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#_globalmarkets weekly wrap-up

Fed hawkish pivot and omicron fears spark volatility

The FOMC meeting on Tuesday and Wednesday
dominated sentiment for much of the week. A majority
of officials now expect three quarter-point hikes in 2022
instead of two. The Fed also announced a faster
tapering of its monthly asset purchases, which are now
expected to stop by the end of March. While the initial
market reaction was positive, stocks lost their gains and
volatility spiked at the end of the week, partly due to
“triple witching,” or the expiration of three types of
options and futures contracts on Friday. With interest
rate expectations on the rise, growth stocks (Tech,
communications) fared the worst. The tech-heavy
Nasdaq touched an intraday low on Friday roughly 7%
below its recent peak. Meanwhile, the defensive sectors
(utilities, health care, and consumer staples) managed
gains. Shares in Europe fell as governments tightened
restrictions to curb the spread of Covid-19 and central
banks (Fed, BoE, Norges Bank) became more hawkish.
The Dollar ended higher on the week as the ECB left
monetary policy unchanged. In Fixed Income, Omicron
pushed vyields lower with the 10-year Treasury note
yield dropping below 1.40% for the first time in nearly
two weeks. Crytpos were weaker across the board.
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18th of December 2021 i' for the future...

#us #equities #sentiment

Fear/Greed index moving into fear territory with recent
selloff. With options expiration today, a pickup in
volatility won't be surprising.

Fear & Greed Index

What emotion is driving the market now?

Provious Closo
Now: Fear
Fear @
50

1 Week Ago
Fear

1 Month Ago
Extreme Greed

1 Year Ago
Greed

\ }fwﬂf Wl kﬁ |

“/ ISABELNET.com
J21

Posted on

2010

Source: CNN, Isabelnet
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Figure 4: What will the S&P 500 return in 2022?

S&P 500 expectations were moderate, an average return of +4.2% in 2022
would be the third worst of the last decade, where the average return has been
+14.6% a year if you include ytd numbers for 2021. 19% thought a negative
return.
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18th of December 2021 for the future...

#us #equities #factors

2021 has been an SPDJ Indices factor roller coaster; S&P
500 Pure Value Index beat Pure Growth Index by 27% in
the 1st 5months, before giving up nearly all
outperformance over rest of year. Outperforming trend is
NOwW resuming.

U.S. Equity Factors

2021 Year-To-Date Performance (%)

S&P 500 High Beta

S&P 500 Enhanced Value

S&P 500 Buyback

S&P 500 Growth

S&P 500 Pure Value

S&P 500 High Dividend

Dow Jones U.S. Select Dividend
S&P 500 Pure Growth

S&P 500 QVM Top 90% Multi Factor
S&P 500 Quality

S&P 500®

S&P 500 Equal Weight

S&P 500 Dividend Anstocrats®
S&P 500 Momentum

S&P 500 Low Vol High Div

S&P 500 Value

S&P 500 Low Volatility

Source: S&P Dow
Chart 1s provided fo

Source: Liz Ann Sonders

36.9%
32.8%
32.3%
31.6%
31.4%
29.2%
29.1%
29.1%
28.8%
27.5%
27.1%
26.6%
23.6%
22.3%
22.0%
22.0%

21.0%

SD. Data as of Dec. 15, 20
ance 1s noe guarantee of fulture resulls
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18th of December 2021 for the future...

#_us #equities #growth

Goldman: “a screaming dislocation has emerged between
long-duration equities (which have been falling apart -
ARK Names, Software, long duration cash flows) and long
duration itself (the yield on the 30 year long bond is near
YTD lows). Elements of capitulation are starting to
accumulate and there are clear footprints of major risk
reduction.”

Last Price
M ARKK US Equity (R1) 97.20 |-
M USGG30YR Index (L1) 1.8098 |-

Source: Bloomberg, www.zerohedge.com, Goldman Sachs
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18th of December 2021 for the future...

#_us #equities #growth

35% of S&P 500 gains this year comes from 5 growth
stocks.

Exhibit 2: 35% of the S&P 500’s YTD return has come from five stocks
as of December 9, 2021
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Source: Goldman Sachs Global Investment Research

Source: Goldman Sachs
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18th of December 2021 for the future...

#_us #equities #growth

More evidence of Growth stocks potentially leading the
broad market to the downside.

M Andrew Thrasher, CMT @AndrewThrasher - 2h
Growth vs. Value breaking below the 2020 high. Keep an eye on this
ratio.
$SPLV $SPYG
T/ THRASHER

ARALYTRCR

; |
S&P 500 Growth vs. S&P 500 Value -
1.5
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18th of December 2021 for the future...

#_us #equities #apple

Apple (SAAPL) was down 4.6% on the week - its biggest
weekly loss since February...

