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Chart of the week

SMART MONEY POSITIONED FOR A BIG
SQUEEZE IN US STOCKS?

Bloomberg's SMART Money Flow Indicator has been surging
higher into this selloff in stocks.
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The Smart Money Flow Index is calculated according to a proprietary formula by
measuring the action of the Dow during two periods: shortly after the opening and
within the last hour. The first minutes represent emotional buying, driven by greed
and fear on the part of the crowd, based on good and/or bad news.
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Hawkish Fed Sparks Dow's Worst Streak Ever

The Fed’s most aggressive rate hike (+75bp) since 1994 raised
recession fears and sent stocks sharply lower for a 2nd
consecutive week. The S&P 500 Index recorded its worst weekly
decline since March 2020 and entered a bear market, ending the
week nearly 24% below its January peak. Meanwhile, the Dow
Jones has now had 11 down weeks out of the last 12. This has
never happened before. While US stocks rallied after the FOMC
rate decision, the mood on Wall Street worsened on Thursday
on the back of weak macro numbers. Indeed, several reports
(housing starts, building permits) indicated that the US housing
sector was already feeling the impact of Fed tightening and the
surge in mortgage rates. Moreover, US retail sales were lower
than expected while weekly jobless claims came in higher than
expected. Inflation and rate fears pushed the yield on the 10-
year US Treasury briefly to 3.49% on Tuesday (highest in more
than a decade) before retreating to 3.24% by the end of the
week. Shares in Europe fell sharply on concerns that economic
growth may stall after several central banks announced rate
increases. The SNB unexpectedly raised interest rates for the 1t
time in 15 years, by 50bps to -0.25%. The BoE raised rates to
1.25% (+25bps). Meanwhile, The ECB held an unscheduled
meeting and indicated it would take action to stem the widening
yield spreads between member states’ sovereign bonds. Chinese
stocks rallied. Cryptos had their worst week since March 2020.
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#60-40 #portfolio

Diversification is tough if not impossible to achieve during
stagflation. A Global 60/40 (stocks/bonds) index is down almost
20% from its all-time-highs with the pain being almost equally
distributed among stocks and bonds.

Global 60/40 Portfolio Drawdown (%)
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#us #equities #weekly #returns

The Dow has now had 11 down weeks out of the last 12. This
has never happened before...
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#us #equities #pullbacks
The S&P 500 closed down 3.25% today, its 6th daily decline of

3% or more this year. We've already seen more large down days

18 JUNE 2022

#markets

in 2022 than all of 2021 and most other years in recent history
(2012-2019)

Year -1% Days -2% Days <-3% Days| Year -1% Days -2% Days <-3% Days| Year -1% Days -2% Days <-3% Days|
1928 23 2 2 |160 16 1 0 1992 11 0 0
1929 19 10 19 |1961 2 1 0 1993 6 1 0
1930, 38 16 16 |1962] 28 4 2 1994 14 1 0
1931 27 |1963 2 1 0 1995 4 0 0
1932 27 18 1964 3 0 0 1996 14 2 1
1933, 33 15 27 |1965 7 0 0 1997 25 5 1
1934 32 20 7 |1968 22 3 0 1998 20 7 5
1935 31 8 1 |1967 9 0 0 1999 31 3 0
1936 18 6 5 |1968 9 0 0 2000 35 15 4
1937 28 17 17 |1963 17 1 0 2001 H 4
1938 40 15 12 [1970 29 a 0 2002 7
1939 29 15 g |91 14 0 0 2003 32 4 1
1940 23 4 g |1972 6 0 0 2004 20 0 0
1941 23 3 3 |73 37 5 1 2005 17 0 0
1942 24 2 o |17alNS2 13 2 2006 13 0 0
1943 13 1 3 (1975 32 3 0 2007 23 10 1
1944 7 1 0 |1976 14 0 0 2008 34 18 23
1345 14 7 0 (1977 12 0 0 2009 27 16 12
1946 23 4 10 |1978 2 1 0 2010 27 5 5
1847 25 3 2 |1 12 1 0 2011 27 15 6
1948 19 2 5 |1980] 30 6 1 2012 18 3 0
1949 12 3 0 |1981 26 4 0 2013 15 2 0
1950 15 3 4 |1982 = 5 1 2014 15 4 0
1951 16 1 0 |1983 25 1 0 2015 25 4 2
1952 8 0 0 |98 16 0 0 2016 17 4 1
1953 14 1 1 |18 7 0 0 2017 4 0 0
1954 4 1 o |98 19 4 2 2018 17 10 5
1955 14 4 1 (187 22 14 6 2019 10 5 0
1956 21 0 o |1988 26 3 2 2020 20 9 16
1957 20 5 0 |98 12 1 1 2021 16 5 0
1958 4 1 0 |19%0 24 7 1 |202viD 21 7 6
1959 13 1 0 |19m1 23 1 1
(& compounp Data as of 6/16/22 @Charlieilello
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#us #equities #drawdown

Here's some more context for this slump in US stocks (courtesy
of Saxo).

The worst US equity drawdowns (1928-2022)

you are

here

— 2007-2009
1973-1974
Covid pandemic

Black Monday — 2022-7

64 127 190 253 316 379
Trading sessions
Source: Bloomberg and Saxo Group

Source: www.zerohedge.com, Bloomberg
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#us #equities #biden

While the stock market is still higher since Nov 2020's election
date, the S&P 500 is now down since President Biden took
office...
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This is the performance post the 3 FOMC days we have had this
year:

1. 26th of January: SPX rallied 250 points over the following few
sessions

2. 16th of March: SPX rallied >200 points over the following 2
weeks

3. 4th of May: SPX rallied 150 points over the 2 days of FED
meeting (3-4th), but then crashed >300 points in the following
week.
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#markets

#us #equities #oversold
US equities are now in deep oversold territory.

