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A significant regime shift in the stock-bond
relationship?
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US 10 year bond yields are starting to diverge from US stocks
(Nasdaq).

Source: Bloomberg, www.zerohedge.com



US stocks continued their weekly losing streak as fears grow that
inflation is causing consumers to pull back on discretionary
spending, setting the stage for a coming recession. At its low
point on Friday, the S&P 500 Index entered into bear market
territory, exceeding the 20% drawdown threshold. The index’s
biggest declines came on Wednesday, when it suffered its
biggest daily loss since June 2020. Disappointing earnings and
revenue results from several US major retailers (Target,
Walmart, Lowe’s, and Home Depot) weighed on the broader
market sentiment. Investors seemed to worry that major
retailers would be forced to pass on more of their higher input
costs to customers in coming months, keeping inflation elevated.
Comments from Fed officials during the week did little to calm
inflation and interest rate fears. The week’s economic data
offered mixed signals. However, a gauge of manufacturing
activity in the Mid-Atlantic region fell short of expectations by a
wide margin, and weekly jobless claims rose more than
expected. The yield on the benchmark 10-year U.S. Treasury
note fell as low as 2.77% in intraday trading on Thursday, its
lowest level in nearly a month. Shares in Europe pulled back
amid fears of slowing economic growth and faster interest rate
increases. Core eurozone government bond yields fluctuated,
ending roughly unchanged. Chinese stocks rose as the central
bank cut interest rates to support the country’s property sector.

Dow Suffers Longest Losing Streak In 99 Years
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The Dow Jones is down 8 straight weeks, its longest losing-
streak since May 1923.

Source: Bloomberg, www.zerohedge.com
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The S&P 500 dropped 3% this week, its 7th consecutive weekly
decline. This is longest weekly down streak since 2001 which
fell 8 straight weeks (and is tied w/ 1970 for the record). Here's
a look at what happened following the longest down streaks in
history...

Source: The Charlie Bilello
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Current S&P500 correction is 6th largest non-recession (so far)
correction in post WWII history, DB says, behind Jul98 (LTCM,
Russia), Sep18 (QT, Fed hikes), May46 (post WWII), Dec61
(Kennedy slide), Aug87 (incl. Oct 87 crash). Including recessions,
there are 15 larger sell-offs.

#us #equities
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Source: DB
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The S&P broke below 3855, down 20% from its record highs to
its lowest since March 2021, testing below the Fib 38.2%
retracement of the post-COVID crash rally level at 3815...
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Source: Mac10

Source: Bloomberg, www.zerohedge.com
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S&P 500 has recently fallen through each closely-watched 50-,
200-, and even 500-day moving average.
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Source: Bloomberg, Dow Jones indices
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EQUITY VOLATILITY ON THE RISE. So far, we have seen sixth 2%-
or-more swing in May, highest number since Spring 2020.

#us #equities #volatility
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Source: Liz Ann Sonders, S&P Dow Jones indices
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Year-to-date, daily single-stock dispersion in S&P 500 is at
highest level since 2009, averaging 30%; the right sector &
industry bets are also paying off, with 78% separating Energy
from Consumer Discretionary.

#us #equities #dispersion

Page 9

#markets

21 MAY 2022

Source:  Liz Ann Sonders
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In the last week over 8,200 articles about the "bear market". By
quantity, this is the second highest frequency over the last
decade.

#us #equities #sentiment 
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Source: Bloomberg, Dow Jones indices
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FMS cash levels jumped to the highest level since 9/11.
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Source: FMS
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MARKET SENTIMENT: "WATCH WHAT THEY DO, NOT WHAT
THEY SAY...". It is currently difficult to effectively gauge what the
true market sentiment is. As highlighted by Goldman trading
desk, sentiment is bad (i.e a positive from a contrarian point of
views), but #fund flows certainly aren't...Goldman's Sales &
Trading desk warns dip-buyers and knife-catchers to "watch
what people do... not what they say."

.
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Source: Goldman Sachs
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VIX rose on the week (most notably after the VIXpiration) but
remains decoupled from stocks...
.
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Source: Goldman Sachs
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The S&P 500 has returned 10% annualized since 1928 with an
average intra-year drawdown of -16.3% (we're at -18.7% this
year). There's no upside without downside, no reward without
risk..

