13th of November 2021 for the future...

#_globalmarkets weekly wrap-up
Chart of the week

$_54 TRILLION MARKET CAP

The U.S. stock market is now $54T, up from $9T in 2008
and up from S27T just 20 months ago.
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#_globalmarkets weekly wrap-up

US stocks pull back from record highs on inflation fears

The major US equity averages closed the week lower,
posting their first losing week in six, after the hottest
US inflation report in 30 years. The Dow fell 0.6%, the
S&P 500 dipped 0.3% and the Nasdaq Composite
inched down about 0.7% on the week. Tesla had its
worst week since March 2020 (-16%) as Musk dumped
billions of dollars of stock. European stocks end the
week higher despite inflation worries.

The US October consumer price index released
Wednesday showed inflation at its hottest pace in more
than 30 years, sending bond yields higher and hitting
growth pockets of the equity market. Short term
interest rates shifted notably more hawkish this week
with the market now pricing in a full rate-hike by July
and over 2.5 hikes by Dec 2022. That flattened the yield
curve dramatically, prompting many to discuss the rising
potential for a Fed policy error.

Cryptos ended the week higher, but off their record
highs reached mid-week. Gold surged to its best week
since May but silver had an even bigger gain on the
week, while oil ended lower again.
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13th of November 2021 for the future...

#us #equities

Here's a look at SPY and how much it has rallied post
COVID. A new bear market (20% drop) would still leave
SPY about 10% above its pre-COVID high.

S&P 500 (SPY) ETF Since November 2008

10% Correction

Bear Market (-20%)

Pre-COVID High (-27%)

COVID Crash Low (-52%)
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eparate Ways
.S. stocks hit all-time highs as 30-year real yields set record low

MU.S, 30-year real yield (R1) ™S&P 500 index (L1)




13th of November 2021 for the future...

#us #equities

There is a huge divergence between Americans'
sentiment (University of Michigan crashed to its lowest in
11 years) and the S&P 500 (record high).

: Last Price

-1 M University of Michigan Consumer Sentiment Index (R1) 66.8
.| M Real Clear Politics Joe Biden Job Approval Polling Data Average (L1) 424
.| M S&P 500 INDEX (R2)

Source: www.zerohedge.com, Bloomberg
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13th of November 2021 for the future...

#us #equities

The total earnings return on equities (calculated as the
inverse of the P/E ratio plus dividends minus inflation) are
turning negative. The factors behind this: negative real
interest rates and stock markets at valuation peak.

Yields on stocks aren't keeping up with inflation

Real Earnings + Dividend Yield S&P 500
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Source: Bloomberg
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13th of November 2021 for the future...

#us #equities #earnings

As shown below, earnings and revenue beat rates have
begun to normalize (lower) after spiking in the quarters
following the initial COVID shock that caused Wall Street
analysts to lower (unnecessarily in hindsight) their
estimates.
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Exhibit 3: The significant majority of single stock option volume is concentrated in one sector and three

additional industry groups
Notional option volume, by GICS sector/industry group, 10-day rolling average

Tech Sector, Media/Entertainment, Retailing, Autos/Components
$639bin/day

All Other Underlyings
$90bin/day

Apr-19 Jul-19 Oct-19 Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21

Source: Goldman Sachs Global Investment Research, OptionMetrics, Bloomberg




13th of November 2021 for the future...

#us #equities

The Consumer Discretionary sector now has the 2nd
largest weighting in the S&P 500, eclipsing Health Care.
Prior to that, the last time Consumer Discretionary was the
second largest sector was 2002.

S&P 500 Sector Weightings Now vs. One Month Ago
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ell Timed
Musk offloads $5 Billion of Tesla stock near recent all-time high
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Security Last %Chg
1.l Tesla Inc 1023.50 -11.99%
3.l NVIDIA Corp 306.5 -0.48%
N u.. Amazon.com Inc 3576.23 +2.50%
4 .. Advanced Micro De.. 148.9

5.l PayPal Holdings Inc 205.
8 .l ROBLOX Corp

T .. Apple Inc
8 1. Microsoft Corp

4 ... Meta Platforms Inc
10)....Lucid Group Inc




Road to the Top
Rivian's debut places it among the world's most valuable automobile stocks

B Market capitalization

Tesla $1.0T
Toyota - 285,48
Volkswagen - 140,18
Bvo co [ 130.28

General Motors

Rivian Automotive 85.98
Ford - 77.4B

Great Wall - 72.08
Lucid Group [ 66.08

nio [ 65.08

Source: Bloomberg



13th of November 2021 for the future...

Eacebook #meta

Since Mark Zuckerberg renamed Facebook to Meta, FB
shares have made very modest gains as the market took
off, but META (a metaverse ETF) has exploded higher as
perhaps once again, those ever-so-smart algos just bid
without thinking...