L=171.27 -0.99 -0.57% 0=169.93
S G SN BN S N NS SN NN OGNS DN SEN SN N S R OGNS G GRS SN S SN I G N RN S S SN GRS S S GRS

$3 Trillion Market Cap

Source: Goldman Sachs
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18th of December 2021 for the future...

#_us #equities #growth

For many high growth stocks, 2021 has been the opposite
of 2020...

Company Ticker 2020 Return m Company Ticker 2020 Return m

NIO Inc. NIO 1112% -39% Redfin Corp RDFN 225% -43%
QuantumScape Qs 753% -12% FuboTV Inc FUBO 214% -42%
Workhorse Group Inc WKHS 551% -75% Chewy Inc CHWY 210% -40%
Farfetch Ltd. FTCH 517% -53% DocuSign Inc Dpocu 200% -34%
Peloton Interactive Inc PTON 434% -T4% Zillow Group Inc z 183% 54%
Pacific Biosciences Inc PACB 405% -22% Fived Inc FIVN 166%

Sunrun Inc. RUN 402% -51% CRISPR Therapeutics AG  CRSP 151%

Zoom Video Communications Inc~ ZM 396% -47% Wayfair Inc w 150%

Pinduoduo Inc PDD 370% -68% Roku Inc ROKU 148% 359
Fate Therapeutics FATE 366% -41% Teladoc Health Inc TDOC 139% -56%
FuelCell Energy FCEL 345% -43% Chegg Inc CHGG 138% -69%
Fastly FSLY 335% -56% GSX Techedu Inc. GOTU 137% -96%
DraftKings Inc DKNG 335% -42% Palantir Technologies Inc PLTR 136% -22%

Appian Corp APPN 324% -58% Coupa Software Inc COuUP 132% -55%
Lemonade LMND 322% -66% Stitch Fix Inc SFIX 129% -69%

ChargePoint Holdings CHPT 309% -52% Elastic NV ESTC 127% -22%
Ontrak Inc. OTRK 279% -91% RingCentral RNG 125% -54%
Tupperware Brands TUP 278% -53% PayPal Holdings Inc PYPL 117% -19%
Pinterest Inc PINS 254% i Spotify Technology SA SPOT 110% -28%
iRhythm Technologies IRTC 248% StoneCo Ltd STNE 110% -82%
Block Inc 5Q 248% Opendoor Technologies Inc  OPEN 110% -41%
Twilio Inc TWLO 244% Virgin Galactic Holdings Inc SPCE 105% -40%
Penn National Gaming Inc PENN 238% Wix.com Ltd WIX 104% -43%
C3.ailnc Al 230% Lordstown Motors Corp RIDE 102% -80%

COMPOUND @CharlieBilello

Source: Charlie Bilello
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18th of December 2021 for the future...

#us #Hequities #stay-at-home

The boom and bust of "stay-at-home" stocks.

Share price performance since the start of 2020

700%
600
500
400
300
200

Peloton
100

S&P 500

2020 2021

Source: Sentieo ® By The New York Times

Source: The New York Times, Sentieo
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M Indxx SPAC & NextGen IPO Index

ISPAC Index (Indxx SPAC & NextGen IPO Index) Daily 170EC2019-16DEC2021 Copyright® 2021 Bloomberg Finance L.P.



18th of December 2021 il for the future...

#us #equities #small-caps

Will Meade

@realwillmeade
Institutional tax loss selling is
causing the big sell off in small

caps, not the Fed or omnicrom.
Historically tax loss selling ends

this week and then the January
effect kicks in, where small caps
and the years biggest losers

bounce for a month.
2:55 PM - 13 Dec 21 - Twitter for iPad

430 Retweets 81 Quote Tweets 2,437 Likes
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18th of December 2021 for the future...

#_us #equities #small-caps

US small-cap stocks trade at historic discount to
corporate titans.

Small-caps trade at cheap levels compared with large-caps

S&P 600 forward p/e ratio as % of S&P 500

90

80

70

60
2000 2020 2021

Source: Factset
©FT

Source: FT
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18th of December 2021 for the future...

#_us #equities #weekly #leadership

Defensive sectors dominated the week with Energy, Tech,
and Discretionary the most hated...

Normalized As Of 12/10/2021
Last Price

M Energy Select Sector SPDR Fund

Financial Select Sector SPDR Fund
W Industrial Select Sector SPDR Fund
W Health Care Select Sector SPDR Fund
M Technology Select Sector SPOR Fund
M Utilities Select Sector SPOR Fund 1.8944
I Consumer Discretionary Select Sector SPDR Fund -4.2148
M Materials Select Sector SPDR Fund -0.1699
B Consumer Staples Select Sector SPDR Fund 21297

I 08:00 10:00 12:00 08:00 10:00 12:00 08:00 10:00 12:00 08:00 10:00 12:00 08:00 10:00
13 Dec 2021 14 Dec 2021 15 Dec 2021 16 Dec 2021 17 Dec 2021

Source: www.zerohedge.com, Bloomberg
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18th of December 2021 for the future...

