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Chart of the week

A significant regime shift in the stock-bond

relationship?

US 10 year bond vyields are starting to diverge from US stocks

(Nasdaq).
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#GLOBALMARKETS WEEKLY WRAP-UP

Dow Suffers Longest Losing Streak In 99 Years

US stocks continued their weekly losing streak as fears grow that
inflation is causing consumers to pull back on discretionary
spending, setting the stage for a coming recession. At its low
point on Friday, the S&P 500 Index entered into bear market
territory, exceeding the 20% drawdown threshold. The index’s
biggest declines came on Wednesday, when it suffered its
biggest daily loss since June 2020. Disappointing earnings and
revenue results from several US major retailers (Target,
Walmart, Lowe’s, and Home Depot) weighed on the broader
market sentiment. Investors seemed to worry that major
retailers would be forced to pass on more of their higher input
costs to customers in coming months, keeping inflation elevated.
Comments from Fed officials during the week did little to calm
inflation and interest rate fears. The week’s economic data
offered mixed signals. However, a gauge of manufacturing
activity in the Mid-Atlantic region fell short of expectations by a
wide margin, and weekly jobless claims rose more than
expected. The yield on the benchmark 10-year U.S. Treasury
note fell as low as 2.77% in intraday trading on Thursday, its
lowest level in nearly a month. Shares in Europe pulled back
amid fears of slowing economic growth and faster interest rate
increases. Core eurozone government bond vyields fluctuated,
ending roughly unchanged. Chinese stocks rose as the central
bank cut interest rates to support the country’s property sector.
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#us #equities

The Dow Jones is down 8 straight weeks, its longest losing-
streak since May 1923.

Dow Weekly Losing Streak
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The S&P 500 dropped 3% this week, its 7th consecutive weekly
decline. This is longest weekly down streak since 2001 which
fell 8 straight weeks (and is tied w/ 1970 for the record). Here's
a look at what happened following the longest down streaks in

history...
Down Week Data S&P 500 Forward Total Returns
End Week Streak % Decline Streak | 3-Month 6-Month 9-Month 1-Year  3-Year 5-Year 10-Year
5/22/1970 -14.5% 8 10% 16% 34% 40% 44% 25% 47%
3/23/2001 -14.9% 8 8% -15% 1% 2% 2% 25% 38%
3/28/1980 -12.9% 7 17% 29% 1% 1% 78% 128% 421%
P |
8/7/1931 -10.6% i) -18% -43% -55% -50% -35% 16% -24%
9/20/1946 -15.2% ] 6% 4% 3% 3% 7% 61% 225%
8/23/1957 -6.6% 6 -8% -8% -1% T% 28% 33% 114%
1/10/1969 -4.0% 6 1% -5% -T% -8% 3% -2% -5%
2/11/1977 -5.2% 6 -1% -2% -4% -10% 13% 30% 279%
2/17/1984 -7.3% 6 1% 8% 9% 22% 103% 127% 327%
8/24/1990 -10.4% i) 2% 20% 24% 31% 61% 108% 495%
10/13/2000 -7.3% i) -4% -13% -11% -20% -21% -6% 1%
10/4/2002 -11.9% i) 14% 11% 25% 31% 62% 109% 123%
7/23/2004 -2.9% i) 1% 8% 7% 16% 49% -4% 123%
7/11/2008 -9.6% ] -27% -27% -29% -27% 16% 47% 172%
6/10/2011 -4.4% 6 -9% 0% 10% T% 64% 84% 305%
Average -0.5% -1.2% 3.1% 5.6% 31.8% 52.1% 176.1%
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#us #equities

Current S&P500 correction is 6th largest non-recession (so far)
correction in post WWII history, DB says, behind Jul98 (LTCM,
Russia), Sep18 (QT, Fed hikes), May46 (post WWII), Dec61
(Kennedy slide), Aug87 (incl. Oct 87 crash). Including recessions,

there are 15 larger sell-offs.

| Figure 1: Size of S&P 500 10%+ corrections (%) (Post-war episodes)
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The S&P broke below 3855, down 20% from its record highs to
its lowest since March 2021, testing below the Fib 38.2%
retracement of the post-COVID crash rally level at 3815...
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S&P 500 has recently fallen through each closely-watched 50-,
200-, and even 500-day moving average.

S&P 500° and Moving Averages

Based on Price Return index
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Source: S&P Dow Jones Indices. Data as of May 18, 2022. Chart is provided for illustrative purposes only.
Past performance is no guarantee of future results. Sign up to receive index insights at bit.ly/spdjidd
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#us #equities #volatility

EQUITY VOLATILITY ON THE RISE. So far, we have seen sixth 2%-
or-more swing in May, highest number since Spring 2020.

Count of S&P 500% Daily Moves Greater Than 2% by Month

18 S&P Dow Jones Indices. Data as of May. 18, 2022. Chart is provided for illustrative purposes only.
Past performance is no guarantee of future resulfs. Sign up at bit.ly/spdjidd to receive index insights.
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#us #equities #dispersion

Year-to-date, daily single-stock dispersion in S&P 500 is at
highest level since 2009, averaging 30%; the right sector &
industry bets are also paying off, with 78% separating Energy
from Consumer Discretionary.

Annual Average Daily S&P 500® Stock Dispersion
(2022 figure YTD as of May 16)
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In the last week over 8,200 articles about the "bear market". By
quantity, this is the second highest frequency over the last
decade.

A spike in news about "bear markets"
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#us #equities #sentiment

FMS cash levels jumped to the highest level since 9/11.

Chart 1: FMS cash levels rise to highest since 9/11
FMS average cash balance, %

Jul'00 @ FMS average cash level (% of AUM)
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Mood On Wall Street Has Never
Been More Apocalyptic; Tech
Short Is Biggest Since 2006

Chart 4: Biggest tech “short” since Aug’06
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zerohedge.com
Mood On Wall Street Has Never Been More

Apocalyptic; Tech Short Is Biggest Since 20...
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#us #equities #sentiment

MARKET SENTIMENT: "WATCH WHAT THEY DO, NOT WHAT
THEY SAY...". It is currently difficult to effectively gauge what the
true market sentiment is. As highlighted by Goldman trading
desk, sentiment is bad (i.e a positive from a contrarian point of
views), but #fund flows certainly aren't...Goldman's Sales &
Trading desk warns dip-buyers and knife-catchers to "watch
what people do... not what they say."

«RISK-OFF

Average
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Safe Bonds F lows (12m)
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Source: Goldman Sachs
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#us #equities #sentiment

VIX rose on the week (most notably after the VIXpiration) but
remains decoupled from stocks...
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The S&P 500 has returned 10% annualized since 1928 with an
average intra-year drawdown of -16.3% (we're at -18.7% this
year). There's no upside without downside, no reward without

risk..

