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Chart of the week
#globalmarkets weekly wrap-up
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The U.S. stock market is now $54T, up from $9T in 2008
and up from $27T just 20 months ago.

$54 TRILLION MARKET CAP

Source: Bloomberg, Eric Balchunas
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The major US equity averages closed the week lower,
posting their first losing week in six, after the hottest
US inflation report in 30 years. The Dow fell 0.6%, the
S&P 500 dipped 0.3% and the Nasdaq Composite
inched down about 0.7% on the week. Tesla had its
worst week since March 2020 (-16%) as Musk dumped
billions of dollars of stock. European stocks end the
week higher despite inflation worries.

The US October consumer price index released
Wednesday showed inflation at its hottest pace in more
than 30 years, sending bond yields higher and hitting
growth pockets of the equity market. Short term
interest rates shifted notably more hawkish this week
with the market now pricing in a full rate-hike by July
and over 2.5 hikes by Dec 2022. That flattened the yield
curve dramatically, prompting many to discuss the rising
potential for a Fed policy error.

Cryptos ended the week higher, but off their record
highs reached mid-week. Gold surged to its best week
since May but silver had an even bigger gain on the
week, while oil ended lower again.

US stocks pull back from record highs on inflation fears
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#us #equities
Here's a look at SPY and how much it has rallied post
COVID. A new bear market (20% drop) would still leave
SPY about 10% above its pre-COVID high.

Source: Bespoke

13th of November 2021
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#us #equities

Another week, another record low for real bond yields.
That’s spurring a splurge on risk by investors.

Source: Bloomberg

13th of November 2021
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#us #equities

There is a huge divergence between Americans'
sentiment (University of Michigan crashed to its lowest in
11 years) and the S&P 500 (record high).

Source: www.zerohedge.com, Bloomberg
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#us #equities
The total earnings return on equities (calculated as the
inverse of the P/E ratio plus dividends minus inflation) are
turning negative. The factors behind this: negative real
interest rates and stock markets at valuation peak.

Source: Bloomberg

13th of November 2021
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#us #equities #earnings
SPX has nearly ripped 8% since earnings kicked off. Roughly
90% of the SPX has now reported 3Q results and they
remain broadly positive.

Source: themarketear, factset
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#us #equities #earnings

As shown below, earnings and revenue beat rates have
begun to normalize (lower) after spiking in the quarters
following the initial COVID shock that caused Wall Street
analysts to lower (unnecessarily in hindsight) their
estimates.

Source: Bespoke

13th of November 2021
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#us #equities #options #trading
Options trading in a few names/sectors makes up pretty
much all the "excess" options volumes. Despite this
explosion in options trading, trading in those underlyings
has not picked up much at all. Recall that most of the
options trading these days is conducted by retail and
done "on screen".

Source: Goldman Sachs

13th of November 2021
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#us #equities
The Consumer Discretionary sector now has the 2nd
largest weighting in the S&P 500, eclipsing Health Care.
Prior to that, the last time Consumer Discretionary was the
second largest sector was 2002.

Source: bespoke

13th of November 2021
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#netflix #waltdisney
Netflix briefly overtook Disney in market cap for 1st time
since last year, as amusement park owner’s subscriber
growth in streaming business slowed markedly. While
Netflix’s subscribers grew 4.4mln last quarter boosted by
Squid Game, additions to Disney+ disappoint w/only
2.1mln.

Source: Bloomberg, HolgerZ

13th of November 2021
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#tesla #musk

TSLA had its worst week since March 2020 (-16%) as
Musk dumped billions of dollars of stock. Indeed, Elon
Musk offloaded $5bn of Tesla stock near peak. Some of
the transactions were arranged prior to the Twitter poll,
according to Bloomberg.

Source: Bloomberg

13th of November 2021
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#tesla
1) Volume on Tesla was $62b yesterday, that's 3x more
than any other stock or ETF.
2) It traded nearly half a trillion worth in past 7 days,
which looks like an all-time which record.
3) Tesla erased $199bn in market cap.
4) It is its worst two-day performance since March.
5) 50% of all option activity last week was $TSLA (85% of
which was calls) and about $26bn was $TSLA options. So
in essence 23$bn (mostly retail traders) just burnt up
yesterday.

