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Peak-to-through drawdowns for Nasdaq stocks…



The major US equity indexes endured a 4th consecutive week of
losses, as disappointing earnings results from Amazon.com (-
14%) and growth fears weighed. The S&P 500 Index closed at
the lowest level of 2022, down roughly 14% from its recent
peak. Meanwhile, the Nasdaq Composite and small-cap Russell
2000 Index fell further into bear markets, down roughly 24%
from their highs. Energy stocks outperformed within the S&P
500 after Russia announced that it was cutting off natural gas
exports to Poland and Bulgaria. The week’s economic data
increased “stagflation” risk as US GDP for 1Q contracted at an
annualized rate of 1.4%, well below consensus expectations of a
roughly 1.0% expansion, while the yoy headline PCE measure
advanced to a 40-year high of 6.6% (but missed estimates).
After decreasing early in the week, the yield on the US 10-year
ended near where it began. In Europe, equities pulled back on
concerns about slowing economic growth, high inflation, and
tightening monetary policy. Encouraging quarterly earnings
reports and French President Macron being reelected may have
helped to moderate these losses. Core eurozone bond yields
fell, as mounting concerns about inflationary pressures and
weakening economic growth appeared to increase demand for
high-quality government bonds. Stocks in Japan fell over the
week. The BoJ’s “uber dovish” decision sent the yen near a 20-
year low of JPY 130.39 against the U.S. dollar.

NASDAQ: WORST MONTH SINCE LEHMAN
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Nowhere to hide…

#us #equities #friday-mood
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While on a nominal basis the loss suffered this year by the S&P
500 is not that terrible, on a real, inflation adjusted basis, the
plunge in the S&P in 2022 is a massive 18.1%, on course for the
worst annual drop since 1974!

#us #equities #2022 #performance 
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The world government bond loss YTD = 7.0% = bonds on course
for biggest loss since 1920…

#fixed-income #2022 #performance
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As DB’s Jim Reid wrote, what happened in April has only been
seen three other times since our data starts in 1973: a month
where S&P 500 returns fall more than -5% AND US Treasuries
fall more than -2%.

Source: DB
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#multi-assets #april #performance

April was the worst month for a Bond/Stock portfolio since Feb
2009…

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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#multi-assets #2022 #performance

Global bond and stock markets are down almost $25 trillion
since the peak in Nov 2021...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The S&P 500 is down 13.3% in the first 82 trading days of 2022,
the 3rd worst start to a year in history.

#us #equities #2022 #performance 
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The S&P 500 has returns 10% annualized since 1928 with an
average intra-year drawdown of -16%. Lesson: there's no
reward without risk.

#us #equities #2022 #performance 
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2022 is off to the worst start of the year for the S&P 500 - see
black line - in the last 34 years (1988). It is even worse than
2008 (red) 2009 (orange) and 2020 (blue)..

#us #equities #2022 #performance 
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After starting the month with a panic-bid, Nasdaq ended April
down almost 13%, its worst month since Oct 2008...

#us #equities #performance #april
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Source: www.zerohedge.com, Bloomberg
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Staples were the only sector to end the month green with Tech
and Discretionary puking over 10% and Financials almost as
bad...

#us #equities #performance #sectors
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Sentiment is very bearish (see below chart which shows that
the AAII Bull-to-Bear ratio has almost never been this low...)
and traders are very much hedged against more downside (Put
volumes are even more extreme relative to call volumes than at
the start of the last surge in late March, delta positioning in
options land is at record negative levels). These create the
conditions for a short squeeze.

#us #equities #sentiment
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Ark Innovation ETF is now down 69% from its all-time-high.
Cathie would like the Fed to come to the rescue as she says that
Fed policy is already too restrictive. Cathie tweeted: "equities
and bonds seem to be warning the Fed that its policy measures
could cause an economic and/or financial crisis".

