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The S&P 500 recorded its best December since 2010 as
a “Santa Claus rally” lifted US stocks to record highs
while trading activity was exceptionally light. Despite
daily coronavirus cases rising to record highs, fears over
the omicron variant seem to be waning. Hospitalization
rates remained contained and a South Africa study
showed that omicron appeared to strengthen immunity
against the more severe delta strain of the virus.
European shares rose in holiday-thinned trade as
investor optimism about the economic recovery
strengthened and despite record numbers of covid
cases. In Asia, Japan’s stock market returns were muted
while Chinese markets ended a tumultuous year with
modest losses for the week. In regulatory news, the
country’s securities industry watchdog CSRC published
draft rules on IPOs. Although they stopped short of
banning IPOs by companies using the VIE structure, the
draft rules signaled Beijing’s continued scrutiny of
overseas listings under the name of data security. In
Fixed Income, the 10-year U.S. Treasury note yield
reached an intramonth high of 1.55% on Wednesday
before retreating back to roughly 1.50% by Friday.

A Santa Claus rally pushed the S&P 500 to new highs
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#risk-assets #2021

Source: Hedgeye

1st of January 2022

2021 was another good year for the bulls as negative real
bond yields, strong global growth and positive earnings
revision pushed investors into risky assets.
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#us #equities

Source: Factset
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#us #equities
The S&P 500 ends the year up 28.7% (total return). It has
finished higher in 12 out of the last 13 years and 17 out
of the last 19. Over the last 3 years, the S&P 500 has
more than doubled (+100%), its highest 3-year return
since 1997-1999.

Source: Charlie Bilello

1st of January 2022
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#us #equities
The S&P 500 posted its 7th double-digit gain in the last
10 years...

Source: Bloomberg

1st of January 2022
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#us #equities
The S&P 500 closed at 70 all-time highs in 2021, the 2nd
most of any year in history (1995 had 77).

Source: Charlie Bilello
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#us #equities
The Nasdaq 100 Index ends 2021 up 27%, its 13th
straight positive year (total return)...
2009: +55%
2010: +20%
2011: +4%
2012: +18%
2013: +37%
2014: +19%
2015: +10%
2016: +7%
2017: +33%
2018: +0.04%
2019: +39%
2020: +49%
2021 YTD: +27%

Source: Charlie Bilello

1st of January 2022
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#us #equities #valuation
On a price-to-sales basis, US stocks trade at their most
expensive ever...

Source: www.zerohedge.com
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#us #equities #valuation 
The "Buffett Indicator" has never been higher...

Source: www.zerohedge.com

1st of January 2022
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#us #equities #sentiment
The paradox: Bears still outnumber Bulls despite the rally.
The S&P 500 is currently at record highs, but recent
sentiment readings are still relatively bearish. However,
this isn't necessarily negative for markets, as it gives the
opportunity for bears to shift their position, which would
likely be accompanied by an increase in equity purchases.
AAII's reading on bullish sentiment moved from 25.2%
last week to 29.6% this week. This week's reading is still
6.7 percentage points below the average since 2009.

Source: Bespoke
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#us #equities #sentiment
A little more hedging currently than usual. Contrarian
("Wall of worry") or real signal?

Source: FT

1st of January 2022
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#us #equities
Despite conventional wisdom, strong gains (+25%) by the
S&P 500 in 2021 is not just about Fed money printing and
speculation. As highlighted by Edward Jones, a key
underpinning behind the 2021 bull run has been the
strong cyclical rebound in corporate earnings, which has
more than offset a small decline in valuations.

Source: Edward Jones

1st of January 2022
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#us #equities
Global central banks added over $2 trillion to their
balance sheets in 2021. This seems to have helped US
equities as well.

Source: www.zerohedge.com

1st of January 2022
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#us #equities
Earnings and central banks helped US stocks to shrug off
some (relative) macro economic disappointments.

Source: www.zerohedge.com

1st of January 2022
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#us #equities
S&P500‘s largest pullback in 2021 was just over 5%.

Source: Bloomberg

1st of January 2022
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#us #equities
As shown in the LPL Chart of the Day, since 1980, stocks
experience a 14.2% peak-to-trough pullback on average
during the year, putting the recent 5% pullback in
perspective. In fact, 21 out of the past 41 years saw at
least a 10% correction.

Source: LPL Financial

1st of January 2022
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#us #equities #sectors
For 1st time, all 11 S&P 500 sectors in double digits,
according to data compiled by Bloomberg going back to
2001. S&P 500 Energy Index is the year’s biggest winner,
advancing >47% after being the worst performer in 2020
w/a loss of more than 37%.

Source: Bloomberg, HolgerZ

1st of January 2022
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#us #equities
Despite the strong gains by the S&P 500, 2021 wasn’t
that easy for US equities.