Year DD TR

Year DD TR

Year DD TR

Year DD TR

Year DD TR

1928 10 3% 43.8%

1933 -29.4% 50.0%
1934 -29.3% -1.2%
1935 -15.9% 46.7%
1936 -12.8% 31.9%
1937 -45.5% -35.3%
1938 -28.9% 29.3%
1939 -21.2% -1.1%
1940 -29.6% -10.7%
1941 -22.9% -12.8%
1942 -17.8% 19.2%
1943 -13.1% 25.1%
1944 -69% 19.0%
1945 -6.9% 358%
1946 -26.6% -8.4%

1947 -14.7% 5.2%
1948 -13.5% 5.7%
1949 -13.2% 18.3%
1950 -14.0% 30.8%
1951 -8.1% 23.7%
1952 6.8% 18.2%
1953 -14.8% -1.2%
1954 -4.4% 526%
1955 -10.6% 32.6%
1956 -10.8% 7.4%
1957 -20.7% -10.5%
1958 -4.4% 43.7%
1959 -9.2% 12.1%
1960 -13.4% 0.3%
1961 -4.4% 26.6%
1962 -26.9% -8.8%
1963 -6.5% 22.6%
1964 -3.5% 16.4%
1965 -9.6% 12.4%

1966 -22.2% -10.0%
1967 -6.6% 238%
1968 -9.3% 10.8%
1969 -16.0% -8.2%
1970 -25.9% 3.6%
1971 -13.9% 14.2%
1972 -5.1% 18.8%
1973 1-23 4% -14.3%

1975 -14.1% 37.0%
1976 -8.4% 238%
1977 -15.6% -7.0%
1978 -13.6% 6.5%
1979 -10.2% 18.5%
1980 -17.1% 31.7%
1981 -18.4% -4.7%
1982 -16.6% 20.4%
1983 -6.9% 22.3%
1984 -12.7% 6.1%

1985 -7.7%
1986 -9.4%
1987 -33.5%
1988 -7.6%
1989 -7.6%
1990 -19.9%
1991 -57%
1992 -6.2%
1993 -5.0%
1994 -8.9%
1995 -2.5%
1996 -7.6%
1997 -10.8%
1998 -19.3% 28.6%
1999 -12.1% 21.0%
2000 -17.2% -9.1%
2001 -29.7% -11.9%
2002 -33.8% -22.1%
2003 -14.1% 28.7%

31.2%
18.5%
5.8%
16.6%
31.7%
-3.1%
30.5%
7.6%
10.1%
1.3%
37.6%
23.0%
33.4%

2004 -82% 109%
2005 -7.2% 4.9%
2006 -7.7% 158%
2007 -10.1% 55%
2008 [=48:8% -37.0%
2009 -27.6% 265%
2010 -16.0% 15.1%
2011 -19.4% 2.1%
2012 -9.9% 16.0%
2013 -58% 324%
2014 -7.4% 137%
2015 -12.4% 1.4%
2016 -10.5% 12.0%
2017 -2.8% 21.8%
2018 -19.8% -4.4%
2019 -6.8% 31.5%
2020-33.9% 18.4%
2021 -52% 287%
2022 -187% 2

Note: Closing Prices (does not include
intra-day or dividends)

@ COMPOUND

@CharlieBilello
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#us #equities #bear-markets

The 2022+ Bear Market in Historical Perspective

% change from peak close
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Note: The series show the percentage change in the S&P500 share price index from the
peak close before each bear market began; the final trading day is the bear market’s
trough, except for 2022+, which ends on May 11th.

Sources: Calculated from Yahoo! Finance, online at https:/finance.yahoo.com/quote/
AGSPC/history.

Source: Bloomberg, Dow Jones indices
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#us #equities #recession

Historically, the S&P 500 has fallen by a median 24% from peak
to trough around recessions...

Exhibit 4: S&P 500 has contracted 24% from peak to trough around the
median recession since WWII
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#us #equities #valuations

Are US equities cheap enough? The S&P 500’s trailing 12m P/E
(blue line) has collapsed by ~40% from peak, sparking
discussion over whether market is attractive at current
valuation levels. however, current environment is different vs.
prior drawdowns in terms of today’s #monetarypolicy cycle
(yellow line). If inflation remains an issue that Fed aims to
tackle, interest rates will continue to move up and this might
prevent any repeat of historical occurrences (2002, 2008) when
the Fed was cutting rates while the market was cheap.

——S&P 500 trailing 12m P/E: maximum % drawdown (left)
~—Fed funds rate upper bound (right)
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Source: Charles Schwab, Bloomberg, as of 5/13/2022. Past performance is no guarantee of future results.
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#us #equities #valuation

Stocks are getting cheaper. Shiller PE Ratio is back to 30. Note
that this was the level around pre-1929 crash as well...

Shiller PE Ratio

45
40

35

Black Tuesday
30 30.09

20 lack Monday

15

10

18280 1290 1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010 2020

Source: Charlie Bilello
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#us #equities #fangs

FANG stocks have fallen for 8 straight weeks, seeing over S 2
trillion in market cap erased from record highs (over $220
billion this week alone)...

FANG Stocks Market Cap

2015 2016 2017 018 ‘ w019 200 021 2022

Source: Bloomberg, www.zerohedge.com
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#us #equities #high #growth

The Boom (2020) and Bust (2021-22) in High Growth Stocks...