#ark-invest
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Cathie Wood’s Flagship Fund Ark Innovation fared worst-ever
month with a 29% drop. Teladoc, Tesla drops lead slump in
Wood’s ARK Innovation ETF. Fed rates, reopening of economies
have weighed on holdings

#ark-invest
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It appears ARKK is following the path of the rise and fall of
2000's DotCom bust to the tick...

#ark-invest
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$TARK (2x Ark Innovation ETF) is ready for action on Monday...

#ark-invest
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FANG stocks have lost over $1.6 trillion in market capitalization
since their peak over $5 trillion in Nov 2021...

#fangs
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Source: www.zerohedge.com, Bloomberg
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3 large-caps growth stocks recorded their slowest y/y growth in
the company’s history: Netflix, Amazon and Facebook.

#us #growth #stocks #revenues 
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FAANG stocks just reported 0% real revenue growth for the first
time in 20 years. It was also the lowest nominal growth rate in
over 2 decades.

#fang #revenues
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The Biotech ETF is down 57% from its high, its largest
drawdown ever. Back to 2015 levels.

#biotech #crash
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The median price to sales ratio in the #nasdaq100 has moved
back below 6x for the first time since May 2020. It peaked last
November at 8.5x and is now lower than it was before the start
of the pandemic (6.4x in Dec 2019).

#nasdaq100 #valuations
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1Q22 earnings season about halfway through; markets have not
been enamored with so far, particularly when it comes to tech
giants: largest absolute contributors to S&P 500 returns since
April 13 are nearly all negative.

#us #earnings
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US EARNINGS SEASON: THE GOOD, THE BAD AND THE UGLY.
The good news is that the 51% beat on both sales & EPS, in-line
with last quarter’s trends at Week 2. The bad news, however, is
that the guidance in April is tracking the weakest since Feb
2020. The ugly news is that downward guides (13 stocks so far)
have lagged by an outsized 4.6ppt on average the next day (-
1.9ppt ex. NFLX).

.

#us #earnings #guidance
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As a reminder, it is historically very hard for US corporate profits
to grow when the dollar is strong. The DXY down move in 2021
along with stimulus was helpful, but now with the dollar spiking
and stimulus gone, there's little reason to expect great earnings
reports overall.

#us #earnings #dollar
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Twitter’s board met on Sunday to discuss Musk’s financing plan
for his proposed bid. The two sides reached an agreement on
Monday.

#twitter #musk
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How is Elon Musk is financing his $44bn Twitter deal?

#twitter #musk
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Performance for the first four months of 2022 is poised to be
the worst start to a year since 2008.

#china #equities #selloff
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Unlike in the US, the BOJ isn't letting bond yields rise, so
#earnings yields are 758bps over 10-year JGBs (upper chart). Of
the 500 largest companies in that country, 142 of them offer an
earnings yield 1,000bps or more higher than 2-year JGBs.
Collectively, those companies comprise 21% of the TOPIX 500's
market cap (lower chart)..

#japan #equities #valuations
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US Bonds were a bloodbath in April with 10Y Yields soaring a
stunning 54bps...

#us #govies #april
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At -11%, this is the largest drawdown in the US bond market
since 1980. Back then the 10-year treasury yield was at 12.6%.
Today it's at 2.9%.

#us #govies #drawdown
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The yield curve steepened on the month but we note that
3s10s dipped back into inversion the last day of the month....

#us #yield-curve
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A 50bps hike is now a done-deal for next week's FOMC meeting
and STIRs are now pricing a near 50% chance of a 75bps hike in
June (not helped by a record surge in the Employment Cost
Index on Friday)!!

#us #rates #expectations

Page 35

#markets

30 APRIL  2022

Source: www.zerohedge.com, Bloomberg



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Financial repression continues in Germany. Real yields (10y
Bunds-inflation) dropped to -6.4% despite 10y yields have
jumped to almost 1%. But inflation accelerated to 7.4% in Apr,
highest since 1981. Real yields now NEGATIVE for 72
consecutive months or 6 years.