$SPXAS0R S&P 500 Percert of Stocks Above S0 Day Maving Average IND @ StockCharts.com
16-Jun-2022 Open 2.90 High 2.20 Low 1.40 Close 200 Chg -4.00 (66.57%)
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#us #equities #put-ratio

The equity put-call volume ratio has shifted up to its highest
since April 2020...

Mid Price P 30000
IR US Total Option Call Velumes 16400.5297
M US Total Option Pet Volumes 15871.0956
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ONE PER CENT... Only 1% of members in S&P 500 Tech sector
are trading above their 50d moving average (lowest since
March 2020).

M S&P 500 Info Tech Sector GICS Level - Percentage of Members with Px > S0DMA

/

Dec Mar Jun Sep Dec Mar Jun
2020 2021 2022

(S&P 500 Information Technology Sector GICS Level 1 Index) Daily 01JAN2020-14JUN2022 Copyright® 2022 Bloomberg Finance L.P. 14-Jun-2022 07:43:12

Source: Bloomberg
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#us #equities #sectors #weekly #performance

Energy stocks have been hammered since CPI last week (with
this week's losses the worst since March 2020) while Staples
have been the best performer on a relative basis.

I Energy Select Sector SPOR Fund -17.5458

B Financial Select Sector SPOR Fund -T.6889

B industrisl Select Sector SPUR Fund -8.0342

B Mealzh Care Select Sector SPDR Fund -S370%

B Technology Select Sector SPOR Fund -8.0393 >-15
B (xilities Select Sector SPOR Fund 97162

W Consumes Discretionary Seloct Sector SPOR Fund -9.2776

M Materials Select Sector SPOR Fund 104053

I Consumer Staples Select Sector SPOR Fund -4.3264 [ -17.5656 ]
W Real Estate Select Sector SPOR Fund 69836

l 08:00 IZ:OOI 08300 12:00| 08:00 12:00[ 08:00 u:ool 08:00 lZ:OO] 08300 12:00
30 Jun 2002 13 Jon 2022 14 Jon 2002 15 Jum 202 16 Jon 2022 17 o 022

Source: Bloomberg, www.zerohedge.com

PRIVATE

BANKING Page 12


http://www.zerohedge.com/

The S&P 500 is now in official bear market but many sectors
have avoided that fate so far: 6/11 sectors are down less than
20% from all-time high, with Energy +49% since January 3;
Consumer Discretionary is -35% over same period. Sector
performance dispersion is very different than during covid bear
market and the 2008/2009 bear market. In 2000-2002,
defensive sectors did much better than the S&P 500.

' 2022 Sell-Off  Shortest Bear Financial Crisis %‘::bcl’e’"
- Jan.3,2022- Feb. 19,2020~ Oct 9,2007- Mar. 24, 2000 -
Jun. 13, 2022 Mar. 23, 2020 Mar. 9, 2009 Oct. 9, 2002
S&P 500® -21% -34% -55% -47%
Energy -56% -45% -14%
Materials -12% -36% -58% -20%
Industrials -16% -42% -64% -36%
Consumer Discretionary -35% -32% -57% -40%
Consumer Staples 9% -24% -29% 31%
Health Care -12% -28% -38% -4%
Financials -20% -43% -82% -22%
Information Technology -29% -31% -52% -82%
Communication Services -31% -29% -48% -73%
Utilities 3% -36% -43% -43%
-73% /A

Real Estate

Source: Liz Ann Sonders
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#mega #caps #drawdown

Mega Cap stocks Year-To-Date performance

Mega Cap Stocks YTD Performance

@ Apple Inc Price % Change

« Microsoft Corp Price % Change

@ Alphabet Inc Price % Change

« Amazon.com Inc Price % Change

@ TeslaInc Price % Change

» Meta Platforms Inc Price % Change
@ NVIDIA Corp Price % Change

® S&P 500 Level % Change
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#energy #etf #put-volume

XLE (Energy SPDR) Put volumes literally exploded this week, to
their highest since June 2008 - which happens to be right
before WTI's peak in July 2008 at $145)...

B e g R

B Erargy Select Sector SPDR Fund - Total Put Volume 0.392M

Source: www.zerohedge.com, Bloomberg

Page 15


http://www.zerohedge.com/

#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#nasdaqlOO0 #leveraged #etf

The ups an downs of leveraged returns...

(

18 JUNE 2022

Charlie Bilello € @charliebilello - Sh
Jx Long Nasdaq 100 ETF Returns...

2010:

+89%

2011: -8%

2012:
2013:
2014:
2015:
2016:

2017:

2018:
2019:
2020:
2021:
2022 YTD: -714%

+52%
+140%
+b57%
+17%
+11%
+118%
-20%
+134%
+110%
+83%
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To put things into perspective: ARK Innovation ETF has crashed
77% from it all-time-high as the non-profitable #tech bubble
has burst.

ARKK US e 36.90 /36.91 3

. At Vol 26,948,983 37.76 38.39 L 36.27 val 1.001B &
[ARKKUS Equity | 9 Actions « 9/ G 1865: Ark Innovation MAX DD

(0170172015l 06713/ 20 2 IR Loca! ccv_ B =
10 30 1M 6M YID 1Y SY Max Daily¥w =~ 8 - Table B « - EditChart 2 &

= F160
=Ark Innovation ,
r140

+120

Source: Bloomberg

Source: www.zerohedge.com, Bloomberg
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#market #sentiment

BofA Fund Manager Survey: What would be the condition for
the Fed to pause?

Nearly 50% of respondents are saying that if inflation drops
below 4% the Fed will pivot. Next, about 20% of respondents
says that if claims rise above 300K the Fed could pivot, and
about 15% say that the S&P dropping sliding the "Fed Put" level
will force the Fed to pause; next, about 10% of respondents say
junk bond spreads blasting off above 500bps would be
sufficient to end the #Fed hikes, and finally, in 5th place, a
handful of respondents think that #oil dropping below $90
would be enough.