Source: Bloomberg

13th of November 2021
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#rivian #ipo
Electric Vehicle Start-up Rivian ($RIVN) jumped +29% for
its first day of trading on the Nasdaq on Wednesday. With
a market cap of $85B, its leapfrogs established carmakers
such as Ford or BMW despite the fact that Rivian has
generated minimal revenue. As a reminder, Rivian
expects to lose up to $1.3B this quarter, while generating
no more than $1m in revenue for the period...Its market
cap is also larger than "Chinese Tesla" Nio ($NIO).
Source: Bloomberg, HolgerZ

Source: Bloomberg

13th of November 2021
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#facebook #meta

Since Mark Zuckerberg renamed Facebook to Meta, FB
shares have made very modest gains as the market took
off, but META (a metaverse ETF) has exploded higher as
perhaps once again, those ever-so-smart algos just bid
without thinking...

Source: Top-down Charts, Bloomberg

13th of November 2021
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#meta #etf
$META took in a record-smashing $60m yesterday, now
on a 12-day $240m inflow streak since Zuck went full
meta. I don't think it's accidental buying but rather result
of FB providing a 'catalyst moment' (kinda like the Sony
hack did for $HACK).

Source: Eric Balchunas, Bloomberg

13th of November 2021
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#china #equities
Chinese's SSE Star Market: Didi's experience illustrated
how China won't tolerate anymore quotation in the US of
its next tech leaders. This could benefit to the recently
established SSE Star Market, a Chinese equivalent of the
Nasdaq which already notably includes local actors
operating in the strategic industries of semiconductors
and renewables. Will this be the home for the much
anticipated Bytedance (Tik Tok) IPO?

Source: Factset

13th of November 2021
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#china #realestate

Property sales in 30 major China cities have stabilized
amid policy fine tuning.

Source: Mizuho, Wind, TME

13th of November 2021
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#china #junk

Is this chart the biggest "crocodile jaw" of 2021? Since
the start of the year, the NASDAQ 100 (blue line) is up
roughly +32% while China High Yield Index (white line) is
down -27%.

Source: Top-down Charts, Bloomberg

13th of November 2021
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#gold
Gold topped $1870 this week, its highest level since mid-
June...

Source: www.zerohedge.com, Bloomberg

13th of November 2021
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#gold

Is gold massively undervalued?

Source: Crescat Capital

13th of November 2021
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#gold

EU equities have been a better way (versus Gold) to
“play” ECB balance sheet expansion since 1999.

Source: Degussa

13th of November 2021
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#gold #miners

The monthly price of gold is now above its 2011 highs. If
miners were to re-test the same levels, it would imply a
61% appreciation from here.

Source: Crescat Capital

13th of November 2021
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#gold #silver #miners

Gold/silver producers are still trading at ridiculously
cheap free-cash-flow multiples. High-quality explorers
offer even better value and appreciation potential.

Source: Crescat Capital

13th of November 2021
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#silver
Silver 5% gain this week (also best week since May) lifted
it above $25 for the first time since August to test its
200DMA

Source: www.zerohedge.com, Bloomberg

13th of November 2021
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#us #rates

Sounds like the 40s...massive budget deficit, temporary
spikes in #inflation but Fed kept interest rates low and
long-term bond yields stayed low as well through yield
curve control (can we get that as soon as next year?).
Good news: the 40s was a rather decent decade for risks
assets as #equities performed well (with some #volatility
though) while credit spreads were tight (search for yield).
Time will tell.

Source: Lyn Alden, FRED

13th of November 2021
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#us #rates
Short term interest rates shifted notably more hawkish
this week with the market now pricing in a full rate-hike
by July and over 2.5 hikes by Dec 2022...

Source: www.zerohedge.com, Bloomberg

13th of November 2021
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#us #yieldcurve
The US yield curve flattened the yield curve dramatically,
prompting many to discuss the rising potential for a Fed
policy error. This is the 4th weekly flattening in the last 5
weeks, and the flattest curve (5s30s) since March 2020...

Source: www.zerohedge.com, Bloomberg

13th of November 2021
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#us #treasuries

The government has been flooding the market with
issuances of longer maturity instruments at
unprecedented levels. The amount of outstanding
marketable bonds and notes have increased by $626
billion in the last three months.

Source: Crescat Capital

13th of November 2021
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#global #inflation

Billionaire Investor Ray Dalio warns #inflation is driving
down real wealth: "Some people make the mistake of
thinking that they are getting richer because they are
seeing their assets go up in price without seeing how
their buying power is being eroded."