. : ‘ Facebook:
5 5 5 renam ed: 5

META (ETF)

Source: Top-down Charts, Bloomberg
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META US Equity
mFund Flow in Millions 60.2276
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Fig 5 Property sales have stabilized amid policy fine tuning
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Units, thousand

9
8
7
6
5
4
3 g
2
1
0

Nov-18 May-19 Nov-19 May-20 Nov-20 May-21 Nov-21
Volume -——4wma

Source: Wind, Mizuho



W Bloomberg USD Credit China HY Index (R1) M NASDAQ 100 Stock Index (L1)

2020




13th of November 2021 for the future...

#gold

Gold topped $1870 this week, its highest level since mid-
June...

Source: www.zerohedge.com, Bloomberg
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Gold to Government Debt Ratio

Gold to US Government Debt Ratio
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Source: Bloomberg ©2021 Crescat Capital LLC




13th of November 2021 for the future...

#gold

EU equities have been a better way (versus Gold) to
“play” ECB balance sheet expansion since 1999.
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Currency debasement
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Gold vs Miners

B Gold Spot $/0z (L1)
W Philadelphia Stock Exchange Gold and Silver Index (R1)
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Gold & Silver Miners

Aggregate Free-Cash-Flow Yield With Enterprise Value 2022
Free-Cash-Flow
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13th of November 2021

#silver

for the future...

Silver 5% gain this week (also best week since May) lifted
it above $25 for the first time since August to test its

200DMA

Source: www.zerohedge.com, Bloomberg

M Last Price 25.3395
T High on 02/01/21 30.1003
- Average 25.2902
1 Low on 09/29/21 21.4233
M SMAVG (50) on Close 23.4586
B SMAVG (100) on Close 24.1652

SMAVG (200) on Close 25.3633
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13th of November 2021 for the future...

H#us #rates

Sounds like the 40s...massive budget deficit, temporary
spikes in #inflation but Fed kept interest rates low and
long-term bond yields stayed low as well through yield
curve control (can we get that as soon as next year?).
Good news: the 40s was a rather decent decade for risks
assets as #equities performed well (with some #volatility
though) while credit spreads were tight (search for yield).
Time will tell.

FRED \,-/ == Consumer Price index for All Urban Consumers: All items in U.S. City Average
. == 3.Month Treasury Bill: Secondary Market Rate

20

1940s

The Fed held interest rates low
despite periodic inflation.

Percent Change from Year Ago of (Index 1982-1984=100) ,

1940 1942 1944 1946

Sources. BLS; Board of Govemors

Source: Lyn Alden, FRED
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13th of November 2021 for the future...

H#us #rates

Short term interest rates shifted notably more hawkish
this week with the market now pricing in a full rate-hike
by July and over 2.5 hikes by Dec 2022...

00:00 08:00 00:00 08300 00:00 08:00 00:00 08:00 00:00 08:00 00:00 08:00 : :
03 Nov 2021| 04 Nov 2021 05 Nov 2021 08 Nov 2021 09 Nov 2021 10 Nov 2021 11 Nov 2021 12 Nov 2021

Source: www.zerohedge.com, Bloomberg
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13th of November 2021 for the future...

#_us #yieldcurve

The US yield curve flattened the yield curve dramatically,
prompting many to discuss the rising potential for a Fed
policy error. This is the 4th weekly flattening in the last 5
weeks, and the flattest curve (5s30s) since March 2020...

UST 5s

Source: www.zerohedge.com, Bloomberg
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13th of November 2021 for the future...

#us #inflation

US consumer prices increase
at fastest pace in three decades

e Biden says inflation ‘top priority’ e Energy fuels 6.2% rise @ Prospects of Fed action grow

COLBY SMITH WASHING TOM

US consumer prices rose ln October at
the fastest pace In three decades as infla
tionary pressures spread throughout
the economy, putting Joe Riden's admin
Istration on the defensive and Increay
ing the chances that the Federal Reserve
will ralse Interest rates next year,

The consumer price Index published
by the Bureau of Labor Statistics yester
day rose 6.2 per cent In Octe froma
year ugo — the lastest annual pace since
1990 and a sharp increase from Septem-
ber's levels ol 54 per cent

Month-on-month price galns acceler
ated, with a jumpof 0.9 per cent, reflect
Ing what the BLS describoed as a “broad
based” Increase across a number of sec
tors, Between August and September,
prices had risen 0.4 per cent

Driving the surge was a rise In costs
for energy along with housing, food,
used cars and trucks and new vebicles.

The eneryy Index rose 4.8 per cent
from September, while the gasoline
Index Increased 6.1 per cent. On an
annual bass, these sectors are up 30 per
centand 50 per cent, respectively.

Biden, the US president, yesterday
singled out rising energy costs ay a
primary driver of inflation and sakd that
It was a “top priority” 1o reverse the
trend, He also implored Congress to
pass his $1.75tn spending bill, saying
“17 Nobel Prize winners in economics
have sald that my plan will ‘ease infla
tionary pressures’ " — although some
Republicans have argued that a huge
Injection of spending will make inflation
worse.

