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#_globalmarkets weekly wrap-up

Equities pulled back on rates and Russia worries

US equity large-cap indexes suffered their 2nd
consecutive week of declines as high inflation and
worries over a Russian invasion of Ukraine weighed on
sentiment. Defensive sectors outperformed within the
S&P 500 Index. Conflicting signals on whether Russian
troops were preparing to cross the border with Ukraine
appeared to whipsaw markets throughout the week.
Contradictory signs from the Fed also seemed to foster
volatility. St. Louis Fed President James Bullard said that
the Fed’s “credibility was on the line.” and that he
expects a full percentage point of federal funds rate
increases by July. However, FOMC minutes, released
Wednesday, were generally perceived as dovish. Some
mixed economic data may have also lowered
expectations for an aggressive rate hike at the March
Fed meeting. Meanwhile, credit spreads moved wider
during the week. Shares in Europe fell amid continuing
geopolitical tensions over Ukraine and uncertainty
about monetary policy. Chinese markets rose as
supportive comments from government officials and
lower-than-expected inflation data increased investors’
risk appetite. Gold spiked above $1,900 while
cryptocurrencies tumbled by the end of the week.
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19t of February 2022 for the future...

#us #equities

The front page of Friday's WSJ captures well three "top-
down themes in play currently: 1/ The strength of
consumer spending; 2/ The move up in interest rates;
and 3/ Financial market volatility. Their evolution over
the next few months will have an important impact on
the economy.

Dow Falls Over 600 Points,
Turning in Worst Day of 2022

European crisis,
prospect of higher
rates trigger steep,
broad-based losses

By GUNJAN BANERJT
AND ANNA HIRTENSTEIN

The Dow Jones Industrial
Average dropped more than
600 points Thursday, its steep-
est one-day loss of 2022, as
geopolitical tensions and the
prospect of tighter monetary
policy roiled markets.

The blue-chip index slid

622.24 points, or 18%, to
34312.03, its worst session on
a points and percentage basis
since November. The S&P 500
fell 94.75 points, or 2.1%, to
4380.26. The tech-focused
Nasdag Composite Index
dropped 407.38 points, or
2.9%, to 13716.72.

The losses were broad
based. Tesla fell 5.1%, Morgan
Stanley dropped 4.9% and
Meta Platforms Inc. slid 4.1%.

Thursday’s drop in the
shares of Facebook’s parent
pushed the company out of the
ranks of the 10 largest global
companies by market value.

Mortg age Average rate on 30-year fixed mortgage

4.0%

Rates at
3-Year
High

The average rate
for a 30-year
fixed-rate home
mortgage
increased to 3.92%
for the week
ended Thursday,
according to
Freddie Mac, up
from 3.69% a week
earlier. Mortgage
rates have now
climbed for three
straight weeks and
are at their
highest level since
May 2015. A2

392%

Weekly rate

Source: Freddie Mac

The stock is down 46% from
its September peak.

Nine of the 11 sectors in the
S&P 500 declined, led by the
technology and communica-
tion-services groups, which
both fell about 3%.

Stocks have come under
pressure in recent sessions
from the escalation in tensions
between Russia and Western
allies over Ukraine. The White
House warned that a Russian
invasion could be imminent,
and diplomatic efforts have so
far been inconclusive.

The geopolitical tensions

ome as investors have already

been grappling with high infla-
tion and preparing for the Fed-
eral Reserve to raise interest
rates this year. These shifts
have whipsawed the stock and
bond markets for much of the

year.
“The absolute key factor for
this year is going to be infla-
tion and monetary policy,” said
David Spika, chief investment
officer of GuideStone Capital
Pleaseturntopage A4

# Crisis Is boon to U.S. natural-
gas industry. Bl

# Streetwise: Don’t expect Fed
help on Ukraine impact. Bl

AUUIY t0 IO teNSIon, e
Kremlin threatened in a letter
to the U.S. to resort to unspec-
ified “military-technical mea-
sures” if it didn’t receive from
the U.S. and its allies legally
binding guarantees of its secu-
rity, which include a pledge
from the North Atlantic Treaty
Organization that it will never
allow Ukraine to join, as well
as curbs on troop deployments
in Eastern Europe.