#_us #equities #inflation

Here are the industries that may stand to benefit the
most and those potentially most at risk in an inflationary
portfolio.

Sensitivity of Industry Groups to Inflation
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Source: The Visual Capitalist
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18th of December 2021 for the future...

#_us #equities #breadth

Through end of November, S&P 500 was up 23%, versus a
gain of only 19% for median stock; only 42% of index
members outperformed through first 11 months of year;
needless to say, fewer outperformers make for more
challenging stock selection.

Most S&P 500® Members Underperformed the Index in 2021
Index: 23.2%

Frequency
2 %

w
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Source: SPDJIndices
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18th of December 2021 for the future...

#_us #equities #breadth

There is unprecedented collapse in market breadth in
the market and the divergence between generals and all
other stocks....

M Percent of Members above 200 Day Moving Average (R1) 3
- Nasdaq Composite (Ll)

11563060

Only 35% of Nasdaq compames are above
200DMA w1th Nasdaq at all time: h1gh

Dec Jun 3
2018 | 2019

Source: Goldman Sachs
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S&P 500: Bottom-Up Target Price Estimate (Start of Year) vs. Actual
(Source: FactSet)

How Good Are Analysts'
Aggregate S&P 1-Year Forward Price Targets? +15.4%

(RED when too high, Green when too Low)
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Normalized As Of 12/31/2018
) INDEX - Blended BEst P/ Ratio 145.5
500 INDEX - Blended BEst EPS  128.0

Dec

Jun Sep
2021 |
SPX Index (S&P 500 INDEX) Blended BEst EPS & P/E Daily 31DEC2018-17DEC2021 Copyright® 2021 Bloomberg Finance L.P. 16-Dec-2021 16:20:04




18th of December 2021 for the future...

#_us #equities #buybacks

According to preliminary data from S&P Dow Jones
Indices, S&P 500 companies collectively repurchased
$234.5 billion in shares in the third quarter, exceeding the
previous record of $223 billion set in Q4 2018, the
biggest year for stock buybacks so far.

S&P 500 Buybacks Hit Record
After Covid Pullback

Total volume of stock buybacks by S&P 500 companies
$250b $234.5b

$200b
$150b
$100b

$50b

$0b Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3°

2017 2018 2019 2020 2021

* Q3 2021 data is preliminary
Sources: S&P Dow Jones Indices, The Wall Street Journal

©@®G statista %a

Source: Statista
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18th of December 2021 for the future...

#us H#Hequities #insiders

CEOs and corporate insiders are dumping stock at a far
faster rate than we've seen in recent years. As shown the
chart on the left, insiders unloaded a collective $15.59
billion in November - an all-time record. On a year-to-
date basis, InsiderScore data shows corporate insiders
sold $63.5 billion in shares, a 50% jump versus all of
2020. Most of the insider dumping was in the technology
sector, amounting to $41 billion in sales.

Monthly Sales Insider Sales
Total value of stock sales by company insiders, Stock sales by S&P 500 corporate insiders
by month

Total value

Total value $0 billion $20

May 2021
' 2021

Nov. 2021 15.594 billion
2020
2019
2018
2017
2016

2015
Nov. 2021

Note: 2021 through Nov. 30.
Source: InsiderScore/Verity

Source: www.zerohedge.com, Bloomberg
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Tis is the season

you are here

\

December and January seasonality
(1985-2019)
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18th of December 2021 for the future...

#_eu #equities

You are buying less and less European domestic exposure
when you buy European stocks. See below the impact of
globalisation on Europe. STOXX Europe 600 - Geographic
Revenue Exposure. Note that the US exposure is close to
25%.

Global Europe

Source: FactSet

Source: Factset, TME
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Hong Kong is Trading Below Book
Hang Seng Index price-to-book ratio falls below one
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18th of December 2021 for the future...

#emerging-markets #equities

Although the Emerging Markets ETF is down YTD, there
have been pockets of strength in individual countries.

Performance of Emerging Markets (%): YTD

55 ——Emerging Markets, EEM ——China, MCHI

— Brazil, EWZ India, PIN
———Russia, FLRU ——South Africa, EZA
35 Indonesia, EIDO — Mexico, EWW
——South Korea, EWY —Taiwan, EWT

45

25

1/4 2/4 3/4 4/4 5/4 6/4 7/4 8/4 9/4 10/4 11/4 12/4

Source: Bespoke
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18th of December 2021 for the future...

#emerging-markets #equities

China weight within MSCI Emerging Markets has been
surging over the last few years. You need China to do well
for MSCI Emerging markets relative performance to turn.

Exhibit 1: The weight of China in MSCI EM doubled over the past five years from about 20% in 2015to a
peak of 43% in 4Q last year

MSCI EM market weights since 1988

100%

0% i
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60%
Malaysia

50%
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0% .
1988 1991 1994 1997 2000 2003 2006 2009 2012 201§

Source: FactSet, MSCI, Goldman Sachs Global Investment Reseaech

Source: Goldman Sachs
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18th of December 2021

#turkish #lira

The deviation of Turkish Lira from Robin Brooks S/TRY
9.50 fair value is now a massive 42 percent.