#us #equities #drawdown #returns 
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Source: Charlie Bilello
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Source: Bloomberg, Dow Jones indices
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Historically, the S&P 500 has fallen by a median 24% from peak
to trough around recessions…

#us #equities #recession
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Source: Goldman Sachs
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Are US equities cheap enough? The S&P 500’s trailing 12m P/E
(blue line) has collapsed by ~40% from peak, sparking
discussion over whether market is attractive at current
valuation levels. however, current environment is different vs.
prior drawdowns in terms of today’s #monetarypolicy cycle
(yellow line). If inflation remains an issue that Fed aims to
tackle, interest rates will continue to move up and this might
prevent any repeat of historical occurrences (2002, 2008) when
the Fed was cutting rates while the market was cheap.

#us #equities #valuations
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Source: Charles Schwab
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Stocks are getting cheaper. Shiller PE Ratio is back to 30. Note
that this was the level around pre-1929 crash as well...

#us #equities #valuation
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Source: Charlie Bilello
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FANG stocks have fallen for 8 straight weeks, seeing over $ 2
trillion in market cap erased from record highs (over $220
billion this week alone)...

#us #equities #fangs
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Source: Bloomberg, www.zerohedge.com



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

The Boom (2020) and Bust (2021-22) in High Growth Stocks...

#us #equities #high #growth 
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Source: Charlie Bilello
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Here are the biggest loser from their post-COVID highs...

#us #equities #covid
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Source: Bloomberg, www.zerohedge.com
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“The meme crash”: GS Retail Basket (favorite names held by
retail investors) has now erased all outperformance vs S&P500.

#us #equities #meme
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Source: Bloomberg, HolgerZ
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The -75% declined that Ark Invest Innovation ETF ($ARKK) has
suffered since the highs of February 2021 was executed with an
asset base of US$28billion! What’s surprising is to observe that
fund has continued to receive net inflows this year.

#ark-invest
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Source: Bloomberg, Insider
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ARK Innovation ETF: median Price to Sales ratio of top 25
holdings... March 2020 low: 8.3x; February 2021 high: 36.1x;
Today: 6.3x

#ark-invest
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Source: Ark Invest
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1990 - 2000: Tech Stocks 2000 - 2008: Energy Stocks 2008 -
2020: Tech Stocks 2020 - 2030: ??????

#energy #tech #stocks
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Source: Jeff Weniger
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Energy was one of the worst-performing sectors of the 2010s,
rising just 3.3% per year from 2010-2019 versus 13.4% annual
returns for the S&P 500. The Nasdaq 100 was up almost 18%
per year during the teens. Since the start of 2021, an energy
ETF ($XLE) is up 112% vs.-2.6% for the QQQ (Nasdaq 100 ETF).

#energy #tech #stocks
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Source: Bloomberg, Dow Jones indices
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Since Salesforce replaced Exxon in the Dow... Exxon is up 88%
and Salesforce is down 20%.

#us #equities #style #rotation
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Source: Bloomberg, pineconemacro
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Momentum ETFs are rotating out of Tech and Growth into
Energy and Value.

#us #equities #style #rotation
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Source: Bloomberg, Dow Jones indices
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The S&P ESG Index including Exxon Mobil but not Tesla tells you
pretty much all you need to know about ESG.

#tesla #esg

Page 30

#markets

21 MAY 2022

Source: Bloomberg, Michael Jackson
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Source: Twitter
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Source: Twitter
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Oil giant Saudi Aramco became the world's most valuable
company ahead of Apple. The iPhone maker snagged that
crown in 2020 & became the first company in the world to hit
the $3tn mark. This week, Saudi Aramco posted highest profit
($39.5bn) since its record IPO.

#saudi-aramco
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Source: Aramco
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Saudi Aramco weighs IPO of its trading unit. Could be worth $30
billion.

#saudi-aramco #ipo
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Source: Bloomberg
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Saudi stock market which is down >10% in the past 10 days.
Peaky oil price?

#saudi #stocks
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Source: BofA
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ARE THE FAANGs THE NEW BIG SHORT? 'Michael Burry reveals
bet against #apple stock — and built stakes in #alphabet and
#meta last quarter. Michael Burry, the investor of "The Big
Short" fame, placed a bet against Apple and loaded up on other
stocks last quarter, a SEC filing revealed on Monday. Burry's
Scion Asset Management held bearish put options against
206,000 Apple shares as of March 31.

#apple #shorts
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Source: Bloomberg, Dow Jones indices
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#monkeypox
Another black swan?

Source: The Telegraph, Twitter
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For Monkeypoxx vaccine makers, it has been a big week!!

