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French elections: not a done deal for Macron
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1st round of French elections takes place this Sunday. A Macron
win is not a done deal anymore as Le Pen has been surging in
the polls recently. Second round is in 2 weeks. A Datapraxis /
@YouGov poll shows Macron at 51% and LePen at 49%.



US equity markets finished lower for the week, with small-caps
and growth stocks underperforming meaningfully. Defensive
sectors recorded solid gains, while Tech and consumer
discretionary registered steep losses. Volumes were low as
investors awaited the start of Q1 earnings reporting season. Fed
policy and the situation in Ukraine continued to loom large over
sentiment. Stocks pulled back sharply on Tuesday morning after
Fed Governor Lael Brainard (a “dovish” policymaker) said the
Fed would start to reduce its balance sheet at a rapid pace as
soon as May. Stocks fell further on Wednesday as the Fed’smid-
March policy meeting minutes revealed that policymakers were
prepared to reduce the central bank’s balance sheet by USD 95
billion per month, more than the consensus expectation of
around USD 80 billion. The minutes also showed that the Fed is
prepared to raise rates by 50bps at their upcoming May
meeting. This caused 10-year US Treasury yield to hit its highest
level since early 2019. The move also led the closely watched
2s10s yield curve to steepen meaningfully. Shares in Europe
rose modestly amid concerns about central bank tightening,
inflation, and Russia’s invasion of Ukraine. Core eurozone bond
yields climbed in tandem with U.S. Treasury yields. Investor
morale in the eurozone fell to its lowest level in nearly two
years in April, according to Sentix. Precious metals rose while oil
was down for the 2nd week in a row. Despite The Miami Bitcoin
Conference, cryptos had a rough week.

Stocks post weekly losses after Fed comments
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The stock market is not the economy...

#us #equities
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Despite war, Fed, inflation, etc… VIX level in Q1 as low by
historical standards…There have been 125 full quarters since
the VIX began publication at start of 1990, with 1Q22 only
making it into top quartile (25th highest average daily closing
VIX level of any quarter)

Source: Liz Ann Sonders
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Equities typically struggle during periods of #stagflation. S&P
500 has posted a positive real return in just 10% of stagflation
quarters.

Source: Goldman Sachs
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SPX futures day highs touched the 100 day moving average, day
lows saw it touch the 200 day...and we are trading unchanged.

Source: Refinitiv, TME
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Nasdaq has neglected some of the latest moves in real yields.
Tech and real yields have moved in tandem so should we watch
closely the latest gap between the two?

#nasdaq #yields
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More troubles ahead for big #tech #stocks?

#us #tech #fed
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Source: factset

Musk takes 9.2% stake in social-media company, exceeding
large institutions and former CEO Jack Dorsey. Here’s a list of
the top 10 Twitter shareholders, according to FactSet.

#twitter #elonmusk
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Nasdaq has neglected some of the latest moves in real yields.
Tech and real yields have moved in tandem so should we watch
closely the latest gap between the two?

http://www.zerohedge.com/
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U.S. homebuilder stocks are cratering as mortgage yields have
spiked. Could rising borrowing cost cause pain for US
consumers and lead to a slowing economy in coming months?

Source: Alpine Macro
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Maybe this time it is different....? Bernstein: "given ongoing
supply chain disruption and Russian sanctions, the likelihood of
downward correction is low. Margins are high and are
traditionally mean-reverting, but timing is tough, and with
metal prices set off marginal cash costs which in turn have seen
significant inflation, there is a case to make that it’s different
this time"

Source: The Market Ear
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Gone is yields up great for banks world. This rise in yields is the
"bad rise" that is threatening growth. As Hartnett writes, this is
"no bueno". First chart BKX vs the 10 year. Second the BKX/SPY
ratio vs the 10 year..

Source: TME
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Buyback companies S&P500. Classification by sector.

Source: Charlie Bilello
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US IPO Activity : Withdrawals : As usually happens in times of
heightened volatility and drops in valuations, the number of
IPOs pulled during March spiked to a record high...

#ipo
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Source: AAI Sentiment Survey

On the week ending March 30th, Bulls were down 0.9 points to
31.9, Bears down 7.9 points to 27.5%, while Neutrals were up
8.9 points to 40.6%. To compare to historical averages of Bulls
38% / Neutral 31.5% / Bears 30.5%.

#us #equities #retail #sentiment

Page 17

#markets

9 APRIL  2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 18

#markets

9 APRIL 2022

#us #equities #leverage

What could go wrong? Despite war, inflation and hawkish Fed,
US FINRA shows that debit balances in customers' securities
margin accounts (in $ Million) is near all-time high, far above
previous bubbles peak.

