
Chart of the week

The most important macro chart to watch?
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China's imports unexpectedly fell in March as COVID-19 curbs
across large parts of the country hampered freight arrivals and
weakened domestic demand. China Imports YoY change is now
diverging meaningfully from Commodity prices YoY change.
Could it mean lower commodity prices and lower inflation
down the road?

Source: Andreas Steno and Macrobond



US equity markets struggled over a holiday-shortened week as
Q1 earnings reports were released. The S&P 500 and the
Nasdaq closed down -0.8% and -1.8% respectively. Value stocks
continued to outperform the growth style. Financials were
dragged lower by JPMorgan after it missed estimates. Energy
shares outperformed as crude oil prices rallied back through
$100 a barrel after Russian President Putin said peace talks with
Ukraine are stalled. On the macro side, March US inflation
numbers showed a 8.5% y/y jump of headline inflation, slightly
above consensus expectations and at a four-decade high. The
core rate rose only 0.3%, below consensus expectations of
around 0.5%. Stocks initially rose on hopes that inflation might
be peaking, but the rally was short-lived. Another awaited
number was US Retail sales which rose only 0.5% in March,
below estimates and the weakest pace so far in 2022.
Meanwhile, the U.S. Treasury yield curve steepened as long-
end yields ticked slightly higher while softer-than-expected core
CPI reading sparked demand for short-dated Treasuries.
European shares rose amid some relief that the ECB did not
adopt a more hawkish stance at its policy meeting. The euro fell
below 1.08 against the dollar. Japanese shares gained as the
yen weakened. Chinese markets retreated as a surging
coronavirus outbreak in Shanghai fueled concerns about supply
chain disruptions. Cryptos were volatile but the $40k support
for bitcoin seems to hold.

Mixed week for stocks as earnings season kicks off
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Assumes a parallel shift in the yield curve

#cross-assets #interest-rates-impact
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Source: JP AM, The Market Ear
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The crowd views US stocks as the relative safe haven and due to
this "repatriation" of flows into US vs non US stocks, we are
seeing the biggest relative flow ever. Great beneficiaries are the
big caps that rule this market.

#us #equities #inflows
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Source: The Market Ear, Goldman
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To put things in perspective… S&P 500 returns have been strong
since the financial crisis, and have averaged over 20%in the last
3 years…

#us #equities #long-term
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Source: Edward Jones, Factset
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#us #equities #long-term
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Source: Erik L. van Dijk
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“Investing is about adapting. For long-term asset allocation
decisions, this means incorporating long-term trends”.

#cross-assets #opportunities
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Source: True Insights
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ROLLING CORRELATION BETWEEN US CPI AND S&P 500. Since
the end of 2008, rolling 10y correlation between S&P 500 and
CPI has been positive, a shift from persistently negative
relationship from the mid-1960s to the mid-2000s. This
correlation is not a particularly strong today and, since 2018, it
has weakened.

#us #equities #cpi #correlation
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Source: Bloomberg, Liz Ann Sonders
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TOP TEN STOCKS IN THE S&P 500 POINT TO A RISING RISK OF
CHANGE OF LEADERSHIP/BEAR MARKET.

#us #mega-caps #earnings
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Source: Jonathan Baird
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Earning season kicks off - Let's watch the margins!

#us #equities #margins
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Source: Factset
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Big Short investor Michael Burry warns #us #stocks are heavily
overvalued and poised to tumble. The equal-weighted S&P
500's price-to-sales ratio has nearly doubled in 10 years - see
chart below. Obviously, this is not the first time he is making
such a call. He proved to be right big time once. But this is. It a
guarantee for future success.

#us #equities #valuations
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Source: Bloomberg
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#us #equities #market-sentiment 
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The Bloomberg chart below highlighted by HolgerZ in his latest
podcast shows how bad rising bond yields are for tech stocks
especially small-caps / unprofitable names such as the ones
held into Cathie Wood's Ark Invest Innovation fund.

#us #growth #stocks #ark-invest
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Source: Bloomberg, HolgerZ
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Elon Mush offers to buy Twitter in full in a deal that values the
social media network at $43B (roughly 10x sales).

#twitter #musk
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Source: CNBC
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Twitter is headed for a “full-blown Elon circus,” investment
bank Stifel wrote in a new report as it downgraded the social-
media company's shares to "sell.“ The bank issued its updated
guidance this morning following news that Tesla CEO Elon Musk
had filed paperwork with the U.S. Securities and Exchange
Commission to take Twitter private in a $43 billion bid. “We’re
downgrading Twitter to a Sell following Elon Musk’s offer to
take the company private for a ‘best and final offer’ price of
$54.20 per share,” Stifel wrote in its report. “We believe this
sets a near-term ceiling on shares, detaches the company from
fundamentals, and offers significant downside risk if Mr. Musk
decides to abandon his offer or sell down his stake.” The bank
had previously recommended that investors hold their TWTR
shares. It also lowered its revenue estimates slightly, predicting
Twitter would see $5.87 billion in 2022 and $6.98 billion in
2023—down from $5.98 billion and $7.08 billion, respectively.

