#GLOBALMARKETS WEEKLY WRAP-UP

Chart of the week

BEHIND THE CURVE

Should the Fed get on the phone with colleagues at the central
banks of Brazil, Mexico and Hungary?

United States vs. Nations Who Have Lived Through Hyperinflation

Country Year-Over-Year Inflation Central Bank Policy Rate
United States 8.5% 0.25-0.50% Range
Brazil 11.7% 11.75%
Mexico 7.5% 6.50%
Hungary 8.6% 6.15%
e S il s @]effWeniger

Source: Jeff Weniger
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#GLOBALMARKETS WEEKLY WRAP-UP

#weekly-summary

BONDS & STOCKS BLOODBATH

The major U.S. equity indexes ended the week lower with the
communication services sector pulling back the most. Shares of
Netflix tumbled more than 35% during the week, as the
streaming company reported disappointing quarterly results,
including a sequential decline in its global subscribers. Only the
consumer staples sector ended in positive territory. Fed
policymakers' hawkish tone weighed on investors’ sentiment.
James Bullard, president of the St. Louis Fed, indicated that a
rate increase of as much as 75 basis points has been discussed.
At an IMF event, Fed Chair Jerome Powell said a 50-basis-point
rate increase could be “on the table” for the May 3-4 policy
meeting and stated that “it is appropriate...to be moving a little
more quickly.” Meaningful increases in short- and intermediate-
term U.S. Treasury rates resulted in a flatter yield curve. Shares
in Europe fell amid ongoing concerns about the war in Ukraine
and increased hawkishness among central bank policymakers.
The STOXX Europe 600 Index ended 1.4% lower. Ahead of the
French Presidential elections second round, the German
chancellor and the prime ministers of Spain and Portugal urged
a vote in favor of Macron in a joint article in the Le Monde
newspaper. In Asia, the yen was hovering around a two-decade
low against the U.S. dollar. Chinese markets slide as investors
worried about the economic fallout from covid lockdowns after
officials said tough restrictions would remain in place.
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#multi-assets #performance

This is the 3rd week in a row that a 'balanced' portfolio of
stocks and bonds records a loss.
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#multi-assets #performance

This is the worst start to a year for a '60/40 Stock/Bond' index
since record began (worse then 2009 and 2020)...

©60/40 Stock/Bond Portfolio
- YTD Performance (%) N : : : (161728
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#us #equities #performance

All the major US equity indices are now underwater for April...

Normalized As Of 03/31/2022
Last Price
M 58P 500 INDEX -4.754
M Dow Jones Industrial Average -2.164

_| M nasDaQ Composite Index -9.491 - k2.00
M Dow Jones Transportation Average -7.284 3
M Russell 2000 Index -5.701
I NASDAQ 100 Stock Index -9.723
---0.00

--------------------------------------------------------------- »-12.00
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#vix #credit

Credit markets cracked wider this week and equity risk finally
started to play catch up.
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#vix #move

The ratio of VIX (equity vol) to MOVE (Treasury market vol) is
near extreme lows amid the unprecedented bond market
selloff.
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#us #equities #sentiment

Bullish sentiment fell to the lowest level since 1992!

AAIll Bullish Sentiment Since 1987
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BEWARE! Imagine the crowd starts doing what they are
thinking...

Talk the bearish talk...

Chart 16: Everyone bearish, but redemptions just starting
Cumulative global equities flows vs MSC ACWIIndex
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Source: The Market Ear, BofA
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This chart via BofA is showing the cumulative inflows into tech.

Buying the dip has continued, despite everything moving
against people.

Buy the dip crowd missed the crash course in trading

Chart 14: Buy-the-dip intech
Cumulative Tech flows

e Tech cumulative flows (Sbn

Source: BofA

Source: The Market Ear, BofA
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#equities #tina

Are bonds the new alternative of T.I.N.A ? Stocks haven't been
this 'expensive' relative to bonds since April 2011... the last
time that happened, bond yields plunged 200bps and stocks
puked within 3 months.
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#us #equities #sector #performance

SECTOR CONTRIBUTION TO S&P 500 YTD PERFORMANCE.
Including Netflix’s recent nosedive, S&P 500 Communications
Services sector is now -18% YTD (responsible for 2% of 6% YTD
loss for S&P 500); but largest detractor is Info Tech (27% of
index weight). Note that despite the huge bull run of energy, it

remains a very low percentage of the

index.

Whereas

Communications Services + technology combined are still 36%

of the S&P 500...
2022 Index
Sector Name YTD Weight
S&P 500° 6% 100%

Contribution

-6.04%

Consumer Staples 5% 7% 0.31%
Utilities 8% 3% 0.20%
Materials 0% 3% 0.01%
Health Care 0% 14% -0.01%
Real Estate 2% 3% -0.05%
Industrials -3% 8% -0.26%
Financials -3% 11% -0.28%
Consumer Discretionary -11% 12% -1.37%
Communication Services -18% 9% -1.81%
Information Technology -14% @ -4.02%

Source: S&P Dow Jones Indices. Data as of Apr. 20, 2022. Table is provided for illustrative purposes only

Past performance is no guarantee of future results.