Company Ticker 2020 Return| Return |Company Ticker 2020 Return| Return
NIO Inc. NIO 1112% -68% Redfin Corp ROFN 225% -85%
QuantumScape Qs 753% -86% FuboTV Inc FUBO 214% -88%
Twist Bioscience TWST 580% -76% Chewy Inc CHWY 210% -73%
Workhorse Group Inc WKHS 551% -86% DocuSign Inc DOCU 200% -67%
Farfetch Ltd. FTCH 517% -88% Unity Software u 195% -76%
eXp World Holdings EXPI 457% -58%  |Shopify SHOP 185% -68%
Peloton Interactive Inc PTON 434% -90% Zillow Group Inc Z 183% -68%
Pacffic Biosciences Inc PACB 405% -80% Fived Inc FIVN 166% -46%
Sunrun Inc. RUN 402% -68% Carvana Co CVNA 160% -85%
Zoom Video Communications Inc ~ ZM 396% -75%  |Invitae Corp NVTA 159% -92%
Sea Ltd SE 395% -83% CRISPR Therapeutics AG  CRSP 151% -64%
Beam Therapeutics BEAM 380% -61% Wayfair Inc w 150% -79%
Pinduoduo Inc PDD 370% -78% Roku Inc ROKU 148% -T1%
Fate Therapeutics FATE 366% -76%  |Teladoc Health Inc TDOC 139% -85%
FuelCell Energy FCEL 345% -68% Chegg Inc CHGG 138% -80%
Fastly FSLY 335% -87% GSX Techedu Inc. GOTU 137% -97%
DraftKings Inc DKNG 335% -70% Palantir Technologies Inc PLTR 136% -66%
Appian Corp APPN 324% -70% Coupa Software Inc COouP 132% -81%
Lemonade LMND 322% -84% Stitch Fix Inc SFIX 129% -87%
ChargePoint Holdings CHPT 309% -74%  |Elastic NV ESTC 127% -61%
Etsy Inc ETSY 302% -56% RingCentral RNG 125% -84%
Ontrak Inc. OTRK 279% -97% Okta Inc OKTA 120% -69%
Tupperware Brands TUP 278% -80% PayPal Holdings Inc PYPL 117% -67%
Pinterest Inc PINS 254% -66% Spotify Technology SA SPOT 110% -67%
[iRhythm Technologies IRTC 248% -47% StoneCo Ltd STNE 110% -90%
Block Inc sQ 248% -62% Opendoor Technologies Inc  OPEN 110% -70%
Twilio Inc TWLO  244% -71%  |Virgin Galactic Holdings Inc SPCE 105% -73%
Penn National Gaming Inc PENN 238% -65% \Wix.com Ltd WIX 104% -75%
C3.ailnc Al 230% -88% Lordstown Motors Corp RIDE 102% -88%
@ COMPOUND Data via YCharts as of 5/18/22 @CharlieBilello
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#us #equities #covid

Here are the biggest loser from their post-COVID highs...

NASDAQ 100 Stock Index Members Furthest From Their Highs Since 2020-03

Zoom Video Communications Inc
Pinduoduo Inc
DocuSign Inc
PayPal Holdings Inc
Netflix Inc
Modermna Inc
Okta Inc
Lucd Group Inc
Baidu Inc
Align Technology Inc
Zscaler Inc
Atlassian Corp PLC
MercadoLibre Inc
Match Group Inc
Splunk Inc
Hiumina Inc
Datadog Inc
Biogen Inc
NVIDIA Corp
Dexcom Inc
JD.com Inc
Skyworks Solutions Inc
Crowdstrike Holdings Inc
Meta Platforms Inc
Airbnb Inc
Intudt Inc
IDEXX Laboratones Inc
Tesla Inc
Ross Stores Inc
Workday Inc
eBay Inc
Autodesk Inc
Lululemon Athletica Inc
Advanced Micro Devices Inc
Adobe Inc
Marvell Technology Inc
Amazon.com Inc
Starbucks Corp
Charter Communications Inc
ASML Holding NV
Intuitive Surgical Inc
ANSYS Inc
Intel Corp
Applied Materials Inc
VeriSign Inc
Lam Research Corp
Old Dominion Freight Line Inc
Cisco Systems Inc
Seagen Inc
Comcast Corp

Company

g
g
L
&

Chart Powered by Bioomberg BQNT Pct Chg from High

Source: Bloomberg, www.zerohedge.com
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“The meme crash”: GS Retail Basket (favorite names held by
retail investors) has now erased all outperformance vs S&P500.

GSXURFAV  C oot 118.34/118.58
On 18 May 0 122.76 H 123.21 L 117.91 Prev 118.46 &

GSXURFAV Index 96 Actions - 97) Edit - G 1397: GS Retail FOMd.
12/31/2019218 05/19/2022 IICGiR 1 ocal CCY_ | >
10 30 IM 6M YID 1Y SY Max Daily¥ & 1t - Table EEEE < . Edit Chart 2 %
T
|

Goldman Sachs US
Retail Favorites
Basket

S&P 500

Normalized As Of 12/31/2019
m(GS Retail Favorites 126.0481
= S&P 500 Total Return 126.1188

2021

Source: Bloomberg

Source: Bloomberg, HolgerZ
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#ark-invest

The -75% declined that Ark Invest Innovation ETF (SARKK) has
suffered since the highs of February 2021 was executed with an
asset base of USS28billion! What’s surprising is to observe that
fund has continued to receive net inflows this year.

The S&P 500 has now beaten Ark's Innovation ETF
since the March 2020 crash

Bl S&P 500 mw ARKK

350% Cumulative change from March 23, 2020
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Chart: Andy Kiersz/Insider » Source: Bloomberg INSIDER

Source: Bloomberg, Insider
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#ark-invest

ARK Innovation ETF: median Price to Sales ratio of top 25

holdings... March 2020 low: 8.3x; February 2021 high: 36.1x;
Today: 6.3x

ARK Innovation ETF (SARKK)
Median P/S Ratio of Top 25 Holdings

36.1

35.0

@CharlieBilello
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i 55 3 % i 55 F3 8t s EEFZ 0t 55 EFZ 0 E 55 E
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Source: Ark Invest
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#energy #tech #stocks

1990 - 2000: Tech Stocks 2000 - 2008: Energy Stocks 2008 -
2020: Tech Stocks 2020 - 2030: ???7??7?

- S&P 500 Equal-Weight Energy Divided By v

3150 S&P 500 Info Tech (Cap-Weighted)
12.0

11.0 @JeffWeniger
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2.0 Energy Beating
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Source: Thomaon Reuters Refinitiv, as of 05/ Indexes are File #0529
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Energy
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Source: Jeff Weniger
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#energy #tech #stocks

Energy was one of the worst-performing sectors of the 2010s,
rising just 3.3% per year from 2010-2019 versus 13.4% annual
returns for the S&P 500. The Nasdag 100 was up almost 18%
per year during the teens. Since the start of 2021, an energy
ETF (SXLE) is up 112% vs.-2.6% for the QQQ (Nasdaq 100 ETF).

® Energy Select Sector SPDR® ETF Total Return Price % Change
* Invesco QQQ Trust Total Return Price % Change

Jan ‘21 Apr ‘21 Jul'21 Oct'21 Jan 22 Apr 22

Source: Bloomberg, Dow Jones indices
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Since Salesforce replaced Exxon in the Dow... Exxon is up 88%

and Salesforce is down 20%.

~.. "Exxon Mobil Corp (L1)
[EED wSalesforce Inc (R1)

V

i

i
30- %:: Pinecone Macro Research
Sep i Dec ’ " Mar
2020

Source: Bloomberg, pineconemacro
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Momentum ETFs are rotating out of Tech and Growth into
Energy and Value.

ot

Charles Norton
@charles nortoni

A $10 billion momentum ETF abt
to dump tech for energy in
massive rebalancing.

Source: Bloomberg, Dow Jones indices
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The S&P ESG Index including Exxon Mobil but not Tesla tells you
pretty much all you need to know about ESG.