At the United Nations,
meanwhile, Russia formally
leveled allegations that Rus-
sian leaders have repeated in
recent weeks—that Ukraine is
pursuing a “genocide” against
Russian speakers. Western of-
ficials dismissed those accusa-
tions as a disinformation ef-

PleaseturntopageA8

# Blinken challenges Russia
over Ukraine...... e A7

4 Biden relies on allies after
early missteps... .. A8

4 In war, Ukrainian women
would be on front lines.

Americans Start Splurging
On Travel and Experiences

By WiLL FEUER

More people in the U.S. are
satisfying their wanderlust
and spending big to do it,
companies say.

With daily new Covid-19
cases falling, restrictions eas-
ing and the strongest con-
sumer finances in recent his-
tory, people are finally
emerging from the pandemic
eager to splurge on everything
from travel and sports events
to restaurants, cruises and
theme parks, executives said.

Companics including Mar-
riott International Inc., Expe-

dia Group Inc., Coca-Cola Co.
and MGM Resorts Interna-
tional told analysts recently
that business is already im-
proving from an Omicron dip
and indieations point to peo-
ple eager to live large.

“Premium customers, who
after being cooped up for
2020 and the first part of
2021, are traveling and spend-
ing again with a vengeance,”
‘Wynn Resorts Ltd. Chief Exec-
utive Craig Billings said Tues-
day of the latest quarter.

As more people travel, Mar-
riott is sccing greater demand
for its high-end properties,

CEO Anthony Capuano said on
a conference call with analysts
Tuesday.

At Walt Disney Co.’s theme
parks, business came roaring
hack in the most recent quar-
ter, with revenue from both
domestic and international
parks more than doubling
year-over-year. Attendance is
still short of pre-pandemic
levels, but those who are
showing up are spending as
much as 40% more per capita
than in 2019, Chief Financial
Officer Christine MecCarthy
said last week.

Pleaseturntopage A6

Source: Wall Street Journal, El-Erian
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19t of February 2022 for the future...

#us #Hequities #opex

Friday was an OPEX day with options referencing $2.2
Trillion of equities expiring.

Options referencing $2.2tin of equities expire this Friday
Notional open interest of US-listed options expiring on 18-Feb-2022

I Full 18-Feb Expiration: $2 2tin Notional I

SPX AM
$755bin

SPX PM $230bin

PM Settiement: $1 3tin

Source: Goldman Sachs Source: Bloomberg

Source: Goldman, Bloomberg
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19t of February 2022 for the future...

#us #equities

What real yield and GDP growth regimes mean for
equities.

Exhibit 7: Historical S&P 500 returns based on GDP growth and real rates
total returns

Average 12-month S&P 500 return since 1975

Real 10-year Treasury yield
Stable Rising

Accelerating 1_5:__.,5:-

Stable | 14

Decelerating
growth | but growing

Decelerating &
contracting

Source: Goldman Sachs Global Investment Research

Source: Goldman, Isabelnet
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19t of February 2022 for the future...

#_us #equities #fund #flows

Despite the sharp drop in stock prices since the start of
the year, the period has been marked by a relentless
tidal wave of inflows which seems to indicate that
we've seen the true capitulation yet. Indeed, EPFR data
shows cumulative equity flows YTD in 2022 have hit a
record $153bn, exceeding the pace of early-2021
(when the year started with $151bn in inflows, ahead
of a record year of more than S1tn inflows), despite
what appears to be widespread revulsion toward risk
assets.

Global equity inflows by year ($, bn)

(83) (86) (87) (80)

(188) (5186) (5187)
(5259) (5246)

0)
1996 1967 1998 1999 2000 2001 2002 2002 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 96- YTD 2022
20 ann.

total

Source: EPFR, www.zerohedge.com
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Chart 22: Tech net allocation fell to the lowest level since Aug’'06
Net % OW Technology
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Sowrce: BofA Global Fund Manager Survey
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19t of February 2022 for the future...

#_us #equities

Who’s a winner on inflation? Here is one way to answer
it: by looking at sector composition of JPM's "Inflation
Outperformers" basket.

Who's a winner on inflation

Source: JPM

Source: JP Morgan
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19t of February 2022 for the future...

Easdaq #valuation

The most highly valued tech stocks have massively
corrected and brought the Nasdag Composite's price to
sales ratio well below its pre-COVID high, back to the
range it was in for much of 2018 and 2019.

Maybe it was just a short-term COVID insanity

Nasdaq Composite Price to Sales Ratio: Last Five Years

Source: Bespoke, TME
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19t of February 2022 for the future...

Easdaq 100 #valuation

The good news -> The Nasdaq 100 has been repricing the
rate hike cycle as median price to sales is down from 8.5x
at November peak to 6.4x as of now.

