above "neutral" in the next 2 years.
There were a few elements seen as DOVISH by investors:
i) the new 2022 dot is “only” 3.4%, less than the ~3.8%
anticipated by investors.
ii) The peak Funds Rate dot remains UNCHANGED at 3.8%
(there was some concern this could have been hiked all the way
to 4.8%)

#centralbanks

Source: Bloomberg

18 JUNE 2022
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THE SIZE OF FED HIKES/CUTS OVER THE PAST 30 YEARS. Going
back past 3 decades, most common move by the Fed has been
to lift rates by 25bps; moves of greater magnitude have
typically been cuts.

#centralbanks

18 JUNE 2022

Source: Bloomberg
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Source: www.zerohedge.com, JP Morgan
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With inflation at a 40-year high, the Fed has increased their
balance sheet by another 2% so far this year.

#centralbanks

Source: Charlie Bilello

18 JUNE 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #money-supply

Page 57

As Milton Friedman once said: "Inflation is always and
everywhere a monetary phenomenon, in the sense that it is
and can be produced only by a more rapid increase in the
quantity if money than in output".
But as rightly pointed out by Charlie Bilello, the huge rise
(>50%) of US money supply over the last 3 years is never
question marked when it comes to explain the surge in
#inflation.

#centralbanks

Source: Charlie Bilello
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The Fed balance sheet is shrinking and The Fed is hiking rates
dramatically as financial conditions are tightening at their
fastest pace since the Lehman collapse...

#centralbanks

Source: Bloomberg, www.zerohedge.com

18 JUNE 2022
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SWISS NATIONAL BANK (SNB) UNEXPECTEDLY RAISES INTEREST
RATE (+50 BPS !!!) FROM A RECORD LOW. Policy makers led by
President Thomas Jordan opted to join the global bandwagon
of monetary tightening on Thursday, lifting the policy rate by 50
basis points to -0.25%.

#centralbanks

18 JUNE 2022
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Not only the Swiss National Bank decided to hike rates by
50bps, they also warned it may SELL stocks. Indeed, The SNB
has been diversifying FX reserves into equities and corporate
bonds over the years and this trend may stand to reverse after
today. The thinking is that they may dump U.S tech stocks, to
raise USD, to buy Swiss Francs to keep CHF stronger in order to
fight against rising inflation. The SNB holds ~$177bn of US
equities concentrated mainly in FAANG. They are one of the
largest holders of Apple, Microsoft and Amazon stock in the
world – see their top holdings below..

#centralbanks

Source: Bloomberg

18 JUNE 2022
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Worst week for bitcoin (down 30%) since March 2020, but
Ethereum was down worse, losing 35% this week alone!

#cryptocurrencies #weekly
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Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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Amid crises at several crypto lenders, Ethereum (which formed
the backbone of some of the contracts involved in these
transactions), has been hammered (down to $1050 at the lows)
and has broken out to the downside relative to Bitcoin...

#ethereum-bitcoin #ratio
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Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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Also note that on a weekly basis, Bitcoin has never been this
oversold...

#bitcoin #oversold
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Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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Actual drawdowns are between -68% and -95%...

#cryptocurrencies #drawdown
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Source: The Daily Shot

Is Robinhood taking from the poor to give to the rich? It is early
to judge, but it seems that retail investors have been providing
liquidity to institutions dumping crypto-linked stocks and ETFs
during the recent crypto selloff.

#robinhood
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Source: Decrypt

Elon Musk and two of his companies, Tesla and SpaceX, are
facing a $258 billion lawsuit, according to Thursday reports.
Bloomberg reported that an American citizen is suing the
world’s richest man for allegedly pumping Dogecoin. The
lawsuit alleges that Musk was part of a racketeering scheme to
back the cryptocurrency.

#dogecoin
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Source: www.cointelegraph.com

USD Coin (USDC) issuer Circle Internet Financial is launching a
fully-reserved stablecoin pegged to the euro, signaling to the
market that demand for crypto foreign exchange services
remains high despite recent industry turmoil. Euro Coin, or
EUROC, will be available for trading on June 30, Circle said
Thursday in a statement.

#circle #stablecoin

Page 68
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Source: www.cointelegraph.com

#metaverse
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Source: The Visual Capitalist

#social-media #giants
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Source: xxx

#bear-markets
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Length and depth of the latest S&P 500 bear markets.
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Source: xxx

#market-crash
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The long-term, perspective
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Source: Bloomberg, Eric Balchunas

#etfs #closing
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BlackRock is going to close 11 ETFs. Mostly hedged stuff and
some of the “evolved” sectors ones.
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Source: Statista
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Till the end of May.
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Source: Ray Dalio
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Source: Amplify Trading

#us #inflation
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Owners Equivalent Rent was captured in latest US CPI report as
increasing 5.4% YoY. This is captured using survey data which is
used to estimate inflation in housing costs. But the real data
already exists and are increasing at an eye-watering ~20% YoY
in some locations, NOT the 5.4% as estimated by survey data.
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Source: The Visual Capitalist
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Source: Edward Jones

#market #indicators
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Source: European leadership
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Source: UA Trendin

#motivation
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Source: Yasin Arafeh
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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