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Of the 192 large stocks in the Technology and Communication
Services sectors, 167 are down this year. The only notable
exception? Twitter

Source: chartr



Interest rate and inflation worries continued to weigh on
investors’ sentiment, especially toward growth stocks. This
week losses briefly pushed the Dow Jones into correction
territory, down more than 10% from its recent highs. The
Nasdaq Composite and the small-cap Russell 2000 ended the
week firmly in bear markets, down more than 25%. On
Wednesday, Fed policymakers announced a 50-basis-point rate
increase, the largest since 2000. Officials also announced that
the Fed would begin Quantitative Tightening in June at a
monthly pace of USD 47.5 billion, stepping up over 3 months to
USD 95 billion. At his post-meeting press conference, Fed Chair
Powell said that a hike of 75 bps was “not something we are
actively considering.” His comments were generally perceived
as more dovish than anticipated. Longer-term bond yields
decreased, and equities rallied sharply in late Wednesday
trading. The market’s gains more than unwound on Thursday,
however, as investors appeared to reconsider whether a 75 bps
increase was in fact off the table. Some worrisome labor
inflation data reinforced such concerns. The U.S 10-year yield
climbed as high as 3.13% on Friday. Shares in Europe tumbled
amid fears that central banks may have to step up their efforts
to control inflation, potentially increasing the risk to economic
growth. Chinese markets fell as Beijing showed no sign of
relaxing its zero-tolerance approach to the coronavirus. The
dollar rose while cryptocurrencies tumbled.

US stocks are down 5 weeks in a row
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The NYSE index is down to the 100 week moving average.
Hartnett from BofA wrote: " recession/crises in the past 25
years have always sees our favorite Wall St barometer break
decisively below the 100 week moving average; every
crisis/recession sees meaningful dip below the 100 week
moving average…"

#us #equities
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FOMC meeting: This was the biggest gain on a Fed day since
December 2008 (a rate-cut day), but this was the greatest
upside-day for the S&P 500 on a Fed Rate-Hike day since
November 1978...

#fed-day #us #equities #returns
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Here's the main reason why the Dow rallied 900 points on
Wednesday (despite a 50bps hike by the Fed): Mr Powell is NOT
considering 75bps hike in future meetings. As a consequence,
odds of a 75bps hike in June dropped from 50% to just 7%.
Another dovish news: QT starting in June will be capped at
$47.5B (market was expecting 2x this amount straight away).
Fed says they will increase to $95B in 3 months.

7 MAY 2022

Source: Bloomberg, www.zerohedge.com

#markets
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So the Fed did hike by 50bps Wednesday evening. Here are
previous 50bps hikes and the corresponding market
performance…

#post-fed #us #equities #returns
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On Thursday, stocks reverted their gains from the previous day.

#us #equities #returns
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The S&P 500 fell 3.6% on Thursday, its 2nd decline of 3% or
more this year. Summary of large down days by year going back
to 1928...

#us #equities #returns
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A truly historic event in the stock market: Only 8 other times
since 1970 (13662 trading days) has the S&P 500 swung as
much as the last two days. All unleashed by Powell ruling out 75
basis points on Wednesday (prematurely?) and the release of
unfriendly unit labor costs on Thursday.

#us #equities #returns
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US equities got cheaper...The S&P 500’s forward P/E collapsed
by 10.1% in April, the largest drop since August 1998 (slightly
eclipsing declines seen during GFC and early 2000s).

#us #equities #valuation
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CNBC ran its "markets in turmoil" special on Thursday night, the
only indicator with a perfect track record...

#us #equities #contrarian-indicator
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New all-time low in relative performance for IPO stocks vs. the
market.

#ipos
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THE BIOTECH BLOODBATH. Biotech index is down 35% from
September 2021 peak. More than 20% of NASDAQ Biotech
Index’s members are TRADING FOR LESS THAN CASH … figure
like this hasn’t existed in data going back to 2002.

#biotech 
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After a >70% decline, the ARK Innovation ETF has now given
back all of its gains since the start of 2020.
Total returns since Jan 1, 2020:
Berkshire Hathaway $BRKB: +39%
ARK Innovation $ARKK: -7%

#berkshirehathaway
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German stock market continues to underperform as recession
fears hit cyclical stocks. German total market cap as % of global
market cap is hovering around 2%. Only 2 German comps –
Linde & SAP – among global Top100 when measured by market
cap.

#german #equities
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The bond market saw a dramatic change of tone last week with
the long-end battered and short-end bid. The entire yield curve
is above 3.00% from 3Y out...