Source: Jeff Weniger
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Source: bespoke

The iShares Brazil ETF (EWZ) is off to its best start to a year
since inception.

#brazil #equities
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Inflation effect on the typical 60/40 portfolio is devastating. In
the 1970s, it completely eroded returns.

Source: Bloomberg

9 APRIL 2022
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US 10-year yield is breaking out.

Source: Crescat , Bloomberg
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FINANCIAL REPRESSION ONGOING: We have a larger gap
between US inflation and bond yields than in the 1970s..

Source: Jeff Weniger
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If the year ended today, it would be the worst in history for the
US Bond Market with a loss of 7.2%..

Source: Charlie Bilello
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Source: Bespoke

Down 26%. iShares 20+Year Treasury ETF (TLT) are currently
experiencing their worst decline from a peak in more than a
decade. The US Bond market is now down 8.7% from its high
in August 2020, the largest correction we've seen in the last 25
years. The 10-Year Treasury yield has moved from 0.55% up to
2.54% during this time.

#fixed income #us 
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Source: Charlie Bilello

This is the longest US bond market drawdown in history (20
months and running) and the largest (-7.6%) since 1981 (note:
using monthly total return data). In 1981 the 10-year yield was
at 15.8%. Today it's at 2.6%.

#fixed income #us 
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The spread between 10-year and 3-month yields has been
moving in the opposite direction (steepening), now at its widest
level since 2017 (1.94%).

Source: Charlie Bilello
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1st round of French elections takes place this Sunday. A Macron
win is not a done deal yet as Le Pen has been surging in the
polls.

9 APRIL 2022
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Euro-redenomination risk is on the rise as peripheral sovereign
yields started to surge.

Source: www.zerohedge.com, Bloomberg

9 APRIL 2022
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The ECB is working on a crisis tool to deploy in the event of a
blowout in the bond yields of weaker euro-zone economies as
Italy's 10y risk spread over Germany keeps rising.

Source: Bloomberg, HolgerZ
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We have just seen the largest inflow to EM debt since Sep’21
($2.2bn)

Source: xxx

9 APRIL 2022
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China's yield premium over US treasuries is about to disappear
for the first time in 12 years.

Source: Bloomberg

9 APRIL 2022
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Q1 2022 ETFs FLOWS: the 4th best quarter ever! ETFs took in
just about $200b in Q1, which was their 4th best quarter ever. If
you remove 2021, it was their best quarter ever .

Source: Bloomberg, Eric Balchunas
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An unprecedented $4.8 billion flooded into the $20 billion
iShares 20+ Year Treasury Bond ETF (ticker TLT) as the ETF sank
5.6%, according to data compiled by Bloomberg.

Source: Bloomberg
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Implied commodity allocation by non-bank investors remains
very low but might surge as demand for inflation hedges may
boost allocations, JP Morgan says. According to the bank,
commodities could surge by as much 40%, far into record
territory, if investors boost their allocation to raw materials at a
time of rising #inflation..

Source: JP Morgan
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Gold and Silver rose on the week (despite a strong dollar) but it
was Palladium that really soared as the London Platinum &
Palladium Market has suspended both Russian refineries from
its good delivery list. This effectively cuts off Russian palladium
and platinum to the west.

Source: www.zerohedge.com, Bloomberg
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U.S. coal prices topped $100 a ton for the first time in 13 years
as the Russia/Ukraine war prompts users to seek alternatives to
Russian coal, which accounted for almost 18% of global exports
in 2020. That’s exacerbating a surge in demand that began last
year as a global economic recovery from pandemic drove up
electricity consumption.

Source: S&P 
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THE NEW FX RESERVES FOR SOVEREIGN COUNTRIES:
COMMODITIES. China has about 18% of global population and
is a food importer. Going into 2022, they had 69% of global
maize reserves, 60% of global rice reserves, 51% of global
wheat reserves, and 34% of global soybean reserves.

Source: Nikkei
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Food prices are soaring ever higher, and spiking at the fastest
pace on record according to the latest data from the Food and
Agriculture Organization.

Source: Harnett, TME
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Food follows fertilizer prices.

Source: TME

9 APRIL 2022
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EM consumers are dependent on Russian wheat.

Source: UN

9 APRIL 2022
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Ukraine is the third to fourth largest exporter of both wheat
and corn

Source: IHS Markit

9 APRIL 2022
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The US will be the largest LNG exporter in 2030. Russia's
invasion of Ukraine has fundamentally altered the outlook for
LNG. Europe will be forced to shift away from Russian pipeline
gas and towards LNG. The US looks fundamentally best placed
to be the supplier.

