
Chart of the week

HeadlineU.S. CPIinflation may get as high as 8% - 10% if oil
pricescontinueto remainelevated.

OILFLATION
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USstocksmovedlower over anotherweekof extremevolatility
on the backof the Russianinvasionof Ukraine. At its intraday
low for the week on Tuesday,the NasdaqCompositefell to a
level that was 22% below its recent peak, i.e in bear market
territory. At its low point, the S&P500 Indexwas roughly14%
off its high,still in correctionterritory. Consumerstaplesstocks
underperformedas companiessuch as Coca-Cola or PepsiCo
announced that they were suspendingbusiness in Russia.
Meanwhile,commoditypricessurgedasoil pricesreached$139
per barrelτa 14-yearhighτon Mondayamid reports that the
US was weighing a possible embargo of Russiancrude. Oil
prices fell back some at midweek on Supplyresponsehopes.
Nickelsurgedmore than 80%duringa singledaybefore trading
washalted on the LME,as the unprecedentedrise threatened
the ability of the ǿƻǊƭŘΩǎlargest producer,/ƘƛƴŀΩǎTsingshan
HoldingGroup,to meet margincallson its short positions. On
the Macrofront, USCPIsurged7.9%y/y, the mostsinceJanuary
1982. In Europe,stocksreboundedon hopesthat a diplomatic
solution to the Russia-Ukraine conflict might emerge. Core
eurozone bond yields climbed after inflation expectations
strengthened and the ECB surprised markets with the
announcementthat it could wind up its bond-buyingprogram
soonerthan expected. Chineseequity marketsςanddual-listed
stocksin particularςtumbled.

Nasdaq in bear market as Commodities surged 
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Globalfinancialconditionsareat their tightest sinceearly2016,
driven by soaring energy prices, sliding stocks and market
turmoil stemmingfrom Russia'sinvasionof Ukraine. Financial
conditionsreflect the availabilityof fundingin an economyand
are perceived as strongly correlated with future growth.
GoldmanSachs,which uses metrics such as exchangerates,
equity swingsand borrowing coststo compilethe most widely
usedfinancialconditionsindexes,hasin the pastshowna 100-
basis-point tighteningin conditionscrimpsglobalgrowth by 1%.

Source: Goldman Sachs
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From the record highs in November,global bond and stock
marketsaredown $18 trillion!

Source: Bloomberg
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S&P500 lost 2.9%for worst weeksinceJan21 asRussiaseams
escalatingits assaulton Ukraine, bombingcities in the western
party of the country,invitingάǾƻƭǳƴǘŜŜǊǎέto join the fight from
the MiddleEast,& (potentially)bringingBelarusinto the war.

Source: Bloomberg, HolgerZ
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SPXfutures reversedright on the negativetrend line that has
been in placesinceall time highs. Another reversalreinforces
the strength of this resistance. First biggersupport is at 4200,
andthen (if) the 4120level. Note the 50 dayabout to crossthe
200-daymovingaverage...

Source: TME
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CommunicationServicesand ConsumerDiscretionaryare the
two (of eleven)S&P500 sectorsto enter bear markets. Techis
the next closestat -17.7%

#sp500 #sectors
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TheUSbondmarketisdown 6.6%from its peakin August2020.
This is now the longest (581 days) and largest correction in
bondsthat we've seenin recent history (note: daily data goes
backto 1996).

Source: Bloomberg
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S&P500suffered3x 20%+ declinessinceΩ07-Ω09.

Source: hedgopia.com
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ShillerP/ERatioisat Skyhighlevel.

#us #equities #valuations
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Facebooknow hasa lower P/Eratio than IBM(13.8x vs. 19.9x).

#facebook
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Rivian'smarket cap has moved down to $35 billion, a 77%
declinefrom its peakof $153billion in Novemberof lastyear.

#rivian
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Source: Bespoke

The weekly AAII survey of individual investors saw the
percentageof respondentsreporting asbullish fall backbelow
25%this weekafter risingabove30%lastweek.

