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Chart of the week
#globalmarkets weekly wrap-up

23rd of October 2021 

There is wide divergence between equity implied vol
(at pre-pandemic lows) and rates implied vol (rising
to the highs of the year in most markets).

AN “UNSUSTAINABLE DECOUPLING” ?

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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23rd of October 2021 

The main US equity benchmarks moved to
record highs as optimism about earnings season
overcame worries about the potential risks if
central banks tighten monetary policy as
economic growth loses momentum. The VIX
Index fell to its lowest level since the beginning
of the pandemic. Sell-side analysts are
expecting overall Q3 earnings for the S&P 500
to have risen 33% yoy, down from +89% in Q2
but still the 3rd fastest growth rate since 2010.
Hopes for additional US fiscal stimulus also
boosted sentiment. Meanwhile, US bond yields
hit five-month highs with the 10-year U.S.
Treasury yield briefly trading around 1.69%. In
Europe, stocks and core eurozone bond yields
also climbed. In China, stocks advanced after
officials sought to calm fears about the property
sector and Evergrande Group made a delayed
coupon payments. Cryptos had a volatile week
around the launch the first US-based Bitcoin
ETF. Commodities were mixed with copper
falling while silver soared.

Earnings beats push US stocks to record highs 
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#vix
What Wall of Worry? The Cboe Volatility Index, a
gauge of implied equity swings for the S&P 500,
has dropped to one of the lowest levels since the
pandemic began. While some might fear investors
are too complacent given risks from inflation,
tightening monetary policy and virus variants,
others are more upbeat. Investors are embracing
the view that U.S. corporate earnings power
exceeds Wall Street estimates, taking some of the
fear out of the market.

Source: Bloomberg

23rd of October 2021 
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#market #sentiment 
From a contrarian point of view, this chart from
BofA is rather bullish. Despite all-time-highs on
equity markets and risk-on sentiment, Bulls go into
lockdown: Fund Manager the least bullish since
Oct'20, according to BofA Fund Manager Survey.
Cash level jumps to 4.7%, a 12 month high as
growth expectations turn negative for 1st time
since Apr'20 on inflation and China doom.

23rd of October 2021 

Source: HolgerZ, BofA
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#market #sentiment 

Source: CNN business

23rd of October 2021 

This chart gives another picture as greed seems to
be back (but not extreme).
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#market #sentiment

Source: Bloomberg

23rd of October 2021 

Same story with this chart. Bulls are back as AAII
(American Association of Individual Investors)
sentiment survey shows a spike in bull-bear spread
as market rebounds from its September pullback.
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#fixedincome #sentiment

Source: BofA

Latest BofA fund manager sentiment survey shows
the most pessimistic outlook for bonds in history.
This could be seen as a positive from a contrarian
perspective.

23rd of October 2021 
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#us #equities
The most popular growth/tech companies (in blue)
have been losing ground to Financials (in yellow)
and Energy (in white).

Source: Bloomberg

23rd of October 2021 
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#us #equities
Happy 34th Black Monday anniversary. It seems
that the S&P 500 is taking another road this time…

Source: zerohedge

23rd of October 2021 
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#us #equities
The S&P 500 ETF has not closed below its 200-day
moving average since May 2020. This is the 5th
longest streak since its inception in 1993.

.

Source: CharlieBilello, Charts.com

23rd of October 2021 
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#sp500 #centralbank
Major Central Bank Assets vs S&P 500 Index : The
'coincidence' continues.

Source: Lohman Econometrics, Bloomberg

23rd of October 2021 
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#us #equities #seasonality
Seasonality this year also looks promising for the
bulls.

Source: Topdown charts

23rd of October 2021 
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#us #equities #seasonality
Since 1978, negative returns in Q4 were associated
with credit events.

Source: BofA

23rd of October 2021 
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#us #growth #stocks #valuation
Nearly 70% of stocks within Russell 300 Growth
index do not make any money.

Source: GMO

23rd of October 2021 
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#us #equities
Already 55 all-time-highs so far this year.

Source: Charlie Bilello

23rd of October 2021 
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#us #equities
The S&P 500 has hit 331 all-time highs since the
start of 2013. This is 4 more than the epic run from
1989-2000 in which the S&P 500 hit 327 all-time
highs.