The bad news: while rates and 10 year bond yield are at
the same level than 10 years ago, the Nasdag 100 is 2x
more expensive.

Nasdaq 100 Median Price to Sales Ratio
(Feb 2012 - Feb 2022)

75

@CharlieBilello
= @ COMPOUND

Source: Charlie Bilello
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19t of February 2022 for the future...

Eﬁasdaq

The Nasdag Composite index has closed Friday in a
"Death Cross." The index 50d MA is just (32 index points,
or 24 index level bps) below its 200d MA. Worth
watching closely....

Nasdag Composite enters a "Death Cross"!
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Source: Nasdaq, Garrett Roche, CFA,

Source: Garrett Roche
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19t of February 2022 for the future...

Easdaq 100

NASDAQ 100 is having its worst rolling 2m performance
since 2008

B NASDAQ 100 - 2m % change

Source: Charles Schwab, Bloomberg, as of 2/17/2022. Past performance is no guarantee of future results.

Source: Liz Ann Sonders, Bloomberg
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1 30 1M 6M YID 1Y 5Y Max Daily¥ [ Table
5000 E. Normalized As Of 01/20/2017

M EQUITY MARKET LIQUIDITY/DEPTH (Aggregate Measure) (R1) 4.8032
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19t of February 2022 for the future...

#us #equities #zombies

Zombie companies has gone beyond a simple
phenomenon

US: Rising share of companies with debt
servicing costs that are higher than profits

US: Share of “zombie” firms

1990 1993 1996 1999 2002 2005 2008 2011 2014 2017 2020

Note: Firm-level data is used to calculale the share of listed firms that are more than ten years old with
an interest coverage ratio less than one for three years in a row.

Source: Deutsche Bank
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Down a Peg
Meta has fallen outside of the top 10 most valuable companies in the world

Rank Market value

I s28T
I 22T
I 20T
I 5T
B 1T
B c0578B

B 7006B

B 1308

B 6003B

I ss9s8B

1
2
3
4
5
6
7
8
9

—-h
o

Source: Bloomberg
Note: Change in rank based on move since Meta record high on Sept. 7, 2021
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19t of February 2022 for the future...

Eo ku

ROKU crashed 22% on the day - with record volume - to
its lowest since June 2020...

fi.*

2017 2018

Source: Bloomberg, www.zerohedge.com

Hand-curated selection of the best charts and news flow of the week Page 21



19t of February 2022 for the future...

H#zoom

The S&P 500 has more than doubled from the lows in
March 2020 while Zoom is down 17%. Zoom's revenues
have increased by over 6x during this period (from $623
million to $3.91 billion).

* SPDR® S&P 500 ETF Trust Total Return Price % Change
® Zoom Video Communications Inc Total Return Price % Change

Total Returns since March 23, 2020...

S&P 500 (SSPY)

Zoom Video (SZM)

Jul 20 Jan'22

(& COMPOUND @charlieBilello

Feb 17 2022, 1224PM EST. Powered by YCHARTS

Source: Charlie Biello
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19t of February 2022 for the future...

H#zoom

In March 2020 Zoom investors were paying 65x sales on
the expectation a growth surge. The surge came and by
Oct 2020 investors were paying over 100x sales. But once
growth started to slow, the multiple investors were
willing to pay collapsed. Zoom now trades at 10x sales...

# Zoom Video Communications Inc PS Ratio Zoom Price to Sales Ratio

120,00
P/S Ratio (Mar '20: 65x)

80.00

40.00

Jul'20 Jan'21
® Zoom Video Communications Inc Revenue (Quarterly YoY Growth)

Zoom Revenue Growth (YoY % Change)

Jul ‘20 2 Jan 22

(G COMPOUND @charlieBilello

Feb 17 2022, 12:36PM EST. Powered iy Y CHARTS

Source: Charlie Biello
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Natural Resource Industries vs. Global Equity Markets
Public Companies Aggregate Market Cap Worldwide
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Industries Industries (Ex. Energy)

©2022 Crescat Capital LLC

Source: Bloomberg



19t of February 2022 for the future...

#us #earnings

With 82% of companies reported, S&P 500 earnings are
on pace to hit a record high for the 4th consecutive
quarter. GAAP EPS are up 68% vyear-over-year and
Operating EPS are up 41%.

S&P 500 EPS (Quarterly)

Source: S&P Dow Jones (through Q4 2021 - 82% Reported)

=S &P 500 Operating EPS —SEP 500 GAAP EPS

@ COMPOUND @CharlieBilello

Source: Charlie Bilello
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19t of February 2022 for the future...