16.5 -last data point: Dec. 17, 2021

2018 BoP Jun. 29, 2020

sudden stop
- Apr. 6, 2020 -

S/ TRY

m—— F i value

Source: Robin Brooks
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18th of December 2021 for the future...

Eu rkey #equity

Turkey stocks crash almost 9% in Lira terms and 13.2% in
Dollar terms.

XU100 —

0 2324.28 H 2406.87 L 2071.25 Prev 2278.55 G
(¥U100 Index. | 9 Actions - 97) Edit - G 1832: Turkey XU in Dollars
(1271972016 12/ 177202 ERIEVs B .

m 3 1M &M YD 1Y 5Y Max Daily ¥ k= i - Table Add Data & Edit Chart @ £

Mind the gap

®xU100 Index in USD (R1) 126.50208 -13.09%

22001 =XU100 Index in Turkey Lira (L1) 2084.47 -8.59% | 300

2084.47

2000+ |
1800+ L250

1600+

1400+ id k200

1200+

1000+ M k150

800 L 126.50208

2017 2018 2019 2020 2021

Sgurce: Bleombers

Source: Bloomberg

*TURKEY HALTS EQUITY, EQUITY DERIVATIVES, DEBT

REPO MKT TRADES
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18th of December 2021 for the future...

#_dollar

Coming into 2021, few expected the #dollar to continue
rising, but a stronger than expected economic rebound
has pushed the dollar up relative to most other major
currencies.

Spot return against the U.S. Dollar

Canadian Dollar
British Pound
Swiss Franc
Norwegian Krone
New Zealand Dollar
Australian Dollar
Danish Krone

Euro

Japanese Yen
Swedish Krona

6.0 4.0
Total Returns (%)

Source: Bloomberg. World Currency Ranker (WCRS) Date range 01/01/2021 to 12/17/2021.

Source: Bloomberg
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1. Covid=19 Virus Cycle: Europe leads the U.S. on the virus
cycle front, so this Euro Dec. wave may affect the U.S. early
2022.

2. U.S. Yield Differential Advantage Fades: Priced in and/or
consolidation trading not enough to push dollar further up.

3. Shift in FX Drivers, Focus on Growth: Eurozone economy

could outperform and support the euro.

4. Euro Short becomes overcrowded and euro becomes
historically cheap: Risk for a sharp unwind.

5. Euro Political Premium Unwinds: Post - French Presidential
Elections. Uncontroversial outcome Euro relief.



18th of December 2021 for the future...

H#tus fttreasuries

US bond yields were lower across the curve on the week
with the short-end underperforming and the belly being
bid (2Y -1bp vs. 7Y -8bps)...

Normalized As Of 12/10/2021
Last Price

M USGG2YR Index -0.0147

M USGGSYR Index -0.075

M USGG7YR Index -0.0827

M USGG10YR Index -0.0799

M USGG30YR Index -0.0605

I 00:00  08:00 00:00 ~ 08:00 00:00 ~ 08:00 00:00  08:00
3 Dex 0 4 De 0 De 0 6 Dec 0

Source: www.zerohedge.com, Bloomberg
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18th of December 2021 for the future...

#_us #yield-curve

The US yield curve flattened on the week.

13 Dec 2021 14 Dec 2021 15 Dec 2021 16 Dec 2021 17 Dec 2021

Source: www.zerohedge.com, Bloomberg
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18th of December 2021 for the future...

#_eurozone #bonds

Do vulnerable sovereigns hinder ECB policy
normalization? Maybe. Not only level but also
composition of spreads matter. ECB can act on default
risk premium & cap it with a backstop. Systemic risk
premium (Euro exit risk) is outside ECB sphere driven by
politics.

Eurozone: fragmentation, but so far little systemic risk
(Decomposition® of 10y Italy vs Germany, in bp)

——Total spread
—— Default risk premium
—— "ltalexit"” premium

italian
Government
crisis

W
\

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

*proprietary decomposition model
Sources: Refinitiv, Allianz Research

Source: Allianz Research
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Mind the Gap
Citi, Morgan Stanley see value in China high-yield credit

Normalized As Of 12/19/2016 M Bloomberg China high-yield dollar bond index price ® Bloomberg Global high-yield dollar bond index price

2017
Source: Bloomberg




18th of December 2021 for the future...

#commodities

Is the Bloomberg Commodity Index long-term up-trend-
line definitely broken?

Source: Bloomberg, www.zerohedge.com
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18th of December 2021 for the future...

#natural-gas

Commodity of the week ending 12-16-2021: Dutch
Natural Gas TTF up 30.3% (YTD up 592%).