Ve

Source: Liz Ann Sonders, Bloomberg
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#nasdaq #rates

Hawkish escalation continues to punish long Duration stocks
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#yield-curve #indicator

Going risk-off the day the yield curve inverts is not necessarily
the right decision. As always, timing is everything. Back in May
1998, the vyield curve inverted. Those who sold #stocks that
month looked like genious in October 1998 (remember LTCM?)
But did they get back after that? If not, they missed one of the
greatest bull market ever - the dotcom bubble (which led to the
real crash).
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A round-trip for the Nasdag / Dow Jones ratio. The
Nasdag/Dow Jones ratio has started to drop at the exact same
level of 2000 dotcom

n ha pubblicato su TradingView.com il Apr 20, 2022 16:08 UTC-4
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Source: Andreas Steno and Macrobond
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ARK INNOVATION (SARRK) vs. NASDAQ 1993-2003... ARK
Innovation ETF dropped by another 5% yesterday and continues
to follow Nasdaq's dot-com crash. with a remarkable discipline.
History doesn't repeat itself but often rhymes...
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#netflix #quarterly-results

Charlie Bilello &
’ @charliebilello
Market Caps, November 2021...

Netflix SNFLX: $301 billion
Exxon $XOM: $257 billion

Market Caps, Today (5 Months Later)...
Netflix SNFLX: $95 billion
Exxon $XOM: $377 billion

Data via @ycharts

® Netflix Inc Market Cap
© Exxon Mobil Corp Market Cap

Exxon Mobil Market Cap

Netflix Market Cap
($NFLX)
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Netflix market cap dropped by $54 billion on Thursday as the
stock share price plummeted 35%. The company lost 200,000
subscribers during the first quarter, when the market expected
the group to add 2.5 million new subscribers.

Here are some reasons Netflix has given on why this has

happened:
1. 100 million households used their service and don’t pay

2. People are sharing passwords
3. There is growing competition

Source: James Eagle
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#netflix #quarterly-results

Netflix Q4 revenues were up 9.8% over the prior year, its
slowest YoY growth rate since 2012.

Netflix Revenue Growth, Quarterly YoY (%)

Data via YCharts
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#netflix #quarterly-results

Netflix stock got hammered following 1Q earnings results as the
streaming giant is losing subscribers for the 1t time.

Netflix Stumbles
The streaming giant predicts a second quarter
of subscriber losses

M Net subscriber additions M Estimate
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Source: Company reports Bloomberg

Source: Bloomberg
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#netflix #quarterly-results

Like many startups, for years Netflix burned cash in order to
grow faster. Now, ironically, the opposite is true — it has a
mature business that has stopped growing. If that's not enough,
it is losing subscribers on a scale that hasn’t been seen before.

The Economics Of NETFLIX

Netflix Fiscal Year 2021 Visualized

Streaming

Revenue
$29.5bn

DVD Revenue
$182m

Source: Netflix SEC Filings Chartl’
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#netflix #quarterly-results

. Brandon Beylo @marketplunger1 - 20h
$NFLX executives this morning.

&
Are we losing subs
because our content

sucks?

"

No, it’s password sharing
that’s the problem!

»

Source: Twitter
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#netflix #quarterly-results

Netflix has grown its revenues by 138% over the last 4 years
and the stock is down 33% over that time. How did that
happen? It was trading at over 11x sales 4 years ago vs. 3.3x
sales today. Lesson: when growth slows, valuation suddenly
seems to matter.

# Netflix Inc Revenue (TTM) +1358% in last 4 Years

Netflix Revenues (TTM)
24.00B
18.00B

12.008
2019 2020 021 2022
» Netflix Inc Total Return Price

Netflix Share Price ($NFLX)
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Among the 51 Wall Street analysts covering the company, 31
(60%) had a BUY rating on NFLX one day before earnings and
only 3 (5%) had a SELL rating. The average price target was $500
(vs the closing price of $348.61 before the earnings
announcement), i.e +44% expected upside potential. Short
interest was just 0.5% of the float...

700

» 500
=400

-

Showing 54 of 58 sources i Recent News on Analyst Activity | NSE »
Firm Analyst Recommendation gt Pxi Date
e
Jonathan Woo

Daniel Salmon

2@ P
38 ai ities Chuck Li
| 0 Cap larkets

2]

Douglas Anmuth
H n Faber
M S
Steven Cahall
John Blackledge
Freddy Chen
Manuel Muehl
Joseph F Bonner
Tom Champion
Michael C Morris

Source: Bloomberg

Page 24



Bill Ackman and Pershing square for selling its entire stake in
Netflix just four months after buying it at a loss of USD 410

million.
; @ Inverse Cramer ETF (Not Ji...
@CramerTracker

Bill Ackman is officially
underwater

"- Bill Ackman @

» 2

We recently purchased more than
3.1m shares of @Netflix which makes
us a top-20 holder. | have long
admired Reed Hastings and the

remarkable company he and his team
have built. We are delighted that the
market has presented us with this
opportunity.