Source: Ian McMillan, CMT

1st of January 2022
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#us #equities
35% of the S&P’s Year-to-date return has come from five
stocks.

Source: Goldman Sachs

1st of January 2022



Page 21Hand-curated selection of the best charts and news flow of the week  

#us #equities #sectors 
US equities are heavily skewed to Tech. Interestingly this
has left the US market with a historically low weighting to
defensives and old cyclicals...

Source: Bloomberg

1st of January 2022
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#us #equities #alpha 
85% of active managers underperformed the S&P 500 in
2021.

Source: WSJ

1st of January 2022
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#us #equities
S&P 500 index weight concentration is much higher than
it used to be 10 years ago.

Source: Bloomberg

1st of January 2022
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#us #equities
The top 10 companies´ weight in the S&P 500 is at the
highest level since mid 70´s.

Source: JP Morgan, TME

1st of January 2022
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#fangman
Big Tech is eating the world: Combined market cap of
FANGMAN has hit fresh all-time-high at $11.2tn. In 2021,
FANGMAN has gained >$3tn in market cap. There seems
no reversion to the mean for tech margins as these
companies have economic moat and competitive
positions in ways we haven't seen before in economic
history.

Source: Bloomberg, HolgerZ

1st of January 2022
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#apple
If Apple’s market capitalization was equal to a country’s
annual GDP, it might just be in the G7.

Source: Visual Capitalist

1st of January 2022
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#us #equities

1st of January 2022
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#ark-innovation #etf
Is ARKK still trying to tell us something? Maybe this time
is different and there is no bubble to consider, but just
imagine the "if"...?

Source: The Market Ear

1st of January 2022
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#electricvehicles #mania

1st of January 2022

Tesla ($TSLA) and Lucid Group ($LCID) – among other
Electric vehicles stocks –made the headlines in 2021. The
point of view below looks extreme but the numbers are
worth being highlighted.
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#us #ipos
More than 1,000 companies made their US trading debut
in 2021. Total issuance is $316 billion, a record that will
be hard to surpass for some time.

Source: Bloomberg, Charlie Bilello

1st of January 2022
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#us #ipos

Source: Bloomberg

1st of January 2022
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#spacs
Number of SPACs by year...

Source: Charlie Bilello
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#spacs
The SPAC ETF is down 40% from its high in February.

Source: Charlie Bilello

1st of January 2022
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#us #equities #ownership
US households are the biggest owners of US equities and
their share of the stock market is at the highest level
since 1999...

Source: Goldman Sachs

1st of January 2022
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#etfs
ETFs were created to be "passive" index-tracking
alternatives to actively managed funds. 2021 offers a
different perspective…

Source: Factset

1st of January 2022
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#etfs
Vanguard ETFs took in $322b in AuMs this year. That's
$1.3b/day and about 60% beyond the old record for an
issuer (albeit with a portion coming from internal
migration from Mutual Funds to ETFs). Here's how it
looks vs big issuers historically.

Source: Bloomberg, Eric Balchunas

1st of January 2022
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#etfs
Best performing ETF of 2021 was $BDRY (Dry bulk freight
futures) with +251% and the worst was $UVXY (1.5x VIX
futures) with -88%.

Source: Bloomberg, Eric Balchunas

1st of January 2022
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#global #equities
Just to put things into perspective: US stocks beating rest
of world by most in 2 decades. The S&P 500 has surged
25% YTD compared with 3% gain from the MSCI All-
Country World ex-US Index, BBG has calculated.

Source: Bloomberg

1st of January 2022



Page 39Hand-curated selection of the best charts and news flow of the week  

#global #equities
A strong year for Global equities but market breadth
keeps deteriorating.

Source: Topdown charts

1st of January 2022
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#emerging-markets #equities
Emerging Market equities have severely underperformed
their Developed Market counterparts this year. While the
MSCI World Index is up more than 20%, Emerging Market
equities are down almost 4%. Slowing Chinese GDP
growth, a stronger US dollar, a majority of Emerging
Market #centralbanks tightening monetary policy, and a
range of idiosyncratic factors. There are many reasons
why Emerging Market Equities once again trailed.

Source: True Insights

1st of January 2022
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#turkish-lira
This is what happens when citizens lose faith in their
currency.

Source: WSJ

1st of January 2022
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#china #property #sector
Evergrande gets the headlines over in China, but property
developers all over the country are in rough shape.

Source: Refinitiv

1st of January 2022
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#commodities

1st of January 2022
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#commodities
The commodities-to-equity ratio is now at even lower
levels than at other times when we experienced other
major macro regime changes, such as the early 1970s
and 2000s. Both times we had the stock market trading at
excessive valuations while commodities were at
depressed levels.