Source: Bloomberg, Michael Jackson
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#tesla #esg

« Di =

Elon Musk @
@elonmusk

Exxon is rated top ten best in world
for environment, social &
governance (ESG) by S&P 500,
while Tesla didn’t make the list!

ESG is a scam. It has been
weaponized by phony social justice
warriors.

Source: Twitter
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#tesla #esg

Elon Musk &
@elonmusk

11:14 PM - May 19, 2022 - Twitter for iPhone

Source: Twitter
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Oil giant Saudi Aramco became the world's most valuable
company ahead of Apple. The iPhone maker snagged that
crown in 2020 & became the first company in the world to hit
the S3tn mark. This week, Saudi Aramco posted highest profit
(539.5bn) since its record IPO.

Short Name Rank(Current Market Cap)T Market Cap
SAUDI ARABIAN 0OI 2.38T
APPLE INC 2.38T
MICROSOFT CORP 1.95T
ALPHABET INC-A 1.531
AMAZON.COM INC 1.151
TESLA INC 797.30B
BERKSHIRE HATH-A 684.43B
META PLATFORMS-A 537.53B
JOHNSON&JOHNSON 465.36B
UNITEDHEALTH GRP 455.39B
TSMC 444.59B
NVIDIA CORP 443.36B
TENCENT 433.95B
VISA INC-CLASS A 428.31B
WALMART INC 407.55B
EXXON MOBIL CORP 37/4.33

PROCTER & GAMBLE 368.58B
JPMORGAN CHASE 349.77/B
NESTLE SA-REG 344.23B
CHEVRON CORP ) 329.83B
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Source: Aramco
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#saudi-aramco #ipo

Saudi Aramco weighs IPO of its trading unit. Could be worth $30
billion.

-

Saudi Aramco Weighs IPO of Trading Unit Amid Oil Boom

bloomberg.com = 1 min read

Source: Bloomberg
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#saudi #stocks

Saudi stock market which is down >10% in the past 10 days.
Peaky oil price?

Tadawul (Saudi Stock Market)
14000

I Chart 3: Saudi stock market down >10% in 10 days = peaky oil price

e Tadawul (Saudi Stock Market)
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Source: BofA Global Investment Strategy, Bloomberg
BofA GLOBAL RESEARCH

Source: BofA
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#apple #shorts

ARE THE FAANGs THE NEW BIG SHORT? 'Michael Burry reveals
bet against #apple stock — and built stakes in #alphabet and
#meta last quarter. Michael Burry, the investor of "The Big
Short" fame, placed a bet against Apple and loaded up on other
stocks last quarter, a SEC filing revealed on Monday. Burry's
Scion Asset Management held bearish put options against
206,000 Apple shares as of March 31.

‘Big Short' investor Michael Burry reveals bet against Apple stock — and built
stakes in Alphabet and Meta last quarter

marksts.businessinsider.com = 2 min read

d
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#monkeypox

Another black swan?

Monkeypox: WHO convenes emergency
meeting as UK cases 'double’

It comes as the WHO convenes a meeting of monkeypox experts to discuss the worldwide

outbreak
¢ Sebastien Powell
@sebpowell
1/ A thread taking a closer look at the alleged

‘'monkeypox virus'. ‘ % l

It's short and sweet!

10:32 PM - May 18, 2022 - Typefully

Source: The Telegraph, Twitter

¢
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#monkeypox

For Monkeypoxx vaccine makers, it has been a big week!!

i
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Source: Bloomberg, www.zerohedge.com
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#commodities #performance

Charlie Bilello € @charliebilello - 12h
Commodity price changes over the last year
MNatural Gas: +180%

Heating Oil: +83%

Wheat: +77%

Gasoline: +75%

Cotton: +74%

WTI Crude: +73%

Brent Crude +64%

Mickel: +57%

Coffee: +44%

Cornm: +19%

Sugar: +17%

Soybeans: +10%

US CPI: +8.3%

Gold: -2%

Copper: -6%

Silver: -22%

Lumber: -48%

Source: Charlie Bilello
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Is the gold-to-S&P 500 ratio close to a significant breakout?

Gold-to-S&P 500 Ratio

Source: Bloomberg ©2022 Crescat Capital LLC

Source: Crescat Capital
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#us #treasuries

US 10Y yields tagged 3.00% during the week and then puked
back lower, to their lowest close in a month.

‘#3.2000
[g-WMWIOYI-uHPﬁOCZ_M‘I i
GRI/PPLL. ok o
o e e . o S g o S . o . e anl > R pa—— PSS
: } | 3 > 2,5000
CPI PPI’ ’w

27000

P 2.6000

Illl014151819202122252627BNIQOJNOSNWIOH12131617131920
for 2002 Mav 2022

Source: Bloomberg, www.zerohedge.com
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#us #treasuries

The US Yield curve flattened significantly...

uzzuzszahaos?nuasosomsix PDRE B NN RB BT 8 @ BHOUR DK BDD
Mar 2022 Aee 2022 My 2022

Source: Bloomberg, www.zerohedge.com
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#us #high-yield

US High Yield credit spreads have increased to 492 bps, their
widest levels since Nov 2020. But compared to other major
stock market corrections, this is the lowest spread we've seen,
and still below the historical average of 543 bps.

US High Yield Index - Credit Spreads (Bps)
(1996-2022)

2182

2000 @CharlieBilello
& compounp

1500
1120 1087
1000 910 887
678 727
500 S48 492
0
55%88339533885883:23334935383a8%
B A E 8B AR EEEBEREEREERBEERAERAEERAERRE
Source: Charlie Bilello
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#us #high-yield

21 MAY 2022

Compared to other major stock market corrections, this is the
lowest credit spread we've seen, and still below the historical

average of 543 bps.

Peak High Yield Spread
Period S&P 500 Decline (bps)
Jan 2022 - May 2022 -20% 492
Feb 2020 - Mar 2020 -35% 1087
Sep 2018 - Dec 2018 -20% 544
May 2015 - Feb 2016 -15% 887
May 2011 to Oct 2011 -22% 910
Apr 2010 to Jul 2010 -17% 727
Oct 2007 to Mar 2009 ss%  EE
Mar 2000 to Oct 2002 -51% 1120
Jul 1998 to Oct 1998 -22% 678
(& compPounD @CharlieBilello

PRIVATE
BANKING

Source: Charlie Bilello
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#sri-lanka #default

Sri Lanka’s central bank has confirmed the country has missed a
deadline for foreign debt repayments, the first sovereign
default in the Asia-Pacific region this century, according to
Moody'’s.