MNatural Gas EU Dutech TTF

Mow

source: frandingeconomics.com

Source: www.tradingeconomics.com
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18th of December 2021 for the future...

#_global Hrates

Global Central Bank Policy Rates
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18th of December 2021 for the future...

#_global #monetary-policy

Globally monetary policy is increasingly in tightening
mode with many central banks hiking interest rates

Global Monetary Policy Map

s Hikes mm Cuts essssGlobal (GDP Weighted) Policy Rate [LHS]
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Source: Topdown Charts, Refinitiv Datastream, IMF topdowncharts.com

Source: Top-down Charts, Refinitiv Datastream
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18th of December 2021 for the future...

Eed

May 2022 is now the most likely 'liftoff' for rates.

M rket Imp |ed Odds of

00:00 0800 00:00 0800 00:00 0800 00:00 0800 00:00 08:00
13 Dec 2021 14 Dec 2021 15 Dec 2021 16 Dec 2021 17 Dec 2021

Source: www.zerohedge.com, Bloomberg
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18th of December 2021 for the future...

Eed

What a change...The Fed is now 'more hawkish' across
the entire curve than the market...

Implied Fed Funds Target Rate
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Source: www.zerohedge.com
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18th of December 2021 for the future...

Eed

Looking at recent history, how did the S&P 500 perform
during rate hike cycle? Well, as shown on the chart
below, it is a mixed bag.

$SPX S&P 500 Large Cap Index ® StockCharts.com
13-Dec-2021 .
— $5PX (Weekly) 4668.97

01 02 02 04 05 06 |07 08 09 10 11 12 13 14 15 15

90 91 92 93 94 95 96 97 93 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 13 19 20 21 22

Source: Mark Ungewitter
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Eed

Historically, when the Fed has tightened policy quickly
and when there is high inflation (above 3%) the S&P 500
has on average dropped 7.5% over the next 4 months.
Stocks performed better when rates were increased
slowly.

Figure 20: Performance of S&P 500 around the start of Fed hiking cycles based
on different regimes

120 4 Performance of S&P SO0 around begnning of

tighterng cydies snce 1950
” Slow tightening

Low inflation

High inflation

Source: UBS
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18th of December 2021 for the future...

Eed

The Fed's balance sheet hit another record this week at
$8.757 trillion. Why not just stop purchasing now given
the risks of continued easing w/ inflation at a 40-year
high? Powell @ FOMC meeting: "Markets can be
sensitive to it."

US Total Assets Held by All Federal Reserve Banks

Federal Reserve - Total Assets

2005 2020

(& cCOMPOUND @charlieBilello I e—_

December 15, 2021 Chair Powell’s Press Conference PRELIMINARY
CHAIR POWELL. So, on the first part of your question, which 1s, why not stop

purchasing now, I would just say this, we've learned that we're -- in dealing with balance sheet

issues, we've learned that it's best to take a careful sort of methodical approach to make

adjustments. Markets can be sensitive to it. And we thought that this was a doubling of the speed.

We'll -- We're basically two meetings away now from finishing the taper. And we thought that

was the appropriate way to go. So we announced it and that's what will happen. You know, the

Source: Charlie Biello
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Eed

US Money Supply has increased 40% over the last 2
years, the largest 2-year increase ever. Annual changes in
M?2 since 1959...

Year M2 ($Bil) % Change| Year M2 ($Bil} % Change
1959 29 1,600 9% 5433
1960 312 1,756 10% 5771
1961 336 1,906 9% 6.066
1962 363 2,124 1% 6.417
1963 393 2,306 9% 6.680
1964 425 2,492 8% 7.070
1965 459 8 2728 9% 7469
1966 480 8 2,826 4% 8.190
1967 525 2,988 6% 8.493
1968 567 3.153 5% 8.799
1969 538 ; 4% 9.658
1970 627 3% 10,452
1971 710 2%

1972 802 3475 1%

1973 856 3 41 0%

1974 902 3.63 4%

1975 1,016 3.81" 5%

1976 1,152 6% 37

1977 1,270 4.3 8% 15,326

1978 1,366 6% 19,130

1979 1.474 4,925 6% 21,187 11%

Data Source: FRED L.
(as of October 2021) @CharlieBilello

(" coMPOUND
=

Source: Charlie Biello
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Eed

Conventional wisdom says that there is too much
liquidity around, which will keep pushing up asset value.
This Alpine Macro chart tells a different story: it says that
much of liquidity has already been absorbed by exploding
asset value and there could be a liquidity shortage
developing.

