
Page 1Hand-curated selection of the best charts and news flow of the week  

2021 Yearly review
#globalmarkets weekly wrap -up

1st of January 2022



Page 2

TheS&P500 recordedits best Decembersince2010as
a ά{ŀƴǘŀClausǊŀƭƭȅέlifted US stocks to record highs
while trading activity was exceptionallylight. Despite
dailycoronaviruscasesrisingto recordhighs,fearsover
the omicronvariant seemto be waning. Hospitalization
rates remained contained and a South Africa study
showedthat omicronappearedto strengthenimmunity
against the more severe delta strain of the virus.
European shares rose in holiday-thinned trade as
investor optimism about the economic recovery
strengthened and despite record numbers of covid
cases. In Asia,WŀǇŀƴΩǎstockmarket returnswere muted
while Chinesemarkets ended a tumultuous year with
modest lossesfor the week. In regulatory news, the
ŎƻǳƴǘǊȅΩǎsecuritiesindustry watchdogCSRCpublished
draft rules on IPOs. Although they stopped short of
banningIPOsby companiesusingthe VIEstructure,the
draft rules signaled.ŜƛƧƛƴƎΩǎcontinued scrutiny of
overseaslistings under the name of data security. In
Fixed Income, the 10-year U.S. Treasury note yield
reachedan intramonth high of 1.55% on Wednesday
beforeretreatingbackto roughly1.50%by Friday.

A Santa Claus rally pushed the S&P 500 to new highs
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#risk-assets #2021

Source: Hedgeye

1st of January 2022

2021wasanothergoodyearfor the bullsasnegativereal
bond yields,strong global growth and positive earnings
revisionpushedinvestorsinto riskyassets.
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#us #equities

Source: Factset
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#us #equities
TheS&P500endsthe yearup 28.7%(total return). It has
finishedhigher in 12 out of the last 13 yearsand 17 out
of the last 19. Over the last 3 years, the S&P500 has
more than doubled (+100%), its highest 3-year return
since1997-1999.

Source: Charlie Bilello
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#us #equities
TheS&P500 posted its 7th double-digit gain in the last
10years...

Source: Bloomberg
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#us #equities
TheS&P500closedat 70 all-time highsin 2021, the 2nd
mostof anyyearin history(1995had77).

Source: Charlie Bilello
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#us #equities
The Nasdaq 100 Index ends 2021 up 27%, its 13th
straightpositiveyear(total return)...
2009: +55%
2010: +20%
2011: +4%
2012: +18%
2013: +37%
2014: +19%
2015: +10%
2016: +7%
2017: +33%
2018: +0.04%
2019: +39%
2020: +49%
2021YTD: +27%

Source: Charlie Bilello
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#us #equities #valuation
On a price-to-salesbasis,USstockstrade at their most
expensiveever...

Source: www .zerohedge.com
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#us #equities #valuation 
The"Buffett Indicator"hasneverbeenhigher...

Source: www .zerohedge.com
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#us #equities #sentiment
Theparadox: Bearsstill outnumberBullsdespitethe rally.
The S&P 500 is currently at record highs, but recent
sentiment readingsare still relatively bearish. However,
this isn't necessarilynegativefor markets,as it givesthe
opportunity for bearsto shift their position,whichwould
likelybe accompaniedby an increasein equitypurchases.
AAII's reading on bullish sentiment moved from 25.2%
last week to 29.6%this week. Thisweek'sreadingis still
6.7 percentagepointsbelowthe averagesince2009.

Source: Bespoke
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#us #equities #sentiment
A little more hedging currently than usual. Contrarian
("Wall of worry") or realsignal?

Source: FT
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#us #equities
Despiteconventionalwisdom,stronggains(+25%) by the
S&P500in 2021is not just aboutFedmoneyprinting and
speculation. As highlighted by Edward Jones, a key
underpinning behind the 2021 bull run has been the
strong cyclicalrebound in corporateearnings, which has
more than offseta smalldeclinein valuations.