Joe Manchin, the Democratic senator
from West Vieginka who has been at the
centre of congressional negotiations
over the bill, abso welghed In, warning
that the threat posed by extremely ele
vated inflation was “getting worse”.

n addition to higher energy prices,
food prices jumped 0.9 per cent over the
month

Stripping out volatile items such as

A rise in the

food, housing
and vehicles
was behind the
surge In CP1

uding food and energy

food and energy, prices rose 0.6 per cent
for the month, well above the previous
roading of 0.2 per cent

On an annual basis, those costs
Increased 4.6 per cont, the highest level
since 1991

Short-dated US government bond
ylelds, which are most sensitive to
changes In monetary policy, surged
following the report as expectations
rose that the US central bank might Mft
Interest rates several tmes pext year.

Ihe two-year Treasury traded
roughly 008 percentage polnts higher

at 0.51 per cent, while ylelds on the
benchmark 10-year bond climbed
0,06 percentage points to trade around
1.51 per cent

The data reinforce the view that
Inflationary pressures are proving more
persistent Lthan nitially expected - a
wrowing risk that the Fed acknowledged
last week when 1t announced plans to
begin scaling back its $120bn-a-month
asset purchase programme this month,

Senlor Ped ofliclals ~ Including chalr
Jay Powell and Richard Clarkla, the vice-
chalr — contend that the current imbal-

ances will recede as global supply chains
and labour markets adjust, meaning
Inflation will ultimately prove “transt
tory” and fade over time.

Rut yesterday's data challenged that
view, economists sakd

“Transitory is dead and buried,” said
Eric Winograd, senlor economist lor
fixed Income at AllanceBernstein

“There is a good chance we will see
core CP1 clase to 6 per cent over the next
few monthe.”
China factory prices soar page &
Day In the markets page 11

Source: FT
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13th of November 2021 for the future...

#_us #inflation

US inflation recorded its biggest gain since 1990

Price Pressures Run Hot
U.S. October headline inflation increased by the most since
1990 on annual basis

B CPI (YoY,NSA) / Core CPI, excluding food & energy (YoY, NSA)
10%

[
1990

* Headline est. = 5.9% Core est. = 4.3%

Source: Bureau of Labor Statistics, Bloomberg survey

Source: Bloomberg

Hand-curated selection of the best charts and news flow of the week Page 32




Across the Board

Beyond the usual suspects for pandemic inflation -- like gasoline and cars
-- October saw rapid price increases almost across the board

m Annual price increase

................................................................................................................................... 12%

Meat, Tobacco  Electricity Car Dining Out
Poultry,

Eggs

Hospital Housing
Maintenance Services

Source: Bureau of Labor Statistics




Bigger Challenge

Record number of U.S. job quits shows labor market churn amid elevated vacancies
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13th of November 2021 for the future...

#_us #inflation

After October's inflation data, the streak of consecutive
months where y/y CPI increased 5% or more reached six,
which is the highest level since early 1991 (7). In the
post-WWII era, there have only been six other periods
where CPI increased by 5%+ for six consecutive months.
When these streaks have occurred, most extended over a
significant period of time while just two others proved to
be transitory.

Consecutive Months of 5% Y/Y Gains in CPl: 1945 - 2021

10/82, 70

10/76, 43

10/48, 28

2/71, 24

12/51, 13
10/21,6

Source: Bespoke
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13th of November 2021 for the future...

#_us #inflation

The big inflation divide. Price-growth is running at its
fastest pace in a generation and, looking across the
country, the numbers highlight a pandemic-era gap.
Inflation has accelerated in regions that attracted people
during the Covid crisis, while more moderate increases
are being seen in the East Coast and West Coast cities
they fled...

PRICE PRESSURES ACROSS THE U.S.

Bloomberg
Source: BLS
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13th of November 2021 for the future...

#_us #inflation

The BofA US persistent inflation meter finally gave up all
hope that inflation is coming down any time soon, and
surged to 96 in September from 80 previously
"suggesting historically elevated cyclical price pressures."

Exhibit 1: The BofA US transitory and persistent inflation meters (100 = historically high inflation,
-100 = historically low inflation)
Transitory inflation remains historically high at 100, while persistentinflation jumps to 96

Disdaimer: The indicators identified as the BofA US transtory inflation meter (TIM) and BafA US persistent inflation meter (IM) above

are intended to be indicative metrics only and may not be used for reference purposes or as measures of performance for any financal

instrument or contract, or otherwise rafied upon by third parties for any other purpose, without the prior written corsent of BofA Global
Research These indicators were not created to act as benchmarks
Source: BofA Global Research

Source: BofA
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13th of November 2021 for the future...

#_us #inflation

One component of the PPl release is particularly
shocking: processed goods for intermediate demand rose
25.4% YoY, the fastest gain since 1975.