Source: Bloomberg, HolgerZ

13th of November 2021
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#us #inflation

Source: FT

13th of November 2021
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#us #inflation

US inflation recorded its biggest gain since 1990

Source: Bloomberg

13th of November 2021
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#us #inflation

The breakdown of the US inflation surge.

Source: Bloomberg

13th of November 2021
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#us #inflation
Record 4.4mln Americans quit their jobs in Sep. The so-
called quits rate- a measurement of workers leaving jobs
as a share of overall employment- was 3%, a record high,
highlighting how persistent churn is undercutting
employers’ efforts to fill a near-record level of vacancies..

Source: HolgerZ, Bloomberg

13th of November 2021
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#us #inflation

After October's inflation data, the streak of consecutive
months where y/y CPI increased 5% or more reached six,
which is the highest level since early 1991 (7). In the
post-WWII era, there have only been six other periods
where CPI increased by 5%+ for six consecutive months.
When these streaks have occurred, most extended over a
significant period of time while just two others proved to
be transitory.

Source: Bespoke

13th of November 2021
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#us #inflation
The big inflation divide. Price-growth is running at its
fastest pace in a generation and, looking across the
country, the numbers highlight a pandemic-era gap.
Inflation has accelerated in regions that attracted people
during the Covid crisis, while more moderate increases
are being seen in the East Coast and West Coast cities
they fled…

Source: BLS

13th of November 2021
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#us #inflation

The BofA US persistent inflation meter finally gave up all
hope that inflation is coming down any time soon, and
surged to 96 in September from 80 previously
"suggesting historically elevated cyclical price pressures."

Source: BofA

13th of November 2021
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#us #inflation

One component of the PPI release is particularly
shocking: processed goods for intermediate demand rose
25.4% YoY, the fastest gain since 1975.

Source: Gavekal

13th of November 2021
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#us #inflation

US 10y #inflation breakeven rate hit 2.74%, the highest
since 2005.

Source: Bloomberg

13th of November 2021
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#us #inflation

US online holiday pricing is experiencing inflation for the
first time ever. “Instead of overall online prices being 5%
lower YoY, before seasonal discounts hit, they are up
3.3% YoY.

Source: Adobe Analytics

13th of November 2021
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#us #inflation

In addition to inflation concerns, the cost and quality of
labor is also a significant factor impeding business
outlooks. The percentage of businesses in the monthly
NFIB survey reporting that the cost or quality of labor
was their single most important problem pulled back in
October from highs reached in September by about 6
percentage points, but 34% of respondents still indicated
that the quality and cost of labor was their largest
concern.

Source: Bespoke

13th of November 2021
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#german #inflation

German inflation pressure keeps rising. Selling prices in
wholesale trade rose by 15.2% in Oct YoY, highest since
Mar1974 after the 1st oil crisis (+15.8%). Wholesale
inflation mainly driven by increased prices for raw
materials & intermediate products.

Source: Bloomberg, HolgerZ

13th of November 2021
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#eu #german #gdp #growth
Germany is at risk of becoming the Eurozone’s economic
laggard. GDP forecasts keep falling as econ recovery
stumbles w/Covid cases hit a record high. German govt's
panel of econ advisers cut its 2021 growth prediction to
2.7%, the latest in series of downgrade

Source: HolgerZ, Bloomberg

13th of November 2021
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#china #steel

The Chinese steel production correction continued
through September. Pig iron production fell 9% to be
down 14%yr, the largest annual fall since -16%yr in
November 2008 (at that time 62%fe was US$61/t).

Source: Westpac

13th of November 2021
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#us #macro
The US budget deficit.

Source: Charlie Bilello

13th of November 2021
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#us #macro
In 2018 Janet Yellen called rising deficits and debt
"unsustainable," and argued for raising taxes & cutting
retirement spending.
In 2021 Janet Yellen has been the primary cheerleader
for trillions more in spending, while dismissing all
concerns about rising debt and inflation.

Source: Charlie Bilello

13th of November 2021
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#us #reopening

US Air Travel vs. pre-covid levels...

Source: Charlie Bilello

13th of November 2021
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#global #central-banks

Source: Charlie Bilello

13th of November 2021
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#fed #tapering
After announcing it would do it two weeks ago, moments
ago the NY Fed published its first post-taper POMO
schedule, which sees a drop from $80 billion in TSY
purchases, a number which had been flat ever since the
spring of 2020, to $70 billion.