Source: Edward Jones
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#us #equities
Global central banks added over $2 trillion to their
balancesheets in 2021. This seemsto have helped US
equitiesaswell.

Source: www .zerohedge.com
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#us #equities
Earningsand centralbankshelpedUSstocksto shrugoff
some(relative)macroeconomicdisappointments.

Source: www .zerohedge.com
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#us #equities
S&P500Ψǎlargestpullbackin 2021wasjust over5%.

Source: Bloomberg

1st of January 2022
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#us #equities
Asshownin the LPLChartof the Day,since1980, stocks
experiencea 14.2% peak-to-trough pullbackon average
during the year, putting the recent 5% pullback in
perspective. In fact, 21 out of the past 41 yearssaw at
leasta 10%correction.

Source: LPL Financial
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#us #equities #sectors
For 1st time, all 11 S&P500 sectors in double digits,
accordingto data compiledby Bloomberggoingbackto
2001. S&P500 EnergyIndexis theȅŜŀǊΩǎbiggestwinner,
advancing>47%after beingthe worst performer in 2020
w/a lossof more than 37%.

Source: Bloomberg, HolgerZ

1st of January 2022
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#us #equities
Despite the strong gains by the S&P500, 2021ǿŀǎƴΩǘ
that easyfor USequities.

Source: Ian McMillan, CMT

1st of January 2022
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#us #equities
35%of the{ϧtΩǎYear-to-date return hascomefrom five
stocks.

Source: Goldman Sachs

1st of January 2022
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#us #equities #sectors 
USequitiesare heavilyskewedto Tech. Interestinglythis
hasleft the USmarketwith a historicallylow weightingto
defensivesandold cyclicals...

Source: Bloomberg

1st of January 2022
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#us #equities #alpha 
85%of activemanagersunderperformedthe S&P500 in
2021.

Source: WSJ

1st of January 2022
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#us #equities
S&P500 indexweight concentrationis muchhigherthan
it usedto be 10yearsago.

Source: Bloomberg

1st of January 2022



Page 24Hand-curated selection of the best charts and news flow of the week  

#us #equities
The top 10 companieś weight in the S&P500 is at the
highestlevelsincemid 70́ s.

Source: JPMorgan, TME
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#fangman
Big Tech is eating the world: Combinedmarket cap of
FANGMANhashit freshall-time-highat $11.2tn. In 2021,
FANGMANhasgained>$3tn in market cap. Thereseems
no reversion to the mean for tech margins as these
companies have economic moat and competitive
positions in ways we haven't seen before in economic
history.

Source: Bloomberg, HolgerZ
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#apple
If !ǇǇƭŜΩǎmarket capitalizationwas equal to aŎƻǳƴǘǊȅΩǎ
annualGDP,it might just be in the G7.

Source: Visual Capitalist
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#us #equities
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#ark- innovation #etf
Is ARKKstill trying to tell us something?Maybethis time
is different and there is no bubble to consider,but just
imaginethe "if" ...?

Source: The Market Ear

1st of January 2022
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#electricvehicles #mania

1st of January 2022

Tesla($TSLA)and Lucid Group ($LCID)ςamong other
Electricvehiclesstocksςmadethe headlinesin 2021. The
point of view below looksextremebut the numbersare
worth beinghighlighted.



Page 30Hand-curated selection of the best charts and news flow of the week  

#us #ipos
More than 1,000companiesmadetheir UStradingdebut
in 2021. Total issuanceis $316 billion, a record that will
be hardto surpassfor sometime.

Source: Bloomberg, Charlie Bilello
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#us #ipos

Source: Bloomberg

1st of January 2022
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#spacs
Numberof SPACsby year...

Source: Charlie Bilello
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#spacs
TheSPACETFisdown 40%from its highin February.

Source: Charlie Bilello

1st of January 2022
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#us #equities #ownership
UShouseholdsare the biggestownersof USequitiesand
their share of the stock market is at the highest level
since1999...

