
Chart of the week

US stocks and the US yield curve are diverging

meaningfully as the 2-year - 30-year Treasury Bond yield

curve just inverted for the 1st time since late 2007 while the

S&P 500 trades within 5% of its all-time-high.

S&P 500 vs. US 2s30s YIELD CURVE
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It was a mixed week for the major US equity indexes as

the S&P 500 Index closed out its best month since

December but its worst quarter since early 2020. Cyclicals

stocks underperformed over the week, with financials and

industrials sectors being among the losers. Stock prices

fluctuated over the week in apparent response to the

evolving situation in the war in Ukraine. After rising briefly

on renewed Russia-Ukraine tensions, oil prices resumed

their decline following the Biden administration’s

announcement of an extended release from the nation’s

Strategic Petroleum Reserve to combat inflationary

pressures. On the macro front, most US reports came in

roughly in line with consensus expectations. US job gains

fell somewhat below expectations at 431k versus 490k,

but the unemployment rate fell a bit more than expected,

to 3.6%. U.S. Treasuries 10-year yield fell slightly, but the

Bloomberg U.S. Aggregate Bond Index recorded its worst

quarter since late 1980. Portions of the Treasury yield

curve inverted over the week. European stocks gained in a

choppy week of trading, as higher-than-expected inflation

data boosted expectations for further interest rate

increases and drove bond yields higher. Chinese markets

advanced, as investors anticipated that Beijing would step

in to support the country’s economy and markets.

Worst quarter since early 2020 for the S&P 500
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Russia's stock exchange is only 2nd weakest among stock

exchanges year-to-date, with a drop of 36%. Sri Lanka

fared even worse, w/its stock market nearly halving in

dollar terms. Stock markets from commodity-rich countries

such as Brazil, Peru & the Saudi Arabia were main

beneficiaries this year.

Source: Bloomberg, HolgerZ
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In US equity-land, the Dow Transport ended Q1

unchanged while the Nasdaq ended down around 8%,

despite March's surge higher. This is the 2nd worst start to

a year for stocks still since 2008 (with only the COVID

crash worse).

Source: Bloomberg, www.zerohedge.com
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Value stocks outperformed growth in Q1, but having

reached up to the May 2021 relative highs, Growth stocks

started to outperform and have shone in March

#q1 #returns #us #equities #style
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From a sector standpoint, Energy stocks were Q1's

massive winner with Utilities the only other sector to end in

the green. Consumer Discretionary and Tech were the

quarter's biggest laggards...

Source: Bloomberg
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To put things into perspective. The oil sector made only a

mini-comeback. The stock market cap of oil comps

measured against the entire S&P 500 market cap rose

from just under 2% to just under 4%. At their peak, the oil

giants accounted for almost 16% of the S&P 500.

#us #energy #weight
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The global bond market just suffered its greatest

drawdown on record....

#q1 #returns #bonds
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In Q1, US 2Y yields soared 156bps (while the long-end

also rose, but 'just' 55bps)...(the last couple of days have

seen bonds bid into the quarter-/month-end as funds likely

rebalanced)...

#q1 #returns #bonds
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Across equity & fixed-income markets broadly, the least-

bad quarterly performance among US assets were

declines of 4.9% in S&P 500. They were followed by a

5.6% fall in Treasuries. Not since 1980 has best return

among those four categories been so paltry

Source: Bloomberg, HolgerZ
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Source: JPM

This quarter’s combination of negative returns in both

equities and fixed income is fairly atypical. See below

Quarterly performance of Global Aggregate bond index

versus S&P 500 over last 10 years; %.

#q1 #returns #multi-assets
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The March "pain trade" was up-in-yields, up-in-stocks...

#march #returns #multi-assets
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Commodities were all up in Q1 with Bloomberg's

Commodity Spot Index having its best start to a year ever,

up 26% in Q1...