— M2 / Equity Market Cap* (Is)

© Alpine Macro 2021

2005 2010 2015
*MSCI Large, Mid & Small Cap index

Source: Alpine Macro
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Inflation Outlook
ECB staff projections foresee annual inflation at 3.2% in 2022

/ ECB goal  Inflation rate ./ Forecast for 2021 annual inflation / 2022 ./ 2023 / 2024

I | ]
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Source: Eurostat, ECB Bloomberg
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X

#global #inflation

CPI Inflation
Country (YoY %)
JAPAN 0.1%

SAUDI ARABIA 1.1%
SWITZERLAND 1.5%

HONG KONG 1.7%
NDONESIA 1.8%

23%
26%
28%
S0%
3%
37%
37%
37
42%
7%
4%
1%
1%

5 7%
5%
5 5%
5 5%

6.8%
4%
77%
3%
10.7%
21.3%

RGENTINA 51.2%

1575%
Source: Charlie Bilello wiv @CharlieBilello
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#global #inflation

What is inflation? Few people in the financial industry
have experience...

Few People With Inflation Experience
90% e ——— 90%

80% - - 80%
Few remember when
70% inflation was a problem. | 70%

60% - 60%
50% - 50%
40% 40%
30% 30%
20% - 20%
10% 10%

0% - - 0%
18 - 54 years old 55 years and over

® % employed persons in Banking/Financial Industry

Source:

Source: Trahan Macro Research
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E\ﬂation #supply-chain

One of the primary drivers in the Supply Chain Stress
Index’s reduction is the decline in shipping costs. The
Baltic Dry Index has nearly been halved from its peak in
early October.

Stress Reduction

U.S. Supply-Chain Stress Index, 2019Q4=100
160 -

145 |

130 4
More stressed than pre-pandemic normal

100

85 -
Less stressed than pre-pandemic normal
70 i } }

09 10 11 12 13 14 15 16 17 18 19 20 21
Sourtes: Multple statistice) offices. Moody's Anaiytics

Source: Moody’s
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#_us #inflation

Latest Global Fund Manager Survey from Bank of America
shows 55% of respondents still believe current inflation is
"transitory” ... down from 61% in November but still a

much larger share than the 36% who believe it's
"permanent”

Chart 6: 36% of investors think inflation is permanent
Do you think inflation is transitory or permanent?

Transitory

36
Permanent
35 W Dec-21

m Nov-21
0O 5 10 15 20 25 30 35 40 45 50 55 60 65 70

Source: BofA Global Fund Manager Survey

BofA GLOBAL RESEARCH

..and only 36% think inflation is permanent
while 55% think it is transitory.

Source: BofA
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#_us #inflation

The 9.6% increase in US producer prices over the last
year is the highest rate we've ever seen.

® US Producer Price Index YoY
® S Core Producer Price Index YoY

PPI YoY

Core PFI
YoY

4.00%

02 04 2020

PPI Data
(& COMPOUND @charlieBilello

Dec 14 2021, 6:58aM EST. Powered iy YCHARTS

Source: Charlie Biello
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Last Price
I US CPI Urban Consumers YoY NSA (R1) 6.8
M US Generic Govt 10 Yr (R1) 14
I US Personal Saving as a % of Disposable Personal Income (L1) 7.3

1970-1974 | 1975-1979 | 1980-1984 | 1985-1989 | 1990-1994 | 1995-1999 | 2000-2004 | 2005-2009 | 2010-2014 | 2015-2019
CPI YOY Index (US CPI Urban Consumers YoY NSA) Monthly 01JAN1970-30NOV2021 Copyright® 2021 Bloomberg Finance L.P. 10-Dec-2021 16:32:12
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Germany Producer Prices YoY German Federal Statistical Office
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1D 30 IM 6M YID 1Y 5¢ Max Moothly ¥ & Table

Germany CPI/PPI

mGerman PPI 19.2
mGerman CPI 5.2

I 1980-1984 l 1985-1989 | 1990-1994 ‘ 1995-1999 | 2000-2004 2005-2009  2010-2014 { 2015-2019
Source: Bloomberg
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18th of December 2021

#_energy #inflation

“The replacements for fossil fuels are not as efficient as
often described. New forms of nuclear energy have
promise, as do some other forms of power generation. |
also think the study of carbon will continue to advance.
So, the ideal case scenario is that humanity continues to
harness new forms of dense energy, shifts to longer-term
thinking, and starts doing things in more sustainable
ways."

Global primary energy consumption by source

Primary energy is calculated based on the 'substitution method' which takes account of the inefficiencies in fossil
fuel production by converting non-fossil energy into the energy inputs required if they had the same conversion
losses as fossil fuels

160,000 TWh -.L e n bl‘(jh.’i-ﬂﬁ

140,000 TWh y
Nuclear
Gas
120,000 TWh

100,000 TWh
80,000 TWh
60,000 TWh
40,000 TWh
20,000 TWh

Traditional

0 TWh biomass
1800 1850 1900

Source: Vaclav Smil (2017) & BP Statistical Review of World Energy

Source: Lyn Alden

Hand-curated selection of the best charts and news flow of the week Page 63



May Jun Jul Aug Sep Oct Nov
2021
GDGCAFIP Index (Atlanta Fed GDPNow GDP Forecast) Daily 31DEC2020-1SDEC2021 Copyright® 2021 Bloomberg Finance L.P. 15-Dec-2021 13:49:53
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18th of December 2021 for the future...