Chart 24: Investors think US inflation the most likely reason for Fed to “pause”
What do you thinkis the most likely reason for the Fed to “pause” or “pivot” in 2022?

US inflation (PCE deflator) drops below 4%

US initial unemployment claims rise above 300k
S&P500 drops below 3500

HY bond spreads rise back above 500bps

Oil prices drop below $90/b

Source: BofA Global Fund Mamager Survey

Source: BofA
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#market #sentiment

BofA Fund Manager Survey: At which #sp500 will we get a “Fed
put" ?
The average Fed Put is at 3,453, down almost 100 points from
3,529.

Chart 25: Investors think the Fed "put” for the S&P500is 3453
Where do you think the Fed *put” is?

S&P500 below 3500

S&P500 at 3500

S&P500 at 3750

S&P500 at 4000

S&P500 at 4250

0 5

Source: BofA Global Fund Marager Survey

Source: BofA
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#us #earnings

This chart shows connection between corporate earnings
growth and the PMI index.

Earnings growth to remain positive but slow in the quarters ahead
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#china #equities

A silver lining on the horizon? FIFO, China "led" US equities by
nearly 8 months. A "leading indicator", decoupling or at least a
diversifier in the portfolio? Remember in Nov 2015, the
stimulus turned global economy up from Jan 16.

Thus we may avoid a deep recession...

murphycharts publithed on TradingView com, Jun 11, T2 09:57 UTC.&
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#us #aggregate #bonds

Global Aggregate bonds (negative) vyield-to-date return is
second to none.

Year-to-Date Total Returns for the Global Agg
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#us #treasuries ##weekly

Treasury yields were up by a surprisingly uniform 5-7bps this
week, but since last Friday's CPI, the curve is notably flatter
with 2Y up over 30bps and 30Y up around 10bps...

Normalized As OF 06,/09/2002
Last Price 060
W USGG2YR Index 03525
B USGGSYR Index  0,2748
1B USGGTYR Index  0,2479
+ | MUSGGIOVR Index 0.1951 >0.50
| BUSGEINR Index 0,1295
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»ii
024
‘ >0.10
: { } »0.00
. ;
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#us #treasuries #drawdown

Treasuries, but it feels like Equities....

Treasuries in 2022: It Feels like Equities (in 2001/2002 or 2008/2009)
Maximum drawdown from rolling one-year high of US equities and US treasuries - both adjusted for volatility (i.e. applying
a volatility target of 10%).

0% -
-5%
-10% —

-15% -

-20% -

maximum drawdown from rolling one-year top

*. — US Equities — US Treasuries

-25% =

2001 " 2002-04 ' 2005-07 ' 2008-10 ' 2011-13 ' 2014-16 ' 2017-19 '2020-

Source: Allianz
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China continues to dump US Treasuries. Their holdings just
reached new decade lows.

China: US Treasury Holdings

USD Billions

2011 2012 | 2013 | 2014 | 2015 @ 2016 | 2017 | 2018 | 2019 2020 | 2021 | 2022 2023
Source: Bloomberg ©2022 Crescat Capital LLC

Source: Crescat Capital
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Over the last few days, we have witnessed a parabolic move in
US real rates. 10-year reals (white) hit 0.81% while 5-year reals
jump to 0.58%. A

ovt - Ask Yield To Maturity 0.815
W Ask Yield To Maturity 0.586

Source: Bloomberg
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#us #treasuries #relative #valuations

US Treasuries now offer an 'alternative’ to US stocks. In fact, as
the chart below shows, bonds are at their 'cheapest' relative to
stocks since Feb 2011...

‘ ‘f—-----:------ﬁ-----i-----ﬁ---iiﬁ """

‘ 2010 ‘ 2011 ‘ 2012 ’ 2013 ’ 2014 ’ 2015 ‘ 2016 ‘ 2017 ’ 2018 ’ 2019 ‘ 2020 ’ 2021 ’2022

Source: www.zerohedge.com, Bloomberg
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#us #high-yield #bonds

Credit markets continued their collapse this week with HYG (HY
Corporate Bond ETF) tumbling to its lowest level since The Fed
started panic-buying HY debt in March 2020...

\\M thﬂwnw/fyx jﬂﬁvﬁkppﬁ\vﬁwﬂfﬁdwy*vﬂw i
» “ i "
| o
Fed Starts - 70
Buying : [ iShare 8oce High ied Corparte Band EVF - LoatPrce 742150

Source: Bloomberg, www.zerohedge.com
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#us #high-yield #bonds

The HYG ETF (high-yield bonds) discount to NAV suggests that
bonds are not getting marked down quickly enough.

iShares iBoxx High Yield Corporate Bond ETF

% Premium/Discount vs. NAV
5.00

4.00
3.00

2.00

1.00

0.00

0 -1.00

-2.00

The Daily Shot*

1 |}

Apr Jul Oct Jan Apr Jul Oct Jan Apr

2020 l 2021 2022

Source: Bloomberg

Source: The Daily Shot
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The iShares iBoxx S High Yield Corporate ETF (SHYG) recorded
on Monday a massive volume of S9b, the most ever.

96) Actions ~ 97) Edit ~ Line Chart

12/14 /71001 =l 06/14/2022}s] = NEad - = Mov Avgs,.# W Key Events
10 30 IM 6M YID 1Y 5Y Max Dailyw & Table + Quick-Add - [EIER « # Edit Chart %

rack Annotate News Zoom

Source: Bloomberg
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#em #distressed #debt

Are Emerging Market(EM) distressed debt starting to look quite
interesting...

Chart 6: Distressed EM bonds trading at the Lehman/GFC lows
ICE BofA Distressed EM Comp Index

e |(E BOFA Distressed EM Corp Index
450

350
300
250
200
150
100

et Jun'22
50

05 06 07 08 '09 ‘10 11 *12 13 14 "15 16 17 18 19 20 21 72 '3
Source: BofA Global Investment Straategy, Bloomberg
BofA GLOBAL RESEARCH

Source: BofA
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#eu #peripheral #bonds

European bonds were also at the center of chaos as The ECB
was forced to address 'fragmentation’...