Source: Bloomberg, www.zerohedge.com
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Source: Bloomberg

2 APRIL 2022

FX markets once again reflect the rise and fall of nations.

Ruble not weakest currency year-to-date, but once again

Turkey Lira. Appreciation of Brazil Real and South-Africa

Rand remarkable in the year of the start of Fed-rate-hike

cycle. Europe's decline is reflected in Euro's loss vs the

Dollar.
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After the events of the last 90 days, three strategists have

seen fit to increase their estimates for the market level

Dec. 31. From where the market closed Thursday, only

two houses — Barclays and Morgan Stanley — think there

will be a negative return by year-end. And both believe the

market will only be slightly lower.

#strategists #sentiment
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Investors believe the biggest threat to the markets now is

a Fed misstep. CNBC Delivering Alpha investor survey

polled about 400 chief investment officers, equity

strategists, portfolio managers and CNBC contributors

who manage money about where they stood on the

markets for the rest of 2022. The survey was conducted

this week. The majority of them said the biggest threat

facing the markets right now is a policy error by the

Federal Reserve.

#investors #sentiment
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According to BofA indicator, the "Buy" zone of Bank of

America's Bull and Bear Indicator

#investors #sentiment
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Yield Curve Inversions: Looking at the previous 4 times

the 2/10 year yield curve inverted shows the S&P 500

rallied for another 17 months and gained 28.8% until the

ultimate peak.

#us equities #yield-curve-inversion 
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S&P 500 performance following most recent five 10s2s

yield curve inversions

#us #equities #yield-curve-inversion
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Jefferies 1Q eps revisions for the S&P 500 (lower chart)

are back to being positive, a feature that tends to be

followed by strong S&P 500 returns in the 3 months that

follow.

#us #earnings #revision
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This Goldman long/short equity basket goes LONG the

beneficiaries of US onshoring / SHORT the traditional

offshoring plays. Recent outperformance has been

massive as the theme of “supply chains coming home” is

not lost on "Mr. Market".

#us #equities #onshoring
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With a $1.15 trillion market cap, Tesla TSLA is closing in

on being worth two Facebooks.

#tesla #facebook
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Tesla will ask shareholders to vote at this year’s annual

meeting to authorize additional shares in order to enable a

stock split, company says in a Twitter post.

#tesla
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Meme Stock returns over the last 10 trading days...

#memestock
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A perfect storm for bond markets? Central banks are

rushing to end quantitative easing just at the time the bond

market needs to price in the fact that #inflation is non-

transitionary. As shown by the black line, the size of the

G3 central bank balance sheet has just started to shrink.

#bonds #global
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The US bond market is down 8.7% from its peak in August

2020. This is now the longest (596 days) and largest

correction in bonds that we've seen in recent history.

#bonds #us
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The big story of the week is likely to be the carnage in the

yield curve with everything from 2Y out now inverted....

#us #yield-curve

Page 28

#markets

2 APRIL 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source:  Bloomberg, Crescat Capital

30% of the Treasury curve is now inverted...

#us #yield-curve 
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Source: Bloomberg, www.zerohedge.com

The forward curve is pricing in an almost unprecedented

amount of inversion.

#us #yield-curve
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Source: Bloomberg, HolgerZ

FINANCIAL REPRESSION INTENSIFIES IN GERMANY.

Real bund yields (10y Bunds - inflation) collapsed to All-

Time Low of -6.65% despite 10 year yields having turned

positive as inflation has accelerated to 7.3% in March,

highest level since 1981. Real yields have now being

NEGATIVE for 71 consecutive months.

#real #bond #yields #germany
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German 10y inflation expectations – measured by

inflation-linked bonds – hit another ATH at 2.73%.

#inflation-linked #bonds #germany
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THE BOND CRASH IN ONE CHART: The Austria 100

years bond price is down almost 50% from its 2020 all-

time-high...