#us #equities #sentiment
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Source: Bloomberg, Liz Ann Sonders

SELL-SIDEANALYSTSARESUPERBULLISHAS THE% OF BUY
RATINGISTHEHIGHESTOVERTHELAST20 YEARS... 291 stocks
within S&P500 have solid buy rating (recommendationof 4)
from Wall Streetanalysts(most in 2 decades); of that group,90
have4.5 rating or above(nearhighestin 2 decades). Toomuch
optimismfrom the sell-sideis NOTa positivefrom a contrarian
perspective.

#us #equities #sentiment
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Source: Goldman

Accordingto this chart (basedon history), even if we get a
recessionwe are almostdonehere losingand the risk is to the
upside.

#us #equities #recovery
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Source: FT

Most global consumer goods companieshave only a small
exposureto Russia

#global #equities # russia
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Source: Bloomberg

The impact of the war in Ukraine has started to weigh on
Europeanearnings,with a Citigroup index of profit forecast
revisionsfor Europeex-U.K. turning negativefor the first time
sinceJanuary2021. Citi expects5%EPSgrowth this yearvs8%
consensus.

#european #equities #earnings #revisions 
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Source: HolgerZ

Germanyis a loser in the new world order. Thefall of Germany
is visible on stock markets. Germantotal market cap as % of
globalmarket caphasfallen to a low of <2%this week. Only2
GermancompaniesςLinde& SAPςamongglobalTop100when
measuredby marketcap.

#german #equities
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Source: Bloomberg

HongKongsharesof Chinesecompaniestrading in the US(i.e
dual-listed) includingNio, JD.comandAlibabaplunged>10%on
Friday morning after fears of U.S.-delisting resurfaced.
Pinduoduowasdown -17.5%, Jinkosolar-17%, JD-16%, Alibaba
-8%, Nio -7.4%. NasdaqChinaIndexdropsto lowest level since
2016- seechartbelow.

#china #equities
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How much can the KWEB(KranesharesChina Internet ETF)
crash?TheQQQvsKWEBgapremainshuge.

Source: TME, Refinitiv
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Themarket capof DiDi(China'sversionof Uber)hit $10 billion
today,an 87%declinefrom its peakof $79 billion lastyear. DiDi
is tradingat 0.2x Salesvs. 3.4x Salesfor Uberand3.9x Salesfor
Lyft.

#china #equities
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Source: Charlie Biello

Alibaba'sstockis down over 70%from its high and now below
its 1st day close from its IPO in September2014. Alibaba's
revenueshave increased1400% ($8.6 billion to $129 billion)
since its IPO. But the lofty expectationsback then & ensuing
multiple contraction (from 24x salesto 1.9x) were enoughto
counteractthis unbelievablegrowth.

#alibaba
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Source:  Tarek Fadlallah , Bloomberg

Investors in the Saudi Aramco IPO in December2019 have
outperformed the S&P 500 index - a period that included
negative oil prices and trillions of dollars in US quantitative
easing.

#saudiaramco
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Source: Charlie Bilello

TheUSbondmarketisdown 6.6%from its peakin August2020.
This is now the longest (581 days) and largest correction in
bondsthat we've seenin recent history (note: daily data goes
backto 1996).

#us #fixed - income
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Source: TME, Refinitiv

While at the recessiontopic. The US 2/10 year yield curve
spreadcontinuesthe onewaymove...

#us #fixed - income
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Source: Jeff Weniger

Stressin bankiscredit rising.

#us #fixed - income
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Source: Bloomberg

Theyield on Chinesejunk dollar bonds just climbed to an all-
time high of 25.8%, accordingto a Bloombergindex,reflecting
deepeningpessimismthat firms will be able to repay their
debts.

#chinese #junk #bonds
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Source: HolgerZ , Bloomberg

Pimcostandsto losebillionsif Russiadefaultson its debt. Fund
managerexposedto derivativesbet of at least$1.1bn andholds
$1.5bn of sovereignbonds. At least5 Pimcofundssold CDSto
investors,accto FTanalysis.