Producer prices and consumer prices are rising
Shaded grey: US recession

PPI, processed goods for intermediate demand
PPI, headline number (total for final demand) Highest since the 1975 \'
CPI, total

Highest since 1990

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
Gavekal Research/Macrobond

Source: Gavekal
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13th of November 2021 for the future...

#_us #inflation

US online holiday pricing is experiencing inflation for the
first time ever. “Instead of overall online prices being 5%
lower YoY, before seasonal discounts hit, they are up
3.3% YoY.
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Year-Over-Year Online Price Change By Month | Digital Economy Index
Source: Adobe Analytics

Source: Adobe Analytics
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13th of November 2021 for the future...

#_us #inflation

In addition to inflation concerns, the cost and quality of
labor is also a significant factor impeding business
outlooks. The percentage of businesses in the monthly
NFIB survey reporting that the cost or quality of labor
was their single most important problem pulled back in
October from highs reached in September by about 6
percentage points, but 34% of respondents still indicated
that the quality and cost of labor was their largest
concern.

NFIB: Single Most Important Problem - Cost or Quality of Labor

45 W Cost of Labor Single Most Important Problem, 10

40 MW Quality of Labor Single Most Important Problem, 24
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Source: Bespoke
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13th of November 2021 for the future...

#_china #steel

The Chinese steel production correction continued
through September. Pig iron production fell 9% to be
down 14%yr, the largest annual fall since -16%yr in
November 2008 (at that time 62%fe was USS61/t).

Chinese steel production collapses

index 10

Sources: Wesltpac Economics, CEIC
Seasonally adjusted by Weslpac.

Trend line Jan 2009 to
June 2021 4.0%yr
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{11%yr)

-=Chinese steel production

I
|
|
|

Sep-07 Sep-09 Sep-11 Sep-13 Sep-15 Sep-17 Sep-19 Sep-2

9
8
7
6
5
4
3
1

Source: Westpac
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13th of November 2021

#tus #macro
The US budget deficit.

US Federal Budget Surplus/Deficit in Billions
(Trailing 12 Months, 1980 to September 2021)

@ COMPOUND @CharlieBilello

o D ©

¥

Source: Charlie Bilello
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13th of November 2021 il for the future...

#us #macro

In 2018 Janet Yellen called rising deficits and debt
"unsustainable," and argued for raising taxes & cutting
retirement spending.

In 2021 Janet Yellen has been the primary cheerleader
for trillions more in spending, while dismissing all
concerns about rising debt and inflation.

Yellen says rising deficit is
unsustainable: ‘If | had a magic wand,

| would raise taxes’
PUBLISHED TUEJOCT 30 2018]5:57 PM EDT | UPDATED WED, OCT 31 2018.10:24 AM EDT

Yellen says the government is
operating like it’s 2010, calls for more

aggressive spending
PUBLISHED THUJMAY 27 2021411:00 AM EDT | UPDATED THU, MAY 27 2021.12:02 PM EDT

Source: Charlie Bilello
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13th of November 2021

#us #reopening

US Air Travel vs. pre-covid levels...

US Airline Travelers (% Change vs. Same Period in 2019, 7-Day Avg)
(Source: TSA.Gov)

@CharlieBilello
@ COMPOUND

Source: Charlie Bilello
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13th of November 2021 for the future...

#_global #central-banks

Global Central Bank Policy Rates
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13th of November 2021 for the future...

Eed #tapering

After announcing it would do it two weeks ago, moments
ago the NY Fed published its first post-taper POMO
schedule, which sees a drop from $80 billion in TSY
purchases, a number which had been flat ever since the
spring of 2020, to $70 billion.

PURCHASE PERIOD DETAILS | CURRENT SCHEDULE

PERIOD PLANNED PURCHASE AMOUNT TENTATIVE RESULTS NEXT
SCHEDULE SCHEDULE
RELEASE

11/15/2021 - The Desk plans 1o purchase approximagely S70 billson Schedule Tobereleased  12/13/2021,
12/13/2021 over the monthly period from 11/15/2110 12113121 3:00pm

10/15/2021 - - The Desk plans to purchase approximately $80 billion Schedule POF
NN22021 over the monthly period from 10/15/21 to 11/12/21

9/15/2021 -  The Desk plans to purchase approximatety S80 billion
1011472021 over the monthly period from 9/15/21 to 10/14/21.

81372021 - The Desk plans to purchase approximately S80 billion
91472021 over the monthiy period from 8/13/21 10 9/14/21

7/15/2021 - The Desk plans to purchase approximately S50 billion
81272021 over the monthly period from 7/15/21 10 8/12/21

61472021 The Desk plans 10 purchase approximately $80 billion Schedule PDF
7/14/2021 over the monthly period from 6/14/21 to 7/14/21

571472021 - The Desk plans to purchase approximately $80 billion
6/11/2021 over the monthly period from 5/14/21 10 6/11/21

4/14/2021 -  The Desk plans 1o purchase approximately $80 billion
SM32021 over the monthly period from 4/14/21 10 5/13/21

3/12/2021 - The Desk plans 10 purchase approximately S80 billion
AN3202% over the monthly period from 3/12/21 to 4/13/21

2122021 - The Desk plans to purchase approximately S80 billion Schedule POF
Jynon over the monthly period from 2/12/21 to 3/11/21

Source: www.zerohedge.com
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13th of November 2021 for the future...