#twitter #musk
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Source: Decrypt
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Saudi Prince Alwaleed bin Talal and his company Kingdom
Holding, which have held big stakes in Twitter, dismissed Elon
Musk’s offer to buy the social-media platform

#twitter #musk
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Source: www.zerohedge.com
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Twitter launches ‘poison pill’ to thwart $43bn bid by Elon Musk.
Under the plan, if a group or individual acquires >15% of
Twitter’s shares in a transaction not approved by board, then
other shareholders will be able to buy additional shares at
discount.

#twitter #poison-pill
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Source: Bloomberg, HolgerZ
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#twitter #goldman
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ARK Invest came out with their new TSLA price target at $4,600
by 2026 versus current price of $985.

#tesla #ark-invest
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Source: Ark Invest
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Blackrock is reportedly planning to launch its first exchange-
traded fund in mainland China, marking the first wholly-owned
foreign fund manager to enter the country’s passives market.
The first BlackRock ETF product launch is scheduled for the
fourth quarter, said the people, which will add to 6.8 billion
yuan ($1.07 billion) worth of assets BlackRock manages through
two mutual funds with investments in Chinese and Hong Kong
stocks.

#china #equities #etf
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Source: Finews, Reuters



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

If the year ended today, it would be the worst in history for the
US Bond Market with a loss of 8.5%. Entering the year, the 2.9%
decline for bonds in 1994 was the largest ever.

#fixedincome #us
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Source: Charlie Biello
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A tough year so far for bonds ETFs... Mind the duration

#fixed-income #etfs
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Source: Charlie Bilello
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At -27%, this is now the largest drawdown ever for the 20+ Year
Treasury bond ETF

#fixed-income #etfs
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Source: Charlie Biello
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Average 30-Year Mortgage Rate in the US...
1970s: 8.9%
1980s: 12.7%
1990s: 8.1%
2000s: 6.3%
2010s: 4.1%
2020s: 3.2%
Rate Today: 5.0%

#mbs
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Russia may be in #default, Moody's says. Russia paid rubles on
dollar bonds. Russia defaulted on foreign bonds after 1917
revolution, and defaulted on domestic bonds in 1998. Russia's
economy facing worst year since 1994

#russia #default
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Source: Bloomberg, HolgerZ
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Another sign of commodity markets strength: most
commodities futures curves are still in backwardation.

#commodities #backwardation
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Source: The Market Ear, TS Lombard
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Since the invasion of Ukraine the price of #uranium has
increased by nearly 40% (in 6 weeks). The uranium #stocks #etf
($URA) also firmed with a 33% gain.

#uranium
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Source: Bloomberg



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

The Euro drops to <$1.08 on Thursday after a less hawkish ECB
than expected. This is the lowest level for the #euro against
dollar since May 2020. As highlighted in a tweet by HolgerZ, the
Euro depreciated by almost 10% against the dollar in the past
12 months due to an inactive ECB. This puts the Euro in a worse
position than the Russian ruble, which has lost only 8% over the
period...

#forex #euro
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Source: Bloomberg, HolgerZ
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#us #retail-sales

Part of the rise in retail sales is simply due to higher prices as
inflation-adjusted sales peaked last April. But real retail sales
are still 15% higher than pre-covid levels. So demand remains
strong irrespective of inflation.

Source: Charlie Bilello
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#us #retail-sales #consumer-sentiment

US Retail Sales hit a new high while Consumer Sentiment is at
its lowest level in over a decade. Americans are not happy
about rising prices but they're still spending.

Source: Charlie Bilello
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#us #inflation

CPI and core CPI % change vs. prior year, seasonally adjusted.

Source: JP AM, The Market Ear
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#us #inflation

PEAK US INFLATION? MAYBE NOT...Many investment banks
(Goldman, JP Morgan, DB) made calls for "peak inflation"
yesterday as #us core #cpi came out lower than expected. But
as usual, the devil is in the details. Yes indeed, base effect will
normalize after March due to 2-year anniversary of post-covid
collapse. The 0.3% M/M core CPI not only missed expectations
but also rose to the lowest level since Sept 2020. Moreover,
shelter & rent space slowed down. Last but not least, used car
prices FELL 3.8% in March, its second monthly decline after a
series of large increases. There is this room for some hopes.

Source: Bloomberg
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#us #inflation

See below contributors to US headline inflation (contribution to
y/y % change in CPI, non seasonally adjusted). Some
components are supposed to be sticky (shelters, restaurants),
others to be transitory (energy, food, used cars).