Source: Crescat Capital

1st of January 2022
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#commodities
Massive dichotomy between Tech stocks capex and
commodity producers capex.

Source: Crescat Capital

1st of January 2022
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#commodities #metals 
Under a net zero scenario, consumption of industrial
metals such as Copper, Nickel, Lithium and Cobalt is likely
to be much higher than the stated policy scenario - see
below chart by the IEA. This scenario is very bullish for
these commodities.

Source: IEA

1st of January 2022
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#commodities #coffee
Coffee registered its best year in more than a decade.
Benchmark arabica coffee futures have surged 76% to
about $2.25 a pound this year due to tightening global
supply & shipping constraints.

Source: Bloomberg

1st of January 2022
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#fertilizers
More food inflation on the way ...?

Source: DTN Fertilizer

1st of January 2022
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#energy-crisis
One of the biggest stories of the year was European
NatGas prices, but the last week of the year has seen an
armada of LNG vessels heading across the Atlantic to
solve Europe's demand and EU gas prices have crashed
back to reality. The following chart compares apples to
apples across us/uk/eu energy prices (in oil barrel
equivalents).

Source: www.zerohedge.com

1st of January 2022
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#energy #crisis
As far as energy is concerned, everyone has been focused
on demand, but recently it's a matter of supply.

Source: Lyn Alden

1st of January 2022
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#gold
Gold lagged inverted US 10 year real yield chart.

Source: www.zerohedge.com

1st of January 2022
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#fixed-income
2021 is the worst year for Global bond markets since
1999.

Source: FT

1st of January 2022
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#us #treasuries
The market is now pricing 1 full rate-hike priced in by
May 2022 and 3 full hikes by Dec 2022.

Source: www.zerohedge.com

1st of January 2022
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#us #reasuries
Treasury yields were all higher on the year but the last
few months, since The Fed shifted tone towards hawkish,
has seen the belly underperforming as the long-end
rallied.

Source: www.zerohedge.com

1st of January 2022



Page 55Hand-curated selection of the best charts and news flow of the week  

#us #treasuries
Rising CPI, falling US 20-year yield…

Source: Fed and Bureau of Labor Statistics

1st of January 2022
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#us #treasuries
The US Treasury's cash balance played a big role in
depressing 2021 debt issuance and thus keeping #yields
low (US 10 year below 1.5% despite inflation at a 39y
high...). The Treasury cash balance is now down to pre-
pandemic levels. Going into 2022, will yields start to
better reflect the supply & demand balance, i.e lots of
supply but less demand side (as no more QE - or at least
much less so)?

Source: RobinBrooksIIF

1st of January 2022
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#us #treasuries
The US yield curve flattened on the year with 2s30s down
around 35bps.

Source: www.zerohedge.com

1st of January 2022
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#dollar
The Dollar ended 2021 higher, but faded back below its
50 day moving average on the last day of the year (and
below 2019's closing price).

Source: www.zerohedge.com

1st of January 2022
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#inflation #global

Source: Charlie Bilello

1st of January 2022
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#inflation #global
Global inflation has been surprising on the upside
throughout the whole year.

Source: Topdown charts

1st of January 2022
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#inflation #supply-chain
Global Supply Chain Congestion Tracker: no signs of
easing ...

Source: Clive Data Services

1st of January 2022
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#inflation #shipping
Door-to-door shipping Days : China to U.S. is flat-lining at a
high level.

Source: Freightos

1st of January 2022
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#inflation #us
The US PCE Price Index rose 9.2% y/y in November, the
highest US inflation rate since 1982. Core PCE was 7.2%.

Source: Bloomberg

1st of January 2022
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#inflation #us
US consumer might ultimately take the hit if inflation
proves to not “transitory”.

Source: The Wall Street Journal

1st of January 2022
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#global #macro

Source: Charlie Bilello

1st of January 2022



Page 66Hand-curated selection of the best charts and news flow of the week  

#us #macro
Assuming we are slowly/painfully progressing through
the typical stages of a pandemic, the ongoing recovery in
US service sector growth (accounting for 70% of the
economy) should act as a solid bid underpinning robust,
albeit slower, economic growth in 2022. Baring a massive
policy mistake by the Fed, the recovery still has plenty of
room to run…

Source: Santiago E. Gomez

1st of January 2022
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#us #macro
The US current-account deficit grew by $16.5 billion, or
8.3 percent, to $214.8 billion in the third quarter of 2021.

Source: US Bureau of Economic Analysis (BEA)

1st of January 2022
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#us #macro
A 4-week moving average of US Jobless Claims hit their
lowest levels since 1969. The US population in 1969 was
203 million. Today it's 333 million. If you adjust for this
population increase, jobless claims have never been
lower than they are today.