#_us f#tsales

S&P 500 sales are up 13.8% over the last year.

Sales growth by sector: Energy: +76%; Materials: +28%;
Industrials: +14%; Tech: +12%; Real Estate: +12%;
Communications: +11%; Healthcare: +11%; Consumer
Discretionary: +11%; Consumer Staples: +10%; Utilities:
+4%; Financials: -1%

S&P 500 Sales Growth (Quarterly, YoY%)

Data Source: &P Dow Jones (82% Companies Reported in Q4)

17.5%

-10.3%

g les G rowth m—— Historical Median

@CharlieBilello

Source: Charlie Bilello
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19t of February 2022 for the future...

Hoil

Interestingly, amid all the chaos on the Ukrainian border,
oil suffered its first weekly loss of the year as optimism
over Iran nuclear talks (and the subsequent supply) sent
prices lower. It was a chaotic week however as traders

came to terms with the push/pull of Russia/lran
headlines...

W B e e S N Bh S s e ek M Mk v BNL B A e as S ek B e e e e B el Mk e e BAE S e i e b e

Source: Bloomberg, www.zerohedge.com
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19t of February 2022 for the future...

#commodities

Oil is performing well but in the context of the
commodities complex it ranks poorly even if we exclude
outliers such as Lumber and Steel. A barrel of oil buys less
of virtually any commodity than it did ten years ago.

—Qil —Copper —Corn Gold =—Aluminium =—Cattle

-100%
01/2012 01/2014 01/2016 01/2018 01/2020 01/2022

Source: Bloomberg, @tarekfad

Source: Bloomberg
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Haven Demand
Gold heads for third weekly gain amid heightened geopolitical tensions

 Spot gold weekly percentage change




19t of February 2022 for the future...

#gold #real-yields

WHY SUCH A DIVERGENCE BETWEEN GOLD AND
INVERTED US 10 YEAR REAL YIELD?

1) Gold as the ultimate safe-haven and geopolitical risk
hedge

2) During periods of rate hikes, gold’s negative
correlation with long term real rates tends to break
down.

3) Demand coming from Emerging markets savers.

1872.55
18504

Yield (inv)

Sep Dec

2022

Source: Bloomberg, www.zerohedge.com
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Gold Miners to S&P 500

SGDX ETF / $SPY ETF




19t of February 2022 for the future...

Eorex #yuan

The Yuan is trading at the strongest levels since April
2018. Recall the set up back then. Are we getting close to
a similar set up...?

Mighty Yuan

Source: Refinitiv

Source: TME, Refinitiv
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Source: Bloomberg




19t of February 2022 for the future...

#_credit #us

Credit markets blew out further this week (HY spreads up
for the 4th week of the last 5 to their widest since early
Dec 2020)..

S&P 504

US HY OAS (inv)

». . "' .\/.
b

L. g Al P A —

et — i —————————
Jan Feb Mar Ror May Jun b= | g Sep Oct Nov Dec Jan Feb
2 20

Source: Bloomberg, www.zerohedge.com
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for the future...

19t of February 2022

#_credit #us

Credit risk notably decoupled from equity risk...
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Source: Bloomberg, www.zerohedge.com
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19t of February 2022 for the future...

#_credit #us

Higher new issue concessions...

New issue concession jumps to almost four times year-to-date average
B NIC / YTD Avg

20bps

15

Jan 15
2022

Source: Bloomberg {NI NIC}

Source: Bloomberg, www.zerohedge.com
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19t of February 2022 for the future...

#credit #us #fed-put

Credit is still trading far too tight for The Fed to worry.

VIX MOVE CDXHY OXIG Mar-20: Fed cutsto zero

Today: credit

still far from
Jun-13: Bernanke pauses Sep-15: Yellen

: Dec-18: prior triggers
on taper tantrum delays 1st hike Powell pivots

Feb-18: Powell
ignores VIXplosion

2
Aug12 Feb13 Aug-13 Feb-14 Aug-14 Feb-15 Aug-15 Feb-16 Aug-16 Feb-17 Aug-17 Feb-18 Aug-18 Feb19 Aug-19 Feb-20 Aug20 Feb21 Aug2l Feb-22

Source: BofA Global Research Data from 8-Aug-12 to 11-Feb-22.

WORST CASE
SCENARIO,
THE FED —
SAVES Us.