4:55PM - 19 Apr22 - 1
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A total of 245 ETFs hold Netflix stock. The Vanguard Total Stock
Market ETF (VTI) has the largest cut of Netflix shares among all
U.S. ETFs, holding 2.89% of its shares outstanding. On a weight
basis, the Invesco Dynamic Media ETF (PBS) has the largest
allocation to Netflix, with a 4.92% weight. The Communications
Services Select Sector SPDR Fund (XLC) has the second-largest
allocation, at 4.46%; while Simplify Volt Pop Culture Disruption
ETF (VPOP) and the Vanguard Communication Services ETF
(VOX) both give 4.45% of their weights to Netflix.

Source: Yahoo!finance
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FRACKPOT: oil exploration and production companies are set to
generate stunning amount of Free cash-flow this year, a marked
shift from five years ago.

Frackpot
The U.S. exploration and production business is also set to generate
enormous free cash flow this year, in contrast to much of recent history

2017 2018 2019 2020 2021

Source: Bloomberg

Note: Aggregate free cash flow for a sample of 45 U.S. E&P companies with a
market cap >$500 million, excluding ConocoPhillips. Figure for 2022 reflects
consensus estimates.

Bloomberg

Source: Bloomberg

Page 27



Commodity producers have generated 3X more annual free-
cash-flow than its prior peak.

Commodity Producers: Free-Cash-Flow

Aggregate Trailing 12-Months of Free-Cash-Flow in USD Millions

$223,000
$173,000
$123,000
Y EX
$23,000
-$27,000

$77,000

Commodity Producers With Market Cap Above $1B in the Canadian & US Stock Exchanges

Source: Bloomberg ©2022 Crescat Capital LLC

Source: Crescat Capital
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COMMODITIES (yellow line) vs. EMERGING MARKETS relative to
US equities (blue line). The commodity boom is NOT helping
Emerging markets’” stock performance this time... The
Bloomberg Commodity Spot Index has spiked but emerging
markets have struggled relative to U.S. equities. Note that Brazil
and MENA stocks have been performing well recently but they
are very small % in the MSCI EM index.

7004 M MSCI Emerging Markets Index / MSCI USA Price Return USD Index (R1)  0.2659
663.1549 M Bloomberg Commodity Spot Index (L1) 663.1549
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#markets

#fixed-income #us

Bonds were dumped this week with the short-end utterly
destroyed amid a massive bear flattening...
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#fixed-income #us #yield-curve

The 10s-3s yield curve inverted...

= Markat Matrix US Sall 3 Year & Buy 20 Year Bond Yiald Spread - Last Price -0,
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91% of bond ETFs have negative 12 month returns.

% of Fixed Income ETFs with Negative Total Returns: Trailing 12M

Source: Bloomberg
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#us #real #bond #yields

As highlighted by Deutsche Bank, US 10 year yields have risen
+115bps since March lows. Pretty much all the move has been
real yields as US 10 year #breakevens have been stuck in a
relatively tight 2.8-3.0% range over this period, DB says. 10y
real yields are almost positive when using TIPS but remain in
deep negative territory using spot CPI.

Figure 1: 10yr Real Treasury Yields nearly positive using TIPS... but nowhere
near using spot CPI...

e 1 Oyr TIPS Yield e 10yr Treasury Yield minus CPI

i
1997 2001 2005 2009 2013 2017 2021

Source : Bloomberg Finance LP, Deutsche Bank
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#global #real #yields

Unprecedented global financial repression at the moment:
Average global bond yield to maturity 2.4%

Average global inflation rate 8.0%

=> Average global real inflation-adjusted bond yield -5.6%

Average global real inflation-adjusted bond yield

-5.6%

stupavsky@conseq.cz | @MichalStupavsky Source: Bloomberg, Conseq

0 i

Source: Michal Stupavsky
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#fixed-income #positive-yields

A PARADIGM SHIFT? Negative-Yielding Euro-Area Debt Becomes
History as ECB Pivots. Traders now bet ECB deposit rate will turn
positive this year. Yields are rising across the curve as ECB fights

inflation.

Journey's End
Years of negative bond yields draw to close

# German two-year yield ~0.40
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Europe’s corporate bonds suffer worst selloff on record. The
European corporate bond market’s ongoing selloff has reached
historic proportions, with high-grade bonds losing a record
8.6% in total return terms since their August peak.

Record Selloff

Euro credit is suffering its sharpest fall from grace in history

M Bloomberg Euro Aggregate Corporate Total Return Index Value Unhedged EU - Last Price
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China Property HY bond price distribution (including exchanged
and defaulted bonds).

Bonds from issuers that have
undert
fransaction:

Defaulted bonds

Bond Price
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Source: GIR

Source: The Market Ear

Page 37



The U.S. exported a record amount of crude and refined oil
products last week, surging above 10 million b/d for the only
2nd time ever.

U.S. crude and oil refined products exports
Thousand barrels per day

1995-1999 P 20052009 2010-2014

Source: Bloomberg

Page 38



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 23 APRIL 2022

#crude #oil #us #inventories

The US Strategic Petroleum Reserve is expected to tumble in
the months ahead.