Source: Goldman Sachs

1st of January 2022
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#etfs
ETFs were created to be "passive" index-tracking
alternatives to actively managedfunds. 2021 offers a
different perspectiveΧ

Source: Factset

1st of January 2022
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#etfs
VanguardETFstook in $322b in AuMs this year. That's
$1.3b/day and about 60% beyond the old record for an
issuer (albeit with a portion coming from internal
migration from Mutual Funds to ETFs). Here's how it
looksvsbig issuershistorically.

Source: Bloomberg, Eric Balchunas

1st of January 2022
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#etfs
BestperformingETFof 2021was$BDRY(Drybulk freight
futures) with +251% and the worst was$UVXY(1.5x VIX
futures)with -88%.

Source: Bloomberg, Eric Balchunas

1st of January 2022
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#global #equities
Justto put thingsinto perspective: USstocksbeatingrest
of world by most in 2 decades. TheS&P500 hassurged
25% YTDcompared with 3% gain from the MSCIAll-
CountryWorld ex-USIndex,BBGhascalculated.

Source: Bloomberg

1st of January 2022
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#global #equities
A strong year for Global equities but market breadth
keepsdeteriorating.

Source: Topdown charts

1st of January 2022
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#emerging -markets #equities
EmergingMarket equitieshaveseverelyunderperformed
their DevelopedMarket counterpartsthis year. While the
MSCIWorld Indexis up more than 20%, EmergingMarket
equities are down almost 4%. Slowing Chinese GDP
growth, a stronger US dollar, a majority of Emerging
Market #centralbankstightening monetary policy, and a
range of idiosyncraticfactors. There are many reasons
why EmergingMarket Equitiesonceagaintrailed.

Source: True Insights

1st of January 2022



Page 41Hand-curated selection of the best charts and news flow of the week  

#turkish - lira
This is what happenswhen citizens lose faith in their
currency.

Source: WSJ

1st of January 2022
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#china #property #sector
Evergrandegetsthe headlinesover in China,but property
developersall over the countryare in roughshape.

Source: Refinitiv

1st of January 2022
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#commodities

1st of January 2022
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#commodities
The commodities-to-equity ratio is now at even lower
levels than at other times when we experiencedother
major macro regime changes,such as the early 1970s
and2000s. Bothtimeswe hadthe stockmarkettradingat
excessive valuations while commodities were at
depressedlevels.

Source: Crescat Capital

1st of January 2022
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#commodities
Massive dichotomy between Tech stocks capex and
commodityproducerscapex.

Source: Crescat Capital

1st of January 2022
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#commodities #metals 
Under a net zero scenario, consumption of industrial
metalssuchasCopper,Nickel,LithiumandCobaltis likely
to be much higher than the stated policy scenario- see
below chart by the IEA. Thisscenariois very bullish for
thesecommodities.

Source: IEA

1st of January 2022
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#commodities #coffee
Coffee registered its best year in more than a decade.
Benchmarkarabica coffee futures have surged 76% to
about $2.25 a pound this year due to tightening global
supply& shippingconstraints.

Source: Bloomberg

1st of January 2022
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#fertilizers
More food inflation on the way...?

Source: DTN Fertilizer

1st of January 2022
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#energy -crisis
One of the biggest stories of the year was European
NatGasprices,but the last weekof the yearhasseenan
armada of LNGvesselsheading acrossthe Atlantic to
solve Europe'sdemandand EUgaspriceshave crashed
back to reality. The following chart comparesapplesto
apples across us/uk/eu energy prices (in oil barrel
equivalents).

Source: www .zerohedge.com

1st of January 2022
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#energy #crisis
Asfar asenergyisconcerned,everyonehasbeenfocused
on demand,but recentlyit's a matter of supply.

Source: Lyn Alden

1st of January 2022
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#gold
GoldlaggedinvertedUS10yearrealyieldchart.

Source: www .zerohedge.com
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#fixed -income
2021 is the worst year for Global bond markets since
1999.

Source: FT

1st of January 2022
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#us #treasuries
The market is now pricing 1 full rate-hike priced in by
May2022and3 full hikesby Dec2022.