Source: Charlie Bilello

1st of January 2022
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#us #macro
The housing boom continues with US Home Prices hitting
all-time highs again, up 19% over the past year. Home
prices in the US have more than doubled from the lows in
2012.

Source: Charlie Bilello

1st of January 2022
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#fed
Fed balance sheet on course to $9tn. Fed's total assets
now equal to 38% of US's GDP vs ECB's 82% and BoE's
133%.

Source: Bloomberg

1st of January 2022
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#ecb 
ECB keeps the printing press rumbling, although inflation
in Eurozone has jumped >5%.

Source: Bloomberg

1st of January 2022
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#cryptocurrencies #performance
Cryptos had another big year. Bitcoin ended the year up
65% while Ethereum rose over 400%.

Source: www.zerohedge.com

1st of January 2022
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#cryptocurrencies #performance
Cryptocurrencies returns far exceeded traditional assets
in 2021.

Source: Bloomberg

1st of January 2022



Page 74Hand-curated selection of the best charts and news flow of the week  

#cryptocurrencies
Total Market Cap for cryptos went from less than $800B
at the end of 2020 to nearly $2.4T (with a peak close to
$3T).

Source: Bloomberg, CoinGecko

1st of January 2022
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#bitcoin

Source: Charlie Bilello

1st of January 2022
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#bitcoin #tesla 
Bitcoin and Tesla - what do they have in common? Both
remain one of the more "emotional assets" out there.

Source: Refinitiv, The Market Ear

1st of January 2022
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#bitcoin #etf
The first Bitcoin futures ETF in the US was a dud, at least
this year. The ProShares Bitcoin Strategy ETF is trading
28% below its starting price and, above all, has
performed significantly worse than #Bitcoin

Source: Bloomberg

1st of January 2022
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Source: Bloomberg

1st of January 2022

#bitcoin
MicroStrategy now owns 1 out of every 170 Bitcoin that will
ever exist. As of Dec. 29 MicroStrategy held about 124,391
bitcoins purchased at an average price of $30,159.. The
company has a market value of $6.1 billion, according to
Bloomberg data.

Source: coindesk
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#altcoins
Bitcoin’s crypto market dominance shrank in 2021.

Source: Bloomberg, Coingecko

1st of January 2022
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#ethereum
Ethereum's major outperformance pushed it to the
strongest relative to Bitcoin since early 2018.

Source: www.zerohedge.com

1st of January 2022
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#cryptocurrencies #usage

Source: Statista

1st of January 2022



Page 82Hand-curated selection of the best charts and news flow of the week  

#nfts
At the beginning of 2021, only a niche group of crypto
enthusiasts knew what non-fungible tokens (NFT) were.
By the end of the year, however, nearly $41bn had been
spent on NFTs, according to the latest data, making the
market for digital artwork and collectibles almost as
valuable as the global art market.

Source: FT

1st of January 2022
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#nfts

Source: @wallstbets

1st of January 2022
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#nuclear-power
Asia is going big on nuclear power. Japan still has 33
reactors in commission while proposals, planning or
construction have started on an additional eleven
according to data by the World Nuclear Association. India
plans to triple its number of nuclear power plants to 72 in
total, while China has proposed the construction of 168
new reactors in addition to 18 being built and 37 being
planned, which would amount to an increase of 337 %.

Source: Statista

1st of January 2022
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#m&a
Global M&A frenzy took place in 2021.

Source: FT

1st of January 2022
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#venture-capital
The numbers for global venture capital in 2021 were off
the charts.
.

Source: Dealroom

1st of January 2022
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#hedge-funds
Out of this hedge fund list, only 3 of them beat the S&P
500 in 2021…

Source: Bloomberg

1st of January 2022
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1st of January 2022

#thematic #investing
Investors surveyed by FactSet/Forbes report holding (on
average) 28% of their total portfolios in thematic
instruments or strategies. In fact, within 18 months,
investors expect that their total investment in thematic
strategies will rise to an average of 35% and within three
years, they expect it to climb to 42%, which is an
additional 20% growth.

Source: Factset / Forbes
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#covid

Source: www.zerohedge.com

1st of January 2022

Record number of covid cases but lower covid deaths
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#asset-allocation

1st of January 2022
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#cryptos

Source: Coingecko

1st of January 2022
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#2021

Source: The Visual Capitalist

1st of January 2022
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#2021

1st of January 2022
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#2021

Source: The Visual Capitalist

1st of January 2022
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#food-for-thought

1st of January 2022
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#food-for-thought

1st of January 2022
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#2022

1st of January 2022

HAPPY NEW YEAR!
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Subscribe to the newsletter

#globalmarkets weekly wrap-up

syzgroup.com/newsletter

http://syzgroup.com/newsletter
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