Figure 6. US oil inventories to plummet after
strategic reserve release
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EU Gas Futures drop >5% as EU has admitted countries may be
able to comply w/Putin’s demand for gas payments in Ruble's
w/o breaching sanctions against Russia. EuCo has refused to
comply w/order & initially said doing so would fall foul of
sanctions

P 94.780 /95.200 --X-- Prev 100.061
: Op 103.100 Hi 105.250 Lo 93.500 OpenInt 75014 O
TZT1 Comdt; 96) Actions ~ 97) Edit ~ G 1781: Dutch Gas Future

01/04/2021[=l8 04/22/2022|=NESFM| ocal CCY | -]
D 30 1M 6M YD 1Y SY Max Dailyw = if ~+ Table [Add Data « # Edit Chart @ ##

Benchmark Dutch Gas Future

mBenchmark Dutch gas futures -5.18%

Mar

Source: ICE, EEE, Bloomberg

Source: Bloomberg
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#lithium #tesla

Tesla’s CEO recently tweeted: “Price of lithium has gone to
insane levels! Tesla might actually have to get into the mining &
refining directly at scale, unless costs improve,” which has
investors speculating that Musk might purchase a lithium
mining company. Tesla may soon realize that building a mine or
processing facility from scratch is not as easy as it sounds and
the automaker should instead consider a buyout.

_v B Lithium price ($/tonne):_ -

2022: $78,032
2021: $17,000
2020: $6,800
2019: $11,310
2018: $14,660
2017: $12,070
2016: $8,840
2015: $5,110
2014: $4,680
2013: $4,750
2012: $4,450

Elon Musk &
@elonmusk

Price of lithium has gone to insane levels! Tesla might
actually have to get into the mining & refining directly at
scale, unless costs improve.

There is no shortage of the element itself, as lithium is
almost everywhere on Earth, but pace of
extraction/refinement is slow.

8:59 PM - Apr 8, 2022 @

Source: Quartz, Reuters
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#idollar

The Dollar continued to surge higher this week (3rd weekly gain
in a row) to its highest since May 2020.
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MOVE index (i.e bond volatility) vs. JPY. As highlighted on
numerous occasions by The Market Ear, the Fed has managed
many things, but remain unable to manage bond volatility
(MOVE). This "problem" is not contained to US yields only.
Indeed, the weakening of the Japanese yen is strongly
correlated to the rise of US Treasury yields.

JPY - the MOVE connection

Source: Refinitiv, The Market Ear

Page 43



#prayfortheyen

BOJ Resumes Bond Buying as 10-Year
Yield Rises to Upper Limit

y, April 19, 2022 09:37 PM
Ikako Moaq|

® BOJ making stance clear it won't tolerate rise in
yields

® Dovish policy stance in stark contrast with most
global peers

Source: Bloomberg
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#cny #yen

Japan and China have been two big manufacturing
powerhouses for more than half century. Manufacturing started
shifting from Japan to China slowly when JPY started
appreciating towards end of 1995... till 2015 CNY was cheaper
than JPY and hence more manufacturing shifted to China. In
2015 as soon as CNY/JPY started appreciating .. Chinese came
out with a currency devaluation. We are reaching the same
moment again but this time JPY is depreciating fast and if it
continues then manufacturing will start shifting to Japan. Will
we see one more CNY devaluation to protect its industry?

CNY/JPY - Chinese Yuan Japanese Yen # 19.8152 -0.0831 (-0.42%)
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Chinese banks being forced to loose financial conditions while
the yuan remains unsustainably strong.

SCNY vs. China Required Deposit Reserve Ratio

M China Required Deposit Reserve Ratio for Major Banks - Last Price (L1)
USDCNY (Inverted) (R1)

2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
Source: Bloomberg ©2022 Crescat Capital LLC

Source: Crecat Capital, Bloomberg
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#cny #usd

The offshore yuan just suffered its biggest weekly loss since the
surprise devaluation in August 2015, tumbling 2.1%,; the
onshore yuan is down 1.9% this week to 6.4899 per dollar.
Bloomberg has called the move a "spurring investor concern on
whether it’s reaching an inflection point after two straight years
of gains."

L

Source: www.zerohedge.com, Bloomberg
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#fmacro

#global #growth #imf

Charts from the IMF highlighting the drivers of the lower
growth forecast for the global economy.

Shaken by war

Global growth has been revised down for 2022 and 2023 due
largely to the impact of the war in Ukraine.

Total annual revision 2022 Real GDP growth

(percentage points; (percent; year over year)
relative to Jan 2022 WEQ)

B Apr 2022 WEO Jan 2022 WEO
2022 2023 :

Advanced economies

Commodity exporting .
EMDE (ex Rus)

Commodity importing
EMDE (ex UKR)

Eastern Europe
& Central Asia

Sources: IMF, World Economic Outlook; and IMF staff calculations

Source: IMF
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#fmacro

#global #growth #imf

Chart from the IMF highlighting the persistent divergence
between advanced and developing countries.

Persistent scarring

Sustained divergence between advanced and emerging market
and developing economies is expected in the medium term.
(percent deviation from January 2020 WEO forecasted level)

Jan 2022 WEO w— Apr 2022 WEO

Advanced economies

n \ ¢ valonin e
w-income deveioping countries

8 4
2019 2020 2021 2022 2023 2024 2025 2026

Sources: IMF, World Economic Outlook; and IMF staff calculations. l M F

Source: IMF
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#macro

#us #industrial-production

US Industrial Production hit a new high in March, surpassing the
prior high from August 2018.