Sri Lanka becomes first Asia-Pacific country in
decades to default on foreign debt

Economic crisis deepens as nation misses inferest payments on two international sovereign
bonds

g o e Ot 4 ) - R PR N . -
Residents wait to buy kerosene oil for cooking in Colombo, Sri Lanka. A dearth of fuel has led to long queues for petrol and multi-

hour power cuts © AP

S

Source: FT
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#Venezuela creditors are holding a rare meeting at #Davos2022
next week to discuss potential opportunities in Venezuelan oil
sector amid increasing optimism for investment in the country
as US floats easing sanctions. Defaulted state-oil comp bonds
rose.

Sanctions Optimism
enezuela oil bonds have rallied on hopes of sanctions being eased

HPDVSA 2035 MPDVSA 2021 MPDVSA 2026 M PDVSA 2024

Biden-administration
announces

plans to ease some
sanctions
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US oficials travel to
Caracas and
Venezuela release
prisoners

Source: Bloomberg

Source: Bloomberg, HolgerZ
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#idollar

The dollar has overshot the relative performance of US Equities.

The Dollar Has Overshot The Relative
Performance Of US Equities

~ US DOLLAR DXY INDEX" (LS)
~ —STOCK PRICESINUSS™": o 48
US VS. GLOBAL EX-US (RS)
102 A
— 15
98 v -1 14
|l
b
-1 13
94
- 12
- 11
Posted on © BCOL Research 2022
| | 9 ISABE{NET.com | |
JAN APR JUL oCT JAN APR
2021 2022
* SOURCE: ICE FUTURES US.
** SOURCE: MSCI INC. (SEE COPYRIGHT DECLARATION).
" Source: BCA Research
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#ruble

The Ruble soared to greater than 4 year highs against the dollar

(and 7 year highs against the euro)...

[‘.Nl(ix USD/RUB Exchange Reference Rate - Last Price 59.9233]

P10

>120

2017 2018 I 2019 | 200 221 I 2022

Source: Bloomberg
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#us #macro-surprises

US Macro Surprise data slumped for the 5th straight week, back
into negative territory at its weakest weekly close since Nov

2021...

il A AR ORRO DD IR RBLLBLE V) X e ‘ """"" """"" """"" """"" """"" """"" 80
l =l Citi Economic Surprise - United States - Last Price -14.80
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2021 | 2022

Source: Bloomberg
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Ex-Fed's Bernanke predicts #stagflation reminiscent of 1970:
"There should be period in the next year or 2 where growth is
low, unemployment is at least up a little bit & #inflation is still
high. So you could call that stagflation."

ECGDUS 22 2.70 As 0f 05/16/22 _Percent

rterly) & (Y carly V]
%) Actions ~ 97) Edit ~ G 1972: US 2022 GDP/CPI

10/07/2021 1218 05/16/2022 IS ocal CCY B )
10 30 1M 6M YID 1Y SY Max Daily v & Table « # Edit Chart 2 %

US GDP / Inflation Consensus 22 Forecasts

-GDP 2022 forecasts 2.70
-Inflation 2022 forecast 7.00

Source: Bloomberg
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#fmacro

#us #leading-indicators

U.S. leading economic indicators (LEI) for April slowing to 4.75%
year-over-year. This is down from 6.13% last month. There is
now a greater deceleration trend in leading economic data.

US Index of Leading Indicators
Composite Index of 10 Leading Indicators === S&P 500 - Price

Recession Periods - United States

70 72 '74 '76 ‘78 '80 '82 84 '86 '88 90 92 '94 '96 98 '00 02 '04 '06 '08 10 ‘12 14 "1

Source: Factset
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#macro

#us #retail-sales

Americans are not happy about rising prices but they're still
spending. US Retail Sales hit a record high while Consumer
Sentiment is at its lowest level in over a decade. True, Part of
the rise in retail sales is simply due to higher prices as inflation-
adjusted sales peaked last April. But real retail sales are still 16%
higher than pre-covid levels. So demand remains quite strong

irrespective of inflation.

© US Retail Sales

US Retail Sales

560,008

480.008

400.008

320.008
2014 2016 2018 2020 2022
® US Index of Consumer Sentiment

96.00

8400

US Consumer Sentiment Index e

(University of Michigan)

2014 2016 2018 2020 2022

(& cOMPOUND @chariiesitello

May 17 2022, -17AM EDT. Powered by YCHARTS

Source: Charlie Bilello
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#macro

##e-commerce #sales

E-commerce sales in the US increased 6.6% over the last year,
the slowest rate of growth since Q3 2009.

US E-Commerce Sales Yo'f

US E-Commerce Sales, YoY % Change —

Highest since Q4 2000

50,00%

25.00%

Lowest since @3 2004 0.00%

0404 0408 0412 0416

(& cOMPOUND &charliesilello o ——

Source: Charlie Bilello
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#macro

#us #consumer #savings

How US consumer spending still so strong despite inflation
outpacing wage gains for 13 straight months? Americans are
simply saving less, with the savings rate moving down to 6.2%,
lowest since 2013.

US Personal Savings Rate (%)

- 3rd
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#us #housing

The fastest increase in US mortgage rates in decades is finally
starting to take a toll on housing demand.

us 30yf Moftgage Rate Yearly Changes

3.0

2022 YTD: 2.2%

The Daily Shot?

I t 1 } I i 1 1 ! 1 1
‘75 '78 '81 '84 '87 '90 '93 '96 '99 '02 ‘05 08 '11 '14 '17 '20

Source: The Daily Shot
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#us #housing

Through the first four months of this year, there were 545
thousand housing units started in the U.S., the most through
April since 2006. Together with delays in completion this has
pushed the number of units under construction to a record
high.

Housing Under Construction at a Record High

U.S. Housing Units Under Construction: Total Units (Ths. Seasonally Adjusted Annual Rate)
Eoh 197 Apr-2022

1600

1200

800

400

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
date (monthly)

@lenkiefer Source: U.S. Census Bureau and U.S. Department of Housing and Urban Development
Dotted line at value for April 2022

Source: Freddie Mac
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#macro

#us #housing

Home buying conditions in the US is at the lowest level in 50
years due to double-whammy effect: higher mortgage rates +
record high prices.

$SHPI S8 Case-Shiter 20 City Composite Home Price Index INDX. ®StockChartscom
p

¥ eb-2022 Open 298 53 Migh 208 54 Low 298 94 Close 208.04 Chg +0.00 (+0.00%) =
= $$HPI (Woakly) 298,24 (¢ Fob) Géiaa

Housing )
National Home Bubble il

Price Index Sr. 20

278

Housing Fid
Bubble Jr. 220

93 94 ©5 00 97 @3 99 00 01 02 03 04 05 05 07 08 OO 10 11 12 13 14 15 1 17 18 19 20 21 22 23 24 25 26 27 28
[= @MYINDEX10 63.00 (31 Mar

U. Michigan: "Is this a good time to buy a house?" ol
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#macro
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#us #housing

At $391,000, the median sales price of an existing home in the
US hit another record high in April, up 15% over the last year
and 36% over the last 2 years.