Source: Charlie Bilello

23rd of October 2021 
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#us #earnings
Corporate sales are at record highs, up 21.8% in
the last year, their highest growth rate ever. Profit
margins have never been higher than they are
today.

Source: Charlie Billello

23rd of October 2021 
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#us #equities #valuation #cpi

Source: BofA

23rd of October 2021 

High CPI + high PE = “event” & negative equity
returns ?
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#us #equities #sectors
The S&P 500's market cap has increased by more
than $6 trillion this year, leaving the index's total
market cap above $40 trillion. As shown below, the
Technology sector makes up more than a quarter of
the index's market cap at nearly $11 trillion.

Source: Bespoke

23rd of October 2021 
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#nasdaq #us #treasuries
The NASDAQ futures vs US 10 year yield gap is
now very big.

Source: The Market Ear

23rd of October 2021 
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#us #stocks #reopening #lockdowns 

23rd of October 2021 

Re-opening stocks have been underperforming
“lockdown” stocks over the last week.

Source: www.zerohedge.com
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#tesla
Tesla shows record profit. Results mark 9th
straight quarter of profit for 18y-old EV comp.
Revenue of $13.8bn fell short of Wall St estimates
of $13.9bn, but Tesla managed to beat Q3 earning
with EPS of $1.86 vs $1.67 exp despite
semiconductor shortage & supply-chain challenges
that have stymied competing automakers.
Automotive gross margin, key gauge of
profitability, widened to 28.8% in Q3 when
regulatory credits are excluded.

Source: : Bloomberg, Holger Z

23rd of October 2021 
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#tesla #facebook
Tesla topped Facebook in terms of market cap
again on Friday (to become the 5th biggest
company in the S&P) as Musk's carmaker surged to
new record highs above $900....

Source: www.zerohedge.com

23rd of October 2021 
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#trump #spac
The week's biggest gainer was Trump's SPAC
which ended up over 800% (though at one point it
was up over 1600%). President Trump is launching
the media company that he and members of his
circle have been hinting about.- a social media
platform called "TRUTH social". The new company
is merging with the SPAC Digital World Acquisition
Corp. (ticker: DWAC). The stock is the most bought
asset on Fidelity’s retail platform.

Source: Bloomberg

23rd of October 2021 
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#trump #spac
$DWAC traded $13b on Thursday, that has to
blow away the record for a SPAC. It was 2nd most
traded stock. Only Tesla saw move dollar volume.

Source: Bloomberg, Eric Balchunas

23rd of October 2021 
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#canada #equities

23rd of October 2021 

In Canada, the S&P/TSX Composite is up 13
straight days to a new record high - the longest
winning streak since 1985...The heavy weights of
commodities and financials help…

Source: www.zerohedge.com
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#eu #energy-crisis
The energy crisis is worsening in Germany and
experts are recommending that nuclear power
plants be kept online longer after all. Electricity
prices on the exchanges have marked a new record.

Source: Bloomberg

23rd of October 2021 
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#oil
The market is pricing a low probability of oil prices
hitting $100 in the near future.

Source: BCA Research

23rd of October 2021 
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#commodities #capex
The aggregate capex for commodity producers is
still declining by 34% on a year-over-year basis.
This is the lowest level in 15 years.

Source: Crescat Capital

23rd of October 2021 
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#capex

Source: FT

23rd of October 2021 

‘Old economy’ stocks (associated with oil,
agriculture, etc.) have underperformed ‘new
economy’ counterparts; yet, as we know today,
cohort can still have revenge episodes that are
global in nature.
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#silver #negative #realyields
Will Silver play catch-up with US real yields
(inverted)?

Source: : Crescat Capital, Bloomberg

23rd of October 2021 
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#copper #bonds

Finally, the Copper/Gold ratio is screaming that
rates should be higher from here...But, is Dr.
Copper's signal "real"? Copper's massive
outperformance has been dominated by the fact
that the LME is seeing a major inventory problem
which has sent the cash premium over 3-month
maturity deals to a record $1000...

Source: zerohedge.com, Bloomberg

23rd of October 2021 
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#us #breakenen #inflation
Inflation Expectations in the US rise to their highest
levels since 2006: 2.77% (5-year breakeven). The
Fed Funds rate back in 2006 was over 5%. Today
it's at 0%.
.