US Industrial Production Index
US Industrial Production

HI:104.5%

Aug 2018 high

84.00

2014 2016 2018 2020 2022

(& cOMPOUND @chariieBilello anarsentns e iiine

Source: Charlie Bilello
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#macro

#us #households #net-debt

US household cash exceeds debt for the first time in 30 years...

Households Debt and Cash ($tn)
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#macro

Hand-curated selection of the best charts & news flow

#us #housing-starts

The US Housing Boom continues with housing starts rising to
their highest level since June 2006.

US Housing Starts
US Housing Starts
2.40M
Highest since 2006

1.20M
600.00K

1960 1970 1980 1990 2000 2010 2020
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Source: Charlie Bilello
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#macro

#emerging-markets

A PERFECT STORM FOR EMERGING MARKETS? Surging fuel and
food prices, Fed rate hikes and mounting debt are pushing
emerging markets to the brink. Turkey, Egypt & Vietnam head
the Bloomberg list of major emerging markets vulnerable to
fallout from the war in Ukraine.

Who'’s At Risk?

Turkey and Egypt head the Bloomberg Economics list
of major emerging markets vulnerable to fallout from
the war in Ukraine

Overall
exposure

Capital flight  Net energy Net grain Trade and
risk exposure exports exports investment
exposure to
Russia

% of GDP % of GDP

-0.4 2068
e
1.33

Rank % of GDP
Turkey
Egypt
Vietnam
Philippines
Poland
South Korea
Thailand
Chile

China

Peru
Malaysia
India

South Africa
Mexico
Colombia
Brazil
Argentina
Indonesia : 3 -0. 3
Saudi Arabia 19 K 24.8 -0.1 0.23

Sources: OECD, IMF, UN, World Bank, Bloomberg Economics

Source: Bloomberg, OECD
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#fmacro

#china #covid #lockdown

MOST OF CHINA IS UNDER SOME SORT OF LOCKDOWNS - see
below chart by Gavekal.

LEVEL 4 = worst restrictions LEVEL O = no restrictions.

Shanghai and lilin are worst-hit and classified as level 4
restrictions. Following a strong January & Feb, March and April
macroeconomic China data are likely to be weak. It will be for
challenge for China to meet its annual growth target of 5.5%.
Moreover, supply chains and thus global output growth
(particularly auto industry, tech, etc.) are at risk.

Most of China's major cities have imposed some Covid restrictions
Local lockdown intensity, by share of GDP affected (top 100 cities = 70% of GDP)

70 —— Level 4
ST T T
60 ‘W'M.‘ﬂ“‘_v;‘ ‘ Al B l‘
‘ Level 2
0 27.1%
é 40 |
= i Level 1
& 30 ‘ 26.99
20 E
L l Level 0
0 [ 4.8%
1
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Local government websites, Gavekal Dragonomics/Macrobond

9‘ Source: Gavekal
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#fmacro

#russia #eu #oil

Reuters reports that the EU is set to declare a FULL EMBARGO
on RUSSIAN OIL AFTER this weekend's FRENCH ELECTION.
Indeed, loadings of Russian oil have so far been surprisingly
resilient, so much so that Russia's current account balance is at
all time highs... There are the various scenarios potentially
considered: 1) A full and immediate embargo (likely to hurt EU
consumers more than Russian producers in the near term); 2)
special taxes and 3) price caps on European imports of Russian
oil. The later two alternatives are plausible.

Russia Current Account

‘94 | '95 | '96 ‘97 | '98 | %9 ‘00 | '01 | ‘02 | ‘03 04 ‘05 ‘06 | ‘07 "08 ‘" | '10 ‘1 ‘12 'L ‘14

Source: www.zerohedge.com, Bloomberg
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#macro

#china #supply #bottlenecks

This map shows the number of ships queuing up outside of
Shanghai due to the covid lockdown. Congestion at Shanghai
usually worsens at this time of year. However, the recent
increase is far higher than both last year and normal seasonal
levels. It is unclear what impact Shanghai’s lockdown will have
on the port’s vessel queue, whether it will worsen the backlog
or clear it. However, supply-chain managers around the world
will need to start planning for knock on effects.
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#macro

#china #supply #bottlenecks

A Huawei’s top executive says that China’s zero #covid
lockdown policy put the country’s economy and the global
Supply chain at risk. He warns that #tech sector is facing
massive losses as tensions rise over strict lockdown, which
could bring the world’s factory grinding to a halt.

j ¥
]
58
ii a

5 am

China ”
Will China's zero-Covid policy bring the
world’s factory grinding to a halt?

Huawei executive warns of ‘massive losses' in tech sector as tensions rise over
strict lockdowns

Source: The Guardian
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#fmacro

#global #supply-chain

A recent report from the U.S. Federal Maritime Commission
(FMC) showed that China’s control of global container
manufacturing poses a threat to supply chains and economies
worldwide.