#real #bond #yields #germany
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#commodities
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All commodity sectors (ex. precious metals, livestock) still
exhibit positive carries, with an average 12mths single carry of
+8%. Investors can find the best ones in US natural gas, oil
products, oilseeds, and cotton.

#commodities #carry
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The correlation of equities vs. commodities is now at its most
negative since GFC.

#commodities #correlation
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Gold as a hedge has been somewhat disappointing for many
asset allocators, i.e it hasn't been going up enough when equity
and bond markets have been tanking. However, as shown on
the chart below by Data Trek / The Market Ear, the Gold – S&P
500 correlation over the last 100 days stands at negative 0.27.
This means that gold is certainly trading in a manner consistent
with prior periods of equity market turmoil. Bottom-line:
should equity markets continue to move lower on geopolitical
and inflation concerns, the historical data says gold should
remain a productive hedge.

#gold #correlation
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A big drop of inflows into commodities ETFs since mid-March…

#commodities #etfs #flows
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A most concerning chart, if not the most concerning —
economically and socially.

#commodities #food
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The dollar index (DXY) exploded higher in April - up almost 5%
against its fiat peers (its biggest monthly jump since Jan 2015) -
trading at its highest in 20 years...

#dollar
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The Chinese Yuan saw its biggest monthly drop against the
dollar since Jan 1994...

#yuan
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April was the Ruble's best month on record (going back to
1993).

#rouble
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Is the negative correlation (dollar up, commodities down)
broken permanently?

#dollar #commodities #correlation
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Key difference with inflation (CPI, orange) today vs. recent
spikes (like 2006-2007 and 2010-2011) is that dollar (blue) is
strengthening (nearly eclipsing its March 2020 high).

#dollar
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The Japanese Yen is at its lowest level since 2002 (vs. US Dollar),
down 42% from its high in 2011.

#jpy
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The HK Dollar Peg [to USD] Has Become Untenable” says
Bloomberg LP in NYC.

#hong-kong-dollar #peg

Page 49

#markets

30 APRIL  2022

Source: Bloomberg



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 50

#macro

23 APRIL 2022

#us #gdp
US GDP shrank unexpectedly during Q1 2022. Is there anything
to worry about? Let’s break this down. If we zoom in, the main
detractors were the trade deficit and slower government
spending.

Source: James Eagle
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#us #jobs-market
New record: 8.8 jobs currently posted for every person who is
"Not in the Labor Force, Marginally Attached."

That may be a stay-at-home parent, or someone who is caring
for a sick grandparent, or someone who used to be "in the
mix," but hasn't come back yet. Many will find jobs..

Source: Jeff Weniger
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#us #savings
Confirmation that savings boom is over: personal savings rate
fell to 6.2% in March, lowest since 2013.

Source: Liz Ann Sonders
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#us #pmi
Chicago PMI fell in April to 56.4 vs. 62 est. & 62.9 in prior
month; prices paid rose at faster pace; new orders, inventories,
and supplier deliveries rose at slower pace; employment fell at
faster pace (and is contracting)

Source: Liz Ann Sonders
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#us #housing #affordability
US HOUSING HAS NEVER BEEN SO UNAFFORDABLE. The
median price of a new home in the US is now 6.5x higher than
the median household income. Housing has never been more
unaffordable relative to incomes.

Source: Charlie Bilello
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#wealth-inequality
One of the consequences of massive QE has been wealth
inequality and the share of profits moving to capital (aka
shareholders) at the expense of labour. The chart below shows
how extreme the ratio of S&P 500 Profit / Wage CPI has gone.

Source: Mac10 on Twitter
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#eurozone #gdp
Eurozone economy grew 0.2% in Q1, outpacing US economy
which shrank 0.35%.