#austria #100y 
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Bank of Japan has intervened twice on Monday to cap the

rise in Japan's yields amid the global #bond rout. In other

words, the BoJ balance sheet will have to grow further as

bond yields rise... What will happen when the Fed will

need to cap long-term yields? Expand its balance sheet

further as well?

#jgb #boj
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If the U.S. goes through with releasing 180 million barrel

release of crude, that'll amount to nearly one third of the

nation's strategic petroleum reserve.

#oil #us #spr
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War impact on growth and inflation.

#war #macro
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Source: TS Lombard

DESPITE ONGOING NEGOTIATIONS BETWEEN

RUSSIA AND UKRAINE, TS LOMBARD SEES A

STALEMATE WITH PROLONGED ECONOMIC

IMPACTS. TS Lombard writes: "...an early end to the

global economic shock from this war and sanctions crisis

is unrealistic." There is still a lot of uncertainty regarding

the entire situation..

#ukraine-russia-crisis
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Source: Bloomberg

Another strong US jobs report in March. Aside from the

modest miss in the headline 431k vs 490k expected –

which overcompensated by 2mth revisions – US job

market remains hot. Unemployment rate drops to 3.6%

near pre-pandemic low. Average Hourly Earnings rose

more than exp. Job openings outnumber unemployed.

#us #jobs 
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Source: Charlie Bilello

There are now 5.3 million more job openings than

unemployed people in America. That's a new record.

#us #jobs 
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22 million US jobs were lost in March-April 2020. 20.4

million jobs have since been added back. The greatest

jobs comeback in history is nearly complete.

#us #jobs
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Source: Charlie Bilello

The US Unemployment Rate moves down to 3.6%, the

lowest level since the start of the pandemic and only 0.1%

above the 50-year low we saw in February 2020 (3.5%).

#us #jobs
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MOST PRESSING CONCERNS FOR US BASED CFOs.

Optimism about the US economy decreased in 1Q to the

lowest level since early 2020, according to a survey of

chief financial officers conducted between Mar. 7 and Mar.

18. Most pressing concerns are highlighted below.

#us cfos #concerns 
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Hedge Fund Giant Brevan Howard has warned of a

dramatic 1970’s style inflation shock..

#inflation #us
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Source: Charlie Bliello

The PCE Price Index rose 6.4% over the last year, the

highest US inflation rate since 1982.

#inflation #us
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Source: Bloomberg

Eurozone inflation accelerates to another all-time high.

March consumer prices jumped 7.5% YoY vs 6.7%

expected. Overshoots in Spain and Germany have

spurred rate-hike bets as even core inflation tops 2%

target by 50%.

#inflation #eurozone
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Source: Nordea/Macrobond

Things are getting serious and somebody needs to pay

the bill....

#inflation #eurozone
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PUTTING THINGS IN HISTORICAL PERSPECTIVES...

The last time inflation was 7.3% in Germany (November

1981), the Bundesbank key interest rate was 11.4%.

Today, ECB's main rate remains pegged at 0%.

#inflation #germany
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Source: Bloomberg

Consumer confidence in Germany is in free fall as inflation

& Ukraine war darken households' expectations about

econ & personal finances. GfK consumer index dropped to

-15.5 in Apr, 14mth low, from -8.5 in Mar. Income

expectations fell to -22.1, lowest since GFC

#consumer #confidence #germany
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Source: Bloomberg

ANOTHER STAGFLATION WARNING! German

government economic advisers cut their 2022 GDP

forecast to 1.8%, way below the consensus forecast of

2.7%. Government advisers raise their 2022 inflation

forecast to 6.1%, way above the consensus forecast of

5.45%.

#stagflation #germany
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Source: Bloomberg, www.zerohedge.com

World GDP forecast (red line) and World Economic

Weighted Inflation (green line).

#world #stagflation
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Global Central Bank Update: Colombia hiked rates for the

5th time in the last year. Czech republic hiked rates for the

7th time in the last year.