#monkeypox
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Source: Bloomberg, www.zerohedge.com
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Source: Charlie Bilello
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Is the gold-to-S&P 500 ratio close to a significant breakout?

#gold
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Source: Crescat Capital
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US 10Y yields tagged 3.00% during the week and then puked
back lower, to their lowest close in a month.

#us #treasuries
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Source: Bloomberg, www.zerohedge.com
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The US Yield curve flattened significantly...

#us #treasuries
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Source: Bloomberg, www.zerohedge.com
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US High Yield credit spreads have increased to 492 bps, their
widest levels since Nov 2020. But compared to other major
stock market corrections, this is the lowest spread we've seen,
and still below the historical average of 543 bps.

#us #high-yield
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Source: Charlie Bilello



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Compared to other major stock market corrections, this is the
lowest credit spread we've seen, and still below the historical
average of 543 bps.

#us #high-yield
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Source: Charlie Bilello
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Sri Lanka’s central bank has confirmed the country has missed a
deadline for foreign debt repayments, the first sovereign
default in the Asia-Pacific region this century, according to
Moody’s.

#sri-lanka #default 
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Source: FT
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#Venezuela creditors are holding a rare meeting at #Davos2022
next week to discuss potential opportunities in Venezuelan oil
sector amid increasing optimism for investment in the country
as US floats easing sanctions. Defaulted state-oil comp bonds
rose.

#venezuela #bonds
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Source: Bloomberg, HolgerZ



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

The dollar has overshot the relative performance of US Equities.

#dollar
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Source: BCA Research
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The Ruble soared to greater than 4 year highs against the dollar
(and 7 year highs against the euro)...

#ruble
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Source: Bloomberg
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#us #macro-surprises
US Macro Surprise data slumped for the 5th straight week, back
into negative territory at its weakest weekly close since Nov
2021...

Source: Bloomberg
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#us #stagflation
Ex-Fed's Bernanke predicts #stagflation reminiscent of 1970:
"There should be period in the next year or 2 where growth is
low, unemployment is at least up a little bit & #inflation is still
high. So you could call that stagflation."

Source: Bloomberg
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U.S. leading economic indicators (LEI) for April slowing to 4.75%
year-over-year. This is down from 6.13% last month. There is
now a greater deceleration trend in leading economic data.

#us #leading-indicators
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Source: Factset

#macro
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#us #retail-sales
Americans are not happy about rising prices but they're still
spending. US Retail Sales hit a record high while Consumer
Sentiment is at its lowest level in over a decade. True, Part of
the rise in retail sales is simply due to higher prices as inflation-
adjusted sales peaked last April. But real retail sales are still 16%
higher than pre-covid levels. So demand remains quite strong
irrespective of inflation.

Source: Charlie Bilello
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#e-commerce #sales
E-commerce sales in the US increased 6.6% over the last year,
the slowest rate of growth since Q3 2009.

Source: Charlie Bilello
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#us #consumer #savings
How US consumer spending still so strong despite inflation
outpacing wage gains for 13 straight months? Americans are
simply saving less, with the savings rate moving down to 6.2%,
lowest since 2013.

Source: Charlie Bilello
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#us #housing 
The fastest increase in US mortgage rates in decades is finally
starting to take a toll on housing demand.

Source: The Daily Shot
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#us #housing
Through the first four months of this year, there were 545
thousand housing units started in the U.S., the most through
April since 2006. Together with delays in completion this has
pushed the number of units under construction to a record
high.

Source: Freddie Mac
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#us #housing
Home buying conditions in the US is at the lowest level in 50
years due to double-whammy effect: higher mortgage rates +
record high prices.

Source: Mac10



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 58

#macro

21 MAY 2022

#us #housing
At $391,000, the median sales price of an existing home in the
US hit another record high in April, up 15% over the last year
and 36% over the last 2 years.

Source: Charlie Bilello
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#us #housing
Will US housing be the next shoe to drop? Mortgage payments
are up +43.4% yoy. Meanwhile, #lumber prices have been cut in
half since early March. They tend to lead home sales and
housing starts. It shows that higher mortgage rates are starting
to bite..

Source: Jeff Weniger
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#us #labor
Walmart and Amazon— America's biggest private employers —
both reported being overstaffed in the first quarter of this year.
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#us #debt
US government debt increased by $1 trillion during the global
financial crisis of 2008, But in the last 5 months, US government
debt rose by $1.5 trillion.