Source: JPM AM
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#us #inflation #housing

The US Housing Affordability Index has moved down to its
lowest level since 2008. This is based on February data when
mortgage rates were over 1% lower than they are today. The
result: current affordability is much lower, plummeting over the
last 2 months.

Source: Charlie Bilello
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#us #recession #risk

Recession or no-recession in the US? The scorecard below by
Edward Jones summarizes well the mixed signals we are getting
from #economic and #financial indicators. On one-hand, the
strong labor market, narrow credit spreads and PMIs consistent
with solid but slowing GDP growth provide us with bullish
signals. On the other hand, depressed consumer confidence,
tightening Fed policy, inverted yield curve and defensive sector
leadership should be taken as warning signals.

Source: xxx

Source: Bloomberg
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#us #recession #risk

US 10y-2y yield curve and cyclicals/defensives point to highest
probability of a recession

Source: Goldman
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#us #yieldcurve #recession

The inverted Yield Curve omen...

Source: Charlie Bilello
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#us #yieldcurve #recession

Just a reminder that the NFIB Small Business Optimism Index
for March is significantly below the long-term average

Source: True Insights, The Market Ear
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#inflation #germany

Inflation pressure intensifies in Germany. Selling prices in
wholesale trade rose by 22.6% YoY. This was the highest annual
rate of change since the beginning of the calculation of the
wholesale price indices in 1962. Germany wholesale prices rose
the most on both an annual and monthly basis, as the high
price of petroleum products and solid fuels drove up costs,
according to report from the German Federal Statistics Office in
Wiesbaden on Tuesday. Meanwhile, the ZEW business
confidence hits it lowest level since March 2020 as German
investor mood sours further amid war-driven #inflation..

Source: Bloomberg
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#inflation #germany

10y inflation expectations (derived from linkers) jumped to a
fresh ATH of 2.91% after inactive ECB. The market reaction
shows that investors had expected a tougher stance against
inflation.

Source: Bloomberg
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#inflation #eu #supplychains
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Rabobank wrote about how the Ukraine war revives Supply
chains crisis: "We can split up the effects on supply chains into
first order and second order effects. First order effects are
caused by a reduction in direct trade between the warzone and
the European Union. There are two types of second order
effects. The first is less trade between the warzone and third
countries that results in fewer supply of products to the EU
from those third countries. The second ,is less EU production of
intermediate goods due to higher energy prices -or even
shortages- as a result of the war and, consequently, less
production of downstream goods for which these intermediates
serve as inputs".

16 APRIL 2022

Source: Rabobank

#macro
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#global #rates
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Global Central Bank Update: South Korea hikes rates for the 4th
time in the last year, 25 bps increase to 1.50%.

#centralbanks
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Source: xxx
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#behind-the-curve
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Global Central Bank Update: South Korea hikes rates for the 4th
time in the last year, 25 bps increase to 1.50%.

#centralbanks
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Source: xxx
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#central-banks #balance-sheet
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ECB's Lagarde: #ECB will complete asset purchases first, hike
some time thereafter. "Some time after" can be anytime
between a week and several months.

#centralbanks
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Source: Bloomberg, HolgerZ
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#fed #balance-sheet
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The @federalreserve balance sheet just hit ANOTHER NEW
RECORD HIGH $8.965 TRILLION! Up $30 Billion from JUST LAST
WEEK! How are they suppose to reduce it by $95 billion a
month?

#centralbanks
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Source: Golden Coast Consultants, FRED
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#us #real rates

Page 46

FINANCIAL REPRESSION AT FULL SPEED: With #us #inflation
jumping by 8.5% yoy (highest since 1981), the real #fed Funds
rate ( Fed Funds rate minus CPI) now stands at -8.2% in the US,
which is the lowest level we've seen since 1974. Many market
participants believe this is a through for the real fed funds rate
as inflation is expected to peak soon while the Fed should
aggressively hike #rates at the upcoming Fed meetings..

#centralbanks
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Source: Charlie Bilello
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#us #rates #expectations
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Source: Edward Jones
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#ecb
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Ahead of Thursday's ECB meeting, the European central bank
balance sheet just hit fresh all-time-high at €8,763.7bn. Total
assets now equal to 83% of Eurozone GDP vs Fed's 37% and
BOJ's 136%.

#centralbanks
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Source: Bloomberg, HolgerZ
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#ecb
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ECB President Christine Lagarde said "The Governing Council
will take whatever action is needed to fulfil the ECB’s mandate
to pursue price stability and to contribute to safeguarding
financial stability". Well, looking at the Bloomberg chart below,
there is still some work to be done...

#centralbanks
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Source: Bloomberg
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#lithuania #inflation
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Lithuania's inflation has jumped to almost 16% but the ECB will
print another €90bn by June.