US Existing Home Median Sales Price

US Existing Homes - Median Sales Price
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#macro

#us #housing

Will US housing be the next shoe to drop? Mortgage payments
are up +43.4% yoy. Meanwhile, #lumber prices have been cut in
half since early March. They tend to lead home sales and
housing starts. It shows that higher mortgage rates are starting
to bite..

Homebuyer Mortgage Payments +43.4% Year Over Year
Mortgage payment on the 4-week rolling average of the median asking price
$2,750

May. 15
$2,500 $2,447
$2,250

$2,000

$1,750

2023022
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: ) —
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Source: Redfin analysis of MLS data, Freddie Mac Primary Mortgage Market Survey REDF' N

Source: Jeff Weniger
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#macro

#us #labor

Walmart and Amazon — America's biggest private employers —
both reported being overstaffed in the first quarter of this year.

America's Bigges’f Employers
Now Say They Are Overstaffed
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US government debt increased by $1 trillion during the global
financial crisis of 2008, But in the last 5 months, US government

debt rose by $1.5 trillion.

US Government Deb: 2008

Billions USD

“Pﬂ(

US Government Debt: Today

Billions USD

S1.5T ,’

il

Source: Atefeh Ebadian
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#misery-index

The Misery Index adds up the year-on-year inflation rate and
the unemployment rate to measure the degree of economic
stress for regular folks. The higher the index, the more people
struggle to get by. Today, the rapid acceleration of inflation has
sent the index to its highest level since at least the global
financial crisis, reflecting the rising cost of living across the
Western world. The Misery Index points to tough times ahead.

The Misery Index points to rising pain across the Western world

Misery Index = unemployment rate + YoY CPI | grey = US recessions
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Macro

#global-inflation

12-month change in consumer price index
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Source: Office for National Statistics (UK), Eurostat (eurozone), Labor Department (U S), Statistics Canada
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#macro

#inflation #eurozone

| thought this chart was as fascinating as it is colourful. After the
GFC, we saw how the EU's "one-size-fits-all" austerity project
hammered Southern European countries.

So how will they tackle inflation when they have rates as high as
15% in some countries and as low as 5% in others?

Inflation dispersion in euro area (based on accession date)
Source: Eurostat
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#uk #inflation

40-YEAR High: Latest British inflation data reminds us there is
still a long way to go in the cost-of-living crisis.

9% and Rising
The UK has recorded its fastest inflation rate in 40
years

Z CPlinflation rate (remodelled series 1950 to 1989)
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Source: Bloomberg
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macro

#us #gasoline

US gasoline inventories are tumbling as demand picks up.

U.S. gasoline stocks &
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#china #industrial-production

China’s factory output fell the most in 32 years (or since
industrial production data began on the terminal). April was
only the second monthly contraction for industrial production
since 1990. This decline seems to be mostly led by the strict
lockdown imposed due to a new wave of covid cases in China.

CHVAIOY -2.9% For Apr Next Release 15 Jun 10:00 Survey --
China Value Added of Industry YoY National Bureau of Statistics ...
CHVAIOY Index 96 Actions ~ 97 Edit ~ G #BTV 1326: China I

101/01/1990L=1 04/30/2022[=Ciball L ocal CCY [ s
1 30 1M 6M YID 1Y SY Max Monthly ¥ & Table R < . Edit Chart @

Industrial Weakness in China
Factory output fell the most since the early 1990s

Low on 01/31/90 -21.1 |

1990-1994 1995-1999 2000-2004 2005-2009 2010-2014 2015-2019

Source: Bloomberg
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#global #rates

#centralbanks

21 MAY 2022

Global Central Bank Update: Philippines hiked rates for the first
time since 2018, South Africa hiked rates for the 4th time in the

last year.
Global Central Bank Policy Rates
centra
Bank Rate Real Central
Country Rate (Today) |CPIYoY| Bank Rate |Move
Switzerland Target Rate -0.75% | 2.5% -3.3%
Denmark Deposit Rate -0.60% | 6.7% -7.3%
Eurozone Deposit Rate =0.50% | 7.4% -7.9%
Japan Policy Rate Bal -010% | 1.2% -1.3%
Sweden Repo Rate 0.25% | 6.4% -6.2%
Australia Cash Rate 0.35% 5.1% -4.8%
Thailand Policy Rate 0.50% 4.7% -4.2%
Norway Deposit Rate 0.75% 5.4% -4.7%
Us Fed Funds 0.88% 8.3% -7.4%
UK Bank Rate 1.00% 9.0% -8.0%
Canada Overnight 1.00% 6.8% -5.8%
Hong Kong Base Rate 1.25% 1.7% -0.5%
Taiwan Discount Rate 1.37% 3.4% -2.0%
New Zealand |Cash Rate 150% | 6.9% -5.4%
South Korea  |Repo Rate 1.50% 4.8% -3.3%
Saudi Arabia  |Repo Rate 1.75% 2.3% -0.6%
Malaysia Policy Rate 2.00% | 2.2% -0.2%
Indonesia Repo Rate 3.50% 3.5% 0.0%
China Loan Prime Rate | 3.70% 2.1% 1.6%
India Repo Rate 4.40% -3.4%
Peru Policy Rate 5.00% | 8.0% -3.0%
Poland Repo Rate 5.25% | 12.4% -7.2%
Czech Republic | Repo Rate 5.75% | 142% ~8.5%
Colombia Repo Rate 6.00% | 9.2% -3.2%
Mexico Overnight Rate 7.00% 7.7% -0.7%
Chile Base Rate 8.25% | 10.5% -2.3%
Brazil Target Rate 12.75% | 121% 0.6%
Turkey Repo Rate 14.00% | 70.0% | =56.0%
Russia Key Policy Rate 14.00% | 17.8% -3.8%
Argentina Benchmark Rate | 49.00% | 58.0% -9.0%
(& compounD @CharlieBilello
Source: Charlie Biello
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#centralbanks

#us #effective-fund-rate

US CPI vs,. Effective fund rate. This time is very different than
1974...

# US Consumer Price Index YoY
® Effective Federal Funds Rate

16.00%

uUs CPI YoY

Effective Fed
Funds Rate

-8.00%
1960 1980 2000 2020

1954-2022

(& COMPOUND @chaliesilello oy 16202 s 01 Pty Y CHARTS

Source: Charlie Bilello
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Investors ramp up ECB rate hike expectations as Knot floats
bigger move. ECB's Knot said he supports 25bp increase in July,
but a bigger move may be justified. Money markets price in
104bps of tightening by December after comments compared
to 86bps at the end of last week.