> LM

I Italy Generic Gowt 10Y Yield « GERMANY GOVT BND 10 YR DBR (R1) 19369 |
W Spuin Generic Govt 10Y Yield - GERMANY GOV BND 10 YR DBR (R2) 10846
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It seems that Mrs Lagarde message on Wednesday produced
some effects. The ECB emergency meeting led to 2 decisions: 1)
ECB triggered flexible PEPP reinvestments; 2) ECB internal
committees were tasked with accelerating the completion” of a

new anti-fragmentation tool.

The Italy 10-year spread vs. Bund dropped by 25bps as a

consequence.
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#japan #jgbs

Japanese bond markets were making headlines this week as
traders bet they could 'Soros' The Bol's yield curve control limit
and bet on a break at this week's BoJ meeting. For now they
haven't and the bets have eased off but as the chart shows,
futures are still trading well beyond the 25bps limit.
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#forex #yen

Yen plunged by the most since March 2020 after trying to
protect the yield curve...

USDJPY 1-day change
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Source: Bloomberg, www.zerohedge.com
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#GLOBALMARKETS WEEKLY WRAP-UP

#markets

#commodities

The bearish macro environment has dragged most commodity
markets lower this month.

June Price Performance A EAK

ADING RESEA
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Spring Wheat N - c9:
Cotton NG .7
Sugar No. 11 I -
Canolaseed S NN - -
RoughRice I S oc:
—e——— )

15.6%

Cocoa
griFx I - oo
Zinc I G .cc:

Aluminum I 7 0%

S&P500 I 5 o

Natural Gas [ = oo

Nickel I ©.1%:
Matif Rapeseed S I o 5
paimOils I 1053

0.0% 2.0% 4.0% 6.0% 8.0% 10.0% 12.0% 14.0% 16.0% 18.0%

Futures return calculation basis front-month roll-adjusted contract prices

Source: Peak Trading Research
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#commodities #consumption

Commodity price inflation ...

The value of global commodities consumption by sector

in $tr, real terms (GDP deflated), assuming Citi forecasts for 2022 prices

12 = Metals
mmm Ags (Corn, Wheat, Soybeans)

Carbon
B Renewables, Nuclear (Europe)
10
Coal
I Gas
mm Refined Products Wholesale (EU, US)
8 mmm Oil
—=\/alue of global commodities consumption*, Str, real, rhs
6
4
2

(¥ o0 i < r~ o o (Vo) (e)] o wn o0 — < ™~ o m (Ue) [e)} w
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(c) Citi

Source: Citi
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#fmacro

#global #growth
2022 a1
2020 2021 Real
Real Real GDP
Country GDP GDP YoY
PORTUGAL -8.4% 4 9% 11.9%
IRELAND 5.9% 13.5% 11.0%
SAUDI ARABIA -4 1% 3.2% 8.6%
UNITED KINGDOM | -9.3% 7.4% 8.7%
POLAND -2 5% 5.7% 8.5%
PHILIPFPIMNES -9.6% 5.6% 8.3%
TURKEY 1.8% 11.0% 7.3%
SPAIN -10.8% 5.1% 6.4%
JITALY -9.0% 6.6% 5.8%
FRAMNCE -8.0% 7.0% 5.3%
INDOMNESIA -2.1% 3.7% 5.0%
CHINA 2.2% 8.1% 4 8%
SWITZERLAND -2 5% 3.7% 4. 4%
FINLAND -2.3% 3.3% 4.3%
INDIA 6.6% 8.9% 4.1%
GERMAMY -4 6% 2.8% 3.8%
SINGAPORE -4.1% 7.6% 3.7%
RUSSIA -2 7% 4 7% 3.5%
-3.4% 5.7% 3.5%
AUSTRALIA 2.2% 4 7% 3.3%
SOUTH KOREA -0.9% 4 0% 3.1%
SOUTH AFRICA -6.4% 4. 9% 3.0%
SWEDEN -2.9% 4 8% 3.0%
CAMNADA -52% 4. 6% 2.9%
MEXICO -8.2% 4. 8% 1.8%
BRAZIL -3.9% 4 6% 1.7%
NEW ZEALAND -2 1% 5.6% 1.2%
JAPAN -4 5% 1.6% 0.2%
HONG KONG 6.5% 6.4% -4 0%
( COMPOUND  @CharlieBilello

Source: Charlie Bilello
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#fmacro

#global #inflation
CPI Inflation

Country/Region (YoY %)
CHINA 21%
SAUDI ARABIA 2.3%
JAPAN 25%
SWITZERLAND 2.9%
TAIWAN 3.4%
INDONESIA 3.6%
AUSTRALIA 51%
FRANCE 5.2%
PHILIPPINES 54%
SOUTH KOREA 54%
SINGAPORE 54%
FINLAND 5.7%
SOUTH AFRICA 5.9%
SWEDEN 6.4%
CANADA 6.8%
ITALY 6.9%
NEW ZEALAND 6.9%
THAILAND 71%
MEXICO 1.7%
INDIA 7.8%
IRELAND 7.8%
GERMANY 7.9%
PORTUGAL 8.0%

8.6%
SPAIN 8.7%
NETHERLANDS 8.8%
UK 9.0%
EUROZONE 9.1%
BRAZIL 11.7%
POLAND 13.9%
RUSSIA 17.1%
ARGENTINA 58.0%
TURKEY 73.5%
VENEZUELA 222%

W @CharlieBilello Source: Charlie Bilello
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#macro

#us #macro

Which perhaps fits as US macro data is collapsing at an
unprecedented pace (with University of Michigan sentiment at
record lows)...

