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Chart of the week
#globalmarkets weekly wrap-up

5th of February 2022

This week was one for the record books for big tech, in
ways both good and historically bad. The combined
market cap of FANGMAN is back above $10tn as
Alphabet and Amazon.com published strong earnings
reports, spurring rallies that led to their biggest one-
week percentage gains in months. For Meta Platforms,
the Facebook parent that had the single-worst day in
Wall Street history by one metric, it was a different story.

BIG TECH’S BIG SWINGS

Source: Bloomberg
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Equity markets remained volatile but recorded overall
gains for the second consecutive week. It was one of
the busiest weeks of the Q4 earnings reporting season,
with 112 companies in the S&P 500 Index scheduled to
report results. This included several mega-cap names,
which drove significant moves in the overall
benchmarks. Meta Platforms declined by 26% while
Amazon.com helped the indexes jump back Friday
morning. Energy shares performed best, building on
their significant lead for the year as U.S. oil prices rose
above USD 90 per barrel and as major oil exporters
agreed to stick to only a modest production increase in
the face of high demand. US Labor Department jobs
report showed a surprising gain of 467,000 jobs in
January (3x consensus expectation) despite the impact
of omicron, pushing the US 10y yield to 1.93% on Friday
morning, its highest level since late 2019. In Europe,
equities weakened after ECB President Lagarde made
comments that appeared to leave the door open for a
possible rate increase this year. Core & Periphery
eurozone bond yields rose while the Euro strengthened
against the dollar. Cryptocurrencies surged on Friday
afternoon with BTC trading above $40k.

Another volatile week for stocks with earnings in focus
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#global #flows
Massive inflows into equities year-to-date.
Equities: $21.8bn inflow ($12.2bn to ETFs, $9.7bn to
mutual funds).

5th of February 2022

Source: EPFR
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#cash
CASH ON THE SIDELINES: IS THE GLASS HALF FULL OR
HALF EMPTY?
Lots of cash sitting in money market funds (blue line), but
less when measured as a percentage of value of equities
(orange).

5th of February 2022

Source: Liz Ann Sonders, Bloomberg
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#vix
VIX term structure is shifting lower. Fear came down
further on Friday and the VIX term structure is showing
more and more signs of the "normal" contango.

5th of February 2022

Source: VIX central, TME
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#us #earnings
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#us #earnings
US stock price reaction (relative 1-day performance) to
quarterly EPS beats/misses.

5th of February 2022

Source: JPM
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#us #earnings #tech
This has been one of the most volatile and inconsistent
mega-cap tech earnings seasons in a long time: NFLX
blow-up, AAPL blow-out, FB blow-up, GOOGL blow-out,
PYPL blow-up, and AMZN blow-out.

5th of February 2022

Source: Bloomberg
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#us #earnings #meta
Facebook reported Q4 revenues of $33.7 billion, up 20%
year-over-year. Investors are repricing the stock for
slower expected growth ahead... Facebook is now trading
at 6x sales, matching the March 2020 crash low for the
lowest P/S ratio in the company's history. P/E ratio was
30x last year. It trades at 17x TTM earnings vs. 23x for the
S&P 500. Facebook's earnings grew 36% last year…

5th of February 2022

Source: Charlie Bilello
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#us #earnings #meta
The $252 billion wiped off Meta Platforms’market cap on
Thursday was the BIGGEST ONE-DAY DROP IN VALUE IN
THE HISTORY OF THE US STOCK MARKET. Meta’s plunge,
based on a weaker-than-expected revenue forecast,
topped the prior record set by Apple, when it lost $182
billion in market value in September 2020. Morgan
Stanley pointed out that only 4 stocks in Europe have that
much market cap to start with!!

5th of February 2022

Source: Bloomberg
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#us #earnings #amazon
Amazon breaks record for One-Day gain in market cap a
day after Facebook parent Meta Platforms Inc. suffered
the largest-ever loss.

5th of February 2022
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#us #earnings #amazon
Amazon Q4 revenue was up 9% over the prior year, the
slowest YoY growth rate in company history. Stock gained
14% on Friday - expectations are everything and
Amazon's stock was down 16% over the last year heading
into earnings.