#fx #turkishlira

The Turkish Lira crashed above 10/USD, a record low...

B

UBEH <= 8o

USDTRY (inv)

o

:

B 10.0182

1990-1994 1995-1999 2000-2004 2005-2009 2010-2014 2015-2019 2020-2024

Source: www.zerohedge.com, Bloomberg
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13th of November 2021 for the future...

#cryptocurrencies

Cryptos ended the week higher, but off their record highs
reached mid-week.

Normalized As Of 11/05/2021
M Ripple 2.9049

M Bitcoin 4.6609

M Litecoin 26.8367

M Ethereum  4.0328

M Bitcoin Cash 10.9711

00:00" 08:00 “00 08" 00:00° 08:00° |~ 00:00 08:00' |~ 00:00 08:00' | 00:00 08:00 | 00:00 0800
06 Nov 2021 07 Nov 2021 08 Nov 2021 09 Nov 2021 10 Nov 2021 11 Nov 2021 12 Nov 2021

Source: www.zerohedge.com, Bloomberg
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#_ethereum #bitoin

Bitcoin topped $68,000 (a new record high) this week,
and Ethereum topped $4850 (a new record high) before
both fell back. ETH then rebounded more aggressively
but fell back ended the week back where they started
relative to each other...

I 00:00 | 00:00 ' | 00:00 © | 00:00 @ | 00:00 | 00500 ' | 002006 | [00:00 ' | |00:00
02 Nov 2021 03 Nov 2021 - Nov 2021 os Nov 2021 - - Nov 2021 - Nov 2021 10 Nov 2021 11 Nov 2021 | 12 Nov 2021

Source: Top-down Charts, Bloomberg
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13th of November 2021

#tethereum

for the future...

Like clockwork, Ethereum's revenues continue to
increase. Day after day. Week after week. Month after

month.

Novi6 Dec2 Dec18 Jan2 Jani17 Febi1 Feb16 Mar3 Mar19 Aprd Aprid

ay5 May2i Jn6 Jum22 Ju7 Ji2l Aug5 Aug2! Sep6 Sep22 Oct8 Oct2d Novid

W Total revenue

Source: UBS
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13th of November 2021

#tethereum

for the future...

Less covered in Coinbase’s quarterly results is the fact
that Ethereum accounted for a larger percentage of the
platform’s trading volume than bitcoin for the second

straight quarter.

TRADING VOLUME (% OF TOTAL) Q3'20 Q420 Qt'21
Bitcoin 32 38 39

Ethereum 18 14 21

Other crypto assets 50 48 40

Total

Source: Bianco Research

Q221
24
26

50
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13th of November 2021 for the future...

#cryptocurrencies

Despite the massive run of #cryptocurrencies, bitcoin and
Ethereum remain a very tiny % of the world global multi-
assets portfolio.

The Balanced Global Multi-Asset Portfolio TRUS N3
Bitcoin; 1250; 0.8% A Ethereum; 560; 0.3%

Inflation-linked bonds;
3,337; 21%

Government bonds; 42,463; 26.2% /
Equities; 65,781; 40.6%

Investment grade credits; 26,306; Y

Emerging debt; 5 141;3.2%—" = Private equity; 7,572; 4.7%

High yield bondsé Real estate;
2,413;1.5% 7,203; 4.4%

Source: True Insights, Doeswijk, R, Lam, T, and Swinkels, L, 2014, "The Global Multi-Asset Market Portfolio, 1959-2012", Financial Analysts Journal 70(2), pp. 26-41

Source: True Insights
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13th of November 2021 for the future...

Hoitcoin Hetf

VanEck's spot ETF may have been denied but their
futures ETF is slated for Tuesday launch according to
notice from the exchange. This will be like SBITO and
SBTF albeit with the cheaper fee of 65bps.

’ Anthony Rayar @rayar_anthony - 10h

Its official $XBTF, the third futures based #Bitcoin 2 #ETF listing Tuesday Nov
16, 2021 (unless it gets pushed back)! $BITO - Oct 19th #Bitcoin /3 around
$64,121. $BTF - Oct 22nd #Bitcoin /3 around 60,726.01. $XBTF - TBD!