#russia #bonds
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Source: www.zerohedge.com , Bloomberg

Commoditiessufferedtheir first weeklylossin 3 months...

http://www.zerohedge.com/
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Source: Bloomberg

Rolling120d CORRELATIONbetweenU.S. dollar andcommodity
Spot is POSITIVEΧa rare occurrencethat last happenedright
beforepandemic,late-2015, 2002-2003, andmid-2000.

#commodities #correlation
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Source: Bloomberg

NICKELPRICESSOAREDAS MUCH AS 82% ON TUESDAYto
$52,700 a metric ton, the highestin the 35-year history of the
contract trading on the LondonMetal Exchange,as fears over
Russiansuppliestriggereda historicshort squeezeaccordingto
Bloomberg.

#nickel
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Source: Goldman Sachs

"One Of The World's LargestEnergySupply ShocksEver" :
GoldmanRaisesOilPriceTargetTo$135

#oil
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Howhedgefundsarepositionedin futures.



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

Source: www.zerohedge.com , Bloomberg

It seemsinvestorshaverediscoveredthe real safe-havenonce
again(asglobal negative-yieldingdebt hasdropped to just $4
trillion)...

#gold
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Source: xxx

Hopefullycommoditiespricespeakedthis weekΧ

#inflation #us
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Source: Charlie Bilello

Not just a Russia-Ukrainewar storyΧ

#inflation #us
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Source: www.zerohedge.com

With the Biden administration already setting the narrative
yesterday that today's inflation print could be 'high', and
expectationsfor a headlineprint of +7.9%YoY(from +7.5%YoY
in January),the bar washigh for anysurprisesand the headline
print camein right in the dot at +7.9% YoY- the highestsince
Jan1982Χ

#inflation #us
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Source: www.zerohedge.com

That is the 21st straight month of MoM (non-transitory)
increases in consumer prices, with Energy (and Services)
dominatingthe recentsurge....

#inflation #us
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Source: Longview Economics

USinflation surgesto 7.9% in February,hitting a 40-year high.
This is BEFOREthe impacts of Russiaand Ukraine and the
surgingcommodity prices. This is also the last inflation print
before the big Fedmeetingon Wednesday16th March. If you
want to seehow abnormallyhigh recent inflation figureshave
beenvsyieldssince1991checkat the graphicbelow.

#inflation #us
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Source: Bloomberg

USCPIandoil prices. Let'sdo the maths.

#inflation #us
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Source: CarGurus Index

Usedcarpricespeakedin January,showingsomesignsof rolling
over...

#inflation #us
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Source: www.zerohedge.com

Realwages(averagehourly earnings)dropped on a YoYbasis
for the 11th straightmonth....

#us #real -wages
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Source: Charlie Bilello

In the last 70 years,the only time USConsumerSentimentwas
this low without the USbeingin a recessionwasa brief period
duringthe 2011bearmarket(Aug-Sep'11).

#us #consumer -sentiment
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Source: Crescat Capital

For the 1st time of history, the USis experiencinga confluence
of 3 majorextremesat all once:
1) Thedebt problemof the 1940s (128%Debtto GDP)
2) Risinginflation (70s)
3) Theexcessiveassetvaluationsof the late 90s
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Source: AFP

EconomicsanctionsagainstRussia- SUMMARY

#russia #sanctions
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Source: Statista

#russia #sanctions
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Source: Robin Brooks

We forecastannualaveragegrowth in 2022of -15%for Russia.
Thisgrowth rate comparesthe averagelevel of GDPin 2022to
that in 2021, sothe impliedGDPdrop is far deeperat near30%
(dots). Russia'sGDP goes back to early 2000 levels. Two
decadesof growth goup in smoke....

#russia #gdp
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Source: Jeff Weniger

OILDEPENDENCE. WHICHCOUNTRIESWILLSUFFERTHEMOST
FROMTHEOILPRICEINCREASE?
Theoil price spikewill causeacutepain for Japan,SouthKorea
and India,whosefuel quantitiesrepresenta high proportion of
total imports.

#oil #dependence
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Source: Goldman

Italy andUKhasthe highestshareof NaturalGasin their energy
mix.