[Z2 World Interest Rate Probability
Enable Overrides
Reglon Eurozone » Instrument: Overnight Index Swaps »
} 0.5000 Pricing Date 05/18/2022]=]
-0.5850 Cur. Imp. O/N Rate [ =089

Meeting #Hikes/Cuts %Hike/Cut lmp RateA Implied Rate A.R.M.
)22 +0.418 i
+2.491
+6.128
+8.099
+10.350

=
2
E
N
o

Implied Overnight Rate & Number of Hikes/Cuts

Implied Policy Rate (%)
M Number of Hikes/Cuts Priced In

Current

A\ J

0.4

Implied Policy Rate (%)
»

uj padlid SIN)/SaNIH 40 Jaquny

Source: Bloomberg, HolgerZ
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ecb

The ECB will soon hike rates for the first time in more than a
decade, a member of the central bank’s governing council told
CNBC Friday.

EUROPE POLITICS

European Central Bank member says
to expect first rate hikes this summer

Joachim Nagel, Germany’s central bank governor and ECB member, shares his latest thoughts on inflation and the possibility of rate
hikes in the euro zone.

Bloomberg | Bloomberg | Getty Images
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#centralbanks

#china

China’s stimulus tops S5 Trillion as Zero Covid policy hits the
economy.

A $5.3 Trillion Boost
Beijing is pumping more into the economy than 2021, but less than 2020

M Structural PBOC tools ™ Liquidity via RRR, policy loans PBOC profit transfer
B Tax and fee cuts Local special bonds ' Special sovereign Bonds
M General budget spend

"l 00
_s

I I I I
0 10T 20T 30T 40T yuan

Source: People's Bank of China, Ministry of Finance, government work reports, Bloomberg estimates
Note: The budget spend for 2022 is a target figure.

Source: Jeff Weniger

Page 72



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#bitcoin

21 MAY 2022

#cryptos

Bitcoin ended the week lower from last Friday's "close" but has
traded in a relatively narrow range since then (albeit trading at

the lows of that range now, back below $30k)...

— e e L)

31000

——

[ # M Bicoin - Last price 28854467 |

20000
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Hcryptos

#ethereum

Ethereum's move to proof of stake could be in the cards for this
summer. That move will shift the network from mining—where
people run powerful computers for the chance to earn ETH—to
staking, in which Ethereum holders can deposit their ETH in
exchange for rewards.

Ethereum Merge Coming in August 'If
Everything Goes to Plan": Core Dev

If developers can complete the merge to proof of stake in August, they won't have to worry about defusing the
"difficulty bomb" that is about to go off.

4 May 20, 2022
1- By Jeff Benson ® 3 min read

—

Source: Decrypt
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#bear-markets

BEAR MARKET FREQUENCY

BEAR MARKETS HAPPEN ...

» -20% ... Every 4.2 Years
» -25% ... Every 6.6 Years
» -30% ... Every 8 Years

* -40% ... Every 13 Years

» -50% ... Every 20 Years

Source: Charlie Bilello
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#food-for-thought

#balanced #portfolios

In periods when balanced portfolios have been down over 5%
in a quarter, over the next four quarters we tend to see about a
12% return on average

Returns following a -5% Quarter for Balanced Portfolio (%)

 Feurn mm Return O+12m — fver zge Return+ 12m

20 Average Quarterly Return: -8.2%
Average Returnin Following 12-Months: 11.8%

30

20

10

o

-10

-20

Q12001 Q32001 Q22002 Q32002 OQl200E Q32008 Q42008 Ql2000 Q22010 Q32011 Q42018 Q12020

Source: Morningstar Direct, Edward Jones Calculations. Balanced por
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#food-for-thought

#cycle #investing

CAPEX IN "OLD" AND "NEW" ECONOMY AS A MARKET TIMING
INDICATOR.

Best Time to Invest is When Industry Isn’t

Capex in "New"” Economy vs. “Old” Economy

45%
9
g 40%
§)
> 35%
-
o
P
8 30%
o}
Yo ?
8 25% Sell Tech ?
:._; Buy Commodities
w
- 20% Sell Commodities
8 Buy Tech
£ 15%
o
& .
a 10% Toch Stocks+ 1,582% Commodities Stocks Tech Stocks +582%
Commaodity Stocks +161% Tech Stocks -59% Commodity Stocks -34%
5%
81 83 85 87 89 91 93 95 97 99 01 O3 05 07 09 1N 13 15 17 19 21
== Tech (& Related) = Commodity Sectors
Source: Topdown Charts, Refinitiv Datastream, |/B/E/S, Bloomberg
Tech Stock performance S&P Information Technology Index, Commaodity Stock performance
2/3 S&P Energy 1/3 S&P Metals and Mining, data begins 9/29/90
4 I MARATHON

Source: Marathon
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#food-for-thought

#food-crisis

Inside the Putin show

The What next for SoftBank?

Graphene and decarbonisation

EC 0 nomi St Is China uninvestible?

The coming
food catastrophe
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#food-for-thought

#hamburger-flation

How Inflation Changed
the Price of a Hamburger

Year-over-year change in the price of selected ingredients
of a hamburger (April 2021-April 2022)

A ® +17. +14.8% ¢
+10.1% . +0.4% 17.7% +9.2%
Roll Lettuce Tomato Bacon Ground Sauce
beef condiments

Based on retail prices, urban consumers
Source: Bureau of Labor Statistics

@®G statista %a

Source: Statista
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#food-for-thought

#energy-currency

Henry Ford had a vision of replacing gold with a currency based

on energy. He was convinced such a move

could break

banking's powerful grip on global wealth and put an end to
wars. He proposed to build “the world’s greatest power plant”
and create a new currency system based on units of energy.

This article appeared on the front page of the New
on December 4, 1921.

Fi;st to

York Tribune

2 e SRTELIL "~ SUNDAY,

Ford Would Replace Gold With

FLORENCE, Ala, Deec. 3.~Henry | bankers who té-day control the bulk of
Ford and Thomas A. Edison arrived |the world’s gold l!))l{. No matter to |
bere to-day to inspect the Musecle :v‘ll::tle::ut “.Yl "l nd‘;‘vldu.l- claim

: ance,
Bh?u. nitrate plant, which the Detroit | to k'-w the l: d.\hﬂl; Bave In thelr own |
i ’ Lanty P to :::d.;lund to get just as much more as
over from th L
almost | ST 'u?';:::“,"', "“j “‘.‘:Vm: the hi::.[ornntio;n:‘ I;‘-rllkon {ﬂu
Y g erng, s ng an tin
the purpose of his vast new project. | war is nothing mof- nor ln‘- u--:c:nn'-l
It is not to make money, or, primarily, | ("€ an active market for money—a
to stimul ' SRR t ion. If the different