Source: HolgerZ; Bloomberg
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#germany #gdp
To put things into perspective: Even after the small upturn in
Q1, Germany's GDP is still below its pre-crisis level.
.

Source: Commerzbank



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 58

#macro

23 APRIL 2022

#germany #consumer #sentiment
Consumer confidence in #germany fell more than anticipated as
Russia’s war in Ukraine & soaring #inflation rates weigh on
sentiment. GfK Consumer Confidence dropped to an all-time
low of -26.5, well below prev record low set in Spring 2020
during 1st lockdown.

Source: Bloomberg, HolgerZ



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 59

#macro

23 APRIL 2022

#eu #energy #supply
Europe is turning to Africa for help with weaning them off their
dependence on Russia’s natural gas supply, as the war in
Ukraine continues to escalate.

Source: Statista
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#global #inflation

Source: Charlie Bilello
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#us #inflation
The PCE Price Index showed an increase in the US inflation rate
for the 16th month in a row (to 6.6%), highest levels since 1982.

Source: Charlie Bilello
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#germany #inflation
Inflation pressure intensifies in Germany. Import Price jumps to
31.2% in March, highest since Sep1974 during the first #oil
crisis. The current data are beginning to reflect the impact of
the war in Ukraine..

Source: HolgerZ, Bloomberg
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#global #central-banks
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Sweden hiked rates for the first time since 2019, a 25 bps
increase to 0.25%.

#centralbanks

30 APRIL 2022

Source: Charlie Biello
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#global #central-banks
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Last time this many central banks were hiking rates it was
September 2008.
.

#centralbanks
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Source: Macrobond, Charles Schwab
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#fed #balance-sheet
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Should we call it the start of Fed deleveraging? Fed balance
sheet has shrunk for the 2nd consecutive week. Total assets
now stand at $8,939bn, equal to 36.6% of US' GDP vs ECB's 82%
or BoJ's 137%.

#centralbanks
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Source: Bloomberg, HolgerZ
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#fed #rates #expectations
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Fed 2022 hawkishness hit another ATH after hot Employment
Cost Index (ECI). Now more than ten 25bp Fed hike moves
priced in for 2022, so markets see Fed Fund rate of 2.9% by Dec
2022.

#centralbanks

30 APRIL 2022

Source: Bloomberg, HolgerZ
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#fed #rates #expectations
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50 bps is the new 25bps! Fed funds futures prices are showing
that the next four Fed meetings may be 50bp hikes (and there is
potential for 75bps in June).
.

#centralbanks
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Source: Bloomberg
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#ecb
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EUR real interest rate (using German inflation) hits all-time low.

#centralbanks
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Source: DB
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#boj
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The Japanese Yen is at its lowest level since 2002 (vs. US Dollar),
down 42% from its high in 2011 as the Bank of Japan stays
uber-dovish, confirming they will continue to expand their
balance-sheet. As shown on the tweet below by Charlie Bilello,
BoJ assets as % of GDP is now at 135%.

#centralbanks
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Source: Charlie Biello
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Source: Bloomberg

Cryptos had a very rough month with Bitcoin & Ethereum down
around 15% in April...

#cryptocurrencies #april #performance
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Source: Decrypt

BlackRock, the world's biggest asset manager, has listed its
iShares exchange-traded fund (ETF) to allow investors to gain
exposure to the blockchain and cryptocurrency market without
directly investing in crypto. An application for the iShares
Blockchain and Tech ETF (IBLC) ETF was filed to the SEC in
January

#cryptocurrencies #adoption
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Source: Bloomberg

Goldman Sachs just made its first Bitcoin backed loan.