RIGHT? (/

“E e HEDGEYE

Source: Hedgeye
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19t of February 2022 for the future...

#_credit #Hus #fed-put

Credit is still trading far too tight for The Fed to worry.

Exhibit 12: IG spreads widened to very similar levels in the 3 main Fed
pivots post-GFC and remain the least stressed today
Range of stress in prior Fed pivots and current distance from max stress

m Range of prior Fed pivots (Jun-13, Aug-15, Dec-18)
m Current dis tance from max prior pivot

IG credit stress was the most
consistent trigger in prior Fed
pivots, and remains the farthest
from prior levels today

VIX MOVE CDXHY CDXI1G

Source: BofA Global Research Data from 8-Aug-12 to 11-Feb-22. Range and distance in z-score
terms. Range refers to the difference between the max and min z-score at which the Fed pivoted.

BofA GLOBAL RESEARCH

Source: BofA, www.zerohedge.com
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19t of February 2022 for the future...

#_credit #Hus #fed-put

At 66bps |G spreads remain far from where they were in
prior dovish Fed pivots, in the 90-100bps range), and the
highest inflation prints in 40yrs may only push the Fed
put strike wider in credit terms.

Exhibit 13: CDX IG spreads at 66bps remain far from where they were
in prior dovish Fed pivots, in the 90-100bps range
CDX IGspreads

200

— CDX1G

180 |
Sep-15: Yellen Dec-18:

160 Jun-13: Bernanke delays 1st hike Powell pivots Today: far
pauses on taper (88bps) (95bps) from prior
tantrum (98bps) triggers

1 j (67bps)

140

100
80
60

40
S UZI e TN e S ST\ M- TR\ B S
@% @% ‘?&6 V‘% ‘?9% V‘\’% @"6 ‘?\% V\‘% ‘?})"6

Source: BofA Global Research. Data from 8 Aug-12 to 11-Feb-22

Source: BofA, www.zerohedge.com
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19t of February 2022 for the future...

#_credit #Hus #fed-put

Based on Q4 2018's flip-flop analog, spreads need to
almost double from here before triggering The Fed Put...
that could knock another 15% off the S&P 500 (to 3800)...

Exhibit 14: CDX IG spreads may widen at least twice as much as they
have this year before triggering the Fed put, according to 4Q18 analog
S&P 500 and CDX IG spreads — 4Q18 vs 2022

5000 160
———S&P 500

4500 140
——— (DXIG spreads (rhs)

4000

The S&P could drop to
3800-4000 before IG

credit signals Fed

bps intervention, according
4 to 4Q18 analog
/.
bps

Aug-18 Mar-19 Oct-19 May-20 Dec-20 JuI21 Feb-22

2000

Source: BofA Global Research. Data from 1-Aug-18 to 11-Feb-22.

BofA GLOBAL RESEARCH

Source: BofA, www.zerohedge.com
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19t of February 2022 for the future...

%xedincome #us

The US 10Y yield tested above 2.00% again but could not
hold it....

00:00° 08:00 | 08 : 00" | 0000 08:00° |  00:00  08:00 00:00° 08:00 | " 0000  08:00
10 Feb 2022 | 11Feb 2022 | 14 Feb 2022 15 Feb 2022 16 Feb 2022 17 Feb 2022 18 Feb 2022

Source: Bloomberg, www.zerohedge.com
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19t of February 2022

%xed—income #mbs

The 30-year mortgage rate in the US rises to 3.92%, its
highest level since May 2019. In January of last year it hit
an all-time low of 2.65%

30-Year Fixed Mortgage Rate (Freddie Mac)
2019-2022

—30-Year Mortgage Rate

@CharlieBilello
@ COMPOUND

231

Source: Charlie Bilello
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Nobody wants shitty debt

Chart 7: Combined outflow from IG/HY/EM debt largest since Apr'20
IG+ HY + EM debt flows (weekly & 4-week moving average)

30 SR G + HY + EM debt (Sbn)  emmeG + HY + EM debt (Sbn) flows 4-week MA (Sbn)

i 7 | 18 19

Source: BofA Global Investment Strategy, EPFR




19t of February 2022 for the future...

#fixedincome #flows
Biggest inflows since the corona panic...

Treasury inflow bull

Chart 2: Largest inflow to Treasuries since Mar'20

Source: BofA

Source: BofA
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19t of February 2022 for the future...