#us #treasuries

Page 16

#markets

7 MAY 2022

Source: www.zerohedge.com, Bloomberg



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

US 10y yields jump >3% after ugly US inflation data. Hourly US
labor costs rose 3.2% in Q1 2022, but w/7.5% drop in
productivity, unit labor costs climbed at a 11.6% rate in Q1
2022.

#us #treasuries
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The US 10 year weekly logarithmic chart has broken above the
trend line.

#us #treasuries
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Over the last decade, there have only been 6 instances in which
30-year bond yields rose more than on Thursday, and three of
the occurred in mid-March 2020…

#us #treasuries
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The US yield curve steepened sharply.

#us #treasuries #yield-curve
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Japanese institutional managers - which have been a large
buyer U.S. debt over the last decades - are among the ones
fueling the great bond selloff just as the Federal Reserve pares
its $9 trillion balance sheet. In fact, due to this higher hedging
cost, near-zero-yielding JGBs look ever-more appealing even as
U.S. debt offers some of the highest rates in years - see chart
below.

#us #treasuries #japanese #sell-off
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If the year ended today, it would be the worst in history for
the US Bond Market with a loss of 10.2%. Entering the year,
the 2.9% decline for bonds in 1994 was the largest ever.

#fixed-income #us #returns
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Average 30-Year Mortgage Rate in the US...
1970s: 8.9%
1980s: 12.7%
1990s: 8.1%
2000s: 6.3%
2010s: 4.1%
2020s: 3.2%
Rate Today: 5.3%

#mbs
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Corporate bonds now falling as much as they did in the March
2020 crash. Back then, the Fed was forced to step in. This time,
all we hear is the opposite. If this decline continues, either the
tightening cycle will need to be reversed or we're about to see
some real issues.

#us #corporate #bonds #returns
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The gap between US Investment Grade bond yields and the SPX
500 dividend yield is at highest since 2011. The repricing in
bonds and spreads has been extreme this year. JPM writes: " To
put this in historical context, in just four months Investment
Grade bond yields have gone from the 13th percentile to the
99th percentile when looked at over the past 10 years."

#us #corporate #bonds #spreads
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German 10y yields jump to 1.07%, highest level since 2014.

#fixed-income #germany
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Next shoe to drop? Italy 10 year risk spread over Germany
jumps >200bps.

#fixed-income #italy
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#fixed-income #eu #periphery
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Just 6 weeks after President Biden unveiled its plan to release
millions of barrels of oil from the Strategic Petroleum Reserve
into the market to bring down the price of gasoline at the pump
for Americans., CNN reports that the Biden administration plans
to seek bids this fall to buy 60 million barrels of Crude Oil as the
first step in a years-long process aimed at replenishing
America's shrinking emergency oil reserve, an Energy
Department official said.

#oil #strategic #reserves
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Source: Bloomberg, www.zerohedge.com
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#us #diesel #prices
US diesel prices are surging due to massive shortage. Indeed, as
Bloomberg observed, the crack spread - or profit margins from
products such as gasoline, diesel and jet fuel - reached the
highest since the freak oil collapse of April 2020, which seems
to indicate that shortages in fuels like gasoline and diesel are
greater than in crude oil. The spread could be indicating that
demand for refined products, mostly diesel, is so strong that
refiners have only limited spare capacity to meet it. Unless new
capacity comes soon and/or high prices lead to demand
destruction, diesel market could face a historic shock this
Summer.

Source: www.zerohedge.com

#markets
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Natural Gas prices rise to their highest levels since 2008,
increasing 186% over the last year...

#us #natural-gas
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Precious metals and commodity ETFs are experiencing
outflows.

#precious-metals #etfs #flows
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US dollar hit strongest level in 20 years today. Levels last seen
during dot com bear market/recession 2000-02.

#dollar
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The Chinese Yuan went from sleepy, doing nothing, to being the
most volatile FX of the world. All in a few sessions basically.

#chinese #yuan
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Investors have turned increasingly defensive, with US Treasuries
garnering most interest in terms of fund flows lately.

#investors #positioning
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#us #labor #productivity
Some worrying US inflation numbers erase all post-FOMC gains.
Hourly US labor costs rose 3.2% in Q1 2022. But with a 7.5%
drop in productivity (biggest decline since 1947 - see chart
below), unit labor costs climbed at a 11.6% rate in Q1 2022,
bringing increase over past 4 quarters to 7.2%, biggest gain
since Q3 1982.