Source: www.zerohedge.com

13th of November 2021
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#fx #turkishlira
The Turkish Lira crashed above 10/USD, a record low...

Source: www.zerohedge.com, Bloomberg

13th of November 2021
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#cryptocurrencies 

Cryptos ended the week higher, but off their record highs
reached mid-week.

Source: www.zerohedge.com, Bloomberg

13th of November 2021
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#ethereum #bitoin
Bitcoin topped $68,000 (a new record high) this week,
and Ethereum topped $4850 (a new record high) before
both fell back. ETH then rebounded more aggressively
but fell back ended the week back where they started
relative to each other...

Source: Top-down Charts, Bloomberg

13th of November 2021
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#ethereum

Like clockwork, Ethereum's revenues continue to
increase. Day after day. Week after week. Month after
month.

Source: UBS

13th of November 2021
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#ethereum

Less covered in Coinbase’s quarterly results is the fact
that Ethereum accounted for a larger percentage of the
platform’s trading volume than bitcoin for the second
straight quarter.

Source: Bianco Research

13th of November 2021
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#cryptocurrencies

Despite the massive run of #cryptocurrencies, bitcoin and
Ethereum remain a very tiny % of the world global multi-
assets portfolio.

Source: True Insights

13th of November 2021
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#bitcoin #digitalgold

Paper money has hit an all-time low against most hard
assets, especially #Bitcoin. To some, the surprising one is
gold. It’s the least-good performer. Gold is losing market
share to digital gold.

Source: Pantera

13th of November 2021
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#bitcoin #etf
VanEck's spot ETF may have been denied but their
futures ETF is slated for Tuesday launch according to
notice from the exchange. This will be like $BITO and
$BTF albeit with the cheaper fee of 65bps.

13th of November 2021
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#bitcoin #miami

Source: Decrypt

13th of November 2021
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#silvergate
JP Morgan initiates coverage of Silvergate ($SI), the US
crypto bank with a target of $300.

Source: JPM Morgan

13th of November 2021



Page 60Hand-curated selection of the best charts and news flow of the week  

#digital-assets #custody

Digital Asset Custody Services -Top 50 -
1) Institutional Only (Paxos, Fidelity Digital Assets)
2) Retail & Insitutional (Coinbase, BlockFI)
3) Hardware & Tech Providers (i.e. Fireblocks or Ledger)

Source: Blockdata

13th of November 2021
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#blockchain #funding
Blockchain and crypto startups saw quarterly highs in
funding, mega-rounds, unicorn births, and more —
contributing to an already record-shattering year. Lot
(~$15B worth) of funding went to the blockchain space in
Q3 2021. Blockchain funding has taken off this year, with
2021 ytd already up 384% vs 2020. NFT funding is up an
astonishing 6,427% in 2021 YTD compared to 2020.
12 new blockchain, were born in Q3’21.

Source: CB Insights

13th of November 2021
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#ipo

Source: John Erlichman
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#diamond #etf
Diamond Standard is working to launch by next summer
diamond futures contracts that would be underpinned
by its coins. The firm hopes to upgrade the trust to an
ETF that would be more accessible to any investor
through the NYSE. Unlike the trust, the ETF would have
to be approved by the SEC

Source: wsj

13th of November 2021
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#covid19 #vaccines

13th of November 2021

Source: FT
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#covid19 #vaccines

13th of November 2021

Source: NYT
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#us #entrepreneurship

13th of November 2021

Source: Census Bureau, Matthew Klein, Carl Quintanilla
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#electricvehicles

13th of November 2021

Source: Visual Capitalist
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#cryptocurrencies #adoption

13th of November 2021

Source: Michael Jackson
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#internet

13th of November 2021

From Amazon to Zoom: what happens in an Internet
Minute In 2021?

Source: Visual Capitalist
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#brands

13th of November 2021

Source: Visual Capitalist
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#nuclear

13th of November 2021

Source: Visual Capitalist
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#nuclear

13th of November 2021

Source: Visual Capitalist
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#food-for-thought

13th of November 2021

Source: Statista
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#food-for-thought
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Source: Visual Capitalist
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#food-for-thought

13th of November 2021

Source: The Visual Capitalist
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