#centralbanks
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HOW LONG WILL THE CURRENT RATE HIKE CYCLE

LAST? "It took markets at least 9 months after the first

hike to reach peak Fed pricing in each of the last four

hiking cycles. In the case of 2015, it took nearly 3 years to

get there".

#centralbanks

2 APRIL 2022
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The market is now pricing in a 72% chance of a 50 bps

hike at the next Fed meeting on May 4. Fed Funds

Futures are projecting a year-end Fed Funds Rate of

2.50%-2.75%, up from 0.25%-0.50% today.

#centralbanks
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FOMC rates expectations in 2022 (red line) vs. 2023/2024

rate expectations (green line)

#centralbanks
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Fed balance sheet as a % of GDP over time.

#centralbanks
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ECB balance sheet on course €9tn? Total assets rose by

another €10bn in the past week to hit a fresh ATH at

€8,710.6bn as ECB continues to buy bonds despite record

inflation. ECB balance sheet is now equal to 82.4% of

Eurozone GDP vs Fed's 37.3% and BoJ's 136.4%.

#centralbanks
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IMF warns Russia sanctions threaten to chip away at

Dollar dominance as the Dollar's share of global FX

reserves has dropped to 58.8%, a fresh All-Time Low, at

end-2021 and so even before the war in Ukraine and the

Western sanctions.

#centralbanks
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Source: Bloomberg, www.zerohedge.com

Cryptos rallied on Friday as the threat of more QE (post-

recession) began to leak into traders' minds with Bitcoin

back in the green for the year, and back above $46000...

#bitcoin 
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Source: Eric Balchunas

CRYPTOCURRENCIES ETPs: IS THERE A FEE WAR

ONGOING IN EUROPE? As highlighted by Eric

Balchunas, WisdomTree is launching Solana, Cardano

and Polkadot ETPs in Europe with management fees of

0.95%, severely undercutting similar products which

charge 2.5%.

#cryptocurrencies #etps
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Source: Coindesk

SEC Rejects Spot Bitcoin ETF Application From Ark

21Shares. The move continues a recent string of denials

by the SEC of applications for spot bitcoin ETFs.. No

surprise. Death toll up to about 10 now. No approval until

SEC has control of the exchanges

#bitcoin #etf #sec 
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Source: www.cointelegraph.com

#bitcoin #reserve-assets
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Source: xxx

The 19th million bitcoin has just been mined, leaving less

than two million BTC remaining for miners until it reaches

the 21 million supply limit. 90.47% of supply are in

circulation!

#bitcoin #supply
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Source: WSJ

March 30th, 1999 the Dow Jones closed above 10,000 for

the first time ever.

#history 
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Source: Hedgeye

#market #humor
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Source: Hedgeye

#market #humor
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Source: TME, Morgan Stanley

PRIVATE MARKETS ASSETS UNDER MANAGEMENT

STANDS AT $9 TRILLION, having grown ~17% CAGR

over the last 3 years and ~15% CAGR the last 5 years.

Dry powder levels reached a record ~$2.5 trillion while the

fair value of investments reached ~$6.5 trillion (at

9/30/21).

#private-markets
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Source: Bloomberg, Bundesbank

German Real estate prices keep going up... The rise in

German apartment prices has far outpaced rent increases.

With Price-to-rent ratio of 35, real estate is more than

twice as expensive as stocks. DAX trades at a P/E of 15..

#real-estate #germany
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Source: Charlie Bilello

Home Price changes since 2000...

Australia: +361%

Canada: +345%

UK: +232%

US: +166%

Japan: -32%.

#real-estate #global
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#apple
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#apple-pay
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Source: Charlie Bilello

Apple's 7.1% weight in the S&P 500 today is the largest

weighting we've seen for any individual company going

back to 1980..

#apple #weight #sp500

Page 71

#food-for-thought

2 APRIL 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#websites
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#russia #companies
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Ikea named a few of their products like very high volume

Google Searches.

#product #name
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publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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