Source: Bloomberg
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#us #jobs
Unemployment rate unchanged at 3.6% in April

Source: Bloomberg
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#us #jobs
The greatest jobs comeback in history is complete... 20.1 million
private sector jobs were lost in February through April of 2020.
20.3 million jobs have since been added back. New high in ADP
Nonfarm Payrolls.

Source: Charlie Bilello



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 39

#macro

7 MAY 2022

#us #inflation
Inflation is spreading as companies rush to raise prices while
they still can (as raising prices are difficult to pass on to
customers when there is a recession). Last example: AT&T is
increasing prices on Wireless plans despite strong competition.
Will others follow?.
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#us #inflation
As shown on this great chart by Crescat, we have only seen 13
consecutive months where UI CPI stayed above 2.5%. This
measurement puts into perspective how much longer CPI
stayed above such levels during other inflationary regimes that
also experienced similar #macro forces serving as tailwinds for
consumer prices..

Source: Crescat Capital
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#us #consumer #purchasing-power
Why consumer confidence collapses in one chart!

Source: Oxford Economics / Haver
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#us #consumer #credit
In March, one month after the February print already came in
more than double the $18 billion expected, consumer credit
exploded to an absolutely blowout $52.435 billion, again more
than double the expected $25 billion print, and the highest on
record!.

Source: www.zerohedge,com, Bloomberg 

http://www.zerohedge,com/
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#us #trade-deficit
The difference between what America buys from abroad and
what it sells to other countries has never been larger: $110
billion monthly trade deficit....

Source: Charlie Bilello
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#europe #inflation
Europe injected much less monetary and fiscal stimulus than
the U.S. did during the pandemic crisis, and has shown no sign
of excess demand today. However, both the timing and
magnitude of the inflation outbreak in Europe are almost
identical to that in the U.S., as shown in this Alpine Macro chart.

Source: Alpine Macro
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#european #energy-crisis 
THE NEVER ENDING EUROPEAN ENERGY CRISIS. Bloomberg
reports energy supplier Electricité de France (EDF) is struggling
with widespread outages after 28 of the country's 56 reactors
are offline due to routine maintenance or defects, i.e 50% of
France's nuclear power plants are offline. This news comes at a
precarious time for energy and power markets across Europe as
prices soar due to the Ukraine conflict. .

Source: www.zerohedge.com, Bloomberg
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#china #sensitivity
Which countries’ economies are most sensitive to China?

Source: Wells Fargo Economics, The Daily Shot
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Saudi Arabia’s economy grew at the fastest pace in more than a
decade in the first quarter, thanks largely to booming #oil prices
& rising production. The Kingdom’s GDP rose by 9.6% YoY in Q1
2022. Non-oil GDP expanded by 3.7%, compared with 4.7% in
Q4 2021.

#saudiarabia #gdp #growth

Page 47

7 MAY 2022

Source: Bloomberg

#macro
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#turkey #inflation
Inflation in the Republic of Turkey rose from 61.1% Y/Y in March
to 70.0% Y/Y in April, the highest print in 20 years, and above
consensus expectation of "only" 68% y/y.

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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#global #rates #hikes
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Global Central Bank Update: UK: 25 bps hike to 1.00% / India:
40 bps hike to 4.40% / US: 50 bps hike to 0.75%-1.00% / Hong
Kong: 50 bps hike to 1.25% / Saudi Arabia: 50 bps hike to 1.75%
/ Brazil: 100 bps hike to 12.75% / Poland: 75 bps hike to 5.25% /
Czech Republic: 75 bps hike to 5.75% / Colombia: 100 bps hike
to 6.0%

#centralbanks
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Source: Charlie Bilello



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#fed
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Quite a warning by Ken Rogoff

#centralbanks
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Source: Bloomberg
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#fed
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Goes counter to what Federal Reserve Chair Powell signaled
yesterday. Particularly interesting as Rich Clarida, the former
Vice Chair of the Fed, was viewed as very close to the Fed Chair.

#centralbanks
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Source: Bloomberg
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#fed
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AT WHICH RATE LEVEL WILL SOMETHING BREAK? Over the last
2 decades, the peak in Fed Funds rate before the “something
breaks” moment has been going lower and lower: 2000: 6.50%
/ 2008: 5.25% / 2018: 2.50% / 2022: ???

#centralbanks
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Source: MacroAlf
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#fed #members
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It is always worth to remember the background of the
responsible people…

#centralbanks
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Source: Fox, Tilo Marotz
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The ECB is still holding interest rates at negative levels. And
unlike in US, this is not end of balance sheet expansion for the
ECB as QE will continue until at least July. ECB balance sheet is
close to its all-time-high at EUR 8.73 Trillion, which is equal to
82% of Eurozone GDP vs Fed's 37%. All of this despite the fact
that Eurozone inflation has moved up to 7.5%, its highest level
ever. This is perhaps the greatest disconnect between monetary
policy and rising prices that the world has ever seen.