Source: Atefeh Ebadian
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#misery-index
The Misery Index adds up the year-on-year inflation rate and
the unemployment rate to measure the degree of economic
stress for regular folks. The higher the index, the more people
struggle to get by. Today, the rapid acceleration of inflation has
sent the index to its highest level since at least the global
financial crisis, reflecting the rising cost of living across the
Western world. The Misery Index points to tough times ahead.



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 63

#macro

21 MAY 2022

#global-inflation

Source: WSJ



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 64

#macro

21 MAY 2022

#inflation #eurozone
I thought this chart was as fascinating as it is colourful. After the
GFC, we saw how the EU's "one-size-fits-all" austerity project
hammered Southern European countries.
So how will they tackle inflation when they have rates as high as
15% in some countries and as low as 5% in others?

Source: Macrobond
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#uk #inflation
40-YEAR High: Latest British inflation data reminds us there is
still a long way to go in the cost-of-living crisis.

Source: Bloomberg
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#us #gasoline
US gasoline inventories are tumbling as demand picks up.

Source: IEA,, The Daily Shot
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#china #industrial-production
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China’s factory output fell the most in 32 years (or since
industrial production data began on the terminal). April was
only the second monthly contraction for industrial production
since 1990. This decline seems to be mostly led by the strict
lockdown imposed due to a new wave of covid cases in China.

21 MAY 2022

Source: Bloomberg

#macro
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Global Central Bank Update: Philippines hiked rates for the first
time since 2018, South Africa hiked rates for the 4th time in the
last year.

#centralbanks
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Source: Charlie Biello
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US CPI vs,. Effective fund rate. This time is very different than
1974…

#centralbanks
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Source: Charlie Bilello
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Investors ramp up ECB rate hike expectations as Knot floats
bigger move. ECB's Knot said he supports 25bp increase in July,
but a bigger move may be justified. Money markets price in
104bps of tightening by December after comments compared
to 86bps at the end of last week.

#centralbanks
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Source: Bloomberg, HolgerZ
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The ECB will soon hike rates for the first time in more than a
decade, a member of the central bank’s governing council told
CNBC Friday.

#centralbanks
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China’s stimulus tops $5 Trillion as Zero Covid policy hits the
economy.

#centralbanks
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Source: Jeff Weniger
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Source: Bloomberg

Bitcoin ended the week lower from last Friday's "close" but has
traded in a relatively narrow range since then (albeit trading at
the lows of that range now, back below $30k)...

#bitcoin
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Source: Decrypt

Ethereum's move to proof of stake could be in the cards for this
summer. That move will shift the network from mining—where
people run powerful computers for the chance to earn ETH—to
staking, in which Ethereum holders can deposit their ETH in
exchange for rewards.

#ethereum
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Source: Charlie Bilello

#bear-markets
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#food-for-thought

BEAR MARKET FREQUENCY
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Source: Morningstar Direct, Edward Jones Calculations. Balanced por

#balanced #portfolios
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#food-for-thought

In periods when balanced portfolios have been down over 5%
in a quarter, over the next four quarters we tend to see about a
12% return on average
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Source: Marathon

#cycle #investing
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#food-for-thought

CAPEX IN "OLD" AND "NEW" ECONOMY AS A MARKET TIMING
INDICATOR.
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#food-crisis
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#food-for-thought
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Source: Statista

#hamburger-flation

Page 79

21 MAY 2022

#food-for-thought
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Source: Greg Watson

#energy-currency
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#food-for-thought

Henry Ford had a vision of replacing gold with a currency based
on energy. He was convinced such a move could break
banking's powerful grip on global wealth and put an end to
wars. He proposed to build “the world’s greatest power plant”
and create a new currency system based on units of energy.
This article appeared on the front page of the New York Tribune
on December 4, 1921.
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#food-for-thought
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Source: Twitter
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#food-for-thought

A history of the funds rate since...
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Source: chartr
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#food-for-thought

The most recent innovation being "buy now, pay later" (BNPL)
— a simple mechanism offered by companies like Klarna,
Afterpay and Affirm - have become enormous businesses in the
last few years.
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Source: Isabelnet, BoFa
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#food-for-thought

FAAMG have the highest cash balances in the S&P500
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Source: Statista
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#food-for-thought

4 most expensive cities = Tel Aviv + Paris + SG + Zurich
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Source: The Visual Capitalist, Medium 
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#food-for-thought

The Pareto’s Principle (80/20 Rule for Prioritization) shows that
20% of inputs (work, time, effort) often leads to 80% of outputs
(performance, sales, revenue, etc.), creating an extremely vivid
mental framework for making prioritization decisions.
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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