Bitcoin Strategy ET

Linced Date 13/12/2021
tive Date 11/16/2021

nge Cboe BZX Exchange (Cboe
z XBTF US

"ode BATS

ity Type Exchange Traded Product
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ﬁoitcoin H#miami

Miami Will Start Giving Some
of Its Residents Free Bitcoin:
Mayor Suarez

The Mayor of Miami said that they will be staking the city’s MiamiCoin
to earn Bitcoin and then distribute those earnings to Miamians.

By Liam J. Kelly 3 minread *+ Nov 11, 2021 []

@ Bitcoin

Source: Decrypt
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13th of November 2021

#_si lvergate

J.PMorgan

Silvergate Capital Corporation

Initiate at Overweight: Positioned to Ride the Crypto
Adoption Wave with Multiple Revenue Levers to Pull

We are initiating coverage of Silvergate Capital Corp. (SI) with an Overweight rating
and a $300 December 2022 price target. Silvergate is a leading crypto bank that serves
the highest number of crypto customers in the US. Underpinning its success is the

Silvergate Exchange Network (SEN), a real-time payment network that allows crypto

exchanges and institutional investors to transact 24/7. Today, there are 1,300+ digital

currency customers on the SEN, and deposits from these customers have grown nearly
7x since 2017 to $11B+, powered by a strong network effect. Silvergate’s status as the
pure-play bank of the crypto ecosystem. has led to the creation of a bank not only with
superior growth potential, but also that operates with one of the highest quahity balance
sheets in the industry. In fact, SI pays no interest on nearly 100% of deposits (making it
very rate sensitive), and securities/cash represents 88% of ifs earning asseis. On top of
being positioned to deliver strong growth of no-cost deposits, (1) SEN Leverage will
serve as tailwinds to loan growth while (2) the evolution of the stablecoin market
should act as an additional significant growth lever. Given the recent sharp increase in

SI shares (with the shares up 154% YTD), the stock now trades at 33.0x 2023¢ EPS, or

a 26% premium to the Russell 1000 Growth Index. Although the valuation is steep

compared to most banks, with revenue growth expected in the 50%+ range over the

intenmediate-term, we see this as the opportunity to buy a grear company at a fair
price. While mvestors will need to tolerate very wide swings on a daily basis in SI's
stock price, we are coming out of the gate bullish on the stock owing to SI being in the
catbird seat to ride a wave of institutional adoption of crypto (while this asset class is
still in its infancy), with additional significant growth levers bemg tied to SEN

Leverage, rising rates, and stablecoins. Moreover. given Si's bold management team.

highly entreprepeurial culture, and passion for cryplo, as Web 3.0 companies disrupt

Web 2.0 companies, we see Silvergate evolving well bevond its current form over time

and. along the way. playing an increasingly valuable role in this inevitable disruption.

* With Increasing Institutional Adoption of Crypte, Very Strong Balance
Sheet Growth to Continue. With Silvergate being well positioned to capitalize
on its first mover advantage in the crypto space, we believe there's a tremendous
growth runway ahead with strong deposit inflows supporting double-digit
balance sheet growth that could outpace peers for years to come.

Lending Now a Smaller Part of SI Story but SEN Leverage a Key Area of
Growth, Launched in 2020, SEN Leverage provides institutional investors US
dollar financing collateralized by their bitcoin holdings. Its balances have risen
11x y/y (with zero losses/forced liquidations) and are poised to grow further.
The Evolution of the Stablecoins Another Growth Lever, In May 2021, SI
struck a partnership with Diem in which it will become the exclusive issuer of
Diem US dollar-backed stablecoin. Additionally, the report on stablecoins from
the President’s Working Group confirmed that SI, as an insured deposit
institution, is well positioned to play an important role as the market develops.
With Crypto Industry Still in Its Infancy, Room for Shares to Run. SI
shares trade at 33,.0x 2023¢ EPS. or a 26% premium to the Russell 1000 Growth
Index. While bank investors may balk at the valuation, we note that ST trades at
a discount to the companies also levered to the crypto ecosystem. In fact, it’s
one of the cheapest ways to play the theme of crypto disruption/adoption,

Source: JPM Morgan

for the future...

JP Morgan initiates coverage of Silvergate (SSI), the US
crypto bank with a target of $300.

North America Equity Research
11 November 2021

Initiation
Overweight

sI, sius
Price (10 Nov 21). $188 73

Price Target (Dec-22): $300.00

U.S. Mid and Small Cap Banks
Steven Alexopoulos, CFA ¢
(1-212) 622-6041

steven Aexopoutos@ipmorgan com
Bloomberg JPMA ALEXOPOULOS
Janet Lee

(1-212) $22-4503

janet s lee@jpmorgan com

Alex Lau

(1-212) 622-3428

Alex lavidpmorgan com

Anthony Elian, CFA

(1-212) 622-5067

anthony elan@pmorgan com

JP. Morgan Securities LLC

Key Changes (FYE Dec)
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Style Exposure

Factors  %Rank

Hand-curated selection of the best charts and news flow of the week

Page 59



—

13th of November 2021 for the future...