#us #macro

Housing Starts exploded in November, up a shocking
11.8% MoM (after a downwardly revised 3.1% MoM drop
in October). Building Permits jumped 3.6% MoM (after an
upwardly revised +4.2% MoM in October). Both were
dramatically above expectations.

W Private Housing Units Started by Structre Total Moathly & Change SA - Last Price 118

I I lI P e e e -
v oo I ™ m__ _ I
B

B Private Total Mousing Authorized by Bullding Permits MoM SA - Last Price 34

Source: www.zerohedge.com, Bloomberg
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18th of December 2021 for the future...

#us #macro

After dropping to its lowest since 1969 in the prior week,
the number of Americans filing for jobless benefits for
the first time rebounded last week to 206k (from an
upwardly revised 188k). This was worse than the
expected 200k.

B US nitial Jobless Claims SA - Last Price 206.0

My o Seo Dec Mar Jun

Source: www.zerohedge.com, Bloomberg
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Ifo Pan Germany Business Climate IF0 Institute - Institut fuer ...
GRIFPBUS Index 9 Actions + 97 Edit -+
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1D 30 M &M YID 1Y 5Y Max Monthly ¥

nfo Business Climate 94.7
= [fo Current Assessment 96.9
= Ifo Expectations 92.6
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Source: Bloomberg
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#global-debt

The IMF on global debt which, in 2020, experienced "the
largest one-year debt surge since World War II” with
global debt rising to $226 trillion...

Historic highs

In 2020, global debt experienced the largest surge in 50 years.
(debt as a percent of GDP)

COVID-19

pandemic
Global \
Total Debt financial

) Public Debt crisis
@ Household Debt (HH)
200 @ Nonfinancial Corporate Debt (NFC)

1g9Q d1eALd

1970 1980 1990 2000

Sources: IMF Global Debt Database and IMF staff calculations.

Note: The estimated ratios of global debt to GDP are weighted by each country's GDP
in US dollars.

IMF

Source: IMF
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#global-debt

Insightful graph showing the total debt by country.
Generally speaking, we believe that interest rates have
room to rise before derailing the economic cycle, but the
cushion should get thinner over time. What we observed
during the pandemic, was a bit of private deleveraging, to
the expense of public debt that rose massively.

Global total debt (Public + Private) in % of GDP
700 | 662%

® Financial corporations

0

ST A

= Non-financial corporations
Lt Households
u Government
500 463%
427%
400
69

Source; Oxford Economics, IIF, Bloomberg, Lombard Odier

Source: Lombard Odier
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18th of December 2021 for the future...

#_china #banking-system

China’s banking assets are now around S$52 trillion.
They’ve grown by about $40 trillion since 2008. They’re
now twice the size of the US banking system and China’s
banks have added the equivalent of the US banking
systems in just eight years.

M China Total Bank Assets 520353 |
W US Commercial Bank Assets 21559.8 |

China vs US Banking Assets

2001 | 2002 | 2003 | 2004 | 2005 | 2006 2007 | 2008 | 2009 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 2017 | 2018 | 2019 2020 | 2021 :

Source: www.zerohedge.com, Bloomberg
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#cryptocurrencies

China’s banking assets are now around S$52 trillion.
They’ve grown by about $40 trillion since 2008. They’re
now twice the size of the US banking system and China’s
banks have added the equivalent of the US banking
systems in just eight years.

Normalized As Of 12/10/2021
M Ripple -3.3558
M Bitcoin -2.7905
M Litecoin -5.2305

M Ethereum  -3.0877
M Bitcoin Cash -5.0631

Source: www.zerohedge.com, Bloomberg
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ﬁoitcoin #mining

90% of all bitcoin has been mined as of Monday morning.
The feat means 18.89 million bitcoins — of a maximum of
21 million — are now on the open market. Reaching the
milestone took nearly 12 years since the first bitcoins
were mined on Jan. 9, 2009. However, the remaining
supply is not expected to be mined till February 2140,
based on network activity estimates and Bitcoin’s halving
schedules.

Source: Bloomberg
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Elon Musk @
@elonmusk

Tesla will make some merch buyable
with Doge & see how it goes

Traduire le Tweet

11:34 - 14/12/2021 - Twitter for iPhone

23,4k Retweets 5569 Tweets cités 127k J'aime




#_musk

"TIME magazine person of the year" indicator can be a
bad omen for the Nasdaq performance in 2022. In the
recent past, whenever a corporate icon graced the cover
of Time as Person of the Year (Bezos in 2000, Zuckerberg
in 2011), the Nasdaqg fell the following year. Will history
repeat itself as Musk just won the title?

