26t of February 2022 H' for the future...

#_globalmarkets weekly wrap-up

Source: Obey Giant by Shepard Fairey
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Flows Ramp Up
Russian gas transit through Ukraine jumps, getting back to normal levels

/ Gazprom daily supplies through border between Russia and Ukraine
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Sources: Gazprom (through Feb. 23), Ukraine's network operator (Feb. 24-25) Bloomberg




#_globalmarkets weekly wrap-up

US stocks end the week higher despite Ukraine invasion

The major US equity indexes closed mostly higher after
a week of historic volatility sparked by Russia’s invasion
of Ukraine. On Thursday, the Nasdag Index swung by
6.8%, the largest intraday range since March 2020.
Although a Russian incursion into Ukraine had been
widely anticipated, investors appeared surprised by
Russian President Vladimir Putin’s decision to launch a
broad-scale invasion beyond the breakaway Donbass
region. News of attacks on the capital, Kyiv, and other
major cities on Thursday morning sent stocks sharply
lower. But stocks rallied sharply at the end of the week
after Russia stated that it was ready for negotiations
with Ukraine and by the fact that Western sanctions
against Russia were not as severe as some feared,
particularly regarding its energy sector. Friday’s rally
pushed the yield on the 10-year U.S. Treasury note
slightly higher for the week. Shares in Europe fell over
the week as Russia’s invasion of Ukraine fueled fears of
higher inflation and an economic slowdown. Markets in
China also recorded a weekly loss. Oil and precious
metals were practically unchanged on the week.
Cryptos all ended lower on the week but well off the
Putin plunge lows.
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#cross-assets #performance #war

In the green despite the war...

Asset Class Performance Since 2/23, MTD, and YTD - Total Return (%)
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#finvestors #sentiment

WHAT IS THE BIGGEST TAIL RISK FOR INVESTORS?
According to February Fund Manager Survey by BofA,
hawkish central banks was by far the biggest one. As the
Russia-Ukraine war is now raging, will geopolitics take the
center stage? Interestingly, the biggest tail risks are
somewhat related (and even compounding...), i.e full-
scale Russia-Ukraine conflict = higher inflation = more
hawkish central banks = more asset bubbles popping =
higher global recession risk....

Chart 27: Hawkish central banks remains the biggest 'tail risk'’
What do you consider the biggest 'tail risk'?

Hawkish central banks
Inflation

Asset bubbles pop
Gobal recession
Russia-Ukraine conflict
OOVID-19

Other

ALTCOM-like credit event
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Posted on
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Source: BofA Global Fund Manager Survey

Source: Isabenet, BofA
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#volatility

Every asset-class (except bonds) saw its implied volatility
drop as the week went on....

. Last Price
M Deutsche Bank FX Volatility Indicator (R1) 7.320000
[ Chicago Board Options Exchange Volatility Index (R2) 28.18
M ICE BofA MOVE Index (L1) 100.7500
M Cboe 0il ETF VIX Index (L2) 49.42

-| I MARKIT CDX.NA.HY.37 12/26 (L3) 359.836

Source: Bloomberg, www.zerohedge.com
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Rushing Out
Russian stocks slump most on record as Ukraine attack begins

WMOEX Russia Index
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#russia #equities

Paul de Jong &)
.’ @pauldejong_

Russian MOEX index drawdowns:
Feb 22: -52%
Oct 08: -74%
Dec 00: -53%
Oct 98: -84%

$MOEX #Russia

MOEX Russia INDEX DRAWDOWNS %
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8:57 AM - Feb 25, 2022
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#russia #equities

An history of the biggest daily decline on major world
equity indices (%, local currency).