#_digital—assets #custody

Digital Asset Custody Services -Top 50 -

1) Institutional Only (Paxos, Fidelity Digital Assets)

2) Retail & Insitutional (Coinbase, BlockFl)

3) Hardware & Tech Providers (i.e. Fireblocks or Ledger)

BLOCKDATA DIGITAL ASSET CUSTODY SERVICES (2021)

INSTITUTIONAL ONLY RETAIL / INSTITUTIONAL HARDWARE / TECH PROVIDERS

: [bakkt] ¥ BitGo OBitwala i Blockchain © BlockFi c-,s 4 ambisate  siBitbond
crrommance 9 CLUSTODIGIT [Easa @concuse coinbase {05 copper '. CUrv CYBAYVO

& Fidelity A  GEMINI Genesis [£] matrixport C2) DrFireblocks KO

Mt % e ;
= HexTrumt | INCDOM Pelerm ONYHZE  <:SYGNUM M Ledger Vault € Ledgermatic

womany 8 NYDIG L .....Qﬁ%...,., T

71 TANGANY (8 Tustology €3 55

pyctor

WWW.BLOCKDATA.TECH | INFO@EBLOCKDATA.TECH

Source: Blockdata
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Holockchain #funding

Blockchain and crypto startups saw quarterly highs in
funding, mega-rounds, unicorn births, and more —
contributing to an already record-shattering year. Lot
(~S15B worth) of funding went to the blockchain space in
Q3 2021. Blockchain funding has taken off this year, with
2021 ytd already up 384% vs 2020. NFT funding is up an
astonishing 6,427% in 2021 YTD compared to 2020.

12 new blockchain, were born in Q3’21.

Global blockchain funding soars to reach $15B in first 9 months of 2021

increase

$3.1B
020

2015 2016 2017 18 2019 2020 2021
YT

State of Blockchain Global Trends  Investment Trends BECBINSIGHTS w0

Source: CB Insights
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#ipo

Jon Erlichman @
@JonErlichman

Netflix went public in 2002.

A $2,000 investment in the IPO
would be worth $1 million today.

72863

P T

12:40 PM - 10 Nov 21 - Twitter for iPhone

Source: John Erlichman

for the future...
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?diamond #etf

Diamond Standard is working to launch by next summer
diamond futures contracts that would be underpinned
by its coins. The firm hopes to upgrade the trust to an
ETF that would be more accessible to any investor
through the NYSE. Unlike the trust, the ETF would have
to be approved by the SEC

Source: wsj
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#_covid 19 #vaccines

German-speaking countries have the highest shares

of unvaccinated people in western Europe

Share of population aged 12+ that has not had any Covid vaccine dose (%)
Austria

Switzerland
Germany

Netheriands [ R YY)
Belgum EEESSSSSSSS—— Y
Finland S
Denmark
Norway 9.9
France 8.4
Spain 8.2
Ireland 71
Iceland 1.9
Portugal ' 1.5

Source: FT analysis of figures from national sources and Our World in Data. Rates shown are as of November 9
OFT

Source: FT
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#_covid 19 #vaccines

Ehe New York Times

Austria 1s likely to order a lockdown
for unvaccinated people, its
chancellor warns.

Austria Coronavirus Cases >

All time Last 90 days

5,000 cases

Mar. 2020 Jul. Nov. Mar. 2021 Jul. Nov.

Source: Center for Systems Science and Engineering (CSSE) at Johns Hopkins University. The daily average is
calculated with data that was reported in the last seven days.

Source: NYT
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#us #entrepreneurship

Entrepreneurship Boom

Americans are applying to start new businesses at unprecedented rates, So far in 2021, applications for Employer Identification
Numbers for businesses with planned wages are running more than 30% above the pre-pandemic average.

Cumulative applications to the IRS for business tax IDs associated with planned wages, by week of the year, thousands

~2017-2019 average =2020 =2021

600

400

200

o

1T 3 5 7 9 m W 5 17 9 2 23 25 27 29 3 P 3 37 39 4 43 45 47 49 5
Source: Census Bureau, Matthew Klein's calculations

Source: Census Bureau, Matthew Klein, Carl Quintanilla
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#_electricvehicles

Norway new car sales

Years 2011-2020, percentage of market

== Electric == Diesel & petrol, including hybrids

100% - =
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——s

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source; Norwegian Road Federation (OFV)

Source: Visual Capitalist
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#_cryptocurrencies #adoption

Internet vs. Crypto Adoption
Internet User Timeline Total Users
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 (m)

10000

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Crypto User Timeline

& Total Internet @ Total Crypto
Users (M) Users (M)

Source: Michael Jackson
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Enternet

From Amazon to Zoom: what happens in an Internet
Minute In 20217

Source: Visual Capitalist
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Earands

How Reputable Are For brands trying to stand
100 Major Brands in the U.S.?  outanongatmiton

name recognition is crucial.