Source: Bernstein

9 APRIL 2022
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Oil's wild ride continues ... >10% moves (on rolling 2-week
basis) to upside and downside are starting to become the norm.

Source: Liz Ann Sonders

9 APRIL 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#oil #saudi

Page 44

#markets

SAUDI ARABIA HIKES OIL PRICES TO RECORD PREMIUMS. As
Russia is forced to offer its crude at a record (and massive)
discount to Brent benchmarks, it appears that Saudi Arabia is
willing to take advantage of the situation with buyers forced to
look elsewhere. According to OilPrice.com, the Saudis hiked
their price for Arab Light for the May contract in Asia to a
record premium of $9.35 per barrel above the Oman/Dubai
benchmark, off which Middle Eastern crude is priced in Asia.

Source: Bloomberg

9 APRIL 2022
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Russian oil selling at 25% discount to non-Russian oil in Europe.

Source:  Charles Schwab

9 APRIL 2022
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Bloomberg Dollar Index climbs to strongest level since mid-
2020 mainly driven by an advance in Treasury yields. 10-year
yields rose to 2.72%, highest since 2019.

Source: Bloomberg

9 APRIL 2022
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Pound weakens <$1.30 for 1st time since November 2020.

Source: Bloomberg

9 APRIL 2022
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Russia’s ruble recovers to pre-invasion day levels against dollar
even as sanctions pile up and default is looming. Putin may
collect more than $320 billion windfall if oil and gas keep
flowing to foreign buyers. Both Goldman and IIF expect record
current account surplus for Russia and this is strengthening the
ruble ($RUB).

Source: Bloomberg

9 APRIL 2022
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#russia #sanctions

Use of sanctions has been increasingly popular policy choice for
western nations.

Source: FT
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Source: Bloomberg, www.zerohedge.com

Stagflation risk is on the rise but global growth remains above
trend so no time to panic yet…

#stagflation #risk
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Source: DB

DEUTSCHE BANK BECAME THIS MORNING THE FIRST
INVESTMENT BANK TO FORECAST A RECESSION IN THE US IN
2023. The US economy is expected to take an especially hard hit
from the extra Fed tightening by late next year and early 2024,
and as a result Deutsche sees two negative quarters of growth
and a more than 1.5% pt rise in the US unemployment rate,
developments that clearly qualify as a recession.

#us #recession
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#us #yield-curve #recession

YIELD CURVE INVERSION AND RECESSION. As shown on this
table by Charlie Bilello, it is important to remember that the
yield curve tends to be a LONG leading indicator of #recessions,
w/ an average lag of 18 months from the first inversion to the
start of a recession.

.

Source: Charlie Bilello
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Source: Statista

According to a survey conducted between March 29 and April
1, 48 % of investors expect the U.S. to fall into recession next
year. Another 21 % expect the downturn to happen in 2024,
while 15 % of the 525 respondents expect the recession to
come as early as this year.

#us #recession
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Source: Bloomberg, Liz Ann Sonders

Consumer borrowing surged in February by most on record,
+$41.8 billion vs. $+18.1 billion est. & +$8.9 billion in prior
month (rev up from +$6.8 billion) … revolving credit (which
includes credit cards) rose $18 billion (largest on record).

#us #consumer #credit
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Source: Source: Charlie Bilello

The ISM Services Prices Paid Index (measure of inflation) is at its
highest level ever.

#us #inflation
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Source: Charlie Bilello

The average price of a new home sold in the US has increased
25% over the last year and just hit an all-time high of $511,000.

#us #homes #prices
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Source: Jeff Weniger

Only 1.7 months' inventory of houses in the US. But...mortgage
rates have raced toward 5%.

#us #homes #supply
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Source: TC

Yes, supply will rise, but maybe half as much as in 2006/2008.
New units being built are still significantly below 2005 pace.
Price may just go sideways nationally. It's not like 2005/6 with a
bunch of adjustable rate liar loans about to drown people... at
least not in the US.

#us #homes #mortgages
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Source: Bloomberg

U.S. had 31% plunge in legal immigration in 2020 courtesy of
COVID #pandemic … number of immigrants dropped below 1
million for first time since 2013

#us #labor #supply
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Source:  Reuters, The Local, www.zerohedge.com

Reuters: "GERMAN RETAIL CHAINS TO INCREASE FOOD PRICES
BY 20-50% FROM MONDAY". According to the German Retail
Association (HDE), consumers should prepare for another wave
of price hikes for everyday goods and groceries with Reuters
reporting that prices at German retail chains will explode
between 20 and 50%.