#natural -gas #dependence
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Source: Refinitiv , IEA

AN ENCOURAGINGCHARTTO KEEPIN MIND: IN THE 70s,
ENERGYINTENSITYWAS3XHIGHERTHANIT ISTODAY... Theoil
shockis an ugly one and could get even uglier. Nevertheless,
keep the chart below needsto be kept in mind. Today,the US
consumes5 BTUsof energy for every dollar of GDP. Four
decadesago,it wasdoublethat amount. In the 1970s' rollingoil
crises,"energy intensity" was even higher. Will try to find a
similaronefor EuropeandGermanyin particular...

#energy #intensity
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Source: xxx

Europeanfertilizer makers,includingYaraInternationalASAand
BorealisAG,are cutting output becauseof surgingnatural gas
prices,addingto the growingrisksfor globalfood inflation..

#food #inflation #fertilizers
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Source: Goldman

FertilizerPriceShock...

#food #inflation #fertilizers
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Source: Charlie Bilello

GlobalCentralBankUpdate: Peruhikesratesfor the 8th time in
the lastyear,50bpsincreaseto 4.0%.

#global #central -banks
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Source: Charlie Bilello

66.6%probabilityof 8 hikesin 22... Themarket is now pricingin
a greater than 60% probability of 8 rate hikesthis year, which
wouldbringthe FedFundsRateup to 2.00-2.25%by yearend..

#fed
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Source: Bianco Research

Bets for 50bps rate hikes by the Fed at March meeting have
evaporated,ashaveexpectationsof no hike.

#fed
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#ecb
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Source: Morgan Stanley

#bitcoin #gold #correlation
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Source: Decrypt

#tether #short
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Source: Decrypt

#cryptos #ban
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Source: Coindesk

#cryptos #adoption
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Source: Bespoke

The 9th of March marked the thirteen-year anniversaryof the
2009 market bottom of the GlobalFinancialCrisis. Sincethen,
the equity market hasroared to the upside,rallying531% (not
includingdividend)asof ²ŜŘƴŜǎŘŀȅΩǎclose,which constitutes
annualizedreturnsof 15%.

#gfc #crash
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Source: Bespoke

Since the 9th of March 2009, sector performance has been
uneven. Technologyhasled the way to the upside,risingmore
than 11-fold and booking an annualizedreturn of 21.5%. The
ConsumerDiscretionarysector comes in second, with price
appreciation of 923.3% and an annualizedreturn of 19.6%.
Energyhas been the worst-performing sector, returning just
88.7%, whichisanannualizedgainof 5.0%.

#gfc #crash
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Source: Investing.com

#big -short -2.0
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Source: Stephen Mitchell

UkrainePutin'snext target my be the Suwalkigap on Poland-
Lithuaniaborder that would link Belarus(now part of Russia)to
KaliningradandRussianarmedforcesthere. All eyesare on this
strategicallyimportant location....

#geopolitics # russia
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Source: Guido Gianasso

NOVEMBER1939: RUSSIAINVADESFINLAND
.

#history
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Source: AJLabs

TheǿƻǊƭŘΩǎbiggestmilitary spenders.

#defense #spending
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Source: Linas Beliunas

#oil #supply
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Source: michaelpramirez.com

#russia #sanctions 
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Source: Linas Beliunas

#real -wages
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Source: Merrill Lynch

#new -faang
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Source: Hedgeye

#food #scarcity
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Source: BofA

Average3, 6, and 12 month forward returns from stock splits
since1980.

#sp500 #splits
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Source: dealogic

404 SPACsmust find a target by June2023. Median active
SPACis13 monthsawayfrom expiration.

#spacs

Page 76

12 March 2022

#food -for -thought



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow 12 March 2022

#us #stockmarket
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USstockmarket went from 15% of world in 1899 to 56% end
2021

Source: macroalf
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Source: Ritholz Wealth Management

Keepin mind:
- Stocksusuallyreboundstrongestafter bigdrops
- Missing10 biggest"pops" can lead to missingout on 50% of
cumulativegains*

*Databasedon last±40 yearsof S&P500returns

#long -term -view
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Source: Karymba Investimentos

#long -term -view
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Source: xxx

xxx

#warren -buffet
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xxx.

#xxx
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xxx.

#xxx
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