5th of February 2022

Source: Charlie Bilello
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#us #earnings #alphabet
Another huge quarter for Google. Record high in revenue
($75.3 billion), beating estimates by $3 billion. 32%
growth over the prior year.

5th of February 2022

Source: Charlie Bilello
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#apple #buybacks

5th of February 2022

Source: Charlie Bilello

Apple has bought back $450 billion in stock over the past
8 years, which is greater than the market cap of 491
companies in the S&P 500.
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#nasdaq
NASDAQ has rolled over relative to S&P 500, but decline
hasn’t yet been as sharp/severe relative to decline that
started in March 2000.

5th of February 2022

Source: Bloomberg
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#us #equities #divergence
While the major indices bounced on Friday (thanks to
AMZN), the median US stock is hovering back near its
lowest levels since Feb 2021.

5th of February 2022

Source: Bloomberg, www.zerohedge.com
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#us #equities #divergence
If real yields are right, then stocks have a long way to go
before reality is met...

5th of February 2022

Source: Bloomberg, www.zerohedge.com
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#us #equities #breadth
A tale of two cyclicals: 100% of S&P 500 Energy stocks
(blue) are trading above their 200d moving average,
while only 35% of Cons Discretionary stocks (orange) are
trading above their 200d moving average.

5th of February 2022

Source: Bloomberg, Liz Ann Sonders
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#us #equities #options
No slowdown evident in options activity, especially for
small traders and their interest in meme stocks.

5th of February 2022

Source: FT
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#us #equites #trading #strategy
The "buy the close, sell the open" strategy is now up
nearly 1100% since 1993, while the "buy the open, sell
the close" strategy" is still negative.

5th of February 2022

Source: FT
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#us #equities #ownership
US households now have record high allocations to
equities, from a combination of inflows and valuation
increases. The red line in the chart below is US household
equity exposure (currently 29% of total assets) and the
blue line is US household real estate exposure (currently
25% of total assets).

5th of February 2022

Source: FRED, Lynn Alden
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#us #equities #corrections
The bear market during the Black Monday crash of
October 1987, is the only example since 1965 of the S&P
falling more than 20% without a recession to follow it.

5th of February 2022

Source: Oxford Economics
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#us #equities #valuation
We are trading at "slightly" more elevated valuations
compared to when previous hikes started. "Pre hike"
valuations were higher once...in 1999.

5th of February 2022

Source: BofA
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#emergingmarkets #equities
MSCI Emerging Markets / S&P 500 ratio is at the lowest
level since 2011

5th of February 2022

Source: Bloomberg
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#fixedincome #global
Collapse in already collapsed minds of bond investors
that were buying bonds at negative yield. Hartnett:
"Stock of -/vely yielding debt collapsed to $8tn". Chart
shows global negatively yielding debt ($tn).

5th of February 2022

Source: Harnett
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#fixedincome #us #yields
US 10 year yield printing highest levels since late 2019. A
close here or above and the break out should get more
momentum. The entire rates space is extremely fluid and
the moves are substantial.

5th of February 2022

Source: TME, Refinitiv
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#fixedincome #us #real #yields
Real yields continued to surge higher this week with 30Y
real yield is back above 0...

5th of February 2022

Source: Bloomberg, www.zerohedge.com
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#fixedincome #us #rate #expectations
Rate-hike expectations surged again on Friday after the
'good' news from BLS on the surprise labor market gains.
March is now pricing a 45% chance of a 50bps hike and
December is now pricing in a 40% chance of a 6th rate-
hike by year-end...

5th of February 2022

Source: Bloomberg, www.zerohedge.com
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#fixedincome #us #rate #expectations
88% probability of at least 4 rate hikes this year. So if you
believe the Fed hikes less than 4x in 2022 you are saying
current market-based expectations are wrong.

5th of February 2022

Source: Charlie Bilello
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#fixedincome #bund
5Y Bund yields are back into positive territory for the 1st

time since 2018.