Biggest daily decline on major world equity indices (%, local currency)
-40 -35 -30 -25 -20 -15 -10 -5 Size Date

Russia - RTS -38.3% 24/2/2022
/Argentina - MERVAL -37.9% 12/8/2019
Malaysia - KLCI -34.9% 30/10/1987
Hong Kong - Hang Seng -33.3% 26/10/1987
Australia - ASX 200 -25.0% 20/10/1987
-22.6% 19/10/1987
-22.3% 21/3/1990
-21.9% 27/2/1992
-21.3% 20/10/1987
-20.9% 20/10/1987
-20.5% 19/10/1987
-19.4% 30/4/1979
-18.9% 12/8/1992
-18.1% 21/2/2001
-17.3% 23/5/1995
-16.9% 12/3/2020
-16.5% 28/10/1997
-16.2% 3/8/2015
-16.0% 12/6/2001
-15.1% 19/10/1987
-14.9% 10/10/2008
-14.9% 20/10/1987
-14.1% 12/3/2020
-14.0% 13/5/1981
-14.0% 27/10/1997
-13.9% 29/9/2008
-13.8% 7/1/2010
-12.9% 16/3/2020
-12.8% 16/10/1989
-12.7% 12/3/2020
-12.5% 12/3/2020
-12.4% 6/6/2011
-12.3% 16/3/2020
-12.2% 20/10/1987
-12.0% 19/10/1987
-12.0% 8/1/1998
-11.8% 12/9/2001
-11.5% 12/3/2020
-11.3% 20/10/1987
-10.6% 12/3/2020
-10.5% 16/10/1989
-9.9% 6/10/2008
-9.8% 24/9/1990
-9.2% 27/2/2007
-7.6% 23/3/2020

onguiew Economics, Macrobond!
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Source: Longview economics, Macrobond
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Euble

The Ruble was routed on the week, but even that staged
a comeback in the last 36 hours....

intervention

Feb 2022

Source: Bloomberg, www.zerohedge.com
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Eussia #tukraine #wheat

A quarter of the world wheat supplies comes from
Russia and Ukraine. Egypt and Turkey are the biggest
importers.

TRADE
Who buys Russian and Ukrainian wheat?

A quarter of the world’s wheat exports came from Russia and Ukraine in 2019.

Destinations of wheat, $
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Source: Observatory for Economic Complexity, 2019

Source: Trade, Aljazeera
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#russia #commodities #supply

A key chart to keep in mind: Russia’s share of global
commodities market by JP Morgan. Russia is a major
supplier of key raw materials.

Heavyweight
Russia is a major supplier of key raw materials
W Russia's exports as a share of global production

Source: JPMorgan

Source: JP Morgan
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26t of February 2022

#russia #natural-gas

for the future...

The crisis in Ukraine tests Europe’s dependence on
Russian gas against Russia’s dependence on European

energy customers

Natural gas exported from Russia

in 2020

OECD EUROPE 71.9%

18.2
France

38.2 billion cubic metres
Germany

12.8
Netherlands

119
Austria

90
Poland

OTHER 28.1%

L
116 Kazakhstan
Other
non-OECD
18.8 Europe 10.8
Belarus and Eurasia  China

Source: U.S. Energy Information Administration

Source: US EIA
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Eussia #debt

Russia debt is under huge pressure today with CDS 5Y
spiking to 915 basis points. Out of the S478bn in #debt
owed by Russians to foreigners at the end of 2021,
§276bn in payments are scheduled for 2023 or later. And
some of the debt due before the end of 2022 is
denominated in RUB that the Bank of Russia can create at
will. Russia holds a war-chest of more than $600 billion in
forex reserves and gold. But for now that is not enough
to calm concerns in the sovereign risk market...

No Rush

Of the $478 billion in debt owed by Russians to foreigners at the end of 2021, $276 billion in payments are scheduled for 2023 or later.
And some of the debt due before the end of 2022 is denomianted in rubles that the Bank of Russia can create at will.

Russia’s external debt payment schedule as of the end of 2021Q3, USD billions
$250

$200

Immediate (mostly  Before the end of 2022 2023 Q 2023Q2 2023Q3 Later

bank deposits)
; y . . 2
Source: Bank of Russia, Matthew Klein’s calculations n

Source: Matthew Klein's calculations, Bank of Russia.
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Eussia #gold #us #treasuries

Putin is long gold short US treasuries. The chart below
shows Russia holdings of Gold (in purple) and US
Treasuries (in yellow) since the start of 2020.

Putin’s hedge waiting for the break out

Source: Refinitiv

Source: TME, Refinitiv
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26t of February 2022 for the future...

#_us #equities #war

INVASION DAY (THURSDAY): how it started and how it
ended...