P30

[--.(ib’ Economic Surprise - United States - Last Price -65.00]
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Source: www.zerohedge.com, Bloomberg
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18 JUNE 2022

#macro

Hand-curated selection of the best charts & news flow

#us #retail

The "Inventory to Sales" ratio for a broad range of US retailers
covering the furniture, home furnishings and appliances,
building materials and garden equipment, and a category
known as “other general merchandise,” which includes Walmart
and Target, is now at the highest level since the bursting of the

dot com bubble!

':’11 Inventory to Sales ratio at Other General Merchandise Retailers '
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Source: www.zerohedge.com, Bloomberg
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#fmacro

#us #recession

— = MAKT
WELLS FARGO ON THE MARKET M
o "Hard landing” is now base case

3035408 -0.53
o Recession will be driven by

’ CLASS
markets as stock sell off welghs on

: +10.5
12,138.35 +0.49
sentiment

COMING U

OPEN ENDED? RIS TR,

WELLS FARGO: TIME TO CLOSE THE RE-OPENING TRADE | "cnec 3550w

17 SPDR S&P 500 ETF (SPY) 373.69 ¥ 1.31 Vanguard Value Indffi St
dings (PYPL) 72.41 © 1.31

+18.1
Marriott Intl. (MAR) 152.08 © 0.02 M 10,827.38 +0.17
=8 . i
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#fmacro

#us H#recessions

Recessions generally do not last very long. According to Capital
Group’s analysis of 10 cycles since 1950, the average length of a
recession is 11 months, although they have ranged from eight
to 18 months over the period of analysis.

Recessions are painful, g
but expansions have been powerful —— —
CUMULATIVE U.5, GDP GROWTH 0.0G SCALE) . ‘

+50r%

125%

-5%

1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 @

Source: Statista
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18 JUNE 2022

macro

#us #jobs
A TSUNAMI OF LAYOFFS IS COMING IN THE US...
Company Layoff Announcements

Announcement Data  Company Sector Estimated Number
1 2/8/2022 Peloton Tech 2,800
2 4/19/2022 Better Real Estate 3,000
3 4/19/2022 Blend Real Estate 200
4 4/19/2022 Wells Fargo Finandial N/A
5 4/26/2022 Robinhood Tech 380
6 4/28/2022 Netflix/Tudum Streaming 25
7 4/29/2022 GoPuff Grocery 400
8 4/29/2022 Noom Tech 495
9 5/3/202 BizPay Fintech 30% Staff
10 5/4/2022 Cameo Tech B7
11 5/5/20%2 Mainstreet Fintech 50
12 5/5/202 Meta Tech Hiring Freeze
13 5/5/202 On Deck Tech n
1 5/10/2022 Thrasio E-commerce N/A
15 5/10/2022 Reef Technology| Tech/Grocery 750
16 5/10/2022 Sezzle Fintech 20% of N. American Staff
17 5/11/2022 DataRobot Al 70
18 5/12/2002 Carvana Auto 2,500
19 5/12/2022 Twitter Tech Hiring Freeze
20 5/13/2022 Latch Tech - 5aa8 30
21 5/13/2022 Sectiond Tech - Education 2
n 5/17/2022 Wayfair E-commerce | Hiring Freeze {90 days)
3 5/17/2022 Scholar Rock Biotech 25% of workforce
24 5/17/2022 Netflix Tech - Streaming 150
25 5/20/2022 Exact Sciences Biotech 3% Global Workforce
26 5/20/2022 Lulity E-commerce 99 {10%)
27 5/20/2022 Vroom Auto, E-commerce 20
28 5/20/2022 Qutside Inc. Media 15% of Workforce
2 5/20/2022 Skillz Tech - Gaming 0
30 512372002 PayPay FinTech -]
3 5/23/2022 Klarna FinTech 650 (10%)
2 5/23/2022 Pennymac Financial - Mtg 207
33 5/24/2022 Gorillas Tech - Grocery 300

Source: www.zerohedge.com
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#macro

#fiscal #policy

Will the word "austerity" soon take resurface in the market's list
of concerns? With the rise of #bond #yields, the reality is that
the US government's interest expense is rising and rising.
Expenditures will thus need be cut, but which ones? Medicare?
The military? Will this prevent fiscal policy to come as a support
to the economy?

Congressional Budget Office (CBO) Projection:
Federal Government Interest Expense as % GDP

4.5%

40% As Interest Expense Takes a Greater
Portion of Government Expenditure,

3.5%
= Talk of Austerity May Resurface

3.0%

2.5%

3.3%
2.5%
2.0%

3.0% 3.1%
2.7% 2.8%
2.3%
2.1%
1.9%
1.6% 1.6% 1-7%
1.5%
1.0%
0.5%
0.0%

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
Source CHO, Miy 2002 v A0 @]eﬂWeniger

Source: Jeff Weniger
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#macro

#us #inflation

May's 8.6% CPI result, the strongest since December 1981,

while mainly driven by energy costs, was also pretty broad-
based.

Consumer-price index, change since January

2021
50%
Energy
40
30
20
i m Food
: B Allitems
/ Services

Source: WSJ
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#macro

#us #gas #prices

Gas prices in the US hit another record high, rising to an
average of $5.11 per gallon. A year ago the average price was
$3.16 and two years ago the average price was $2.19.

US Retail Gasoline Prices

US Retail Gas Price (National Average)

Jul 2002
Peak: $4.17

1995 2000 2005 2010 2015 2020

(& cOMPOUND @charliesitello SO -~

Source: Charlie Bilello
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#macro

#us #mortgage-rates

Average 30-Year Mortgage Rate in the US...
1970s: 8.9%

1980s: 12.7%

1990s: 8.1%

2000s: 6.3%

2010s: 4.1%

2020s: 3.3%

Rate Today: 5.8%

30-Year Fixed Mortgage Rate (Freddie Mac)

1971-2022
20.00

18.63
m—30-Year Mortgage Rate

16.00
14.00
12.00
10.00
8.00
6.00

4.00
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#us #housing

18 JUNE 2022

#macro

Housing starts fell 14% in May, the largest monthly decline since
April 2020. Now down 3% year-over-year. Tends to be a leading
indicator for the economy, recession odds rising.