Experts Warn of China’s Near-
Monopoly on Freight Container
Production, Threatening Global
Supply Chain

Expert says it's ‘deeply concerning’ China produces 95
percent of the world’s shipping containers

Source: The Epoc Time
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#energy #supply-demand-imbalance

Global LNG supply / demand projections: MIND THE GAP...
According to BoA, Global LNG will increasingly fall short of fast
growing global demand in 2025+

Exhibit 23: Global LNG Supply / Demand Outlook
Global LNG supply will increasingly fall short of fast growing global demand in 2025+

MTPA s Operational

s Tota Under Construction, ex Russia
o Russia Under Construction

e Totd LNG Demand

0

I
g

Sowrce: Rystad Erergy, BofA Global Research Estimates

Source: BofA
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#fmacro

#eu #inflation

Charles Freeman: “Extreme monetary policy has been used to
try and fix larger, structural problems, like demographics in
Europe and Japan. They've tried negative rates, BUT IT'S NOT
WORKING. And it's likely created other problems”.

Eurozone Inflation vs. Short-term Interest Rates

Eurozone CP1 YoY

Eurozone 3-Month Interest Rate
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Inflationary pressure increases more than ever before in
Germany. PPl jumped by 30.9% in March YoY, the highest
increase ever since the start of the statistic in 1949 b/c price
increases following the Ukraine war now taking full effect.
Energy prices as a whole were up 83.8% YoY...

GRPFIYOY 30.9%
German cer Y ffice &
G 1723: Germany PPI YoY
01/31/1970 18 03/31/2022[IREEbA! ocal CCY | b=}

10 30 1M 6M YID 1Y 5Y Max Monthly ¥ & &« # Edit Chart 2 &

Germany PPI

o . (30.8619

1980-1984 | 1985-1989 1990-1994 | 1995-1999 2000-2004 | 2005-2009 2010-2014 | 2015-2019

Source: Bloomberg

Source: Bloomberg, HolgerZ
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10-year German inflation expectations are on course to 3%.
They have hit fresh All-Time-High at 2.94%.

DEGGBE10 2.9387 /2.9466

At 13:21  0p2.9305 Hi2.9481 102.8951 Prev 2.9114 o

DEGGBE10 Index 96) Actions ~ 97) Edit ~ G 1715: German 10y inﬂatior;
107077200008 047197202 EIER L ocal CCY I °
1D 30 1M 6M YID 1Y S5Y Max Dailyw & i - Table &« # Edit Chart 2 %

German 10y Inflation expectations (measured by inflation linked bonds)
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Source: Bloomberg

Source: Bloomberg, HolgerZ
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The ECB has not only to deal with record high inflation rate at
the Eurozone level but it is also facing wide discrepancies
between inflation rates across the different states. Lithuania is
part of the EU since May 2004. Its inflation rate has jumped to
almost 16% y/y last month. Meanwhile, the ECB keeps negative
rates which means that Lithuania has one of the deepest
negative real rate in the world (-16%). It is also benefiting for
more rounds of QE as the ECB will also print another €90bn by
June... Bottom-line: Lithuania is thus getting super dovish
monetary policy at a time when inflation rates are going to the

roof...

LICPIYOY 15.7% Fo 5 Next Release 09 May 08:00
ithuania CPI YoY "
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#fmacro

#eu #inflation #france

WHAT WILL BE THE COLOR OF THE VEST? French PPl is soaring
by 22.4% yoy. President Macron will most likely get re-elected
on Sunday and will probably in a stronger-than-expected
position for the June Parliament election in June (the "3rd
round"). But Macron could face a 4th round in the Street in the
months that follow as surging inflation hurts the consumers and
businesses. Remember the "Gilets Jaunes"? It started in
October 2018 and ended with the covid lockdowns. At the time,
the PPI YoY % was low and even DECLINING. Now it is up 22.4%

yoy...

France Producer Price Index (YoY %)
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Is 75bps the new 50bps? So says the St Louis Fed’s Bullard, who
won’t rule out taking that kind of step as he targets getting Fed
Funds to 3.5% by the end of this year (12 hikes).

The last time we saw a 75bp Fed hike was November 1994 - the
final blow in the Great Bond Crash and the trigger for the

Mexican Peso Crisis.

Fed’s Bullard Says 75 Basis-Point
Hike Could Be Option If Needed

® Bullard says FOMC needs to move to neutral rate
expeditiously

® Official known for hawkish views says recession
talk premature

Source: Bloomberg
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#fed #hawkish

Ultra-hawkish Fed speech sent rate-hike expectations higher
this week (with 50bps fully priced-in for May, and a 35% chance

of a 75bps hike in June now)...
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#centralbanks

#ifed

Based on current futures pricing, expectations are for 325 basis
points of Fed tightening between March 2022 and March 2023

Most Likely Fed Funds Rate Path Through March 2023 Based on Futures Pricing

3.50 325 basis points of tightening projected 25 bps hike
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Looks as if the Fed balance sheet expansion has stopped shortly
before the S9tn mark is reached. Fed's total assets have shrunk
by $9.6bn to $8,955.9bn. The balance sheet is now equal to
37.3% of the US's GDP vs ECB's 83% and Bol's 137%.
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Despite record high inflation, the ECB continues to expand
balance sheet (+EUR 90bn by June) + keep deposit rate at -
0.5%. The #euro is losing ground against dollar (-9.4% YoY) and
there is a risk for inflation to become permanent.
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#cryptos

#cryptocurrencies #performance

Cryptos were all lower on the week as they tracked risk assets
down the last two days.