Invasion Day

2/24/22: Russia Invades Ukraine

How It Started... Change How It Ended... Change
- —— O ”~ . 1 :) .\v, )

Source: Bespoke

Source: TME, Bespoke
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#_us #equities #war

THURSDAY => Just how we all expected things to go...
some algos probably got wrong-footed...

= -

S&P500 | NASDAQ

+436.10

War in Ukraine

Putin shatters peace in .
Europe as Russia storms J
Ukraine

south and east as explosions are heard in Kylv
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Times When Nasdaq Had a +5% Intraday Reversal From the Open

Tech Bust Housing Bust *

8
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~
Source: Bloomberg ©2022 Crescat Capital LLC
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#us #Hequities #war
FRIDAY =>

DOW INDUSTRIALS
34,058.75 +834.92 [+2.51%]

34200«

33600+«

53000 L 34,058.75

32400+«

31800+«

Dow climbs 800 points in its best
day since late 2020 as investors
weigh latest on Russia-Ukraine

Source: CNBC
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#us #equities #defensives

Weekly market action: Defensives dominated Cyclicals,
despite the big rebound...

08:00 12:00| 08:00 12:00{ 08:00 12:00( 08:00 12:00( 08:00 12:00( 08:00 12:00
17 Feb 2022 18 Feb 2022 22 Feb 2022 23 Feb 2022 24 Feb 2022 25 Feb 2022

Source: Bloomberg, www.zerohedge.com
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Poor liquidity works both ways

Chart 8: SG Liquidity Indicator for S&P 500 has been drying up
since mid-December and now lowest since March’20 sell-off;
poor liquidity is a precursor for higher volatility (see here)

SG Trading Liquidity Indicator for S&P 500

Trading liquidity is dying

07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

Source: Bloomberg, SG Cross Asset Research/Global Asset Allocation
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#us #Hequities #war

History shows that the negative effects of military &
terrorist activities on markets have traditionally been
short-lived, offering an attractive buying opportunity.

Vietnam War Gulf War Afghanistan War

Gulf of Tonkin incident US intervention Air campaign started
(8/2/1964) (11711991) (10772001)

950\}/

850 Buy the i?vasion

1
Buyq'ie invasion i Buy the invasion
70 : _— 750
Feb'64 Aug'64 Feb'65 Aug'65 Feb’6i Jul'90 Jan'91 Jul'91 Jan'02 Jul'9Z Apr'01 Oct'01 Apr'02 Oct'02 Apr'0

Iraq War Crimean Crisis

Initial air strike Start of Occupation
(3/20/2003) (272072014)

1200
1150
1100
1050
1000
950
900
850

800 ! ' { oo the invasion
750 Buy the invasion 1600 Buy

Sep 02 Mar '03 Sep 03 Mar'04 Sep O« Aug'13 Feb'14 Aug't4 Feb'15 Aug't!

Source: Seth Golden
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#_us #equities #energy #buybacks

Big Oil on course for near-record $38bn in share
buybacks.

Supermajors set to buy back shares at record levels
Sbn

. Other six supermajors

_l-—-_ .l--lllllllll _lIII_
95 05 10 15

1987 90

Source: Bernstein
© FT

Source: FT

2000
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M S&P 500 Information Technology Sector GICS Level 1 - Percent of Members Above 200 Day Moving Avera

Jun Sep Dec Mar Jun Sep Dec
2020 | 2021 | 2022
SSINFT Index (S&P 500 Information Technology Sector GICS Level 1 Index) Daily 25FEB2020-24FEB2022 Copyright® 2022 Bloomberg Finance L.P. 24-Feb-2022 07:04:17,




Stocks with elevated EV/sales ratios
as share of US equity market cap

EVisales
> 20x
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Negative Price Return ~ Members (40)

DAX INDEX
Best Performing
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5.51%
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0.36%

-7.17%
-1.72%
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#_eu #equities

A 10% annual rise in Brent prices adds about 2pp to the
EPS growth of the SXXP and 11pp to that of Commodity-
related sectors..