#centralbanks
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Source: Charlie Bilello
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#bank-of-england
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“BOE RAISES RATE TO 1% WITH WARNING OF 10% INFLATION”

#centralbanks
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Source: Reuters
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Source: www.zerohedge.com, Bloomberg

Cryptos had another down week...

#cryptocurrencies #returns
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#cryptos
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Source: The Market Ear, Refinitiv

Bitcoin is breaking below the big trend line that connects many
important lows since late 2020. 36k is the line in sand, and a
close below this would look very ugly. Note how far up the 200
day moving average is trading....

#bitcoin
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Source: www.zerohedge.com, Bloomberg

With Bitcoin leading the drop (back below $36k), as the
correlation between the major crypto and the big tech stock
index has reached basically '1'...

#bitcoin #correlation
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Source: www.cointelegraph.com

Major crypto exchange Binance has participated in Elon Musk’s
$44 billion acquisition of Twitter, according to data filed with
the US SEC.

#binance #musk #twitter
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Iconic fashion brand Gucci will begin accepting cryptocurrency
in some of its U.S. locations later this month, with plans to roll
out the program to other North American stores this summer.

#crypto-adoption

Page 60

#cryptos
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Source: www.cointelegraph.com

Halvings occur every 210,00 blocks, and May 5 marks the cross-
over point into the second leg of 105,000 blocks.

#bitcoin #halving
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The Securities and Exchange Commission today announced the
allocation of 20 additional positions to the unit responsible for
protecting investors in crypto markets and from cyber-related
threats.
.

#regulation
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Source: blockdata

A good overview of the crypto custody providers.

#crypto-custody
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#cryptos
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Source: Eric Balchunas, Bloomberg

#stagflation #etf
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#food-for-thought

The Merk Stagflation ETF ($STGF) began trading on Thursday.
This ETF will hold Gold, REITs, commodities and Treasuries.
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Source: Charlie Bilello, Ycharts

#equity #etfs #performance
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#food-for-thought

Global Equity ETF returns through April...
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Source: Charlie Bilello

#multi-assets #investing
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#food-for-thought

TOUGH TIME FOR MULTI-ASSETS INVESTING... With data going
back to 1976, this is the first time ever that both US stocks and
bonds are in a >10% drawdown at the same time. The S&P 500
is in a 13% drawdown while bonds are 11% below their 2020
high.
(note: using monthly total return data)
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Source: Allianz Global Investors

##multi-assets #investing

Page 67

7 MAY 2022

#food-for-thought

Where is the diversification?
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Source:  LPL Research, Factset

#market-timing
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#food-for-thought

Market Timing can be costly. When times get volatile, market
timing can be quite costly. If you miss the best day of the year,
the average annualized return goes from 9.9% to 6.1%. Miss the
best 5 days? Down 4.1%.
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Source: Crescat Capital

#venture-capital
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#food-for-thought

FT: But the danger is... a “Minsky Moment in Venture Capital”,
where bad performance reverses investor inflows and both
start feeding on each other."



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: chartr

#us #student #debt #bubble
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#food-for-thought
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Source: James Eagle

#global #housing #prices
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#food-for-thought

Housing prices continue to skyrocket around the world, with
potential buyers feeling increasingly insecure about their
personal finances.
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Source: Linas Beliunas

#twitter #musk
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#food-for-thought
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Source: James Wong

#tesla
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#food-for-thought
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Source: www.zerohedge.com, WSJ

#robinhood #stock-lending
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#food-for-thought

Just in time... In the middle of the current market meltdown,
Robinhood has launched a new stock lending feature, which
allows users to lend out their shares and receive proceeds for
doing so. The company calls it an "opportunity to earn extra
income on the #stocks you already own" and the company's
"democratized approach to fully paid securities lending".

http://www.zerohedge.com/
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Visualizing Historical Oil Prices (1968-2022)
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Source: The Visual Capitalist
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Source: Statista

#innovation
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Source: Grzegorz E. Woźniak

#europe

Page 78

7 MAY 2022

#food-for-thought

Change in GDP per capita by country since 2008 peak.
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Source: Statista

#russia #eu

Page 79

7 MAY 2022

#food-for-thought



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: Dan Held

#digital-gold
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$1.6B of Gold vs. $1.6B of Bitcoin
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Source: Hedgeye
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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