Source: Charlie Bilello

23rd of October 2021 
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#china #junkbonds
China High Yield default rates exceed FY21
forecast, and how Evergrande is resolved can have
a large impact. Chart shows China G3 HY bond
market default rate (weighted by outstanding
amount).

Source: Moody’s, The Market Ear

23rd of October 2021 
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#china #junkbonds
Chinese Junk bonds are gaining favor again. Yields
have fallen 280 bps from decade highs reached last
week, and a new bullish case from Morgan Stanley
argues the securities are pricing “unrealistic”
downside risk, even as questions swirl about China’s
pace of growth. Valuations in Chinese high yield are
the cheapest globally, according to Morgan Stanley,
and prices have yet to reflect Beijing’s promised
easing measure.

Source: Bloomberg

23rd of October 2021 
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#turkish-lira
Turkey cuts rates for the second month in a row
with a 200 basis points decrease to 16%. The
Turkish Lira has lost 80% of its value against the
US dollar over the last 10 years.

Source: Charlie Bilello

23rd of October 2021 



Page 37Hand-curated selection of the best charts and news flow of the week  

#us #macro
US jobless claims are down 95% since their peak in
April 2020, at their lowest levels since the start of
the pandemic (290k).

Source: Charlie Bilello

23rd of October 2021 
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#us #macro

23rd of October 2021 

The "fascinating high quits rate (traditionally seen
as strong labor market) is coinciding with weak
consumer confidence."

Source: BofA
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#eu #macro
S&P expects strong investment-led recovery in
2021 and 2022, Putting #Italy's GDP above 2019
levels 1yr earlier than S&P expected. For 2021, real
GDP growth is set to recover by 6%, followed by
4.4% in 2022 as 1st tranche of an expected 10.8%
of GDP in EU Funds already disbursed.

Source: Bloomberg

23rd of October 2021 



Page 40Hand-curated selection of the best charts and news flow of the week  

#eu #macro

23rd of October 2021 

S&P revises Italy credit outlook to positive from
stable despite the fact that the debt ratio has risen
to >150%. Credit rating was affirmed at BBB, the
2nd-lowest investment-grade score.

Source: Bloomberg
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#german #inflation
German Producer Price Inflation hits its highest
level in nearly 50 years. Producer price inflation
(PPI) rose to 14.2% in September, up from 12% in
August. This was the highest annual rate since
October 1974, with prices for gas rising 58.9% and
prices for electricity supply by 23% from a year
earlier. The ex-energy PPI number shows that
inflationary pressure is not solely a phenomenon of
rising #energy prices. Indeed, German PPI ex-
energy rose by 8.6% YoY in September.

Source: Bloomberg

23rd of October 2021 
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#covid19 #uk 

Source: FT

23rd of October 2021 

Will this ever end? New COVID cases on the rise
again in UK.
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#global #centralbanks

23rd of October 2021 

The liquidity supernova: since 2008, 1,000+ rate
cuts & $23 trillion of central bank asset purchases.

Source: BofA
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#fed #beigebook #shortages

23rd of October 2021 

Reports of input cost increases were widespread
across industry sectors, driven by product scarcity
resulting from supply chain bottlenecks. Price
pressures also arose from increased transportation
and labor constraints as well as commodity
shortages. Prices of steel, electronic components,
and freight costs rose markedly this period. Many
firms raised selling prices indicating a greater
ability to pass along cost increases to customers
amid strong demand.
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#fed #ratehikes
Market is now expecting the first Fed hike by June
2022. Only a month ago market was expecting the
first hike in December 2022.

Source: Charlie Bilello

23rd of October 2021 

Source: Charlie Bilello
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#fed #rate-hikes 
Odds of 2 rates hikes next year now stand at 72.8%.

Source: The Daily Shot

23rd of October 2021 
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#bitcoin #etf
The launch of a Bitcoin (Futures) ETF sent the
cryptocurrency to a record closing high. BITO US
traded well over $800mm making in the 3rd biggest
opening day for an ETF ever…. The entire
cryptocurrency market cap topped $2.5 trillion that
day - a new record high.