US Housing Starts

1960 1970 1980

(& cOMPOUND @charlieBitello
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BANKING

US Housing Starts
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Source: Charlie Bilello
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#fmacro

#canada #housing

Canada has one of the biggest real estate bubble in the world.

— JTHE STARK Election Sale 2

Nearly one in four
homeowners with a mortgage
say they may have to sell if
rates keep rising

The Manulife Bank survey found Canadians’ debt
load is increasing, with 50% saying their spending is
now outpacing theirincome, up from 35% a year ago.

9 Source: Bloomberg
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The housing bubble is losing some air: Europace German House
Price Index dropped 0.3% in May, most since April 2020 as
mortgage rates have tripled since January and the #ECB has also
announced that it will end its bond-buying program by end-

June.

HPXTEXTH 198.52 AS 05/31/22
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#global #central-banks

Global Central Bank Policy Rates

#centralbanks

-1.9%

Real
Central Central
Bank Rate Bank | Last | Last Move

Country Rate (Today) |CPIYoY| Rate |Move Date

Denmark Deposit Rate -0.60% | 7.4% | -8.0% Sep-21
Eurozone Deposit Rate -0.50% | B1% -8.6% Sep-19
Japan Policy Rate Bal -0.10% 2.5% -2.6% Jan-16
Sweden Repo Rate 0.25% 7.3% -7.1% Apr-22
Thailand Policy Rate 0.50% 7.1% -6.6% May-20
Norway Deposit Rate 0.75% 57% | -5.0% Mar-22
Australia Cash Rate 0.85% 5.1% -£.3% Jun-22

Canada Overnight 1.50% 0.8% -5.3% Jun-22
us Fed Funds 1.63% 8.6% -7.0% Jun-22
South Korea |Repo Rate 1.75% 5.4% -3.7% May-22
New Zealand |Cash Rate 2.00% 6.9% | -4.9% May-22
Malaysia Policy Rate 2.00% 2.3% -0.3% May-22
| 01% |
Philippines Key Policy Rate 2.25% 5.4% -3.2% May-22
Indonesia Repo Rate 3.50% 3.6% 0.0% Feb-21
China Loan Prime Rate 3.70% 2.1% 1.6% Jan-22
South Africa |Repo Rate 4.75% 5.9% -1.2% May-22
India Repo Rate £.90% 7.0% -2.1% Jun-22
Peru Policy Rate 5.50% 8.8% -3.3% Jun-22
Czech Republiq Repo Rate 5.75% 16.0% | -10.3% May-22
Poland Repo Rate 6.00% | 13.9% | -7.9% Jun-22
Colombia Repo Rate 06.00% 9.1% -31% Apr-22
Mexico Overnight Rate 7.00% 7.7% | -0.6% May-22
Chile Base Rate 9.00% 11.5% | -2.5% Jun-22
Russia Key Policy Rate 9.50% 17.1% | -7.6% Jun-22
Turkey Repo Rate 14.00% | 73.5% | -59.5% Dec-21
Argentina Benchmark Rate | 49.00% | 60.7% | -11.7% May-22
& compounp @ChavrlieBilello

Source: Charlie Bilello
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At first glance, the Fed decision is rather HAWKISH.:

- 75bps hike (that was expected since the last inflation figure
was released last week).

- Change of language to "firmly committed to bringing inflation
down to 2%";

- The Fed is signaling to the market that their goal is to be
100bps above "neutral” in the next 2 years.

There were a few elements seen as DOVISH by investors:

i) the new 2022 dot is “only” 3.4%, less than the ~3.8%
anticipated by investors.

i) The peak Funds Rate dot remains UNCHANGED at 3.8%

(there was some concern this could have been hiked all the way
to 4.8%)

The Fed's New Dot Plot
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#ifed #rate #hikes

THE SIZE OF FED HIKES/CUTS OVER THE PAST 30 YEARS. Going
back past 3 decades, most common move by the Fed has been
to lift rates by 25bps; moves of greater magnitude have
typically been cuts.

The Size of Fed Hikes/Cuts Over the Past 30 Years

-25 25
Basis Points

Source: Bloomberg
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#centralbanks

#ifed

zerohedge
@zerohedge

JPM head of trading desk, Elan Luger "l think we are
past inflation at this point. The only thing confirmed
yesterday is that the Fed will to do whatever it takes to
get inflation back to target. If that means slowing the
economy to a halt and crashing the stock market, so
be it"

Source: www.zerohedge.com, JP Morgan
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With inflation at a 40-year high, the Fed has increased their
balance sheet by another 2% so far this year.

US Federal Reserve - Total Assets

Year End Assets (in Billions) $ Increase (in Billions)| % Change
2002 732
2003 772 39 5.4%
2004 811 39 5.1%
2005 848 37 4.5%
2006 870 22 2.6%
2007 801 21 2.4 %
2008 2,239 1,349 151.4%
2009 2,234 -5 -(0.2%
2010 2,421 187 2.3%
2011 2,026 506 20.9%
2012 2,907 -19 -0.6%
2013 4,033 1,125 38.7%
2014 L4008 465 11.5%
2015 4, 48T -11 -0.2%
2016 f 51 -35 -(0.8%
2017 AAY -3 -0.1%
2018 4,076 -373 -B8.4%
2019 4,166 Q0 2.2%
2020 7,363 3,197 76.7%
2021 8,757 1,304 158.0%
2022 ¥TD 8,032 175 2.0%
Period $ Increase (in Billions)| % Change
2002-22 5,200 1120%
COMPOUND @harlieBilello

Source: Charlie Bilello
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#centralbanks

#us #money-supply

As Milton Friedman once said: "Inflation is always and
everywhere a monetary phenomenon, in the sense that it is
and can be produced only by a more rapid increase in the
qguantity if money than in output".