Risk-off move

Source: Goldman

Source: Goldman
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Highest inflows to ASEAN equities since 2013

Figure 1: Jan-Feb flows to ASEAN equities
(US$bn)
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#olil
Despite oil's roundtrip to nowhere this week, the
backwardation in WTI's term structure is at a record high

(cost of prompt is over S9 higher than six months out)
suggesting a seriously tight market.

8.07

WTI M1-M6 Spread

2002-2009 2010-2014 2015-2019

Source: Bloomberg, www.zerohedge.com
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H#tus fttreasuries

Treasury vyields were higher overall on the week -
following the same roller-coaster pattern - with the short-
end notably underperforming...

——
Normalized As Of 02/18/2022

Last Price
M USGG2YR Index 0.1003
M USGGSYR Index 0.043
USGG7YR Index 0.0448
M USGG10YR Index 0.0401
M USGG30YR Index 0.044

00:00 * 08:00 | 00:00 ~ 08:00 ' | ' ' : i 00:00 _ 08:00
o 21Feb2022 | 22Feb2022 23Feb2022 | 24Feb2022 | 25 Feb 2022 _

Source: Bloomberg, www.zerohedge.com
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H#us #rates

While many suggested the geopolitical risk was enough
to spook The Fed, the fact is that March odds of a 50bps
hike are practically unchanged on the week at around 25-
30% (admittedly down from pre Putin highs)...

e e e s s e v e s s e s s

0800 00:00 © 08:00 ' | 00:00 ~ 08:00 | 00500 © 08:00 | 00:00 © 08:00 | : :
3 Feb 2022 21 Feb 2022 22 Feb 2022 23 Feb 2022 24 Feb 2022 25 Feb 2022

Source: Bloomberg, www.zerohedge.com
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H#us #rates

December odds of 7 rate-hikes are rising....

00:00

Feb 2

Source: Bloomberg, www.zerohedge.com
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M GS US Financial Conditions Index

2019
GSUSFCI Index (GS US Financial Conditions Index) Daily 01JAN2020-25FEB2022 Copyright® 2022 Bloomberg Finance L.P.
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ﬁwflation #us #expectations

5-year breakevens are 22bp wider WTD, driven by the
very front end of the curve and concerns around what
the recent geopolitical events mean for near-term
inflation.

5-year breakevens closed at new historic wides

250

175

100

25 ' . T T
Feb 12 Feb 14 Feb 16 Feb 18 Feb 20

Source: JPM

Source: JP Morgan
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Extra Pressure
Chinese property firms' puttable bonds reach their 2022 peak in March

B Amount of onshore bonds that investors can demand early repayment
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#_central-banks #china

China boosts liquidity support as Ukraine conflict roils
markets. PBOC makes biggest net injection of cash since
September 2020.

Liquidity Support
PBOC boosts daily net cash injection to biggest since September 2020

B People's Bank of China Repo Net Injection - Mid Price

! T’I | ]th] M el " Lul 0

0

-200

uenk uonq

Mar Jun Sep
2020

Source: Bloomberg

Source: Bloomberg
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#_us #politics

As US inflation go up, Biden approval rating goes down.
Not sure the Russia-Ukraine crisis and the rise of energy
prices will help...

Chart 9: Politics: inflation & falling approval ratings
Biden approval rating vs inflation YoY%
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54
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50
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Source: BofA Global Investment Strategy, Bloomberg

Source: BofA, Isabelnet.com
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m/m % changes in energy CPI NSA regressed on % change in monthly average spot Brent oil prices over the last 10 years; %

y =0.1943x + 0.1162
R?=0.4098

0 10
% chg in spot Brent oil
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ﬁwflation f#us

£ - Lisa Abramowicz & L 4
@lisaabramowicz1
One of the Fed's favorite inflation metrics, the U.S.

personal consumption expenditures deflator, rose to
a new post-1982 high of 6.1% year over year in

J 3 mpt Expenditur 8 Burea f Econ aly
Actions + 97 Edit ~ Line Chart
03/01/1982[=ll 01/31/2022[=BLast Px_____ Jlocal CCY |8
6M YID 1Y SY Max Monthly v | Table + Quick-Add + [N « 7 fdit (hart &
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JECHAMBYY 6.4% For Jan Next Release 25 Mar 10:00
ECB M3 Annual Growth Rate SA

Eurozone CPI Eurozone M3
(YoY) growth(YoY)

nmmmmmmmm mmml
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Source: Bloomberg




26t of February 2022 for the future...