%xedincome #flows

YTD $54bn redemptions from corporate bonds vs $85bn
inflow in ‘21. This contrast with stocks where annualized
2022 YTD inflows (S155bn YTD) are on pace to surpass
2021's records.

Chart 5: Bond redemptions vs inflow to stocks on pace with ‘21
2022vs 2021 YTD equities and credit flows

190 m Cumulative Flows 2021 YTD ($bn)
® Cumulative Flows 2022 YTD (Sbn)

{10)
iE.I:O]
Equities IG +HY + EM bonds
Source: BofA Global Investment Strategy, EPFR

BofA GLOBAL RESEARCH

Source: BofA
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19t of February 2022 for the future...

Enacro #us #housing

The US Housing boom continues with Building Permits
rising to their highest level since May 2006...

US Building Permits

US Building Permits

Highest since May 2006

600.00K

1970 1980 %0 2000 2010 2020

(& cOMPOUND @chariieilello

Feb 172022, 11:1PM EST. Poweredty YCHARTS

Source: Charlie Bilello
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Upside Surprise
U.S. retail-sales measures both increased more than expected in January

M Total retail sales (MoM change, SA) / Retail sales ex-autos (MoM change, SA)

Total sales est. = 2%

Ex.-autos est. = 1%

-20

1 ' 1 1 | I ] | 1 I ] 1 1 I Ll 1 | ' | —
Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan
2019 2020 2021 2022

Source: U.S. Commerce Department, Bloomberg survey Bloomberg




19t of February 2022 for the future...

#macro #us #consumer

The proof is in the pudding... US Retail Sales hit a new
high while Consumer Sentiment is at its lowest level in
over a decade. US customers are not happy about rising
prices but they're still spending.

® US Retail Sales 600.008
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US Consumer Sentiment

(University of Michigan)

2014 2016 2018 2020 2022
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Debt, Valuation & Inflation

US Goverment Debt to GDP
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#macro #us #recession

Consensus estimates provide a median probability of a
recession in the next 12 months at 15%.

1 Unitod States Recession Probab - Last Price 15.00

Source: Bloomberg, www.zerohedge.com
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Enacro H#us #debt

Major holders of the US National Debt since 2009

US Government Debt, by Holder Category
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Source: US Treasury Dept. WOLFSTREET.com

Source: Wolfstreet.com
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e
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#inflation #global

U.S. freight volumes reeled in January from the surge in
Omicron cases, with the shipments component of the
Cass Freight Index down 10.8% from December and
down 2.9% y/y.

Cass Shipments Index®

January 2010 - January 2022 (01'1990=1.00)
YIY % Chg.

- Cass Shipments Index
-—Cass Shipments Index, SA

10 1 12 13 14 16 16 17

Source: Cass Information Systems, Inc., ACT Research Co., LLC: Copyright 2022

Source: Christophe Barraud
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Room to Grow
Inflation in Asia remains subdued compared to the rest of the world

/ Asia-Pacific / European Union / Latin America / North America / Middle East
/ Eastern Europe / United Kingdom

16% Y/y Change

Q1
2021

Source: Bloomberg
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E\ﬂation #us

This chart shows that the market still believes that the
current inflation rate is transitory as US 10-year bond
yield doesn’t trade where it used to trade at this level of
inflation.

US 10-year vs US core CPI
Since October 1982
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0% % % : 4% 6%
US Core CPI
Source: Bloomberg, Lombard Odier

Source: Bloomberg, Lombard Odier
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E\ﬂation #us

The chart below shows the Zillow house price index, the
Zillow rent index, and the (US) CPI rent index. It tells us
that housing-related inflationary pressures will be with us
for the foreseeable future as rents in the CPl basket are
lagging actual rent developments measured by Zillow,
and rents, in general, tend to lag house prices.

Asking rents, house prices up by more than CPI rent index

Index (1=February 2020)
1.30

1.25
1.20
115

1.10

CPl rent
index

1.00
2/2020 6/2020 10/2020 2/2021 6/2021 10/2021

Source: Jeroen Blokland
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ﬁwflation #us #expectations

5Y5Y inflation swaps have declined since the January
FOMC meeting as Fed tightening expectations have
increased.

5Y5Y inflation swaps declining...

Apr 21 May 21 Jul 21 Sep 21 Oct 21

Source: JP Morgan
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Eed #mbs

The Fed is still buying mortgage bonds with US home
prices up a record 19% in the past year and building
permits at a 15-year high?