Normalized As OF 04/15/2022
W Ripple -6.8088
M Bitcoin ~1.9708
B Litecoin -3.7254
B Ethereum -18184
B Bitcosn Cash -5,1193
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#cryptos

#bitcoin #homes

Interesting graphic showing U.S homes priced in Bitcoin vs U.S
Dollars via Morgan Stanley

Morgan Stanley | reseascs

Exhibit 2: US homes priced in bitcoin vs homes priced in US dollars
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Hcryptos

#stablecoins

The total market capitalization of stablecoins is estimated to be
nearly $200 billion, up from nearly $40 billion last year! In the
past year along, USDT, the most popular stablecoin by market
cap increased from $46 billion to $82 billion. USD Coin (SUSDC),
the second-largest stablecoin increased its market cap from $11
billion to 50 billion dollars.
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#cryptos

#bitcoin #etf #australia

Australia’s first Bitcoin ETF, launched by Cosmos Asset
Management, will be listed next week on the CBOE equities
trading exchange. The ETF will begin trading on April 27. It is
also expected to bring about $1 billion worth of inflows into the
fund. The Cosmos bitcoin ETF is a fund of the fund as it invests
in the Canada-listed Purpose Bitcoin ETF. The crypto fund
manager Cosmos Capital had recently partnered with Purpose
Investments to launch bitcoin ETFs in Australia.

Source: coingape
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#cryptos

#cryptocurrencies #regulation

Where the World Regulates
Cryptocurrency

Countries/regional economies where cryptocurrencies
are banned or regulated (as of Nov 2021)

M Absolute ban 4 t
& Implicit ban
M Regulated®

.~

* tax, money laundering and anti-terrorism financing laws apply
Source: Law Library of Congress
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Source: Statista
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Hcryptos

#nfts

Emirates airline plans to launch collectibles and utility-based
NFTs. The amount invested into the project has been described
as being ‘significant’. The launch should take place in the
coming months..

Emirates airline to launch NFTs signalling a big push into digital domain

gulfnews.com = 1 min read

Source: Gulfnews.com
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Hcryptos

#infts

Coinbase said it had launched a beta version of its widely
anticipated NFT trading platform. Trading on the platform will
initially be available to a select group of beta testers. The
platform will support any self-custody wallet, and will feature
no transaction fees for a limited time. The exchange plans to
“eventually” introduce fees. Coinbase to roll out more features.
It intends to add drops, NFT minting, token-exclusive
communities, and an option to buy NFTs with a credit card.
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Hcryptos

#ftx

Business

Gioldman Sachs Eyes Collaboration With Crypto
Exchange FTX as CEOs Meet: Report

Sam Bankman-Fried and David Solomon discussed Goldman Sachs advising FTX in talks
with U.S. regulators and a possible IPO.

By Jamie Crawley - (O Apr 21,2022 at 851 am. UTC

£ B

.g‘ SAM BANKMAN-FRIED
] ColnDesk.tv FTX CEO

Source: Coindesk
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#us #equities #ownership
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#food-for-thought

#investment-strategy

LONG STOCK REPURCHASERS / SHORT SHARE ISSUERS.
Companies engaged in #sharebuybacks not only beat
companies that diluted shareholders -- they destroyed them. In
every decade. #stocks on the right side of the table hold up in
bull markets, then collapse in recessions, when there is no one
left to give them more money.

Stock Market Returns, 1963-2021: Ranked by Share Buybacks vs. Share Issuance

pecade | Sock | Neitersuing Lowes Quintlef 2nd Quinile | Sed Quinile | th Quinil Qm:;fl?;m
Repurchasers | NorBuying | Share Issuance | Share Issuance | Share Issuance | Share Issuance B

1960s 100% 85% 4% | X

19705 60% 64% 64% | 36

1980s 18.6% 17.2% 16.7% 16.5% 143%

w0s [ B 15.5% 165%

2000s 27% 33% 22% 9% | 2%

2010s 143% 13.0% 11.6% 124%

20202021 | 243% 208% U1% 206%

Source: Ken French database, using CRSP, as of 12/31/2021. Data for the 1960s commences July 1963. File #0543

Source: Jeff Weniger
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Major global MSCI ESG indices broadly underperformed
mainstream indices in 1Q22. Most ESG funds have also
underperformed over the past quarter. Inflows slowing as well.

Global Monthly ESG Flows (Sbn)
m Active m Passive

1 “u

Source: Morgan Stanley

Source: The Market Ear, Morgan Stanley
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#food-for-thought

#ceos

C A

PITALIS

VISUAL CAF

WHO ARE THE

Longest Serving
ACtive CEOS IN THE S&P 500

Rt

- Hospitality
B romacoutical , =
Semiconduct YRS
Bl s~ 46 YEARS 2™
JAMIEDIMON _

JPMorgan

27 YEARS

RICHARD FAIRBANK

capiraile

28YEARS

JENSEN HUANG
\ SANVIDIA

32YEARS
LEONARD SCHLEIFER * )
o it REGENERON \‘l'/
to take Nvidia towards g
a $1 trillion market cap. 32YEARS
RICHARD FAIN

E INTERNATIONAL

INDUSTRIES 51 YEARS

- Finance Financial companies WARREN BUFFETT
tend to have longer tenure od E . , )

- Healthcare  GEQs on average. Bu&xslmu HATHAWAY inc.