#inflation #global #supply-chain
Is the supply chain crisis over?
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26t of February 2022 for the future...

#macro fus

zerohedge ,
@zerohedge

Personal Savings rate collapses to 6.4%, lowest since
Dec 2016. The US consumer is tapped out

Personal Savings Rate

2:46 PM - Feb 25, 2022
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26t of February 2022 for the future...

#macro #fmena

Oil’s surge pushes crude above the break-even level for
almost all the Middle East’s producers.

Breaking Even

Current oil prices are higher than needed to balance most budgets in the Gulf

m Breakeven oil price for 2022 / Average Brent crude prices (September-February)
$120/bbl

Bahrain 100

H$106.6/bbl 80

m$105.0/bbl
60

40
20
0

Kuwait Saudi Arabia Bahrain

Source: Bloomberg
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26t of February 2022 for the future...

#cryptocurrencies

Cryptos all ended lower on the week but well off the
Putin plunge lows....

Normalized As Of 02/18/2022 |: !
‘|| MRipple -5.7881 Ty
M Bitcoin -3.1085
M Litecoin -7.8421
M Ethereum  -3.3672
.|| ™ Bitcoin Cash -2.5382

TT00:00 08:00 | 00700 08:00' | 00:00° 08:00° | 00:00 08:00° |~ 00:00 08:00 |~ 00:00 08:00' | 00:00 0800
19 Feb 2022 20 Feb 2022 21 Feb 2022 22 Feb 2022 23 Feb 2022 24 Feb 2022 25 Feb 2022

Source: Bloomberg, www.zerohedge.com
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26t of February 2022 for the future...

#_crypto #ukraine

Pussy Riot Founder, Trippy Labs, PleasrDAO
Members Launch 'Ukraine DAO'

Crypto Twitter is mobilizing to raise money for Ukraine—using Ethereum NFTs.

N B Feb 25, 2022
y‘v By Jason Nelson ® 3 min read

Nadya Tolokonnikova (Pussy Riot) during a 2014 Peace march in support of Ukraine. Image: Shutterstock

Source: Decrypt
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26t of February 2022 7' for the future...

#_crypto #digital-assets #nfts

The London Stock Exchange Group (LSEG) has bought
TORA, a provider of technology for the trading of
multiple asset classes including crypto, for $325 million.
The acquisition will add digital assets to LSEG's trading
capabilities, the group announced on Tuesday. The deal
opens the door for LSEG to offer crypto or non-fungible
token (NFT) trading in the future.

Source: Yahoo! finance
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Nice, clean look at ETF issuer market share by region via
@tpsarofagis

ETP Issuer Market Share by Global Region

Issuer Global ETP Assets ($) United States Europe Asia Pacific Canada
BlackRock 3,122,124 : :
Vanguard 2,121,569
SSGA 1,109,515
Invesco 436,790
Schwab 260,156
Nomura 223,757
209,452
190,376
141,000
104,893
102,640
98,880
83,732
80,791
76,985
75,471
73,322
62,838
44,884
43,721

w
28
o

Amundi
Xtrackers
First Trust
Sumitomo
UBS

Daiwa
Mirae
JPMorgan
WisdomTree
VanEck
BMO
ProShares
DFA
Mitsubishi

222822222222222352
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Eoig—tech #stocks

how much revenue do the big tech stocks generate per
minute?

Big Tech just keeps on getting bigger.

How Much Does BIG TECH Make

EVERY MINUTE? -

boosted by a surge in their

Apple's revenues have been
J services and wearables segment

Amazon wrapped [
up Q4'20 with
$125 billion in sales

Blg Tech stocks earn an average

of $416,768 per minute
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for the future...

Eaig #stocks

The Biggest Companies in the World in 2021.

GLOBAL MARKET CAP RANKINGS 1cich 31,202

R 3
R 21
LT Ao TS0 4

Saudi Arabia

@Zk‘.“.@kuu B @) pmsicopiais. (@) (@) evesslean () vinsleaiatsicon

cou

Source: The Visual Capitalist
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#metaverse

Which companies are creating metaverse propositions?