#centralbanks
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Source: Bloomberg
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#pboc
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The People’s Bank of China lowered the reserve requirement
ratio for most banks by 25 basis points and for smaller banks by
50 basis points to the lowest level since 2007, according to a
statement published Friday. The change is effective on April 25
and will unleash 530 billion yuan ($83 billion) of long-term
liquidity into the economy, the central bank said. This was the
first RRR cut since December.

#centralbanks

16 APRIL 2022

Source: www.zerohedge.com
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Source: Bloomberg

New Nasdaq survey of financial advisors (who control $26T in
assets) finds 72% of them would be more likely to invest in
crypto if a spot ETF were available. While 86% plan to boost
their allocations to the space in the next 12 months, none plan
to decrease over that span. Advisers, on average, report
wanting to allocate 6% of a client’s total portfolio to crypto.

#spot #crypto #etf
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#cryptos
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#microstrategy
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#cryptos

16 APRIL 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: www.cointelegraph.com

#microstrategy
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#cryptos
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Source: Cointelegraph

#ripple
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Source: www.cointelegraph.com

#dogecoin #robinhood
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Source: Bloomberg

#french-elections
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#food-for-thought

FRENCH ELECTION 2022 1st ROUND DEMOGRAPHICS: Majority
of "boomers" voted for Macron while majority of the younger
voted for Le Pen. Compared with 2017 elections, French
President Macron has lost ground with every age group below
60, while Le Pen took around twice as much of the blue collar
vote..
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Source: garyarvel.com

#inflation
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#food-for-thought
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Source: The Visual Capitalist

#wealth #inequality
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#food-for-thought

Visualizing the distribution of household wealth, by Country
and by using a $100 note (source: The Visual Capitalist). A
majority of the world’s wealth is concentrated in just a few
countries. In fact, almost a third of household wealth is held by
Americans, while China’s population accounts for nearly a fifth.
Using data from Credit Suisse, this graphic by Eleonora
Nazander shows the distribution of household wealth
worldwide, highlighting the wealth gap that exists across
regions.
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Source: The Visual Capitalist 

#defense #spending
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#food-for-thought
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Source: The Visual Capitalist

#debt
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#food-for-thought
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Source: Goldman

#fincialization
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#food-for-thought

WALL STREET vs. MAIN STREET. Since 2009, financial assets
inflation has outpaced real economy #inflation by a huger
margin. Is its time for mean reversion, i.e real assets inflation
outpacing financial assets returns?
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#housing #inflation

Home Price changes since 2000...
Australia: +384%
Canada: +359%
UK: +235%
US: +166%
Japan: -31%

Source: Charlie Bilello

#food-for-thought
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#scannz #property #bubble

#food-for-thought

“The SCANNZ economies (Sweden, Canada, Australia, Norway,
New Zealand) share an interesting set of common features e.g.
small open economies, exposure to commodities, have their
own currency, independent central bank, and of course they all
have overvalued housing markets. These economies have a
significant vulnerability and sensitivity to a significant increase
in borrowing costs in the form of record high housing market
valuations”. With rise in bond yields, will the bubbles burst?

Source: Topdowncharts.com, OECD
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Source: Jeff Weniger

#us #equities #dominance

Page 65

16 APRIL 2022

#food-for-thought
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Source: Jeff Weniger

#bad-companies #good-stocks
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#food-for-thought

A GREAT COMPANY IS NOT NECESSARILY A GREAT STOCK AND
VICE VERSA... As shown on the #chart below courtesy of Jeff
Weniger, US Utilities have outperformed US growth stocks since
Q1 2000. Note that that the clock at the Year 2000 bubble
high... so timing is everything as usual...
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Source: Jeff Weniger

#us #equities #share-buybacks
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#food-for-thought

Companies engaged in share buybacks not only beat companies
that diluted shareholders -- they destroyed them. In every
decade. Stocks on the right side of the table hold up in bull
markets, then collapse in recessions, when there is no one left
to give them more money.
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Source: Campbell R Harvey, Yan Liu, Eric KK Tan and Min Zhu, Twitter

#fund-management
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#food-for-thought

A profound change in the investment industry: 30 years ago
65% of funds were managed by a single manager, today this is
down to 20%. Wonder what impact this has had?
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Source: The Market Ear, Goldman

#us #equities #ownership
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#food-for-thought

As Scott Rubner of GS writes: "We estimate a record $2.14
Trillion worth of realized capital gains in 2021, which means a
record capital gains tax bill of $346 Billion due on Monday. This
tax bill exceeds last year’s prior record of $270 Billion by 28%.
This resembles trading activity from 2021. Retail traders saw a
resurgence on call option activity during the second half of April
after taxes were paid.“ Note that households are the biggest
holders of stocks.
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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