US Assets - Mortgage-Backed Securities Held by All Federal Reserve Banks

Fed Balance Sheet - Mortgage Assets

600.00B
2014 2 2020 2022

@ COMPOUND @CharlieBilello

Feb 17 2022, 11:20PM EST. Poweredty Y CHARTS

Source: Charlie Bilello
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Eed H#rates

Fed Traders have dialed back bets on a supersized March
hike.

What's Priced In Now
Around 34bp of rate hikes priced into March Fed and 150bp for year-end
/ Feddot-plot / Feb.17 Post-CPI

Mar  Jul Mov  Mar Jul Nov  Mar Sep Mar Sep
2022 2023 2024 2025

Bloomberg, CME
Change in Fed's interest-rate target implied by overnight index swaps and eurodollar futures

Source: Bloomberg
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ECB Officials Edge Toward 2022 Rate Hike to Stem Inflation

» Debate about ending QE, a prerequisite for liftoff, has begun
» Policy makers concerned about widening government bond spreads

By Jana Randow
(Bloomberg) -- More European Central Bank officials are conceding that

interest rates will likely need to rise late this year in the face of a stronger
inflation outlook.

A consensus is emerging before the March 10 policy meeting to set September
as the end-date for asset purchases, according to people familiar with the
situation who asked not to be identified as the discussions are private.
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#cryptocurrencies

Crypto had another tough week as its correlation with
big-tech continued to rise.

-0

Normalized As Of 02/11/2022 || |
M Ripple -0.7016 iy
-| M Bitcoin -5.7933
M Litecoin -8.359
B Ethereum  -5.0634
[ Bitcoin Cash -3.0851

Source: Bloomberg, www.zerohedge.com
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Copy Cat
Bitcoin mimicks tech stocks after positive report of easing geopolitical tension

W Correlation(NDX Index,PR005,120,0) (XBTUSD BGN) 0.4372

Source: Bloomberg
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ﬁoitcoin #thashrate

Bitcoin hash-rate surged to a new All-Time high
yesterday. While bitcoin is still way off the highs, the
network is stronger than ever.

Hash Rate All-Time High

Mining Migration

$20k

glassnode

Source: Bitcoin archive
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#_cryptos #super-bowl #ads

Increase in website visits on various cryptos exchanges
following Super Bowl ad campaign.

Crypto Super Bowl Advertisers One-Day Gain in Traffic

74.57%

80.00%

60.00%

34.54%

23.08%
13.63%

B coinbasecom M cryptocom M fixus M etoro.com

Source: @Similarweb
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#_cryptos #super-bowl #ads

Super Bowl ads boosted Crypto app downloads by 279%,
led by Coinbase.

The last idiots to the party...? Drunk football grandpas...
Top 10 Mobile Apps in the U.S. by Download Growth on Super Bowl Sunday 2022
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Source: TechCrunch

Source: TechCrunch
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#metaverse #mana

JP Morgan bought a lounge in blockchain-based
Decentraland and becomes the 1st US mega bank to be
in the metaverse.
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#metaverse

Eric Balchunas € @EricBalchunas - 2h

CSOP had a virtual ETF launch from inside Roblox today for (what else) a
new Metaverse ETF. @RebeccaSin SK & @theKantoarbot attended. Here's
a pic from the event:

CSOP Metaverse Concept @

ETF (3034.HK) / CSOP

Open Metaverse investme '6-51 Erat

/

Source: Eric Balchunas
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Surge in market cap of tokens in major metaverse platforms after
Facebook’s rebranding to Meta

$40,000,000,000
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Source: The Block

8 Opportunities in the Metaverse
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Efts

NFTs are defying the crypto crash. #bitcoin and #ether
have lost 40% of their value since reaching all-time highs
in November. However, the top 100 NFT collections
together lost only 15% of their value in the same period,
according to DappRadar.

Value Comparison
BAYC(ETH) vs ETH Price(USD)
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Source: Finimize
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Efts #nyse

The NYSE has reportedly filed a trademark referring to an
online marketplace, which alludes to an offering of NFT
products. The filing isn't the exchange's first distinct
move into this particular area. Yet the trademark
application filing, dated February 10, is notable as one
component refers to an "online marketplace" for NFTs
and virtual goods. To be sure, the trademark application,
in isolation, doesn't mean that NYSE is about to jump into
the NFT trading game. Such an application may simply
represent NYSE's interest in staking out intellectual
property related to areas of interest in the market today.
Still, NYSE has previously hinted at a longer-term interest
in NFTs.

uUCoé
Source: theblock
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%ig—tech #stocks

Big Tech: 96% of the value is created after year-10.
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#_ark—invest #tzoom

Brilliant from the ARK socials trolling CNBC over the
'FREE' Zoom membership.