Person oftheYear | | PERSON-+YEAR

msou vun - - A
I 11V A o | | WA

Source: HolgerZ
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E\pple

December 12.1980

Apple goes public, floating 4.6

million shares on the stock market at $22 per share.
(Apple stock was filed to sell at $14 per share). That day
alone, AAPL rose 32%, with a closing value of $29 and a
total valuation of $1.778 billion.

Apple Computer Set to Go Public Today;
Massachusetts Bars Sale of Stock as Risky

By RicHARD E. RUSTIN
And MrrcHeLL C. LYNCH
Staff Reporters of Tue WaLL STREET JOURNAL

Apple Computer Inc. is slated to go pub-
lic today, amid signs that the current stock
market slump may cool some of the Investor
avidity that had made the offering one of the
most eagerly awaited in recent years.

The Cupertino, Calif., maker of micro-
computers will sell 4.6 million shares at §2
through an underwriting syndicate headed
by Morgan Stanley & Co. and Hambrecht &
Quist. The price indicates some degree of
confidence on the syndicate's part because
it's on the high side of the $20 to $22 range
recently estimated for the offering.

e Wall Street Journal got excited about Apple’s IPO

Under the Massachusetis ruling, the Ap-
ple stock falls short of several provisions
aimed at weeding out highfliers that don’t
have solid earnings foundations. Unless the
state later decides otherwise, stockbrokers
in Massachusetts won't be able to trade the
stock and Masschusetts residents won't be
able to buy it.

The Apple offering is registered in 27
states, and an authority on securities law,
Prof. Alan Bromberg of Southern Methodist
University in Dallas, said that he wouldn't
have been surprised to see ‘‘a domino ef-
fect’” with other states following the Massa-
chusetts lead. .

One provision of Massachusetts securities
law stipulates that the per-share offering

Source: cultofmac
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#semiconductors

VISUAL CAPITALIST DATASTREAM

SEMICONDUCTORS

From automobiles to computers, the
global semiconductor chip shortage
has rattled various industries.

Here's a look at the largest contract
chip manufacturers by market share,
and where they come from.

TSMC makes chips for Apple, Intel,

Samsung plans to build a $17B Nvidia, AMD, and Qualcomm.
semiconductor factory in Texas,

aiming to begin operations by 2024. 'l i“/‘ED .,(%A AMD{1 QuAcomww
Source: CNBC

Estimates suggest that TSMC
accounts for >90% of the advanced
processors market.

Source: Trendforce (March 2021) Source: Time @
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#global-trade, mm
Who you gonna call?
Countries which share greater trade* with:

M United States M China No data

% of global total

Source: The Economist

United States

2000 05 10 15 20
Source: IMF Direction *Gross merchandise trade, exports
of Trade Statistics plus imports tOr nearest available

The Economist
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for the future...

#reddit #ipo

Reddit IPO in Focus. The company said in a statement
that the number of shares and proposed price range for
an IPO haven’t been determined. It said the listing is
expected to occur after the U.S. SEC completes its review
process, subject to market and other conditions.

Source: Bloomberg
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#_anti—work

The pandemic has started an
anti-work revolution

Subscribers to r/anti-work on Reddit 1.2M
10
0.8
06
04
0.2

0

2020 2021
Source: CrowdTangle BIoombergOpinion

Source: Bloomberg
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#omicron

In South Africa, where the new strain was first detected,
deaths have been declining the last few weeks, and are
down 95% from January highs.

Figure 1: South Africa COVID fatality rate is ~25 times lower than the previous peak

12% Deaths / Cases (10d lag)
Deaths / Cases (15d lag)
Deaths / Cases (20d lag)

10%
8%
6%
4%
2%

0%
Jul20  Oct20 Jan21  Apr21  Jul21  Oct21
Source: J.P. Morgan Global Markets Strategy, JHU CSSE.

Source: JP Morgan
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Bloomberg @ @business
[ s : e . ¥ 3 z - + %
The omicron variant spread between two fully vaccinated travelers across a

hallway of a quarantine hotel — neither of whom had left their room nor
had any contact.

Omicron’'s Spread Across Hotel
Hall Highlights Transmission Worry

Bloomberg.com

bloomberg.com
Omicron’s Spread Across Hotel Hall Highlights Transmission Worry
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Richard Branson &
@richardbranson

&
Train people well enough so
they can leave, treat them well

enough so they don’t want to.
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for the future...

#_globalmarkets weekly wrap-up

Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group (hereinafter
referred to as « Syz »). It is not intended for distribution to, publication, provision or
use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution,
publication, provision or use. It is not directed to any person or entity to whom it
would be illegal to send such marketing material. This document is intended for
informational purposes only and should not be construed as an offer or solicitation
for the subscription, purchase, sale or keeping of any security or financial
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not constitute any legal, tax or accounting advice and may not be suitable for all
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estimates only and may change without notice. The information provided comes
from sources deemed reliable, but the Syz Group does not guarantee its
completeness or accuracy. Past performance gives no indication of future results.
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