Source: zerohedge

23rd of October 2021 
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#bitcoin #etf

Source: Eric Balchunas, Bloomberg

23rd of October 2021 
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#bitcoin #etf 
ProShares Bitcoin Strategy ETF ($BITO) was about
at $1 billion in total volume on the 1st trading day.
It was by far the biggest Day One of any ETF in
terms of 'natural' volume. It also traded more than
99.5% of all ETFs (including some big ones such
$DIA, $ARKK or $SLV), defying most expectations.

Source: Eric Balchunas

10/9/2021

23rd of October 2021 
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#bitcoin #etf

Source: Bloomberg, Eric Balchunas, mikemcglone11

23rd of October 2021 
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#bitcoin #etf

Source: cointelegraph.com

23rd of October 2021 
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#bitcoin #etf

Source: Bloomberg

23rd of October 2021 

The Proshares Bitcoin Strategy ETF is already on track to
breach a limit on the number of futures contracts it is
permitted to hold by the CME, according to Bloomberg.
After two days trading BITO owns nearly 1,900 contracts
for October, and CME rules cap the number of front-
month contracts one entity can own to 2,000. To avoid
hitting the limit, the ETF -- which already has more than
$1 billion under management -- has also amassed 1,400
November contracts. Beyond the front month, holding
5,000 contracts in any other month reaches the
exchange’s accountability limit, which could include
certain regulatory requirements or further trading limits.
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#crypto #fees

23rd of October 2021 

Eric Balchunas: “1.49% (to 9.9%!?) to trade on
Coinbase. $BITO is .01%. $GBTC exp ratio is 2%.
$BITO is already half that. In five years, you'll be
able to buy The XX (spot) Crypto Basket ETF for
like 15bps and trade it for 1bp. It's coming”.
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#bitcoin #futures

23rd of October 2021 

Bitcoin Futures were well bid as BITO launched but
the premium over spot has faded since...

Source: www.zerohedge.com
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#bitcoin
Bitcoin ended the week just above $60k, well off the
$67k record high while the newly launched Bitcoin
(futures) ETF (BITO) ended below its opening level.

Source: www.zerohedge.com

23rd of October 2021 
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#bitcoin
As shown on the #chart below by Pantera, the last
time bitcoin retook its All-Tie-High, it went 3.2x
above that. The average increase of the past three
instances – 8.8x over a 166-day period. Let see if
this time will be different.

Source: Pantera

23rd of October 2021 
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#bitcoin #gbtc
Interesting to see that it is still possible to buy
bitcoin at a 15% discount through the largest
crypto investment vehicle in the world - the
Grayscale Bitcoin Trust ($GBTC) which has a $35
billion market cap. While the Trust traded at a
steep premium to NAV in the past, the discount
which has been in place since March / April of this
year has only slightly been reduced.

Source: Bloomberg

23rd of October 2021 



Page 58Hand-curated selection of the best charts and news flow of the week  

#bitcoin #holdings 

Source: Bitcoin Treasuries

23rd of October 2021 
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#bitcoin

Source: Coindesk

23rd of October 2021 
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#nfts

Source: Decrypt

23rd of October 2021 
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#blockchain #cbdc
France’s central bank has executed a series of bond
transactions leveraging blockchain using its own
digital currency. Nearly 500 instructions in both
primary and secondary markets were executed,
though the value of the transactions has not been
disclosed

Source: coindesk

23rd of October 2021 
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#ipos
So far this year, there have been a little over 1,400
IPOs across global equity markets with a total value
of $285 billion.

Source: Bespoke

23rd of October 2021 
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#venturecapital

23rd of October 2021 

Source: PitchBook
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#food-for-thought

16th of October 2021 

Ark Invest is forecasting productivity growth "like we
have never seen before in history" this decade. In 2019
the market cap of the major disruptive was $7 trillion. In
5-10 years, Ark is forecasting this number to jump to
$100 trillion. The winners: those that can forecast this
exponential growth and get ahead of it. The losers: those
that assume the status quo will continue to persist.
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#food-for-thought

23rd of October 2021 



Page 66Hand-curated selection of the best charts and news flow of the week  

#food-for-thought

23rd of October 2021 

Source: Twitter
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#food-for-thought

Source: Statista

23rd of October 2021 
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#food-for-thought

Source: The Visual Capitalist

23rd of October 2021 
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Subscribe to the newsletter

#globalmarkets weekly wrap-up

syzgroup.com/newsletter

http://syzgroup.com/newsletter
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