The Axios Harris poll surveyed nearly 43,000 Americans to discover which

brands they think excel or falter in society. Once 100 top-of-mind {or “visible”)
brands were identified, they were then compared across seven dimensions, +7 — Changa in Rank

and ranked according to a reputation score.
Rank—— 2021 Rank

What do the scores mean for a brand's reputation? 10
Séog —— 2021 Score

Excelient . Very Good @

Falr Poor
100-80.0 79.9-75.0 ’ 6995-650 . 64.9-500

+31 = Patagonia s unwavenng 2 +14 3
1 / commitment to the ( ‘ 7 |
Rank [ environment within its Rank gl Rank mOdelT'IQ
palagonia brand purpose helps 81.3

82'7 alster its business too, 81.6

Score RO RUSONEE - | score HONDA Score

47 ﬁ S 6 7 i

rank 0o : Rank SPACEX Rank cmy Rark @
81.1 U7 S 80.9 80.2

Score Score | Score Score N

\

' g )

8 +10 9 2 1 0 7 Pfizer's contribution toe
COVID-19 vaccine caused its

Rank Rank m Rank amaz,on reputation rankings to shoot

80.2 80,1 T mME | 800 T up within a singie year
Score TESLA Score Score
I oo 127 gy (B4, 4% s
= % g SUBARU
S R s
16 2 17 ey 18° @
Rank ‘ Rank IN'N' U Rark
79.1 78.7 s SURSER 78.7 TOYOTA
Score | Score Score
197 205 el o ol
an an| L
78.6 LT et W T 78.3 m
Score Score Score Score

23~19 Q 2 +13 25-13 26
Rank Rank Rank m Rank I
78.2 78.2 % 78.1 78.1

Score Publix Score Score Score

Source: Visual Capitalist
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#nuclear

Source: Visual Capitalist
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#nuclear

Source: Visual Capitalist
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Eood—for—thought

Where Most Primary
Forest Is Lost

Countries with the largest area of primary forest loss
in 2020 (in hectares)

orC Z [ 2 1.000
Bolivia @ [ 277.000
Indonesia 4™ [ 270.000
Peru () | 190.000

Colombia o [ 166.000
Cameroon @ . 100,000

Laos @ . 82,000

Malaysia && l 73,000

Mexico (-} JJj 68,000

Rounded figures
Source: World Resources Institute Global Forest Review

@O statista %a

Source:; Statista
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Eood—for—thought

THE MEDIAN AGE OF CONTINENTS

Africa has the world’s youngest population, with a median age in the teens

MEDIAN AGE

18 20 22 24 26 28 30 32 34 36 38 40 42 44 46 48 50 52 54

Afghanistan Is the
world's youngest,
non-African country.

Monaco, In Europe, Is the
world's oldest country.

In North America,
major aconomies
have different
age proflles
Japan's
population is
significantly
older than the
rest of Asia.

Canada LF&]

USA. L8

Mexico 25

Belize and Guatemala are
the youngest countries in
the Americas.

By 2100, close to
half of the world’s

kids (age 0-4) will
¥ live In Africa.

Source: Visual Capitalist
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#food-for-thought

How do people spend their time?

Averages of minutes per day from time-use diaries for people between 15 and 64.
: Other unpaid work — Personal care - Eatlng&drmkmg
Education _ (_;u:wulkeolunl' sering
- Housework e rr'f Total
. ous frien her A
Paid work Sleep S roini o e e | Other leisure

o T Shes 2 o T

South Korea st El - ) 11 258 mins
Austria
India ) £ 253 mins
o T Sheus Ao e - NN
Portugal _—_
USA 292mins
New Zealand [RESY 4 GCI 501 mins
Ul<__305m-ns
oo T Sososns o TN -
Gevmary
Netherlands 8 -E- 114 S 16 mins
Turkey SR -E- 11 Tl 256 mins
Norway
Denmark
Finland
neugmmmm.m
Greece 341 mins
Spain
nawmm.m

Data source: OECD Time Use Database, (
OurWorldinData.org - Resear _h and data

Portal. For most count ount are older

urveys were conducted between 2009 and 20146, but surveys for
e progress against the world's largest problems. ensed under CC-BY b

Source: The Visual Capitalist
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#_globalmarkets weekly wrap-up

Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group (hereinafter
referred to as « Syz »). It is not intended for distribution to, publication, provision or
use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution,
publication, provision or use. It is not directed to any person or entity to whom it
would be illegal to send such marketing material. This document is intended for
informational purposes only and should not be construed as an offer or solicitation
for the subscription, purchase, sale or keeping of any security or financial
instrument, or as a contractual document. The information contained herein does
not constitute any legal, tax or accounting advice and may not be suitable for all
investors. The market valuations, terms and calculations contained herein are
estimates only and may change without notice. The information provided comes
from sources deemed reliable, but the Syz Group does not guarantee its
completeness or accuracy. Past performance gives no indication of future results.
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