COMPANIES ACTIVE

RLDERDATA IN THE METAVERSE E
ECOMMERCE ENTERTAINMENT FASHION
amazon £ shopify LOUIS VUITTON
&) (7
ATARI ®ISNEP BALENCIAGA
Alibabia cd Tencent ﬂ R@BLOX aﬁ%\as &
GucCccCcl ZARA
Etsy  waimart NETFLIX = S —
TECH OTHER
S’& SAMSUNG verizon’ 7
o3 Ceetaty dyson
SONY Google <Anvibia
facebook. & Microsoft $tinder % TR

* This image is not meant to be exhaustive.

BLOCKDATA IS A CB INSIGHTS COMPANY

Source: Blockdata

WWW.BLOCKDATA.TECH | INFO@BLOCKDATA.TECH
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for the future...

#fed #history

TIME Magazine, March 8, 1982.

Federal Reserve
Chairman
Paul Volcker

Source: Time
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! \ for the future...

Investment management in February summarized in one
picture.

#_m arkets

- (]
I M IIIINE BEIHE ‘
- |

'I'IIIS WEEI( I M A

[FOREIGN POLICY,SPECIALIST]

Source: Michael Jackson
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#_m arkets

“In the 20th century, the United States
endured two world wars and other traumatic
and expensive military conflicts; the
Depression; a dozen or so recessions and

financial panics; oil shocks; a flu epidemic;
and the resignation of a disgraced president.
Yet the Dow rose from 66 to 11,497.”

Warren Buffett
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for the future...

#_world—conflicts

MAPPED
Where are the World's @tz

there is an absence of violence.
° ° ?
Ongoing Contlicts?
[ ] ongoing conflicts as of 2021.
Conflicts are categorized according to the definitions
laid out by the Council on Foreign Relations.

Countries involved in
the territorial dispute

Territorial Dispute
% Russo-Ukrainian War
@& @ Nagorno-Karabakh Conflict

@ Kurdish-Turkish Conflict

@O Israeli-Palestinian Conflict

& Givit war

@© War in Afghanistan
A\ @ Syrian Civil War
& Instability in Iraq
@ Yemeni Civil War

@ Libyan Civil War

@ South Sudanese
Civil War

@ Interstates

@2 U.S.-Iran Conflict

i

@D India-Pakistan
Conflict

Political
Instability

@ Instability in Lebanon
@ Instability in Egypt

@ Tigray War in Ethiopia
@ Instability in the DRC

Transnational
Terrorism
) Mali War
@ Islamist Militancy in Pakistan
“ Al-Shabaab in Somalia

and Kenya

@ Sectarian

() Boko Haram Militancy in Nigeria
@ Violence in the Central African Republic

Source: The Visual Capitalist
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for the future...

H#russia-ukraine

Source: FT
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China’s techno-dependence

The South African judges under threat
o The countries that fake their covid stats
Economist

A special report on private markets

FEBAUARY 25TH-MARCH 4TH 2022

Where will he stop?
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Eood—for—thought

“There are
decades where
nothing happens;\
and there are

weeks where &
decades happen.” /

Hand-curated selection of the best charts and news flow of the week Page 72



Eood—for—thought

We learn from history
that we do not learn
from history.

Friedrich Hegel
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#no-war

Page 74
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for the future...

#_globalmarkets weekly wrap-up

Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group (hereinafter
referred to as « Syz »). It is not intended for distribution to, publication, provision or
use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution,
publication, provision or use. It is not directed to any person or entity to whom it
would be illegal to send such marketing material. This document is intended for
informational purposes only and should not be construed as an offer or solicitation
for the subscription, purchase, sale or keeping of any security or financial
instrument, or as a contractual document. The information contained herein does
not constitute any legal, tax or accounting advice and may not be suitable for all
investors. The market valuations, terms and calculations contained herein are
estimates only and may change without notice. The information provided comes
from sources deemed reliable, but the Syz Group does not guarantee its
completeness or accuracy. Past performance gives no indication of future results.
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