5th of February 2022

Source: xxx
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#fixedincome #eurozone
The ECB challenge summarized in one chart. The surge in
BTP-Bund spread shows why ECB cannot really powerfully
implement a monetary policy turnaround. Lagarde's
words that inflation is a concern have already led to a
sell-off in the bond market, which has hit Italy particularly
hard. Italy risk premium over Germany has risen to
highest since 2020.

5th of February 2022

Source: Bloomberg, HolgerZ
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#highyield #eurozone
Credit Risk for Europe bonds soars in longest streak since
2015 .

5th of February 2022

Source: Bloomberg, Markit
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#highyield #us
The gap between HYG and SPX is now becoming rather
extreme. Watch this closely as this matters, but equity
people aren't the quickest to spot what is going on across
assets.

5th of February 2022

Source: TME
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#highyield #ig #us
Sector composition of the Bloomberg USD Investment
Grade and High Yield indices vs. the S&P 500.

5th of February 2022

Source: Bloomberg, Goldman
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#forex #euro
The euro is on the rise alongside Eurozone government
bonds yields on Thursday as money markets rushed to
priced in as much as four rate hikes from the ECB this
year. This follows the key event of the day which was ECB
meeting where President Christine Lagarde chose not to
repeat her past comment that a rate hike this year was
very unlikely. During the conference call, Mrs Lagarde has
clearly signaled a pivot from slow-moving calendar-based
guidance to something far more active.

5th of February 2022

Source: Bloomberg
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#commodities #cycle
The chart below courtesy of Deutsche Bank strategist
shows that of the 20 US economic cycles since 1914, this
is the strongest recovery in commodity prices on record
at this stage: it eclipses the two 1970s cycles largely due
to the spikes back then occurring beyond year three of
the 1970- and 1975- expansions (and also has a broader
commodity composition beyond energy).

5th of February 2022

Source: DB
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#commodities #food
Food inflation.

5th of February 2022

Source: Bloomberg
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#commodities #cotton
Cotton futures are at their highest levels in 10 years and
up 60% over the last year. This should put continued
upward pressure on clothing/apparel prices.

5th of February 2022

Source: Charlie Bilello



Page 40Hand-curated selection of the best charts and news flow of the week  

#macro #global
Will markets price the stagflation risk again?

5th of February 2022

Source: Bloomberg, www.zerohedge.com
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#macro #us #jobs
*U.S. JAN. PAYROLLS INCREASE 467,000; EST. 125,000
*U.S. JAN. AVERAGE HOURLY EARNINGS RISE 0.7% M/M;
EST. 0.5%
*U.S. JAN. UNEMPLOYMENT RATE RISES TO 4.0% VS 3.9%

5th of February 2022

Source: Bloomberg
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#macro #us #jobs
Nonfarm Payroll Report: 467k new jobs were added in
January vs. 150k estimate. 22 million jobs were lost in
March-April 2020. 19.1 million jobs have been added
back, now 2.9 million below high. Good news: there are
10.9 million job openings in the US.

5th of February 2022

Source: Charlie Biello
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#macro #us #jobs
US 10y yields jumped after blowout US NFP report which
looks inflationary

5th of February 2022

Source: Bloomberg
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#macro #us #debt
US National Debt moves above $30 trillion for the first
time. The increase over the last 2 years: $7 trillion. Over
the last 15 years, the US National Debt has increased at a
rate of 8.6% per year versus an increase in US economic
growth (nominal GDP) of 3.6% per year.

5th of February 2022

Source: Charlie Bilello
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#macro #us #debt
U.S. National Debt Tops $30 Trillion for the first time.

5th of February 2022

Source: www.futuretimeline.net



Page 46Hand-curated selection of the best charts and news flow of the week  

#macro #russia-ukraine
Russian energy embargo: which country is the most at
risk? See below a vulnerability index based on the share
of fossil fuels in gross available energy, energy imports
dependency, share of Russia and Ukraine in oil and
natural gas imports.