Source: www .zerohedge.com

1st of January 2022
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#us #reasuries
Treasuryyields were all higher on the year but the last
few months,sinceTheFedshifted tone towardshawkish,
has seen the belly underperforming as the long-end
rallied.

Source: www .zerohedge.com

1st of January 2022
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#us #treasuries
RisingCPI,fallingUS20-yearyieldΧ

Source: Fed and Bureau of Labor Statistics

1st of January 2022
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#us #treasuries
The US Treasury'scash balance played a big role in
depressing2021debt issuanceand thus keeping#yields
low (US10 year below 1.5% despite inflation at a 39y
high...). The Treasurycashbalanceis now down to pre-
pandemic levels. Going into 2022, will yields start to
better reflect the supply & demandbalance,i.e lots of
supplybut lessdemandside(asno more QE- or at least
muchlessso)?

Source: RobinBrooksIIF

1st of January 2022
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#us #treasuries
TheUSyieldcurveflattenedon the yearwith 2s30sdown
around35bps.

Source: www .zerohedge.com

1st of January 2022
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#dollar
TheDollar ended2021 higher,but faded backbelow its
50 day movingaverageon the last day of the year (and
below2019's closingprice).

Source: www .zerohedge.com

1st of January 2022
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#inflation #global

Source: Charlie Bilello

1st of January 2022
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#inflation #global
Global inflation has been surprising on the upside
throughoutthe wholeyear.

Source: Topdown charts

1st of January 2022
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#inflation #supply -chain
Global Supply Chain CongestionTracker: no signs of
easing...

Source: Clive Data Services

1st of January 2022
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#inflation #shipping
Door-to-door shippingDays: Chinato U.S. is flat-liningat a
highlevel.

Source: Freightos

1st of January 2022
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#inflation #us
TheUSPCEPriceIndex rose 9.2% y/y in November,the
highestUSinflation rate since1982. CorePCEwas7.2%.

Source: Bloomberg

1st of January 2022



Page 64Hand-curated selection of the best charts and news flow of the week  

#inflation #us
US consumermight ultimately take the hit if inflation
provesto notάǘǊŀƴǎƛǘƻǊȅέ.

Source: The Wall Street Journal

1st of January 2022
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#global #macro

Source: Charlie Bilello

1st of January 2022
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#us #macro
Assumingwe are slowly/painfully progressingthrough
the typicalstagesof a pandemic,the ongoingrecoveryin
US service sector growth (accounting for 70% of the
economy)shouldact asa solid bid underpinningrobust,
albeit slower,economicgrowth in 2022. Baringa massive
policymistakeby the Fed,the recoverystill hasplenty of
room to runΧ

Source: Santiago E. Gomez

1st of January 2022
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#us #macro
The UScurrent-accountdeficit grew by $16.5 billion, or
8.3 percent,to $214.8 billion in the third quarterof 2021.

Source: US Bureau of Economic Analysis (BEA)

1st of January 2022
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#us #macro
A 4-week moving averageof USJoblessClaimshit their
lowest levelssince1969. TheUSpopulation in 1969was
203 million. Todayit's 333 million. If you adjust for this
population increase, jobless claims have never been
lower than they are today.

Source: Charlie Bilello

1st of January 2022
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#us #macro
Thehousingboomcontinueswith USHomePriceshitting
all-time highs again,up 19% over the past year. Home
pricesin the UShavemore than doubledfrom the lowsin
2012.

Source: Charlie Bilello

1st of January 2022
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#fed
Fed balancesheet on courseto $9tn. Fed'stotal assets
now equal to 38% of US'sGDPvs ECB's82% and BoE's
133%.

Source: Bloomberg

1st of January 2022
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#ecb 
ECBkeepsthe printing pressrumbling,althoughinflation
in Eurozonehasjumped>5%.

Source: Bloomberg

1st of January 2022
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#cryptocurrencies #performance
Cryptoshad another big year. Bitcoinendedthe year up
65%while Ethereumroseover400%.

Source: www .zerohedge.com

1st of January 2022