Research reveals that longer tenure CEOs
are associated with superior investor returns.

But who are some of the longest serving
CEOs amongst publicly traded companies?

The “Oracle of Omaha" is the longest
serving CEO with over half a century
at the helm.

. 42 YEARS
“' ALAN B. MILLER
UHS Universal Health Services, Inc.

\

” .\ 36 YEARS

| “’ STEPHEN SCHWARZMAN
/ ) Blackstone

= /|35 YEARS
" JAMES HERBERT

\' FirsT REPUBLIC BANK

Since 2000, average CEO tenures
have dropped from over 10 years
to near 5.

Source: Statista, Money Control, PWC, Stonewood Group @
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#food-for-thought

A% NUCLEAR POWER

BY COUNTRY

Nuclear power made up 4.3% of the global energy mix in

2020, supplying many nations with carbon-free electricity.

% OF GLOBAL NUCLEAR POWER PRODUCTION 2020

52% of the ! carbon-free
m nuclear

Here are the world’s nuclear
energy powerhouses.

@ Russia

®eccccessscscsssnese
®ec00c0ecceceeceeee 39

2,553 TW

Global Nuclear Power Production

ELEMENTS The Earth's natural resources power our
everyday lives. VC Elements breaks down We live in a

the building blocks of the universe.

elements.visualcapitalist.com

Source: Elements, The Visual Capitalist
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#demographics

Here's how IHME projects the most populous
countries will change by 2100.

Top 10 Countries
by Population

1.09B

#1 India emerges at the top
of the leaderboard, despite
an overall decline in numbers.

#1 china 1.4B

791M

#2 Nigeria leads Sub-Saharan
Africa as the only region that
will continue to see population
growth in 2100.

#2india 1.38B
732M
#3 China’s total population
will contract by almost
half by 2100.
336M US. #4
#3U.S.325M
248M Pakistan #5
#4 Indonesia 258M
246M DRC /6
#5 Pakistan 214M
229M Indonesia #7
#6 Brazil 212M
#7 Nigeria 206M 223M Ethiopia « ©
#8 Bangladesh 157M 199M Egypt &
A9 Russla 146M 186M Tanzania 10
#10 Japan 128M
. 165M Brazil #13
17 Ethiopia 103M
14, Egypt 96M 106M Russia #19
#15 DRC 81IM 81M Bangladesh #25
#24 Tanzania 54M 60M Japan 1%
Source: The Visual Capitalist
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#food-for-thought

#sector #profitability
THE MOST AND LEAST PROFITABLE SECTORS PER EMPLOYEE

Profit per Employee by Sector

Financials Technology Energy

'
$86K
Food

Health beveroée &
Media care Telecom tobacco
Business
services Chemicals Apparel Industrials
&
$26K
Aerospace Household Engineering &

& defense products Transport construction Materials

@O0 e e

Hotels, Motor
restaurants vehicles Food &
Retail &leisure Wholesalers & parts  drug stores

© 6 o

Sources: Tipaitl, Fortung 500, Techerunch

All profits reported ara based on latast available company reports (2019)

‘ Source: The Visual Capitalist
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#food-for-thought

#inflation #70s
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#food-for-thought

#fed #credibility

What Ukraine can teach Taiwan

T h e Britain's dangerous asylum deal
How to make a better spacesuit

E CO nO m i St A special report on central banks

APRIL 2IRD-29TH X2

[HE FED THAT FAILER

How inflation humbled America’s central bank
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#food-for-thought

#de-dollarization

ISRAEL DUMPS THE DOLLAR FOR CHINA'S RENMIMBI.
Bloomberg reported that “Israel’s central bank has
made the biggest changes to its allocation of reserves
in over a decade, adding the Chinese yuan alongside
three other currencies to a stockpile that last year
exceeded $200 billion for the first time ever.”

New Mix

The Bank of Israel is adding 4 new currencies to its FX
holdings in 2022

M US. Dollar M Euro M British Pound M Japanese Yen
Canadian Dollar " Australian Dollar M Chinese Renminbi

| O
0 50 100%

2022 (Target)

Source: Bloomberg, Bank of Israel

Source: Bloomberg
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#ray-dalio

The 6 Key Signs of an
Empire in Decline

Interest Rates Hit 0%

Wealth Gaps

THE CHANGING
WORLD ORDER

Money Printing

Internal Conflict

E\’* «e]

WA

Financial Crisis

'

External conflict

RAY DALIO

Source: Ray Dalio
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#ray-dalio

The 8 Key Measurements
of Countries’ Strengths

Education Technology Competitiveness  Economic Qutput

i-
A m
~~on

World Trade Military Strength Financial Centers  Reserve Currency

THE CHANGING
T e—m———— Lt

Source: Ray Dalio
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#food-for-thought

#experience-economy

We’ve moved into the experience economy

A

§ S Starbucks
Brewed coffee

§ Packaged coffee

;...... ..... ..l........I.I.....llll..l..........l..l.O.I‘ll...‘....."........0.0......O‘..l)

Based on the work of Joseph Pine and James Gimore n “The Expanence Economy”

Source: LearnApp.com
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Subscribe to the newsletter

syzgroup.com/newsletter
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