But as rightly pointed out by Charlie Bilello, the huge rise
(>50%) of US money supply over the last 3 years is never
question marked when it comes to explain the surge in
#inflation.

US M2 Money Supply: 3-Year % Change
(Jan 1961 - Mar 2022)

0.6

50.3%

0.5

Source: Charlie Bilello
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#centralbanks

#us #financial-conditions

The Fed balance sheet is shrinking and The Fed is hiking rates
dramatically as financial conditions are tightening at their
fastest pace since the Lehman collapse...

Tlght r - 104.00
Goldman Sachs Finanq:ial Conditions Index
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Source: Bloomberg, www.zerohedge.com
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#centralbanks

#snb #rates-hike

SWISS NATIONAL BANK (SNB) UNEXPECTEDLY RAISES INTEREST
RATE (+50 BPS !!1) FROM A RECORD LOW. Policy makers led by
President Thomas Jordan opted to join the global bandwagon
of monetary tightening on Thursday, lifting the policy rate by 50
basis points to -0.25%.

| PRIVATE
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Not only the Swiss National Bank decided to hike rates by
50bps, they also warned it may SELL stocks. Indeed, The SNB
has been diversifying FX reserves into equities and corporate
bonds over the years and this trend may stand to reverse after
today. The thinking is that they may dump U.S tech stocks, to
raise USD, to buy Swiss Francs to keep CHF stronger in order to
fight against rising inflation. The SNB holds ~$177bn of US
equities concentrated mainly in FAANG. They are one of the
largest holders of Apple, Microsoft and Amazon stock in the

world — see their top holdings below..
schweizerische Nationalbank .

I val f Hol
Ticker ree osition 205 ( % Out Curr MV] Filing Date

Source: Bloomberg
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#cryptos

#cryptocurrencies #weekly

Worst week for bitcoin (down 30%) since March 2020, but
Ethereum was down worse, losing 35% this week alone!
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Source: Bloomberg, www.zerohedge.com
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Hcryptos

#ethereum-bitcoin #ratio

Amid crises at several crypto lenders, Ethereum (which formed
the backbone of some of the contracts involved in these
transactions), has been hammered (down to $1050 at the lows)
and has broken out to the downside relative to Bitcoin...

P 0,1000

Ethereum / Bitcoin

+0.0800
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Source: Bloomberg, www.zerohedge.com
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#cryptos

#bitcoin #oversold

Also note that on a weekly basis, Bitcoin has never been this
oversold...

Bitcoin Weekly Relative Strength Indicator (RSI)
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Source: Bloomberg, www.zerohedge.com
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Hand-curated selection of the best charts & news flow

#cryptocurrencies #drawdown

Actual drawdowns are between -68% and -95%...

Current drawdowns of Cryptocurrencies...

(as of June 16, 2022)

Bitcoin XBT-USD Cross Rate -68.8%
Ethereum XET-USD Cross Rate -76.7%
Cardano XAD-USD Cross Rate -83.4%
XRP XRP-USD Cross Rate -82.6%
Decentraland XMN-USD Cross Rate -84.0%
Litecoin XLC-USD Cross Rate -87.8%
Chiliz token CHZ-Dollar Settlement -70.5%
Dash XDH-USD Cross Rate -94.1%
TRON XTR-USD Cross Rate -81.2%
IOTA XIO-USD Cross Rate -85.2%
OMG Network OMG-Dollar Settlement -90.5%
EOS XEO-USD Cross Rate -95.0%
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#cryptos

#robinhood

Is Robinhood taking from the poor to give to the rich? It is early
to judge, but it seems that retail investors have been providing
liquidity to institutions dumping crypto-linked stocks and ETFs
during the recent crypto selloff.
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'Retail purchases of crypto-linked stocks and ETFs
Source: VandaTrack

Source: The Daily Shot
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Hcryptos

#celsiusnetwork

Celsius &
@CelsiusNetwork

.@CelsiusNetwork is pausing all
withdrawals, Swap, and transfers
between accounts. Acting in the
interest of our community is our top
priority. Our operations continue and
we will continue to share information
with the community. More here:
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#cryptos

#dogecoin

Elon Musk and two of his companies, Tesla and SpaceX, are
facing a $258 billion lawsuit, according to Thursday reports.
Bloomberg reported that an American citizen is suing the
world’s richest man for allegedly pumping Dogecoin. The
lawsuit alleges that Musk was part of a racketeering scheme to
back the cryptocurrency.

Elon Musk, Tesla and SpaceX Hit With $258
Billion Dogecoin Lawsuit

The lawsuit aims to represent a class of people who've lost money trading Dogecoin.

B Jun 16, 2022
. By Mat Di Salvo ® 2 min read

Tesla CEO Elon Musk. Image: Shutterstock

Source: Decrypt
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Hcryptos

#circle #stablecoin

USD Coin (USDC) issuer Circle Internet Financial is launching a
fully-reserved stablecoin pegged to the euro, signaling to the
market that demand for crypto foreign exchange services
remains high despite recent industry turmoil. Euro Coin, or
EUROC, will be available for trading on June 30, Circle said
Thursday in a statement.

Circle launches euro-backed stablecoin
EUROC

Demand for stablecoins continues to rise as businesses look to on-chain liquidity to improve
their operations.
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#cryptos

#metaverse

Metaverse could be worth $5 trillion by 2030:
McKinsey report

A new report from global consulting firm McKinsey found that the Metaverse could be worth $5

trillion by 2030.

5489 Total views

Source: www.cointelegraph.com
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#food-for-thought

#social-media #giants

SOCIAL MEDIA

GIANTS

The average internet user
ds 2.5 hours on social
dia platforms each day

Which social media networks are

the most popular among users, and
what companies own these platforms?