#inflation #germany
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Source: FT

Russia completely dominates gas flow to Europe, with Germany
alone a massive consumer.

#inflation #germany
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Source: Charlie Bilello

#inflation #global
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Source: TME

How low will you go? The macro shock is evident with PMIs
collapsing in March, before severe restrictions were introduced
in Shanghai. The policy reaction remains unknown, but some
kind of reaction will come in Q2.

#china #growth
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FROM QE TO QT? Global central banks' balance sheets are still
swelled up with trillions of dollars worth of securities, but some
(like the Fed) are entering a new phase.

#centralbanks

9 APRIL 2022

Source: Bianco Research
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The market is now pricing in a >60% probability of a 3.25% Fed
Funds Rate by next June. If it happens, this would be the
highest Fed Funds Rate since January 2008.

#centralbanks

9 APRIL 2022

Source: Charlie Biello
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Will the Fed be able to finish its ambitious quantitative
tightening (QT) program? As discussed in a Reuters article, "the
U.S. central bank may not be able to finish the task it's about to
start. Federal Reserve officials aim eventually to reduce its $9
trillion balance sheet by $95 billion a month. At that pace, even
already fat pre-pandemic levels of assets might not be reached
until early 2027. That's a long time in economics, and in politics.

#centralbanks

9 APRIL 2022

Source: Bloomberg, HolgerZ
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Brazil inflation similar to that of US but interest rates are way
higher than in the US. No wonder BRL is up 15% YTD and
Bovespa does not care about FED hiking.

#centralbanks

9 APRIL 2022

Source: Gavekal, Ritesh Jain
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The greatest disconnect ever?

#centralbanks
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Source: Charlie Bilello
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Russia delivers surprise rate cut by 300bps from 20% to 17%
amid recession, Ruble rebound. Financial-stability risk no longer
rising, Bank of Russia says. Central bank says further cuts could
come at future meetings. Ruble stays below 80 per Dollar.

Source: Bloomberg

9 APRIL 2022
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Global Central Bank Update: Peru hikes rates for the 9th time in
the last year, 50 bps increase to 4.5%

#centralbanks

9 APRIL 2022

Source: Charlie Biello
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Source: www.zerohedge.com, Bloomberg

Despite The Miami Bitcoin Conference (or perhaps because of
it), crypto had a rough week.

#cryptocurrencies #weekly #performance

Page 71
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Source: Ionut Gaucan

𝟐𝟎𝟏𝟕 𝐕𝐒 𝟐𝟎𝟐𝟐 𝐆𝐎𝐋𝐃𝐌𝐀𝐍 𝐒𝐀𝐂𝐇𝐒

#bitcoin #sentiment

Page 72

#cryptos
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Source: FT

Thiel, who made his name as an outspoken contrarian and early
investor in Facebook, dismissed revered investor Warren Buffett
as a “sociopathic grandpa from Omaha”.

#bitcoin #sentiment

Page 73
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Source: Eric Balchunas

#bitcoin #etf
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Source: Eric Balchunas

#bitcoin #short #etf
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Source: yahoofinance

Chip giant Intel has launched its second-generation bitcoin
mining chip, called “Intel Blockscale ASIC,” which will offer
miners more efficient mining rigs than most models available in
the market. The move could help mining firms get on the
winning side of the environmental, social and governance (ESG)
debate that has long roiled the Bitcoin community.

#bitcoin #esg #chips
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Source: FT

Facebook owner Meta targets finance with ‘Zuck Bucks’ and
creator coins

#meta #tokens
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Source: McKinsey

#private-equity
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Source: bespoke

Microsoft was founded on this day in 1975,. Happy 47th to the
blue screen of death.

#microsoft #history
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Source: the New York Times 

Starbucks new CEO, who is facing a rising wave of employee
unrest, is abruptly shifting how the coffee chain splits its profits
between workers and shareholders. In a letter on Monday to
employees, customers, investors and others titled, “On the
Future of Starbucks,” Howard Schultz announced that the
company would suspend stock buybacks immediately. It was his
first act on his first day back in the top job, which he held twice
before. Mr. Schultz said stopping buybacks would allow
Starbucks “to invest more profit into our people and our stores
— the only way to create long-term value for all stakeholders

#main-street
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Source: Expresso

#weekend #humor
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Source: www.hedgeye.com

#weekend #humor
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#de-dollarization
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Source: The Visual Capitalist 

#energy #transition
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Source: visualcapitalist

Objects of Desire
Record Breaking Auction Sales in 2021

#auctions
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.

#GLOBALMARKETS  WEEKLY WRAP-UP  I  5 March 2022  Syz Private Banking