#cryptocurrencies #adoption
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Source:  Joaquim Matinero Tor 

#cryptocurrencies #adoption
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The wheels are turning…
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Source: beincrypto

FIDELITY INVESTMENTS ADDS CRYPTOS to 401(K) PRODUTCS.
The largest provider of 401k plans in the United States, is now
offering workers a chance to add #cryptos to their #retirement
portfolio. More than 23,000 companies using Fidelity will be
able to offer bitcoin to their employees for their retirements
savings. This is a pool of $2.5T in assets. Fidelity Investments
offers up to 20% portfolio allocation to crypto in 401 (k) plans.
The upper limit on how much of the portfolio consists of crypto
assets is up to the employer. One of the earlier 401 (k) players
to offer cryptocurrency allocations was ForUsAll, which
announced last June that it had struck a deal with crypto
exchange Coinbase to allow employees up to 5% asset
allocation in digital assets..

#cryptocurrencies #adoption
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Source: Benzinga
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Nike along with the RTFKT, recently announced the launch of its
first Ethereum NFT sneakers, called CryptoKicks. According to
reports, collectors of the sneakers can view the Ethereum-
based Skin Vials and RTFKT X Nike Dunk Genesis CryptoKicks
Sneakers on OpenSea.

#nfts
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Source: Decrypt

Blockchain analytics platform DappRadar tallied more than 116
million transactions involving NFTs—on decentralized
applications and marketplaces—across all blockchains in the
first three months of the year. That’s a 22% increase from Q4
2021.

#nfts #transactions
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Source: themilkroad , nftevening

Have you heard about #ENS name ?
Ethereum Name Service domains hit an all -time high in sales.
Over the past week, sales of four-digit Ethereum Name Service
domains have skyrocketed and in the past 24 hours, the
number of traders purchasing ENS domains surged more than
183% to almost 9,000, while sales jumped 198% to 22,153

#ethereum #name-service-domains
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Source: Joaquim Matinero Tor 

#bitcoin #ecosystem
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Source:  Information Is Beautiful

#big #tech #acquisitions
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Source:  Twitter

#twitter #acquisition
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#food-for-thought

$44 Billion - Done Deal !
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#investment-clock
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#food-for-thought

The Merrill Lynch's investment clock: cross-assets leadership
(commodities, TIPS, late-cycle sectors, large-caps) seems to
indicate we are still in the BOOM phase. But the SLOWDOWN
phase might soon come.
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Source:   Nicolas Chéron

#seasonality #us #equities
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#food-for-thought

SEASONALITY TIME... Should investors sell in May and go away?
Is "timing the market" historically better than "time in the
market"? The chart below shows that over the very long-time
the "Winter season" is indeed better than the "Summer
season" but none of these strategies beat the "stay invested"
one..
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Source:  Gavekal

#us #equities #outperformance
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#food-for-thought

Until 2000 – 2010 developing countries like China dominated
era of cheap fuel which in turn reflected in their stock market
returns.
However, past decade saw tables turned as massive US shale oil
& gas exploration which led them to be energy independent. US
equity index has seen unparalleled journey upwards since then.
But the shale revolution is now over as witnessed by rising
prices and lower production.
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Source: Statista

#oil&gas #companies
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#food-for-thought
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Source:  CNBC, HFR

#hedge-funds
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#food-for-thought

Hedge funds attracted $19.8B inflows in Q1, the biggest in 7
years. The industry posted a narrow gain of 0.3% during the
quarter, versus the S&P 500's 5% loss. Macro strategy was a
standout winner with a 9.1% rally, its best first quarter since
1993.
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Source: Wikipedia

#apple #story
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#food-for-thought

The Apple Watch was released the 24th of April 2015 and
quickly became the best-selling wearable device: 4.2 million
were sold in the second quarter of fiscal 2015, and more than
100 million people were estimated to use an Apple Watch as of
December 2020.
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Source:  MIT

#end-of-fiat
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Source: Yasin Arafeh

#energy
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#food-for-thought
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#climate-change
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#food-for-thought
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Source The Visual Capitalist

#billionaire #cities
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#food-for-thought
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#inflation
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#food-for-thought

Remember this? 3 years ago...
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