Page, 150M

Facebook

2.9B

Quora

Re,
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&
Reddit =
430M ©
Messenger

1.3B
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nte,
®

P
Pinterest
454M

Instagram

1.3B

Ty,
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Twitter S/,%
463M 2
Snap
538M
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This Chinese video app is simiar
to TikTok. but the centent is
generally more diversified and
Ifestyle-focused

Asia T
ikTok
> 1.08%
0 Middle East -
Douyin
550M
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® Jx 140M Me
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Across its four platferms.
Meta has a total of 7.5 billion
monthly active users

Alor,,
O

YouTube

2.3B

Teams (]
250M | Linketin
310M

Linkedin doesn’t publish its

monthly active user data—

this figure is the mest recent
estimate available
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Kuaishou
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00 is a Chinese messaging
app. with similar features to
Skype, It was China's main
messaging platferm before
WeChat entered the scene.

Every hour approximately 30.000
hours of newly upleaded content
gets uploaded into YouTube.
{Source: Statista).

New users are joining social
media platforms every day. As
these networks continue to grow,
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will Meta remain the king of social? @
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Source: The Visual Capitalist
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#food-for-thought

#bear-markets

Length and depth of the latest S&P 500 bear markets.

Bear Markets:

How Deep Is Your Loss?
Length and depth of the latest S&P 500 bear markets

Length of Length of
bear market recovew )
S

Start End (in months) (in mont S&P 500 decline

Jan 11,1973  Oct 3, 1974 21 69
Nov 28, 1980 Aug 12, 1982 20 3
Aug 25,1987 Dec 4, 1987 3 20

Jul 16,1990 Oct 11, 1990 3 4
Mar 24,2000 Oct 9, 2002 31 56

Oct9,2007  Mar 9, 2009 17 49

Feb 19,2020 Mar 23, 2020 1 5

Jan 3, 2022* ? ? ?

* ongoing; as of market close on June 13, 2022
Sources: Yahoo Finance, Goldman Sachs, Statista

clole statista’%
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#market-crash

The long-term, perspective

#food-for-thought

How a market crash looks...

...in real-time

...in perspective

Jan 2021

S&P 500 at +400%
Sep 2007
Sep 2007
Feb 2009 Feb 2009
S&P 500 at -55% )

Wealthyhood

Source: xxx
PRIVATE
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BlackRock is going to close 11 ETFs. Mostly hedged stuff and
some of the “evolved” sectors ones.

iIShares MSCI Argentina and Global
AGT Exposure ETF
iIShares Interest Rate Hedged
EMBH Emerging Markets Bond ETF
iIShares MSCI Japan Equal Weighted
EWIE ETF
iIShares Currency Hedged JPX-Nikkei
HIPX 400 ETF
ICOL iIShares MSCI Colombia ETF
iIShares Evolved U.S. Consumer
IECS Staples ETF
IEFN iShares Evolved U.S. Financials ETF
iIShares Evolved U.S. Healthcare
IEHS Staples ETF
iIShares Evolved U.S. Innovative
IEIH Healthcare ETF
iShares Evolved U.S. Media and
IEME Entertainment ETF
iShares MSCI USA Mid-Cap Multifactor
MIDF ETF

Source: Bloomberg, Eric Balchunas
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#food-for-thought

#commodities #performance #2022
Till the end of May.

Raw Materials Fetch
Premium Prices

Average change in the price of selected raw materials
since January 2022"

W Energy © Grains & Metals

cox! I 5

Wheat | ~ +60.1%

Natura(lu(.-‘..;si +54.6%

Nickel I 46 5%
o I +>5.1%
Gas (?ue:%g:; _ +26.6%
Coom'  +239%
Platinum - +21.3%
Palladium | +14.8%
Zinc[ L +11.4%

* Change from Jan 2022 average to average daily price between Feb 24 and
June 1, 2022, except wheat and corn: to between Mar and May 2022

Source: OECD

©@®06 statista %a

Source: Statista

(

PRIVATE

BANKING Page 74



#GLOBALMARKETS WEEKLY WRAP-UP

#food-for-thought

#gold

How the U.S. Ran Out
of Money in 1971

Gold was used
in transactions
between countries

U.S. wrote more checks
than it had gold in
the bank

People and countries
rushed to exchange
@

their checks for gold

THE CHANGING
WORLD ORDER — ————————— RAYDALIO

Source: Ray Dalio
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#food-for-thought

#us #inflation

Owners Equivalent Rent was captured in latest US CPI report as
increasing 5.4% YoY. This is captured using survey data which is
used to estimate inflation in housing costs. But the real data
already exists and are increasing at an eye-watering ~20% YoY
in some locations, NOT the 5.4% as estimated by survey data.

Actual
inflation

. Official

inflation
rate

v

Source: Amplify Trading
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#food-for-thought

#us #consumer-debt

U.S. Consumer Debt

Approaches $16 trillion

U.S. consumers grew their total debt to $15.6 trillion -
in the fourth quarter of 2021. Critically, this represented
the largest quarterly rate of increase since 2007.

$16T

$147
@ Housing Debt @ Non-housing Debt

$121

$107

$8T

$6T

$47

$21

mately doubling

since 2003.

Source: The Visual Capitalist
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#food-for-thought

#market #indicators

Edward Jones Economic & Financial Indicator Scorecard

| Bearish signal Bullish signal
Consumer sentiment: Employment gains:
depressed strong
Yield curve: Jobless claims:
<l —
10-2 flattened low but rising
‘ Fed policy: Household savings:
tightening but not yet restrictive above-average
tnf:‘atl:n: Corporate earnings:
8 rising but facing margin pressure
Sector leadership:
Defensive >
UL
Commodity prices: widening
High and rising ISM PMIs:
consistent with slowing GDP
growth but no recession
Investor sentiment: :
cautious

Source: Edward Jones
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#mindset
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THE BIGGEST ASSET IN THE WORLD
IS YOUR MINDSET!

Source: European leadership
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#food-for-thought

#motivation

Source: UA Trendin

(
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food-for-thought

#1-percent

Source: Yasin Arafeh

PRIVATE

Page 81
BANKING age



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 18 JUNE 2022

Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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