ARK Invest @
@ARKInvest

CNBC may have a 40 minute time
horizon, but ARK's is 5 years. Thanks
for having us on @CNBC, we're happy
to pay for your upgraded Zoom
account. You can't be a knowledge
worker without it! 2

Running out of time?

This meeting will end In 10 minutes. Upgrade now to
remove the 40-minute time limit,

Upgrade

_‘ﬁ.‘:ﬁiz A
WOOD: WE THINK BOTTOM
OCCURRED ON JAN. 27

Indenendenr

= araCcw 17/

Source: Rocco Strydom
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#_trading #regulation

The WSJ is reporting that federal investigators are looking
into block trading at major banks. According to the
report, the investment banks might have tipped off firms
ahead of planned sales. Federal investigators are probing
the business of block trading on Wall Street, examining
whether bankers might have improperly tipped hedge-
fund clients in advance of large share sales, according to
people familiar with the situation.

Source: WSJ
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Enflation

Thislis thelworstinflationlive seenfin VANE
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The'worst inflation you've 'seen'inlyour life’so'far.
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Enﬂation

INFLATION (S WHEN
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Enﬂation

Hand-curated selection of the best charts and news flow of the week Page 81



for the future...

#_purchasing—power

Purchasing Power of $100 since Jan 1, 2000

$, not seasonally adjusted
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Source: BLS, St. Louis Fed WOLFSTREET.com

Source: www.wolfstreet.com
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#_private-assets

U.S Public Pension Funds target allocations to private
market assets are expected to with real-estate, private
debt benefiting the most.

U.S. public-pension allocations to private-
market assets, actual and target
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Source: Preqgin
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%edge—funds

Hedge Fund Titans

The top-15 earning managers collectively made
$15.8 billion in 2021

B Gains on personal investment
B Share of fund performarcm)ce fees

Ken Griffin (Citadel)
Chris Hohn (TCI)
Karthik Sarma (SRS)

Izzy Englander (Millennium)

Jim Simons (Renaissance
Technologies)

Dan Sundheim (D1 Capital)

Steve Cohen (Point72)

David Shaw (D.E. Shaw) -

Ray Dalio (Bridgewater) -

Bill Ackman (Pershing Square) -

Paul Singer (Elliott
Management)

Dan Loeb (Third Point) .

Larry Robbins (Glenview) .

Steven Schonfeld (Schonfeld) .

Richard Mashaal (Senvest) .
| | | | |
0 0.5B 1.0B 1.5B 2.0B 2.5B

Source: The Visual Capitalist
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#_asset—allocation

Portfolio allocations of the top 1% vs. the bottom 50%.

Exhibit 10: The top 1% of households by wealth allocates 61% of
their assets to equities
as of 30 2019

Top 1% portfolio ($35 trillion)

Debt _ Durables

5% 0

Pensions
6%

Real Estate
1%

Source: Federal Reserve Board, Goldman Sachs Global Investment Research

Exhibit 13: The bottom 50% of households allocates 4% of their
assets to equities
as 0f 302019

Durables
20%

Debt
1%

Pensions
10%

Real Estate
55%

Source: Federal Reserve Board, Goldman Sachs Global Investment Research

Source: Goldman Sachs
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Ewegotiation—skills

Preparing to Face Your Counterpart

The map below sorts nationalities according to how confrontational and emotionally expressive they are.
Although negotiators often believe that the two characteristics go hand in hand, that’s not always the case.
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Source: hbsp.harvard.edu
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#_purpose

Source: André Lichtenstein
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Eood-for-thought

Source: Trendin | Motivation & Inspiration
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#_globalmarkets weekly wrap-up

Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group (hereinafter
referred to as « Syz »). It is not intended for distribution to, publication, provision or
use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution,
publication, provision or use. It is not directed to any person or entity to whom it
would be illegal to send such marketing material. This document is intended for
informational purposes only and should not be construed as an offer or solicitation
for the subscription, purchase, sale or keeping of any security or financial
instrument, or as a contractual document. The information contained herein does
not constitute any legal, tax or accounting advice and may not be suitable for all
investors. The market valuations, terms and calculations contained herein are
estimates only and may change without notice. The information provided comes
from sources deemed reliable, but the Syz Group does not guarantee its
completeness or accuracy. Past performance gives no indication of future results.
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