South an industrial center. His pur- | matter who loses the war there have'
POse, he said, s to end all wars forever, | D¢¢ 8 great many loans—the gold sys-

Henry Ford, by building the world's tem always wins. The young men from
sighteen to thirty fight the war and are
atest power plant here on the | maimed or killed, the internationalists

ver, t
gold as the blg'l'; of world :rulth and| T ete and prospercus.
i 4

Alfereat P“I;-T""l years ago . :nl1 1 lnt;ndad to!
the nunits of power. & every ounce of brains and energy!
he said, wnr’wuld t:f-:’;:‘:’ng‘oltimi'-‘ in ma to stopping war. I never meant|
the cause of war. d :r;lycl;i:g ‘mﬁn ;-;:ntlly. l“d that's
“It's v v an uscile oals. 8¢ a WAy
" -:xd'gr."ﬂ"r? ?.':‘h'." eya?:a.:;l’-‘l'l vhﬂ:h. if it can be done, will do more
wars is gold. We -'M“ demonstrate to to end war than a thousand years of
the world two things, firat. the prac. | *Eitatlon. .
ticability, second, the desirability of |, ..iDe essential evil of gold in its re-
displaci gold as the basis of cur- lation to war is the fact that It can be
rency and substituting in its place the | ¢0Rtrolled. Break the control and you !
world’s imperishablo natural wealth, , | 80P War. And the simple way to break
“Almost everybody in the world ex- the control of these international bank- |
cept the newspapers and the bankers | ®T8: the way to end their exploitation |
3 that clvilisstion has 4lof forever, is to remove gold |
on a new era. The newspapers don't 328 basis for the currency of the world. :
see it and the international bankers Army engineers say it will tuke $30,- |
don't want to mee it—it would mean | 000,000 to complete the big dam, But |
changes in world finance and bankers | Congress is economical just now and
,1"{. oppose changes. not in a mwod to raise tho money by
| “There is a group of international on pape six)
1 —

Source: Greg Watson

Energy Currency and Stop Wars|

Declares if Government Will Give Him Muscle Shoals|
Plant He Can Demonstrate Success of Plan to Sub-|’
stitute Natural Wealth as Basis of World’s Money |,

9 Smp countries of the intornational gro 1
i lion men now idle, or to make the |at war—that makes no dl;or"ne“e?. .};:l
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#fed #inflation

21 MAY 2022

#food-for-thought

“QE wont cause
inflation”

Q1 ‘21

“Some inflation but
transitory”

“Ok high inflation but
>- we are peaking”

“Ok inflation maybe not
transitory but job market,
wage growth very strong”

“Need to hike aggressively to
curb inflation but no worries
economy very strong and soft
landing possible”

l “Negative growth in Q1
but no recession risk”

“Ok recession coming
but you will
not lose your home”

“Ok you may lose your
home but you wont
starve to death”
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#food-for-thought

#fed

A history of the funds rate since...

A HISTORY OF THE
R [ INDS RATE SINCE

2 X ALAN GREENSPAN 5'1f° JEROME POWEL

k;“‘ 2’ . ‘ﬂ BEN BERNANKE 58" L%
INUT7

JANET YELLEN &' /

m/

|
AGUST &, 1979 AUGUST 11, 1987 FEBRUARY 1 2007 FERRUARY 1, 20%  FERRUARY 4
TO MGIST 11, 1987 TO JANUARY 31,2006  TO JANUARY 31, 2006 TO FEBRUARY 3,208  TO PRES

Source: Twitter
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#food-for-thought

#graham

“My experience teaches me that by far the largest losses have been
sustained by investors through buying securities of inferior quality
under favorable general conditions.”

Ben Graham
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#tklarna #affirm
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#food-for-thought

The most recent innovation being "buy now, pay later" (BNPL)
— a simple mechanism offered by companies like Klarna,
Afterpay and Affirm - have become enormous businesses in the

last few years.

Huge Businesses Have Been Built On

The Back Of "Buy Now, Pay Later"

- Relative Google Search Volume: BNPL Companies
[Indexed to 100, Worldwide]

100

80 Klarna.

. !
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0
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Source: Google Trends, WSJ ChClrJf
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Klarna. Reported Valuation [$bn]

Klarna's valuation

$46bn
could drop by a third in

a new funding round

$31bn

June 2021 May 2022
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#food-for-thought

#cash

FAAMG have the highest cash balances in the S&P500

Exhibit 9: FAAMG have the highest cash balances in the S&P 500
Cash &equivalents and short term investment (Sbn)

$134bn G
$105bn B Microsoft
S67bn amazon

BN

44bn Meta
> (#,N )
Posted on
ISABELNET.c

$- $50 $100 €150

Source: BofA Research Investment Committee, FactSet, Company filings.

Source: Isabelnet, BoFa

Page 85



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 21 MAY 2022

#food-for-thought

#cities

4 most expensive cities = Tel Aviv + Paris + SG + Zurich

The World's Most
Expensive Cities

Worldwide Cost of Living 2021 index scores
(New York=100)

4» Copenhagen
Paris { ) Ll
New York & Yy * & Zurich

m. 99 m ® Osaka

" T

96 § Geneva ) b 106 | ) 94 |

£ | 0s Angeles T Tel Aviv 01|

© Hong Kong
L d
Singapore ™

The index compares >400 individual prices of >200 products
and services in 173 cities.

Source: The Economist Intelligence Unit

©@®O statista %a

Source: Statista
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#food-for-thought

#productivity

The Pareto’s Principle (80/20 Rule for Prioritization) shows that
20% of inputs (work, time, effort) often leads to 80% of outputs
(performance, sales, revenue, etc.), creating an extremely vivid
mental framework for making prioritization decisions.

20% OF
MANY RESULTS
80% OF
TRIVIAL
kS | o penDeD
80% OF
RESULTS
FEW VITAL
TASKS 20% OF TIME
Outputs
(%)
100
80
20% of inputs
produce
60 80% of outputs
80% of inputs
40 produce
20% of outputs
20 /\\
0o 20 40 60 80 100
Inputs (%)
Source: The Visual Capitalist, Medium
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#entrepreneurship

Mike Bloomberg @ - Following
g’ Entrepreneur, philanthropist, UN Secretary-

General's Special Envoy for Climate Ambition & So...
19h - ®

Bloomberg LP was started because | hadn't planned
on losing my job. And in the process of building the
company, things worked out that we hadn't
anticipated: unforeseen uses arose for our products,
customers appeared whom we hadn't known existed.

Don't let planning get in the way of doing, in business
and in life. Predicting the future's impossible. Enhance
your skills, put in the time, and make tactical plans for
the next few steps. Then, based on what happens,
look one more move ahead and adjust the plans.
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Subscribe to the newsletter
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