5th of February 2022

Source: BCA
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#inflation #eurozone
Lagarde had to open the door to tighter monetary policy
this year to prevent the ECB from losing all credibility. But
she did so with a high degree of reluctance...

5th of February 2022

Source: True Insights
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#inflation #eurozone
Euro Area inflation hits record high in January, up 19bps
to 5.1%, much higher than consensus expectations
(+4.4%). Of the non-core components, energy inflation
rose 2.7pp to 28.6%, while food, alcohol and tobacco
inflation rose 0.4pp to 3.6%.. As such, energy inflation
continued to contribute more than a half of the headline
inflation. Although energy inflation is mostly transitory,
the longer it lasts the stronger its second-round effects
on wages and prices are likely to be.

5th of February 2022

Source: Nordea
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#centralbanks
The most important chart, according to BofA: central
banks balance sheets, one of the main driver of equity
prices, have risen sharply since the onset of the
pandemic. Will Fed tightening lead to a serious risk-off
trade in global markets? From our point of view, slowing
but robust economic growth, high inflation and upcoming
rate hikes are likely to translate into lower returns and
more volatility for global stocks. But the equity bull
market is still alive. Monetary policy will be far from
restrictive and is unlikely to kill the profit cycle.

5th of February 2022

Source: BofA
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#centralbanks
Weekly update: Brazil hikes rates by 150 bps to 10.75%,
Czech republic by 75 bps and the UK by 25 bps.

5th of February 2022

Source: Charlie Biello
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#fed
"Quantitative Tightening" : The popularity of the term in
Google searches over time below. The previous peak was
in December 2018...

5th of February 2022

Source: Google
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#fed
The Fed's balance sheet hit another record this week at
$8.87 trillion, more than doubling over the last 2 years.
QE is set to end in early March.

5th of February 2022

Source: Charlie Bilello
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#ecb
The ECB's money printing machine...

5th of February 2022

Source: Twitter



Page 54Hand-curated selection of the best charts and news flow of the week  

#ecb
Markets are pricing in a series of ECB rate hikes this year,
starting as early as June/July.

5th of February 2022

Source: Bloomberg Opinion
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#cryptocurrencies
Cryptos had a big week with Ethereum leading the way...

5th of February 2022

Source: Bloomberg, www.zerohedge.com
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#bitcoin #technicals 
BTC is currently trading above the negative trend channel
that has been in place since early November. A close
above 40k and things could become dynamic for this
partly "forgotten" asset.

5th of February 2022

Source: Refinitiv, TME
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#ethereum #technicals
Will it or won't it manage closing above the negative
trend channel? Key for further upside is to close above
the 3k for starters. The 50 day is still way up at 3300...

5th of February 2022

Source: Refinitiv, The Market Ear
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#Ethereum #correlation
Ether's correlation with US stocks reaches a new record
high.

5th of February 2022

Source: Bloomberg
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#tezos

5th of February 2022

Source: www.cointelegraph.com
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#esg #stocks #etf
The largest holdings in the big US ETF funds.

5th of February 2022

Source: DB
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#esg #stocks #etf
The largest holdings in the big European ETF funds.

5th of February 2022

Source: DB
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#etf #tesla 
Innovator just filed for a Hedged Tesla ETF which will hold
treasuries and then buy and sell call options on TSLA. The
strategy seeks to “provide risk-managed investment
exposure” through a derivatives strategy known as call-
option spreads, according to the filing from Illinois-based
Innovator ETFs.

5th of February 2022
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#housing

Source: Tradingeconomics, TME

5th of February 2022

UK and Sweden house price index. These are some of
the hottest property markets in Europe and a lot of
wealth has been built on low rates basically.
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#gaming

Source: The Visual Capitalist

5th of February 2022
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#social-media

Source: The Visual Capitalist

5th of February 2022
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#food-for-thought

Source: Tavi Costa

5th of February 2022

Barron’s cover from August 2021: “The Unstoppable
Rise of Big Tech”
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#food-for-thought
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Subscribe to the newsletter

#globalmarkets weekly wrap-up

syzgroup.com/newsletter

http://syzgroup.com/newsletter
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